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Deng’s legacy 

Reform has become 
unstoppable 

MarUn Wolf, Pago 18 


paper http://www.FT.com 


Credit ratings 

Foreign currency 
ceilings boosted 

Preparing for Emu, Page 3 


Popular pliers 

Americans 
get a grip 


Technology, Page 14 



Netanyahu gives 
pledge to speed 
sell-off of bank 

J&aeH prime minister Benjamin Netanyahu 
pledges to speed up privatisation of Bank 
Hapoalim, the country's largest bank, and press 
ahead with further deregulation. The frank imw . 
iectly controls 8 per cent of Israel’s GDP 
through Its industrial investments. Page l& 
Interview, Page 17 

Offshore bank crackdown: Antigua has 
dedded to dose five out of six of the Russian 
offshore banks an the island as part of a move 
to clean up the image of its banking sector. Brit- 
ish, DS and Canadian authorities have it 
a haven for money tauuderers. Page 6 

Lufthansa faces overpricing charge: 

Germany’s federal cartel office accused Luft- 
hansa, the dominant national airline, of over- 
charging customers on its Frankfurt-Berlfo 

- route where it has a virtual monopoly. Luft- 

■ : bansa said it would, challenge tfr<» preliminary 
ruling in court Page 18 

Japan to scrap premium-setters: Japan 
is to abolish rate-setting bodies for its non-life 
insurance industry, which determine premiums 
far specific risks. They had been criticised as a 
form of. cartel. Page B 

Walt Disney is to take a 5 per cent stake in 
Pixar, ffie computer animation company respon- 
sible for the world hit feature. Toy Story. The 

- deal locks Pixar into a 10-year partnership in 
which - both companies will share production 
costs equally. Pixar will take an equal share of 
profits after Disney's distribution and market 
ing have been covered. 

EOT* extends martial law: The Cairo 
government extended martial law provisions for 
three years, despite charges that the security 
measures undermine political opposition. It said 
the extension would protect widespread eco- 
nomic reforms. Page 7 

Disgraced copper trader freed on bail 

Former star copper 
trader Yasno Haman- 
aka, left, walked out of 
a Tokyo jail yesterday 
on bail of YSOm. He has 
entered a guilty plea in 
Tokyo District Court to 
charges of fraud and 
forgery in connection . 
with unauthorised 
trades over 10 years 

that cost his former 

employer, Sumitomo 

■ Corp, an estimated S2.6bh.‘ " 

UN farm aM funds: After five years of talks, 
the UN's International Fund for Agriculture and 
Development, which provides assistance to 
small fanners, has won agreement an replenish- 
ment of funds. It will receive $485m for its next 
three years of work. Page 7 

Valeo, the French automotive components 
group, announced a restructuring that it said 
would result in the company having fewer, but 

■ larger, plants in western Europe. Page 19 

Qatar Liquefied Qas Co was launched as 
'Qatar inaugurated the world’s largest liquefied 
natural gas exporting facility, part of anew 

■ $7.2bn industrial zone. 

Russia short of space funds: Yuri Kbptev, 
head of the Russian Space Agency, admitted 
that his government was over a year behind in 
budget payments for the international space sta- 
tion. But he said its partners, the US, Japan and 
the l&member European Space Agency, were 
“inclined r to accept a new schedule. 

Hong Kong visits soan People pouring into 
Hong Kong before it is handed hack to China 
took it to tiie top of the long-haul travel league 
in 1996, overtaking Thailand as most visited far- 
away destination, says holiday company Kuoni. 

Norway probes 1982 aftr crash! Norway 
plans, to reopen an investigation into the 1982 
crash of a passenger aircraft following new spec- 
ulation that it collided with a British military 
jet Fifteen people died in the crash of the Twin 
Otter, craft Off the northern coast of Norway. 

Gormans Cay off been German, beer 
consumption fell from 139 litres a head in 1994 
to 134% litres last year, said the Ifo research . 
institute. It blamed the decline on changes in 
lifestyles, the ageing of the population, and a 
rainy summer. Page 2 

FT.com: the FT web site provides online news, 
comment and analysis at http://www-FT.com 
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News Corp in big US move 

Tie-up to offer 500 digital TV channels 


By Raymond Snoddy 
In Los Angeles 

Mr Rupert Murdoch, c hair man 
of News Corporation, was last 
night on the verge of announc- 
ing a satellite television alli- 
ance which could transform 
competition in the US televi- 
sion industry. 

News Carp, which plans to 
launch ASkyB - a 200-channel 
digital satellite television ser- 
vice - in the US later this 
year, has agreed to team up 
with an existing digital satel- 
lite broadcaster, Denver-based 
EchoStar Communications, in 
a 50-50 joint venture. 

Together, the two companies 
will be able to offer more than 
600 channels of digital satellite 
television and a wide range of 
Information and home shop- 
ping services to the vast 
majority of the US population. 

The coming together of 
EchoStar and ASkyB - the 
company will trade under the 


name Sky - will greatly inten- 
sify competition in the satellite 
television market in the US. 

It would also signal the 
arrival of a powerful competi- 
tor to the US cable industry 
which has already been losing 
subscribers to satellite opera- 
tors. 

In the past few months. Mr 
John Malone, chief executive 
of Telecommunications Inc, 
the largest US cable operator, 
has come under considerable 
Wall Street pressure after the 
company lost 70,000 subscrib- 
ers in the last quarter of 1996. 

The new joint venture was 
due to be announced last night 
at a News Corp investment 
conference on the 20th Cen- 
tury Fox 01m production lot in 
Los Angeles. MCI, News Corp’s 
partner in ASkyB, will take 20 
per cent of News Corp's 60 per 


cent stake in the enlarged 
EchoStar venture. 10 per cent 
of the whole. 

MCI, which is due to merge 
with British Telecommunica- 
tions, made it clear some 
months ago it wanted only a 
small stake in the satellite 
television venture. 

Under the EchoStar deal. 
News Corp will contribute 
around $lbn of assets in cash, 
satellites and frequencies. 

The main assets of EchoStar, 
Spurt from more than 350,000 
subscribers already signed up 
since the launch of its digital 
service last March, are the 
broadcasting frequencies it 
holds and two satellites. 

Mr Charlie Ergen, the 
founder of EchoStar who has 
been in the satellite business 
for more than 25 years, accu- 
mulated frequencies for direct 


broadcast by satellite in the 
US wben they could hardly be 
given away. News Corp and 
MCI had to pay more than 
5600m in an auction last year 
for the last available DBS fre- 
quencies. 

Mr Ergen will be chief execu- 
tive of the new venture. Mr 
Murdoch will be chairman. 

EchoStar has access to a 
total of 91 DBS frequencies 
each of which can be turned 
into many fhannpfc using digi- 
tal compression technology. 
That total compares with the 
54 allocated to DirecTv, the 
present market leader in the 
US satellite television business 
- owned by General Motors - 
and the 28 frequencies now 
held by ASkyB. 

The new alliance ought to 
provide a worthy competitor to 
DirecTv, which has more than 


2.3m subscribers. The other 
two main satellite TV opera- 
tors in the US are USSB. which 
uses the DirecTv satellite sys- 
tem, and Primes tar. which is 
owned by a consortium of 
cable companies led by TCI 
and is seen as primarily a 
defensive venture against the 
satellite opposition. 

Mr Murdoch has made it 
clear recently that he plans to 
compete against cable and the 
other satellite operators by 
putting many local TV stations 
and local sports on his satellite 
system. 

All US satellite systems are 
able to offer movies and most 
main satellite television chan- 
nels on a non-exclusive basis. 

At the moment, most Ameri- 
can viewers are tied to cable 
networks partly because they 
receive their local over-tbe-air 
TV stations as part of the basic 
cable package. 


Burgundy 

i So much more 
than wine 

Survey, Pages 11-13 

Yoshitomi 
takes over 
blood firm 
hurt by 
HTV taint 


Lex, Page 18 


EU pushes for 
Turkish input 
on Cyprus bid 



By Lionel Barber in Brussels 

European Union foreign 
ministers yesterday signalled 
to Greece that talks on 
Cyprus's membership of the 
EU must involve the Turkish 
community on the divided 
island. 

The German-led move, sup- 
ported by France, reflects pres- 
sures for a more even-handed 
approach to membership talks 
which would tie EU accession 
unequivocally to a peace set- 
tlement between the Greek 
and Tur kish communities. 

But Greece reacted by block- 
ing the text, and forcing a sus- 
pension of discussions between 
EU foreign ministers in Brus- 
sels. The stalemate casts doubt 
on today's scheduled meeting 
between ministers and the 
Greek Cypriot government to 
discuss preparations for mem- 
bership. 

It also comes at a delicate 
moment as the Athens and 
Ankara governments 
patrons of the rival Cypriot 
communities - exchange 
threats to block expansion of 
both Nato and the EU. US and 
European, governments are 
involved in intense diplomacy 
to defuse tensions between the 
two Cypriot communities. 

Mr Malcolm Rifkind, the UK 
foreign, secretary, stressed that 
talks on the accession of 
Cyprus would begin on time 


with the Greek Cypriot govern- 
ment, the sole recognised 
entity. 

The EU did not recognise the 
Turkish representation in 
northern Cyprus, and Turkey 
had no veto over enlargement 
negotiations with Cyprus, he 
added. But it would be useful 
to involve all Cypriots in 
accession talks. 

Without a deal, the EU risks 
importing a festering crisis 
that has existed since 1974, 
when the Turkish army 
invaded the island in response 
to a Greek Cypriot coup 
backed by Athens. This led to 
the formation of a separate 
government in the Turkish 
controlled north of the island 
headed by Mr Rauf Denktash. 

The EU is also seeking to 
bead off renewed conflict in 
the Aegean triggered by the 
Greek Cypriot government's 
plan to import missiles to 
counter the Turkish military 
presence. It also wants to sty- 
mie threats to disrupt plans to 
enlarge membership of the 
Nato alliance and the Union to 
central and eastern Europe. 

Turkey has warned that it 
will block Nato’s expansion 
plans If the EU honours its 
pledge to proceed with Cyprus 
accession negotiations. The EU 
has promised to open member- 

Contnmed on Page 18 

Editorial Comment; Page 17 



By Wflfiam Dawkins in Tokyo 

The name of Green Cross, the 
Japanese pharmaceutical 
company tainted by its sales 
of HIV-contaminated blood 
products to haemophiliacs in 
the 1980s, is to disappear in a 
takeover. 

The move by Yoshitomi 
Pharmaceutical Industries, a 
medium sized Osaka-based 
drugs company, is believed to 
have been encouraged by the 
Japanese ministry of health 
and welfare. 

It will result In a group 
capitalised at Y2l.4bn 
(8171.20m) and end a curious 
piece of corporate history. 
Green Cross was launched just 
after the second world war as 
the Japan Blood Bank, staffed 
by former military medical 
officials. 

A takeover of Green Cross 
had been rumoured since 
November, when it reported a 
Y7.l4bn net loss for the six 
months to September as a 
result of a YSJMbn extraordi- 
nary charge for legal costs 
and compensation payments 
to haemophiliacs infected by 

Its products. 

It was the outcome of a 
seven-year legal battle, the 
loss of which caused the entire 
executive board to perform a 
televised ritual bow to floor 
level in front of victims. 

The apology did not suffice 
to end a boycott of Green 
Cross products. This, plus 
more compensation payments, 
is expected to lead to a Yl5bn 
net loss on turnover of Y68bn 
in the year to March. The com- 
pany does not expect to return 
to the black until the year to 
March 2000. 

The new owner. Yoshitomi, 
already has a joint sales 
agreement with Green Cross 
for the distribution of anti- 
emetics, wbich prevent nausea 
and vomiting. 

Yoshitomi made a net profit 
of Y5.2bn on sales of YlOl.Sbn 
in the year to last March, 
expected to rise to profits of 
Y5.8bn on sales of Yl07bn in 
the current year. 

Its president, Mr Yoshihito 
Goya, will bead the merged 


Continued on Page 18 


US secretary of state 
Madeleine Albright Is met by 
Chinese vice foreign minister 
Li Zhaoxing as she arrives in 
Beijing yesterday, on the last 
leg of her global tour, for 
talks on issues including 
weapons proliferation, trade, 
Hong Kong and human rights. 
Report, Page 8 puuku ap 


Club Med to give up beads 
and play the smart card 
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By Andrew Jack in Paris 

Club M&diterran@e, the French 
leisure group, is set to phase 
out one of the most enduring 
symbols of the easy-going 
culture developed at its holi- 
day villages around the world. 

The necklace of beads worn 
by each “gentil membra", or 
client, to pay for drinks while 
staying in Club Med resorts, is 
to be gradually replaced by an 
electronic “smart card" which 
has just gone on trial in one of 
its Swiss and two of its French 
villages. 

“It avoids tying and untiring 
the necklace all the time and 
bar staff having to count the 
beads at the end of every day,” 
Club Med said yesterday. It 
added that there had also been 
problems in the past with 
some less-than-gentils 
membres using counterfeit 
beads. 

But one French Club Med 
regular regretted the passing 
of the beads. “It was a way you 
could tell who was rich.” she 



9 77 701 7 4"7 3 6 1 2 B 
ttwatSR flngiwMadK 

MtaROfltE 

news* . 



Holidaymakers 
face a change in 
payment system 

said. “And with the cards, we 
will not be able to see how 
much money we have spent" 

The move comes as the 
group goes through a 
far-reaching reorganisation, 
reflected in last Friday's 
announcement of heavy 
restructuring charges and the 
replacement of Mr Serge Trt- 
gano, the son of one of the 
founders, as r.halrman by Mr 
Phifippe Bourguignon, head of 
the Euro Disney theme park. 
News of the shake-up pushed 
Club Med’s share price up 21 
per omit yesterday to close at 
FFr431. 

One of the most important 
identifying features of Club 
Med's 114 holiday villages has 
been the feet that no money is 
exchanged within their fron- 
tiers and that customers 
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have unlimited access to all 
sports facilities, limitless food 
and other services for a flat 
fee. 

The one exception is made 
for drinks, which since 19S7 
have been paid for with multi- 
coloured beads on a necklace 
used as a substitute for money 
- an Idea inspired by the Poly- 
nesian culture on which the 
Club’s original villages were 
based. 

Executives are adamant that 
the “all-in package" is a cen- 
tral element which will be pre- 
served in its clubs, after exper- 
imenting unsatisfactorily with 
“a la carte” service as recently 
as last year. 

They believe the pre-charged 
cards - which can be used to 
pay for excursions and items 
In the villages’ shops as well 
as its bars - will prove more 
efficient as well as more prac- 
tical, especially for clients 
involved in sports, when the 
beads could impede movement 
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NEWS: EUROPE 


Finance minister targets potential tax revenues and excessive use of state guarantees to banks 

Livshits sets out his fiscal priorities 


By Chtystia Freeland in Moscow 

The Russian government last year 
lost $30bu in potential tax revenues 
- three times the size of its loan 
from the International Monetary 
Fund - because of legal, state 
authorised tax offsets and exemp- 
tions. 

Mr Alexander Livshits, finance 
minister, said collecting this short- 
fall and cutting back on the state's 
byzantine forms of borrowing and 
money creation would be his top 
priority this year. 

But. in an interview, Mr Livshits 
said the government would still 
need some non-budgetary forms of 
financing this year to make up for 
continuing problems with revenue 


collection. He said the government 
would continue to offer state guar- 
antees to commercial banks as a 
way of paying federal debt to enter- 
prises. to regional governments 
and to spending ministries. 

Mr Livshits would not reveal 
how many state guarantees 
Moscow planned to issue this year 
but last week a ministry official 
said the government would set a 
ceiling of Rbs4.000bn f$700m) - a 
shar p decline from the Rbs40,000bn 
issued to date. 

The scheme gives the ministry of 
finance a way of making required 
expenditures at a time when reve- 
nue shortfalls have depleted gov- 
ernment coffers. 

The basic principle is that 


instead of directly paying regions 
or enterprises owed money by the 
federal budget, the ministry of 
finan ce offers a guarantee to com- 
mercial banks which lend to the 
recipients of federal funding, often 
at a considerable discount Later in 
the year, the ministry of finance 
repays the loan. 

Foreign investors and interna- 
tional financial institutions are 
pushing Moscow to eliminate the 
programme because it is not trans- 
parent and amounts to hidden gov- 
ernment borrowing, not regulated 
by the budget. Western economists 
In Moscow believe state guarantees 
may be a consideration in continu- 
ing talks between Russia and the 

IMF over a programing for 1997. 


Critics of the state guarantees 
also say there is a risk they might 
be used to channel funds away 
from the intended government 
organisation to the co mmer cial 
banks through which the money is 
paid. 

Mr Livshits, who has sought to 
crack down on this sort of convo- 
luted government spending and 
make the process more transpar- 
ent, concedes that, ideally, the gov- 
ernment should not use the state 
guarantees. But he said that this 
year Moscow will have no choice 
but to continue the programme, 
albeit at lower levels. 

“We want to stop the system as 
soon as we can," Mr Livshits said. 
“But for now it is useful for us, 


especially because it gives us a 
way of borrowing which is not cov- 
ered by the borrowing limits set by 
the budget” 

Foreign investors said the con- 
tinued reliance on the state guar- 
antees was “disappointing” but 
that their final verdict would 
depend on the extent and form in 
which the guarantees are used. 

“In a way it is disappointing, but 
at the same time it is difficult to be 
completely negative," said Mr Per 
Mellstrom, head of research at 
Brunswick Brokerage, a Moscow- 
based investment bank. "The way 
it's handled will show if it is cor- 
rupt or not It will have a negative 
im pact on money supply and infla- 
tion, but only if it is abused.” 


Kidnappings put Chechnya in bad light 


By Chrystia Freeland 

The weekend kidnapping of 
an Italian photographer in 
Chechnya has cast a harsh 
spotlight on what looks to be 
the breakaway republic's 
biggest growth industry - 
hostage-taking. More than 
350 people have been kid- 
napped in tiny Chechnya 
over the past three years. 

The seizure of the Italian 
journalist in Dzhokar-Ghala. 
the capital formerly called 
Grozny, follows the release 
last week of two Russian 
journalists captured last 
month in the war-torn 
region. 

In a saga worthy of novel- 
ist John Le Cam* the two 
reporters for ORT, Russia's 
dominant, partially state- 
owned television channel, 
have become the focus of a 
high-profile mystery which 
has entangled the country's 
most prominent and most 


controversial politicians. 

At the heart of the dispute 
is an allegation - vehe- 
mently denied by ORT and 
by Mr Baris Berezovsky, a 
prominent financier an d pol- 
itician with a major Interest 
in ORT - that $lm was paid 
to secure the release of the 
journalists. Mr Berezovsky 
has refused to specify bow 
he persuaded the kidnappers 
to give up the reporters. Last 
week the Russian captives 
were released amid much 
fanfare with television foot- 
age of the two men stepping 
out of an airplane in 
Moscow, led by Mr Berezov- 
sky. 

Over the past few days, 
sources close to the bargain- 
ing have painted a picture of 
financial and political 
intrigue involving some of 
the most powerful figures in 
the Kremlin and in the war- 
tom mountains of the Cau- 
casus. A key player in the 


release was Mr Boris Aga- 
pov, an ethnic Russian who 
is a sailor member of the 
government of Ingushetia, 
the Moslem republic which 
shares a border with separat- 
ist Chechnya. 

This month, Mr Agapov 
contacted a prominent figure 
In the Moscow political and 
business estab lishm ent and 
said he could arrange the 
release of the journalists. 

Sources close to the nego- 
tiations claim that one possi- 
bility under consideration 
was to give up the hostages 
to Mr Alexander Lebed, the 
former security chief who 
was ignominiously sacked 
by the Kremlin last autumn 
and is now openly making a 
bid for the presidency. 

But. instead, the kidnap- 
pers chose to give up the 
hostages to Mr Berezovsky, 
who is deputy head of the 
security council and an 
influential shareholder in 


ORT. Officials at ORT and 
Mr Berezovsky's office have 
confirmed most of the details 
of this account. 

"Mr Boris Agapov was one 
of the people who helped 
secure the release of the hos- 
tages, he made a major con- 
tribution." said Ms Ksenia 
Fonomarieva, chief news 
producer at ORT. A spokes- 
man for Mr Berezovsky said 
that Mr Agapov personally 
served as a link between the 
kidnappers and ORT. 

The television station also 
acknowledged that Mr Bere- 
zovsky had not travelled to 
Chechnya, but only picked 
up the freed hostages at a 
Moscow airport 

Since fighting with Russia 
began two years ago, kidnap- 
ping has become a major 
crime - and industry - in 
Chechnya, as some of the 
unruly, armed bandits preva- 
lent in the region seek to 
settle political scores or col- 



Berezovsky: tight-lipped 

lect r ansoms by seizing hos- 
tages. 

According to the Chechen 
authorities, more than 350 
people have been taken hos- 
tage in the republic since 
November 1994. More than 
50 have been kidnapped over 
the past four months. 


German-Dutch postal dispute 
erupts over TNT contract 


By Gordon Cramb 
in Amsterdam and 
Ralph Atkins in Bonn 

Two of Europe's postal 
monopolies yesterday began 
a legal battle after Ger- 
many's Deutsche Post moved 
to end a contract worth 
about DM300m ($178m) a 
year with TNT, the Austra- 
lian parcels group taken 
over last year by KPN of the 
Netherlands. 

The case is being brought 
in a Bonn court by TNT Log- 
istik, a subsidiary set up by 
the Sydney group to organ- 
ise traffic between 33 freight 
centres in Germany operated 
by the state-owned Deutsche 
Post, the unit's only client 
The contract, signed in 
August 1994, was due to run 
until March 2000. According 
to KPN, it involves 1,100 


jobs, mainly at subcontrac- 
tors. 

Deutsche Post argues that 
the FI 2.7bn ($1.4bn) takeover 
of TNT by an "aggressive” 
competitor justified its deci- 
sion to end the contract. 
KPN was privatised as an 
integral posts and telecoms 
utility and has been seeking 
to expand into foreign mar- 
kets to offset the erosion of 
its domestic monopoly posi- 
tion. 

The lawsuit highlights 
increasing friction among 
postal groups amid attempts 
to liberalise the market 
across Europe. 

The TNT contract could 
give access to important 
business information and 
Deutsche Post was unable to 
operate in the Netherlands 
on an equal basis, it argues. 
Mr Bouke de Vos. a KPN 


official, acknowledged that 
the German postal operation 
was the only one in Europe 
to offer this type of outsourc- 
ing. 

He insisted however that 
the deal ring-fenced any con- 
fidential information so that 
even other parts of TNT 
were unable to benefit from 
inside knowledge of Deut- 
sche Post's operations. 

Saying the suit could be 
regarded as a test case, Mr 
De Vos added: “We wont be 
treated this way.” The com- 
pany hopes for an initial rul- 
ing in about two weeks. 

Deutsche Post is being pre- 
pared for partial privatisa- 
tion in 1999 or 2000 and 
recently attacked sugges- 
tions by the governing coali- 
tion in Bonn for restricting 
its monopoly over the five 
years to the end of 2002. 


Banks to help 
small companies 
in Portugal 


AS 1 999 APPROACHES, HOW 
PREPARED ARE YOU FOR EMU? 


Europe and the Single Currency 

is a new Management Report detailing the options open to you on 
how best to prepare for EMU. The report is designed to help you 
through the transitional period leading to EMU, so that wherever 
you are, you will be ready for 1999. 

The report examines the impact of EMU on: 

• Financial Markets • Payments, Clearing and Settlement Systems 
• Corporates • Banks 

Strategic and operational plans have to be put in 
place now to ensure a smooth transition. 

Published November 1996 £35Q/US$525 c.130 pages 

Four free quarterly updates are included, covering 
latest developments across Europe. Each update features one key 
case study analysed by a panel of experts, showing how a range of 
industries are preparing for the single currency. 

For further details please contact 
Charlotte Green on: 

Tel: +44 (0) 171 896 2314 

To order please complete the 
order form. 
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P ortugal's government 
is mobilising the cairn- 
try’s banks to lend to 
struggling small and medl- 
um-sized companies as part 
of a “new socialist” philoso- 
phy - market-oriented poli- 
cies with a social dimension. 

The scheme is designed to 
safeguard the jobs of up to 
300,000 workers in 2.500 com- 
panies. 

“Economies that fail to 
take into account social soli- 
darity and cohesion will not 
be competitive in the long 
run,” says Mr Augusto 
Mateus, the economy minis- 
ter. 

“The idea that competi- 
tiveness lies in 'jobless’ com- 
panies is as wrong headed as 
the notion that every job can 
be saved forever.” 

The “Plano Mateus" pro- 
vides government guaran- 
tees to encourage banks to 
lend at low interest rates to 
companies they consider to 
have a bright future if they 
can be helped over their cur- 
rent financial difficulties. 

Companies which are suf- 
fering from falling sales or 
cash flow problems can 
apply for three to eight-year 
loans at annual interest 
rates of between 6 and 8 per 
cent - less than half the rate 
paid by many smaU busi- 
nesses, which often pay 
more to service their debts 
than they do in wages. 

Mr Mateus says a signifi- 
cant minority of small and 
medium-sized exporters were 
hit hard from 1990 to 1995 by 
the competitive devaluations 
of trading partners and other 
pressures. 

“Many of these companies 
are economically viable but 
financially bankrupt. They 
need to make important 
structural changes, adopting 
strategies based on quality, a 
higher value-added content 
and Improved marketing. 
That is what the plan is 
about," he says. 

The government guaran- 
tees half of each loan under 
the scheme. Companies 
which apply for support are 
assessed not by the govern- 
ment but by banks. “Sound 
business methods are being 
used to make a precise sepa- 
ration between companies 
that are viable and those 
that are not." says Mr 
Mateus. 

Some economists are scep- 
tical. “1 doubt that the gov- 
ernment or the banks could 
come up with anything supe- 
rior to normal market mech- 
anisms to provide the kind 
of restructuring that is 
required for faster economic 
growth," says Mr Antfinio 
Borges, dean of Insead, the 
international business 
school near Fans, and a for- 
mer deputy governor of the 
Bank of Portugal. 


But analysts are unani- 
mous in praising a side 
effect of the plan — a huge 
windfall for the government 
in the form of recovered 
debt 

As a condition for support 
companies are required to 
clear their tax and social 
security debts. The stipula- 
tion is part of a fight against 
widespread tax evasion that 
has undermined Portugal's 
efforts towards fiscal consoli- 
dation. 

To tighten the clampdown, 
the government seized on 
the Plano Mateus as an 
opportunity to offer every 
corporate and individual tax- 
payer in Portugal the oppor- 
tunity to pay back tax and 
social security debts in 
instalments over up to eight 
years, without fines or inter- 
est payments. 

The response has been 
overwhelming. 

Queues formed at tax 
offices all over the country 
as the January 31 deadline 
for registering for repayment 
approached. More than 

185.000 businesses and indi- 
viduals have signed up to 
clear their debts. 

Overall, the government 
expects Esl,500bn ($8Jbn) to 
be recovered, more than half 
the total debt. Up to Esl20bn 
could be paid back In 1997 
alone, making a substantial 
contribution to Portugal's 
bid to meet the budget defi- 
cit criteria for economic and 
monetary union. 

Mr Borges and other econ- 
omists are less sanguine 
about the scheme's impact 
on industry, where most 
small businesses manufac- 
ture garments, textiles foot- 
wear. ceramics and light 
metal products. 

"The banking system has 
already gone far beyond 
what it should in extending 
credit to risky companies." 
says Mr Rui Martins das 
Santos, a senior economist 
at Banco Portugufis de 
Investimento. “I don’t think 
interest rates are the main 
reason they are In bad 
shape.” 

Analysts believe the plan, 
open for applications until 
1999, will be too small in 
scope to come under scru- 
tiny by the European Com- 
mission as a potentially 
unlawful form of govern- 
ment subsidy. 

Mr Mateus expects about 

1.000 companies employing 
100X00 people to seek sup- 
port this year alone. He says: 
“More than simply supplying 
money, this plan is about 
providing support for a 
breathing space in which 
new opportunities, brighter 
prospects and fresh ideas 
can thrive.” 

Peter Wise 


Hungary’s 
farmers 
in tax 
protests 

By Kester Eddy in Budapest 

Farmers disrupted traffic 
across Hungary yesterday. 
hTnrWng roads at about 200 
places with farm equipment 
In a protest over tax and 
social security contribution 
changes introduced from 
January L 

The protests were centred 
on the central winegrowing 
town of Kiskoros, and 
mainl y affec ted roads on the 
great plain and In the south 
and east of the country. 

Fanners’ representatives 
said the protest would con- 
tinue until tomorrow even- 
ing. regardless of the results 
of talks planned for this 
morning with finance minis- 
try representatives. 

The new regulations 
require full-time farmers to 
pay social security contribu- 
tions for th«i first time anH 
lower the annual tax-exempt 
threshold from Ftlm ($5,70(0 
to Ft250.000. 

Farmers claimed that to 
earn just the minimnm wage 
of Ft2 04,000, they need a 
gross income of Ftl.8m. 
They also complain about an 
Increase in paperwork they 
will have to do. 

Protesters yesterday 
expressed and anger at the 
changes, claiming that the 
government was, in effect, 
making them pay for waste 


and corruption at the top. 

The finance ministry said 
it was willing to time pay- 
ments to suit the cyclical 
nature of agricultural 
incomes. In many cases 
farmers were simply not 
reporting incomes, said Mr 
Zoltan Kiss, deputy state sec- 
retary at the ministry. If 
they could prove that they 
were as low as claimed, they 
would qualify for relief. 

The government insists on 
the need to expand the social 
security payments base to 
reduce its budget deficit. The 
finance minister, Mr Peter 
Medgyessy, said revoking 
the changes would create 
unequal taxes for farmers 
and nan-farmers and would 
jeopardise Hungary’s 
finances while the extra 
paper work was needed to 
avoid abuse. Without the 
changes, there would have 
to be “another Bokros pack- 
age”, referring to the auster- 
ity measures introduced in 
March 1995. 

However, Mr Gyula Horn, 
the prime minister, admitted 
on Friday that the new regu- 
lations were “very compli- 
cated” and should have been 
introduced more carefully to 
those directly affected. “In 
many cases people have mis- 
interpreted benefits as addi- 
tional burdens,” he said. 

Police said about 4,200 
vehicles and up to 7,000 
people took part In the 
demonstrations in eight of 
Hungary’s 19 counties. 
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VW corruption 
move expected 

wide-ranging investigations toto allegations, 

m the company’s purchasing 
raised by the German newsmagazine Der ^fcege 
Snowballed with the magazine s latest issue 

to VW from General Motors with Mr Jm^m 

1993 had been implicated in the 

being conducted by prosecutors * <*™^^ der 

Switzerland, as well as the internal VW probe mmer way 

iESSEL named by the m^mewasMr^ 

Alvarez, purchasing head at VWs Seat suhsidiary. __ 

VW said Mr Alvarez left the “ r ^^J^f Ieeat ions 
out-of-court accord with GM over the latter’s allegations 

of industrial espionage against Mr LGpez and som 

Carinthia labour move 

The far-right councillor of the Austrian Pj'Q'Vkj® 

Carinthia yesterday revoked his order to bar rompam 
that employ workers from outside ^Eorope^Union 
from public construction contracts. The wderby Mr 
Karl-Heinz Grasser, who Is a close aide to •J^BedtamParti 
leads- Mr Jorg Haider, sparked 

parties and businesses when it became known last week. 

The order was never enforced, and legal experts said 
that it violated several Austrian and EU laws. Mr Grasser 
said he wanted to emphasise the need to give job 
preference to local workers at times of rising 
unemployment Vietma ' 

Yeltsin warns of sackings 

Russian President Boris Yeltsin continued his campaign 
to reimpose hims elf as the country’s leader with a 
warning yesterday that some cabinet ministers might be 
sacked. In a meeting in the Kre ml in with Mr Victor 
Chernomyrdin, prime minister, Mr Yeltsin said a cabinet 
reshuffle might be the only way to appease Russia’s 
disgruntled people, whose frustration with months of 
rm paid wages and pensions has set off a n atio n al wave of 
strikes and demonstrations. "Maybe we need some 
changes, maybe we need some names, maybe we need 
some people to be changed in the government," Mr 
Yeltsin said on national TV. Chtystia Freeland. Moscow 

Holocaust fund delay 

The Swiss government's efforts to set up a hu manitarian 
fund to aid holocaust victims and their families is being 
delayed because of an Inability to agree who will handle 
the administration of the fund. Mr Flavio Cotti, 
Switzerland's foreign minis ter, and Mr Israel S inger , 
secretary general of the World Jewish Congress (WJQ, 
met in Berne yesterday, but were not able to reach 
agreement on procedural details. The WJC Is concerned 
funds are earmarked for benefit of specific Individuals 
and are not dispensed at the discretion of various Jewish 
organisations. The fund is being financed by a SFrlOOm 
($68m) contribution from the big three Swiss banks, and 
Swiss industry and commerce have promised another 
SFrSOm. William Hall Zurich, and Norma Cohen, London 

For sale: French glacier 

France's only privately owned glacier with pristine alpine 
views, eagles and deer is to go on the market for FFr5m 
($880,000). Frustrated for 30 years, owners of the 
Gebroulaz glacier in the Alps are making a new push to 
sell their Icy valley near the ski resorts of Meribel and Val 
Thorens despite a state ruling in 1990 outlawing any new . 
building. “We think the price is reasonable. For the price 
of a baguette, you could buy 13 square metres of the 
glacier,” Marius Fernandez, who represents the family 
trying to sell, said yesterday. The glacier has been in the 
family since 1854. Reuter, Paris. 

ECONOMIC WATCH 


Germans drink less beer 


Germans choos& wine 

Gonsumptior (»r^>wii^ . 

Beer 


German beer consumption 
fell from 139.1 litres per 
head in 1994 to 134.5 litres 
last year, according to 
figures released today by . 
the Ifo research institute.’ 
The decline has been 
blamed on changes in - r •' 
lifestyles and the ageing of 
the population as well as a 
rainy summer. Ifo reports. I 
widespread overcapacity . 
in the industry with many , 
middle-size breweries 
facing large cost ' 

disadvantages and unable 
to exploit export 
opportunities. Wine "• 
consumption increased, : 

however, by almost a litre 1 
per head between 1995 and 
1996. German wine producers were not necessarily 
beneficiaries - a contraction in the grape harvest sent _ 
prices sharply higher. But Ifo says cost was not the only ... 
factor: health reasons, fashions in taste and quality of life 
were also important Ralph Atkins. Bonn 

m German producer prices rose 0.3 per cent in January 
from December and 0.7 per cent year-on-year, the Federal v 
Statistics Office said. In east Germany, January producer i 
prices rose 0.5 per cent from December and 1.8 per cent “ ' 
from January 1996. 
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Credit agencies at odds 
on how to treat euro 



Peter Martin on a study into the pros and cons of Emu 

And the consequences were. . . 


Diverging views of Moody’s 
and S&P could bring sizeable 
yaxiations in debt rating of 
tdini tries taking part in Emu 


• ♦ Emu: who’s going to make it 


J P Morgan Calculator 24/2/97 


• •' fa The -two 
.• leading US 

- J credit rating 

■ agencies are 

taking differ- 
601 views on 
the effects of 
• • Jthe single 

Preparing European 
Emi, currency on 

, tor Emu the sover- 

. . eignty of 
incBvidiia] countries in terms 
.of monetary policy. Moody's 
. Investors Service last week 
made it clear it would treat 
; the euro as a domestic cur- 
. rency even though none of 
-the -countries involved in 
: economic and monetary 
onion- (Emu) would have 
control over its own mone- 
tary policy. 

Standard & Poor's takes the 
; opposite view. It feels that 
. because countries will not be 
able to control money sup- 
ply, the euro should be con- 
sidered a foreign currency 
for each Emu member. 
These diverging views mean 
the debt ratings of countries 
participating in Emu could 
vary significantly. 

. rBotb agencies agree, how- 
ever; that the credit ceiling, 

' the highest rating that can 
-be achieved by an entity 
based in an Emu member 
country, will be the maxi- 
mum triple A Credit rating 
agencies typically distin- 
. finish between local cur- 
rency and foreign currency 
debt ceilings. 

The: ratings most likely to 
be affected by the agencies’ 
diverging views are those of 
countries' sovereign debt 
currently denominated in 
local currency. • 

Since most EU govern- 
ments enjoy tripIe-A ratings 
for debt denominated in 
domestic 'currency, the 
advent of Emu could mean a 
downgrading for some coun- 
tries by S&P. 

Ireland's debt, for exam- 
ple, has ratings of AAA 
when denominated in punt 
on/S&PTs scale and AA in 
other, ^currencies., On 
Moody’s scale, ; 4t is Aaa and' 
• Aa2 respedlvely. ... . 

- Assuming Ireland's credit 
situation is relatively stable 
by the time it joins the stor 
gte .currency, Moody’s will 
confirm its Aaa rating when 
the country's punt-denomi- 


nated debt is converted into 
euros. S&P. however, would 
downgrade the AAA rating 
to AA because it considers 
that, by redenominating in 
euros, the debt will cease to 
be domestic and will become 
denominated, in a foreign 
currency. 

Other factors also have to 
be taken into account, and 
could alleviate the differ- 
ences. For example, the fis- 
cal rigour imposed by the 
Maastricht treaty on Emu 
candidates is believed to 
have a beneficial effect on 
some ratings. 

Mr David Levey, co-head 
of Moody's sovereign risk 
unit, believes the current 
foreign currency debt ceiling 
of several countries will 
gradually approach the tri- 
ple-A ceiling as their 
chances of qualifying for 
Emu increase. As a result 
countries with current for- 
eign currency ceilings below 
triple-A should be better off. 

This trend is already in 
place for some countries, 
such as Ireland and Italy, 
which have recently seen 
their debt ceiHwg g raised. 

S&P and Moody’s also con- 
firmed that, as a result of 
the triple-A ceiling for the 


Both agencies 
agree that the 
credit ceiling for 
an entity based 
in an Emu 
country will be 
the maximum 
triple-A 


Emu area, some companies, 
banks or local authorities 
could end up with higher 
credit ratings than their gov- 
ernments. 

For example, Finland cur- 
rently has local currency 
debt ceiling of Aaa by 
Moody's - the highest rating 
- while its foreign debt ceil- 
ing is only Aal. the second 
highest. The difference is 
largely because of uncer- 
tainty over the rate of the 
markka against other Euro- 
pean currencies. 
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Tho Emu cafcutetor provtdea a weekly snapshot at pmbabBmas nUch thB 
financial marimts place on satocted countries being wUng and aMe to join 
Gornmny In forming a single European currency in 1999. Currency strategists 
attmectment bank J P Morgan cafcufeto the probabWOos fmm tho Interest rote 
snaps meritet (n ivHcft Jnmstors mOP footing rote interest payments on an 
ImmsOriarittarfbred^ateonea. Countries: at* selected H they A*w a Sqrrid 
snaps mortal which ettws comparable probaUfttes to te cafcutomd. Tho 
Netharianda is seen as being 100% certain of joining Emu. Finianct, trttand 
and Portugal w« be coded to the Emu calculator In the coming weeks. 

Fostering tho sharp tfsefine «r» the moriiat expectations that Spun and ftaftr 
participate in &*U aa early es 1909, expectations have sratMsed at new 
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But if Finland became an 
Emu member, a Finnish 
company would be able to 
obtain a triple-A rating (by 
either agency) on debt 
denominated in euros or in 
any foreign currency. Pres- 
ently. such a company is 
constrained by its govern- 
ment's ceHing of Aal. 

Mr Levey at Moody’s said: 
“We expect the Emu bloc 
governments will benefit 
from the broadening of the 
European capital market 
because investors will no 
longer be concerned with 
foreign exchange risk within 
the bloc.” 

He also said Emu would 
result in an unusual situs* 
tion: at present the foreign 
currency ceiling for the 
whole country is usually the 
same as the foreign currency 
ceiling for that country's 
government debt because 
sovereign countries usually 
have their own currencies. 

Under Emu. countries will 
still be sovereign nations but 
will lose sovereignty over 
their currencies. As a result 
the foreign currency ceilings 
for the entire area will be 
triple-A - reflecting the com- 
bined financial strength of 
the Emu zone - while the 
debts of Individual govern- 
ment will continue to be 
assessed on merit 

A critical assumption in 
Moody's assessment is that 
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the decision to join a single 
currency is irreversible. If 
countries were allowed to 
escape, the currency of any 
“escape" country would risk 
depreciation against the 
Euro. A reversible Emu 
would therefore imply a 
residual foreign currency 
risk, possibly justifying a 
lower overall rating for the 
Emu area. 

Wolfgang Munchau 
and Samer Iskandar 


The common assumption that Europe's 
single market will be unaffected by the 
success or failure of economic and 
monetary union is wrong, according to 
a study” by Professor David Currie of 
the London Business School. 

If monetary union runs into prob- 
lems, he says, there could be “profound 
consequences" for the single market 
“and for all countries in the European 
Union, ‘ins’ and ‘outs' alike". 

The study suggests four possible sce- 
narios for Emu. outlined below. In Sce- 
nario One. the "bicycle theory" of the 
EU prevails: failure to move forward 
means that the whole enterprise wob- 
bles. Interest rates in those countries 
that have benefited from pre-Exnu con- 
vergence return to former levels, push- 
ing European economies back into 
recession. Volatile intra- European 
exchange rates worsen trade frictions 
and erode the single market. Enlarge- 
ment to the east is blocked. 

In Scenario Two. Emu is again 
delayed - but this time in a spirit of 
harmony. “It is generally agreed that it 
is better to focus on the three issues of 
liberalisation of the European econ- 
omy. EU governance and enlargement, 
before introducing a single currency." 
Debt levels are reduced and interest 
rates stay low in spite of the Emu post- 
ponement. Liberalisation and enlarge- 
ment are successfully tackled. "A 
strong, unified Europe can compete 
effectively against all comers." 

Scenario Three starts with the devel- 
opment which - at least until very 
recently - seemed the most likely. 
Between sly and 10 countries start 
Emu on schedule in 1999. Because the 
entry criteria were fudged, however, 
debt and deficit levels remain high in 
several countries. The European Cen- 
tral Bank finds it hard to run the new 
euro monetary policy effectively, and 
exchange rates prove volatile. Fines on 
high-deficit countries embitter intra- 
Emu relations. The euro economy stag ■ 
nates - and the “outs" suffer too. 
There is growing political clamour for 
independent currencies and rising hos- 
tility to the EU. 

Scenario Four starts in the same way 
but fudging of the Maastricht criteria 


does not pose a problem: “Countries 
continue to major fiscal adjust- 
ments afterwards, helped by low inter- 
est rates and the resulting growth in 
the European economy." Fines on defi- 
cit countries are unnecessary. The euro 
exchange rate fluctuates within a man- 
ageable range. The EU is confident 
enough to tackle other big issues such 
as competitiveness, governance and 
enlargement. 

Prof Currie's own views are that, if 
Emu does not proceed. Scenario One is 
"somewhat more probable” than Sce- 


Scenario One 

No Emu: Europe stalled, EU divided. 

■ Most countries fall to meet the 
Maastricht criteria. 

■ Emu indefinitely postponed. 

■ High-debt countries experience 
sharp rise in short and long-term inter- 
est rates, thus worsening fiscal 
problems. 

■ Failure to tackle problems of struc- 
tural rigidities in Europe. 

■ EU countries stagnate amid moun- 
tains of debt. 

■ EU fails to address the issue of 
enlargement to the east. 


Scenario Two 

No Emu: single market triumphant, 
EU unified. 

■ Emu deferred. 

■ Move to fiscal responsibility contin- 
ues, reducing problems of excessive 
deficits and debt. All countries achieve 
low inflation. 

■ Reform of European benefit systems 
and undue labour market regulation 
leads to greater flexibility of labour 
markets. 

■ A more dynamic and confident Euro- 
pean Union addresses the issue of 
enlargement to the east 


Scenario Three 

Emm the core humbled and the EU 
divided. 


narlo Two. However, it is more likely, 
he says, that Emu will proceed. He 
believes the ECB will probably over- 
come any technical problems - but 
that the stability pact will ensure that 
high unemployment remains or wors- 
ens in some parts of the Emu zone. His 
view of the most likely outcome there- 
fore “combines elements of both sce- 
narios three and four”. 

* The Pros and Cons of Emu. David 
Currie. The Economist Intelligence Unit, 
15 Regent St, London SWlY 4LR. 


■ 6-10 countries join Emu. 

■ European Central Bank hits techni- 
cal problems in r unning euro monetary 
policy. 

■ Instability of the euro against other 
currencies. 

■ Unemployment high and rising in 
some areas, because of structural rigid- 
ities strengthened by Emu. 

■ Debt levels climb; debt traps re- 
emerge. 

■ Enlargement issue avoided.' so that 
Europe as a whole is divided. 

■ The “outs" fare better than the “ins" 
but still suffer from the stagnation of 
the Emu core. 

■ Political pressures build for the 
abandonment of Emu and the restora- 
tion of national currencies. 


Scenario Four 

Em n triumphant, EU unified. 

■ Most EU countries adopt euro by 
2002 . 

■ ECB establishes an early and strong 
reputation. 

■ European competitiveness tackled 
by a combination of flexibility and 
deregulation. 

■ Debt and deficit problems are 
solved. 

■ Some limited accretion of powers to 
Brussels, but no general federalism: an 
open decentralised Europe (on the 
Swiss model). 

■ A strong EU addresses the issue of 
enlargement, avoiding conflicts to the 
east 
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NEWS: EUROPE 


German parties see need to cut business costs 


By Ralph Atkins and 
Peter Norman to Bonn 

A rare summit meeting 1 of 
Germany’s government and oppo- 
sition leaders last night reached 
broad agreement that lower busi- 
ness costs were needed to boost 
employment - but failed to nar- 
row significant differences on tax 
reform. 

After three hours of talks, 
headed by Germany’s Chancellor 
Helmut Kohl and Mr Oskar Lafon- 
taine, the leader of the opposition 
Social Democratic party (SPD). 
the two sides agreed that 
the lowering of non-wage 
labour costs would be the 
best way of cutting the country’s 


record 4.66m unemployment level. 

However, the SPD and the Bonn 
coalition - the centrist Christian 
Democratic Union and Christian 
Social Union and the small Free 
Democrat party - have yet to rec- 
oncile their distinct positions on 
tax. “There was no narrowing," 
Mr Lafontaine said afterwards. 

A further meeting of a smaller 
group of six senior party figures is 
planned for Friday, with lower 
level talks today to bridge 
disagreements on the financial 
implications of bringing parts 
of the government proposed 
reforms forward by a year to Jan- 
uary 1998. 

The highly unusual cross-party 
talks reflect the gravity of Ger- 


many’s economic problems and 
are aimed at averting a legislative 
deadlock this summer between 
the coalition-controlled lower 
house of parliament and the oppo- 
sition-dominated second chamber. 


raising value added tax to finance 
part of the tax cuts but is aiming 
for an overall net tax reduction of 
DM30bn ($17.8bn). 

The SPD wants tax reforms 
implemented as early as next year 


Meeting agreed curbing non-wage labour 
costs would be best way to cut jobless 


The Bonn government has pro- 
posed wide-ranging reforms of 
Germany's complex income and 
corporation tax system that would 
sharply lower top and bottom tax 
rates in return for a reduction in 
tax breaks. 

It has left open the option of 


to boost the economy through 
higher incomes and consumption. 
But it made dear yesterday its 
opposition to cuts in the top tax 
rate and any compensating value 
added tax rise. 

To protect the incomes of fami- 
lies and lower income earners, the 


SPD also objected to plans to tax 
holiday. Sunday, and extra shift 
working as well as reduced tax 
breaks for commuters. 

The coalition has set an Easter 
deadline for resolving differences 
in the hope that none of the par- 
ticipants will want to be associ- 
ated with the breakdown of efforts 
to solve Germany’s problems. Mr 
Wolfgang Gerhardt, FDP leader, 
said: "We must show the German 
public that the political parties 
have the strength to agree." 

Adding to the pressure are 
doubts whether the country will 
this year meet the Maastricht 
treaty criteria for public finances 
and therefore qualify for economic 
and monetary union. Mr Lafon- 


taine confirmed this problem was 
one of the issues raised 

The SPD leader said he and nor 
Kohl would not participate in fur- 
ther discussions until a settle- 
ment was in sight 

From the coalition. Fna&y* 
working group will consist of Mr 
Theo Waigel, finance minister, Mr 
Wolfgang Sch&uble. the leader of 
CDU/CSU MPs, and Mr Hermann 
Otto Solms. FDP parliamentary 
leader. 

The SPD will be represented by 
Mr Rudolf Schaiping. parliamen- 
tary leader. Mr Henning Vos- 
cherau. governing mayor of Ham- 
burg, and Mr Heinz Schleusser. 
fmanr-g minister of the state of 
North Rhine-Westphalia. 



Bulgaria, IMF resume 
currency board talks 


By Theodor Troev hi Sofia 
and Anthony Robinson 
in London 

Bulgaria's interim govern- 
ment is due to resume talks 
with the International Mon- 
etary Fond today aimed at 
laying the basis for recovery 
from the country's financial 
and economic crisis. 

The talks will ce n tre on 
preparations for the intro- 
duction of a currency board 
system, which will deprive 
the government of power to 
subsidise the budget or loss- 
making enterprises. 

Negotiations were broken 
off with the former socialist 
government last October as 
a sign of dissatisfaction 
with the pace of economic 
reform. 

The IMF also suspended 
disbursement of a three-year 
$580m structura l loan facu- 
lty but promised to return 
for substantive negotiations 
on a range of financial 
issues when the country had 
a stable government 

The despatch of an IMF 
mission led by Ms Ann 
McGnirk to meet Mr Stefan 
Soflanski, the interim prime 
minister of Bulgaria’s 
recently appointed caretaker 
government reflects confi- 
dence that Bulgaria now has 
a government more commit- 
ted to structural reform 
than the socialist-led regime 


which resigned after a 
month of street protests. 

Mr Soflanski is winning 
popular confidence by 
speaking openly on Bulgar- 
ia's problems and plans to 
solve them, in contrast to 
his secretive socialist prede- 
cessor, Mr Zhan Videnov. 

A World Bank mission in 
Sofia last week said up to 
8200m was available for 
approved projects if the gov- 
ernment speeded sell-offs, 


money supply to the level of 
hard currency reserves. 

The formal introduction of 
the currency board system 
will only be possible after 
the elections when the new 
parliament will vote on it 
Meanwhile Bulgaria faces 
hyperinflation as the central 
bank does not have the for- 
eign exchange reserves to 
support tiie exchange rate. 

According to Mr Lyubomir 
Filipov, central bank gover- 


The government will no longer be able 
to prop up loss-making enterprises 


lifted price controls and 
completed closures of loss 
making state enterprises. 

Members of parliament 
last week gave the caretaker 
government powers to con- 
tinue talks with interna- 
tional financial institutions 
and to arrange foreign loans 
before dissolving parliament 
in preparation for early gen- 
eral elections on April 19. 

Although the main aim of 
the current IMF mission is 
to prepare the ground for 
the introduction of a cur- 
rency board government 
officials also hope to 
arrange for loan disburse- 
ment to be resumed even 
before implementation of 
the tight monetary regime 
which rigidly links domestic 


nor, only the successful 
completion of several priva- 
tisation deals could 
strengthen the currency 
before the introduction of a 
c ur re n cy board and “for the 
time being such an outcome 
seems too optimistic", Mr 
Filipov said. 

Mr Kenneth Lay, the 
World Bank’s mission 
leader, said he was 
impressed by the commit- 
ment of the caretaker gov- 
ernment but advised it to 
consider selling a bigger 
share than the 25 per cent 
currently planned in the 
Bulgarian Telecommunica- 
tions Company as a signal 
to the international business 
community that real reform 
was under way. 


Censure motion on Erbakan 
points up opposition disarray 


By John Barham in Ankara 

Turkey's eight-month-old 
Islamist-led coalition govern- 
ment faces its fifth censure 
motion in as many months 
in parliament this afternoon. 

As in all four preceding 
votes, the outcome is a fore- 
gone conclusion. Mr Nectnet- 
tin Erbakan, the prime min- 
ister. should easily muster a 
majority In the 550-member 
parliament. And as in previ- 
ous votes, it is not bis gov- 
ernment but the fractious 
and demoralised opposition 
parties that are likely to suf- 
fer the greatest blow to their 
credibility, even though the 
coalition's popularity is 
lower than ever. 

Corruption scandals con- 
tinue to dog the conservative 
True Path party, the secular- 
ist conservative party which 
is the coalition’s junior part- 
ner. while pro-Islamist 
speeches by some of Mr 
Erbakan’s mini sters are 
alar min g Turkey's secularist 
majority. 

Yet Mrs Tansu (Tiller, True 
Path leader can still boast: 
“This union of ours will be 
able to continue for the 
period of the coalition proto- 
col. which says [the year] 
2000. but [even] for a long 
time beyond that" Political 
commentators agree. 
Although the coalition is 
inherently fragile, few 



Necmetim Erbakan, Turkey’s first Islamist prime minister: 
should muster a majority in the 550-member parliament n> 


think it will fall soon. 

Censure motions are more 
a product of power struggles 
in opposition parties than 
concerted attempts to topple 
the government 
Parliament's two leftwing 
parties are bitterly distrust 
fill of each other. The vener- 
able People’s Republican 
party is struggling for sur- 
vival The larger Democratic 
Left party is in the throes of 
a leadership battle. Both par- 
ties tabled separate motions 
but agreed on a joint effort 
in a confused and finally 
abortive merger attempt 
Opposition conservatives 
are split between the 
Motherland party and the 
new Democratic Turkey 
party, formed by True Path 


rebels. Mr Mesut Yilmaz, 
Motherland’s boss, is under 
attack from within. He has 
tabled a separate confidence 
motion for tomorrow. 

It is hardly surprising that 
opposition to the govern- 
ment is moving beyond the 
confines of parliament. In 
recent weeks, dem on str ators 
have repeatedly taken to the 
capital’s boulevards to pro- 
test against Mr Erbakan’s 
attempts to unde rmin e the 
secularist heritage of Kemal 
Ataturk. 

Ten days ago nearly 10,000 
women marched through the 
City ehanting anti -Is lamis t 
slogans. Last month, a rally 

in Ankar a or ganis ed by the 

TOrk-I? trade union confed- 
eration drew some 100.000 


protesters. Unlike most pro- 
tests. which often deterio- 
rate into pitched battles with 
riot police, these big rallies 
passed off peacefully. 

And all this month, hun- 
dreds of thousands of Turks 
have been turning off house 
lights, blowing whistles and 
banging pots and pans for 
one minu te promptly at 9pm 
every night in a national 
protest against government 
corruption. 

Ominously, army generals 
have also raised their voices. 
Gen Cevik Bir. deputy chief 
of staff, said last week: “We 
will defend secularism to the 
end. We cannot mak e any 
concessions to anyone on 
Ataturk ’s. principles." 

The rigidly secularist 
army, which has toppled 
three governments since 
1960, sent a column of tanks 
through an Islamist strong- 
hold close to Ankara earlier 
this month after the town’s 
mayor - from Mr Erbakan's 
Welfare party - organised a 
rally attended by the Iranian 
ambassador calling for an 
Islamic state. 

Mr Erbakan has backed 
down in the face of the secu- 
larists’ energetic reaction. 
However, as long as Mrs 
Oilier and her fellow 117 MPs 
see fit to support him, Mr 
Erbakan need not worry too 
much about street protests 
or censure motions. 
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Spanish / 
telecoms 
sale to 
cut debt 

By Tom Bums to Madrid 

The proceeds of l 35 * wee ^ s 
sale of the Spanish goven*- 
meat’s remaining 21 per 
cent stake in the tdeoims 
operator Telefonica wiU he 
used exclusively to redra--^p*-> 
. . . tfiic «nar. Mr : : i 


debt issues this year, Mr 
Fernando Diez Moreno, the 
finance undersecretary, said 
yesterday. 

This will- nudge Spam, 
closer to the Maastricht cri- 
teria for membership 
planned European single ; . , 
currency criteria by pegp*s ; Sggg. ■ 
back its debt ratio and ; 

budget deficit vil&g 1 

Mr Die* Moreno said a net 

Pta375bn <$2.6bn> was 
ised from the disposal of the 
telecoms operator. In addi- ; 
tion the government has,, 
earned PtalOTbn in capital 
gains tax receipts from the’ 
sale, which will be used to; 
finance infrastructure pro-; 
jects over the next three 

years. , 

He lai d the successful 
Telefonica issue meant the 
arrival of “popular capital- 
ism" in Spain and would 
spur further privatisations. - 
One in eight Spanish house- 
holds are reckoned to have 
shares in the telecoms 
group. . ■{.a'a- ■ 

The privatisation income 
obtained by the treasury 
represents 0.44 per cent of 
the Pta79,000bh (555 3bn/ 
gross domestic product proj- 
ected by the government In 
tii<s year’s budget. By rout- 
ing it towards Spain’s stock 
of debt, the debt ratio 
be reduced from a current - . . 

ratio of 69.3 per cent of GDP.. 
to 68.7 per emit. / iVsaSfr'-’ 

The downward trend Is 
important to Spain’s single ; 
currency ambitions because '' 
the Maastricht treaty says i'' 

debt must be no more than 
60 per cent of gross dom 
tic product or, if above that 
level, must be approaching -ft 1 * 

It- . . • .V’JfVt 

The privatisation receipts. 
will help what Madrid’s ■<+X'£ m v^ 
finance ministry officials 
already claim Is a sign ill- ~;-'t 
cantly unproved debt envi-j 
ronment due to lowered ;,^ ^ ■ 
public borrowing. 


NEWS: WORLD TRADE 


Foreigners 
cool plans to 
invest in India 


By Tony Tassel! in Bombay 

A cooling of sentiment 
among many foreign inves- 
tors towards India has been 
highlighted by Siemens, the 
German telecommunications 
to power group, which plans 
to scale back its investments 
in the country. 

In a highly critical state- 
ment on the Indian econ- 
omy, Siemens said its move 
followed a slowdown in 
Industrial activity and con- 
tinued delays to the develop- 
ment of the telecoms sector 
in the country. 

“We regret in committing 
massive investments in tele- 
communications in line with 
the liberalisation euphoria 
generated by the Indian gov- 
ernment." Mr G. Wilhelm, 
head of Siemens' Asian 
operations, told the Eco- 
nomic Times newspaper in 
an interview. 

“The demand in this area 
has not developed to the 
extent the industry and the 
government expected it to 
grow. Consequently, we are 
forced to terminate some of 
our manufacturing fatalities 
leading to a dent in our earn- 
ings [in India]. 

“We will be more careful 
In committing to future 
plans in India." 

Mr Wnhelm was unavail- 
able for comment but Sie- 
mens officials confirmed the 
statements. 

The announcement adds to 
an increasingly mixed pic- 
ture on foreign investment 
attitudes towards India. 

Foreign direct investment 
inflows rose by 13 per cent to 
Rs4l.75bn ($l.2bn) in the 
first seven months of the 
current fiscal year to March 
and foreign portfolio invest- 
ment increased to just over 
$3bn in calendar 1996 from 
$l.l9bn in 1995. 

There has been, however, 
widespread anecdotal evi- 
dence in recent months of 
increasing caution by many 
foreign investors towards 
India. 

There are signs of slowing 
e con omic growth and disap- 
pointment with the pace of 




reforms under the United 
Front coalition government 
since it came to power last 
May. 

The Siemens statement 
comes days before the 
United Front government is 
due to present its 1996-97 
budget statement on Friday. 
Many foreign investors will 
be looking for the budget to 
provide an indicator of the 
future pace of reforms. 

Siemens officials said the 
development of the telecoms 
sector bad been particularly 
“disappointing". They said 
the expansion of new tele- 
phone lines by the Indian 
Department of Telecommu- 
nications had been well 
below target over the last 18 
months. In addition, setting 
up basic telecoms networks 
by private sector consortia 
had been delayed longer 
than expected. 

Analysts said that 
although the Indian govern- 
ment first invited tenders to 
provide basic telecoms ser- 
vices in 21 areas around the 
country in 1995. the start of 
operations had been held up 
by disputes over the terms 
of licence agreements, re- 
tendering of licences and 
delays in setting up the Tele- 
coms Regulatory Authority 
of India. 

Siemens earlier this year 
spun off its telecoms division 
from Its 51 per cent owned 
Indian subsidiary Siemens 
Ltd after it suffered “heavy 
ongoing losses". The division 
was transferred to Siemens 
Communications Software, a 
Bangalore-based company in 
which Siemens holds a 70 
per cent stake. 

Company officials also 
said Siemens Ltd would now 
be restructured to stem its 
losses, which amounted to 
Rs240m in the first half of 
1996-97. This would involve 
the curtailment of fresh 
investment, retrenchment of 
excess workforce and the 
shedding of unproductive 
assets. Fresh investment by 
Siemens Ltd was expected to 
total around Rslbn in the fis- 
cal year to March, compared 
with a target of about Rs2bn. 


Spain blocks S Africa 
membership of Lome 


By Caroline Southey 
in Brussels 

Spain yesterday blocked 
agreement on South Africa’s 
partial membership of the 
Lom£ Convention under 
which the EU offers aid and 
preferential trade terms to 
African, Caribbean and 
Pacific (ACP) countries. 

EU foreign ministers failed 
to reach agreement on terms 
of admission for South 
Africa to Lome after Mr Abel 
Matutes. the Spanish foreign 
minister, placed a reserve on 
Pretoria’s entry. 

Madrid is demanding prog- 
ress in talks on a fishing 
pact with Pretoria, under 
which EU trawlers would be 
given access to South Afri- 
can waters, before agreeing 
to South Africa's accession. 

“We are alone on this but 
we don’t mind. We have our 
reasons," a Spanish diplomat 
said. “Without agreement on 
the outstanding Issues there 
will be no Lome membership 
for South Africa." 

South Africa is pressing 
for an early decision on 


Lome membership so it can 
be admitted to the conven- 
tion at the biennial EU/ACP 
meeting on April 24/25 in 
Luxembourg. 

It is particularly keen to 
be included in consultations 
on the future of the Lome 
Convention. The European 
Commission and ACP coun- 
tries have already begun dis- 
cussing what should replace 
the present agreement, 
which expires in February 
2000 . 

The latest hitch on South 
Africa's entry into Lome fol- 
lows a 10-month battle 
between Pretoria and Brus- 
sels over the terms of future 
relations between the two 
sides. 

Pretoria initially pressed 
for full Lome membership, a 
plea rejected by the EU on 
the grounds that South 
Africa had a more highly 
developed economy than 
other ACP countries. 

Instead, the EU proposed 
that South Africa be given 
partial Lome membership, 
coupled with a bilateral 
trade pact between the two 


sides to include the eventual 
creation of a free trade area 
(FTA). 

Pretoria has subsequently 
rejected terms for a FTA 
offered by the EU. arguing 
that the proposed accord 
would be detrimental to 
South Africa's agricultural 
sector and would undermine 
the country’s trade relations 
with neighbouring countries. 

The terms of South 
Africa's partial access to 
Lome include giving Pretoria 
access to preferential loans 
from the European Develop- 
ment Fund as well as the 
right to take part in political 
decision-making within 
Lome. 

South Africa last weekend 
ceded an earlier demand that 
its companies be given the 
same preferential terms as 
groups in ACP countries 
when tendering for develop- 
ment projects. 

Under a deal between EU 
and South Africa, Pretoria 
agreed that South African 
companies would compete 
on the same basis as compa- 
nies from the EU. 


EU ministers demand 
fresh talks on traps 


By Caroline Southey 

European Union foreign 
ministers yesterday agreed a 
mandate for fresh talks with 
Canada and Russia on the 
banning of leg-hold traps, 
dismissing as too weak a 
deal struck by European 
Commission negotiators. 

The mandate for fresh 
negotiations includes reduc- 
ing the period over which 
the use of traps will be 
phased out and introducing 
an arbitration system in the 
event of countries failing to 
impose the ban. The minis- 
ters also called for a similar 
deal with the US. 

The decision again raises 
the prospect of a trade war 
between the EU and Canada 
and the US, since the EU is 
committed to banning im- 
port of fur from all animals 
caught with leg-hold traps 


unless “humane" trapping 
standards are introduced. 

EU officials said most min- 
isters supported the cam- 
paign for improving trapping 
standards, but also stressed 
the need to avoid a trade 
conflict, particularly with 
the US. 

“Ministers supported the 
issue of animal rights. But 
equally many stressed the 
need for the EU to think 
about its trade obligations, 
particularly at this sensitive 
time with Helms Burton" - a 
reference to the contested 
US legislation on trade with 
Cuba - an EU official said. 

The foreign ministers' 
intervention follows last 
week’s decision by the 
Netherlands, current holder 
of the EU presidency, to 
extend the deadline for a 
decision on a deal from April 
until June and to consult EU 


environment and trade min- 
isters on the issue. 

Environment ministers 
have been behind the push 
for a ban on the use of leg- 
hold traps. However, their 
efforts have met resistance 
from some quarters, particu- 
larly from Sir Leon Brittan, 
the ElTs chief trade negotia- 
tor, who has warned that a 
decision to block fur imports 
would have serious trade 
implications for the EU. 

Canada and the US have 
served notice that they will 
challenge any Import ban 
under the World Trade 
Organisation. 

EU negotiators have failed 
to strike even a preliminary 
deal with Washington on the 
use of traps. The US is 
demanding the right to con- 
tinue using steel-jawed traps 
if an alternative trapping 
method cannot be found. 


Fragrant 
rivals fail 
to outsell 
No 5 

By Alice Rawsthom 

More than 70 years after its 
launch. Chanel No 5 is still 
the world’s best-selling wom- 
en's perftime with retail 
sales of $l30m last year, 
according to a study by 
Euromonitor, the market 
research consultancy. 

No 5 has been the world's 
best-selling scent fairly con- 
sistently since the 1950s 
when Marilyn Monroe told a 
reporter that “the only thing 
I wear to bed is a little 
Chanel No 5". 

However, the remainder of 
Euromonitor's top 10 is dom- 
inated by relatively new fra- 
grances launched in the 
1990s, including Pleasures, 
owned by Estee Lauder, the 
US cosmetics company, 
which is already in third 
place, after Beautiful, one of 
Lauder's 1980s launches. 

The number Jour and five 
best-selling scents, Lan- 
come's Trdsor and Po&me, 
both of which belong to 
L’OreaL the French cosmet- 
ics concern, have also been 
introduced since 1990. 

Strong sales of young 
brands reflect the trend for 
consumers to purchase 
expensively promoted new 
perfumes rather than buy 
old favourites. 

The market for men’s 
scents is less volatile but 
rewards are smaller as even 
best-selling male fragrances 
are significantly outsold by 
their female equivalents, 
according to Euro mo nit or. 
The world's best-selling 
men's scents last year were 
Ralph Lauren’s Safari for 
Men, another L’Otoal brand, 
and Calvin Klein’s Eternity 
for Men, owned by Unilever, 
the Anglo-Dutch consumer 
products group. Each mus- 
tered sales of £85 dl 

Euromonitor predicts 19 
per cent growth for both the 
men’s and women's fra- 
grance markets over the 
next four years, with sales 
reaching $21.7hu by the year 
2000 (at constant 1996 prices) 
from SI8.i5bn last year. 

77ze World Market For Fra- 
grances is available from 
Euromonitor, 60-61 Britton 
Street, London EClM SNA. 


WORLD TRADE NEWS DIGEST 


Russia delays 
space module 

Lack of funding has delayed the launch of the 
Russian-built component of the planned Alpha orbital v 
space station, which is being built in conjunction with the 
US. the European Space Agency. Canada and Japan. 

The Russian Space Agency is responsible for building', ... 
the service module of the space station, and the first 
component of the Russian module was originally planned - 
for launch in November. It has now been delayed u ntil '. 
April 1998. -’V. 

Russian Space Agency spokesman Mr Yuri Koptev said 
yesterday that without an additional RbsijJOObn ($285m) 
op top of the Rbs3,900bn budgeted, the service module: ; 

might be delayed a total of 12-14 months. ...... -".a* 

On February 10. the Russian government guaranteed- : v 
the extra Rbsl,500bn for the project, but according to Mr' > 
Koptev, there is no mechanism for obtaining the money..-. 
Shortage of funds has plagued Russian participation in 
the Alpha project According to Mr Koptev. the agency. : 
may have take out a commercial bank loan- to cover -..--Vi; 
repayment of RbsTOObn in credits granted last year. 
Keeping the agency solvent will require that 1997. budget.^ 
money be disbursed months earlier than planned, he - J V 

s®"*- Charles Clozter, Moscow 

Moscow-Hanoi defence links 

Russia plans to deepen Its defence ties with Vietnam, Mr ^ : 
Genady Seleznhev, speaker of the Russian parliament said 
yesterday, but he declined to comment on reports that 
Moscow was planning to sell Su-27 fighter jetsto Hancd. 1 
“In future we shall try to develop our cooperation in the • 
military sphere. We’re not going to cut it," he said during 
a five-day visit to the communist-rim. country.' . — >'•: =. ? 

Earlier this month. Russian media reported that 
Moscow and Hanoi wee on the verge of finalising a deal - 
tinder which Vietnam would buy six Su-27 fighters. : V. . 

Vietnam took delivery of six such aircraft in,i894 und er al 
deal worth $i50m, defence sources in Hanoi say; ... 

Moscow supplied Vietnam with the bulk of'tts milit ary, ’ 
hardware after unification in 1975 arid, continues to selLv' 
arms to Hanoi, accounting for about: half of twpway ' 
trade. Many other countries have. tried to seifcaiins id'- 
Vietnam but the Vietnamese military ippeais fo show a T .j 
continued prefe r enc e for Russian equipment; -• ; j .'.'-V-i 
Mr Seleznhev said that the milHanr ViJ.I 


— ~ jr icyitocmcu “One Ot 

the most important spheres of cooperation" between the ; ’ 
two countries. Russia maintains a naval base staffed by If 
200 personnel at Cam Ranh. Bay, a deep water, port on - fkj 
Vietnam's south coast ori^nally buQt by ^US forces In tifc 
l960s - * Jeremy Gn^ Baity 

Mercosur seeks Caricom tie : 

Merco sur, which groups Uruguay; Paraguay, Brazil and-' -'- 


w muuus .au aaouuauoo a grawiriww , amn- np >; 

Caribbean Community (Garicom), similar to existixig " ' 

pacts with Bolivia, Qiile and the European Unforu Sfr - "' 5 
Alvaro Ramos, Uruguay’s foreign minister,- «i.y:Wv VVA 
negotiations with Caricom will start at the end of talks 
association agreements with the Andean Pact and Mexico,' 
An association agreement between Mercostmand V > V- 
Caricom would increase the volume of trade and 


Caricom is made up of 14 countries, witffa market 
people. • Canute Jamei 
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NEWS: THE AMERICAS 


AMERICAN NEWS DIGEST 


NY killings 
‘not political’ 

The widow c>r the Palestinian who shot dead a tourist and 
injured six others before killing hims elf at New York 
City's Empire State Building on Sunday said yesterday 
her husband was not politically motivated but in personal 
distress. 

Mrs Fathiya Abu Kaxnal, 55. said in Gaza that her 
husband. AJi Abu Kamal. travelled to the US last 
December seeking a financier for a new investment 
company, but somebody cheated him out of his savings of 
about 5500,000. 

“My husband thought his life ended at that point and 
there is no way to compensate him, " she said. “He was 69 
years old, he could not regain his money. If he really fired 
the shots it is only out of despair and disappointment." 

In New York, Police Chief Howard Saflr said the 
shooting was the act of a “deranged individual” acting 
alone. “We have some idea [about Lbe motive l but we're 
not discussing It," he said. Reuter. Gaza 

Optimism on US jobs 

Job hunters in the US should have an easier time finding 
employment this spring, with financial services 
companies and manufacturers leading the way on new 
hiring, according to a survey released yesterday. 

Manpower, the largest US temporary staffing company, 
said 28 per cent of 16,000 US businesses surveyed planned 
to increase hiring in the three months beginning in April. 
Only 6 per cent expected to reduce employment, while the 
remaining 66 per cent planned no changes or were 
uncertain. 

At this time last year, 26 per cent planned increases and 
8 per cent planned cuts. 

Construction companies were the most bullish, with 37 
per cent planning new hiring but tbat sector often picks 
up in the spring. Financial services companies were more 
optimistic than in any comparable period in eight years: 

22 per cent saw hiring increases and only 5 per cent 
expected cuts. 

Among durable goods manufacturers. 33 per cent 
forecast increases and 6 per cent decreases. Also 
optimistic were service companies, which include hotels 
and ad agencies, and wholesale and retail trade 
companies. AP. New York 

Brazil budget deficit down 

Brazil registered an operational budget deficit of 3.89 per 
cent of gross domestic product in 1996, down from the 4.79 
per cent deficit it recorded the year before. 

The result was better than the *L5 per cent mast 
economists had been expecting, but well above tbe 2.5 per 
cent target the government had set itself at the beginning 
of the year. 

Economists believe a reduction in the budget deficit is 
the most important challenge facing the Brazilian 
government if it is to secure the low inflation that its 
30-month-old economic reforms have achieved. 

The government also announced a primary budget 
deficit, which does not take into account interest 
payments on government debt, of 0.09 per cent of GDP, 
compared with a surplus of 0.35 per cent in 1995. 

The deterioration was partly the result of payments 
made to save struggling banks and the cost of refinancing 
tbe debts of several states. Mr Pedro Malan, finance 
minister, said yesterday the budget would show a 1.5 per 
cent primary surplus this year. Geoff Dyer. Saa Paulo 


Antigua offshore bank clean-up 


By Canute James 
in St John’s, Antigua 

Antigua has decided to close five 
out of six Russian offshore banks on 
the island as part of a move to clean 
up the image of its offshore hanking 
sector, said by British, US and Cana- 
dian authorities to be a haven for 
money launderers. 

Tbe government of this forma* UK 
colony has also sought help from 
London, which is sending Mr Rod- 
ney Gallagher, an adviser on finan- 
cial services in the region to the 
Foreign Office and a former partner 
with Coopers and Lybrand. 

Local officials said the banks to be 
targeted were suspected of launder- 
ing “hundreds of millions of dol- 
lars" for the Russian mafia. Most of 
the island's 57 offshore banks are 
US-owned. 

“Mr Gallagher is a known expert 
in this area, and we expect the help 
which he win give us will help with 
this problem." said Mr Lester Bird. 
Antigua’s prime minister. “We have 
taken this action because there 


appears to be increasing interna- 
tional unease with our offshore 

hawlring sector." 

The government sees the offshore 
financial services as important in 
diversifying the economy oF the 
eastern Caribbean island of 65.000 
people, whose economy is based on 
tourism. “Offshore financial ser- 
vices have great potential for our 
economy, but we have to make 
improvements," . the prime minister 
said. “We have one of the tightest 
money-laundering bills in the world, 
but we must enforce it" 

The government has rejected 
applications from several other Rus- 
sian banks which want to operate in 
Antigua. Officials have denied that 
this and the closure of the five are 
the results of foreign pressure, and 
say it is rather a policy decision to 
clean up the sector. 

The banks being dosed did not 
meet the required standards of 
reporting, said Mr Wreoford Ferr- 
ari ce, who has been the govern- 
ment's adviser on narcotics and 
money laundering policy for six 


months. “Many of these banks were 
established here under legislation 
approved in 1983, but the regula- 
tions have been tightened this year 
with a new money laundering bOL 
Licences will now be granted only to 
those applicants which are affiliated 
with reputable financial houses." 

British concern about Antigua's 
offshore banking sector was 
reflected in a warning late last year 
from the Bank of England about 
making deposits In the island's 
European Union Bank, which adver- 
tised on the Internet. The Bank of 
England warned prospective deposi- 
tors “to carry out appropriate due 
diligence on the bank". 

The European Union Bank was 
linked to Mr Alexander Konany- 
khine. who has been accused by the 
Russian authorities of leaving the 
country with $&Im which was not 
his. Mr KonanykMne, who has since 
sold his shares in the bank, is being 
held in the US on immigration 
charges and is fighting deportation 
to Russia. 

“We have been flooded in recent 


years by applications for establish- 
ing offshore banks, and many of 
these w»rn«» here undo: legislation 
which required minimal reporting 
standards." said Mr Ferrance. 
“Since (hen all the holes have been 
plugged with the new legislation. 
Now all applications and all exist- 
ing offshore banks will fall under 
the supervision of the government's 
banking inspectorate." 

All existing offshore banking 
licences will be reviewed, and those 
found to be operating in an “unsa- 
tisfactory manner” will be shut 
dawn. Mr Ferrance said. 

Although the sector is small, 
Antigua's offshore financial institu- 
tions have played a significant role 
in moving money around the world. 

Antiguan officials and business- 
men say privately the island was 
used to channel significant sums of 
money to the Nicaraguan Contra 
rebels when they fought the San- 
dinista government. Money to 
finance the construction of Iraq’s 
“super gun” was also passed 
through Antigua, they say. 


Cubans count 
cents as sugar 
crop conies in 


P resident Fidel Castro 
of Cuba said in a 
recent speech that his 
country was having to 
“count every cent It spends" 
to survive a lingering reces- 
sion and a tightened US eco- 
nomic embargo. 

Persistent reports of finan- 
cing and payments prob- 
lems, added to a $l.7bn trade 
deficit and an $Llbn foreign 
debt, suggest the commu- 
nist-ruled Caribbean island 
is facing severe liquidity 
pressures. 

Some foreign businessmen 
trading with Cuba are won- 
dering just how bad the cash 
squeeze is and how it will 
affect their business. 

“Many companies are 
being pushed right to the 
wire . . . and the problem 
seems to be getting worse" a 
European diplomat said. It is 
being further complicated by 
the US's recent Helms-Bur- 
ton law, seeking to discour- 
age foreign companies hum 
doing business with Cuba. 


The pessimistic view is 
that, despite reported signs 
of economic recovery in 1996. 
the Cuban economy is 
becoming entangled in a 
complex web of sbart-term 
debt and overdue payments, 
many linked to the island's 
strategic but unpredictable 
sugar harvest 

A less pessimistic view is 
that while the cash squeeze 
is real, the government Is 
carefully husbanding avail- 
able bard currency and 
using it to satisfy immediate 
needs and commitments 
according to strict strategic 
priority. 

The message being con- 
veyed by economic policy- 
makers is that although 
things are tight, the govern- 
ment feels it can cope. 

“I don't think there Is a 
deliberate intention to 
default . . . but maybe there 
is a cash-flow problem," a 
European banker working in 
Havana said. 

Neither of these views is 
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The Cuban sugar harvest: much seems to be riding on it this year 


Opt Goat 


particularly comforting to 
foreign companies awaiting 
payment. 

A European businessman 
in Havana this month seek- 
ing payment for deliveries of 
agrochemicals to the Cuban 
sugar sector went away dis- 
appointed. “I was told there 
wasn't any money in the 
bank," he said. “The Cubans 
said they needed refinancing 
because there was a liquidity 
crisis." 

Suppliers to the sugar sec- 
tor from Britain, Switzerland 
and South Africa are under- 
stood to be among compa- 
nies experiencing payment 
problems. 

Some bad letters guaran- 
teeing payment signed by 
ministers or validated by 
Cuban banks. 

Adding to tire worries is 
the perception that so much 
seems to be riding on the 
current sugar harvest 

The crop is reported to be 
already heavily committed 
for two years because so 
much of Cuba's short-term 
credit and financing is guar- 
anteed by sugar shipments. 

This seems to point to a 
confusing log-jam of commit- 
ments. Many diplomats and 
businessmen believe it was a 
factor in the surprise sack- 


ing at the start of the year of 
the respected head of the 
Cuban state sugar selling 
company, Cubazucar. Offi- 
cials say Mr Alberto Betan- 
court Roa was replaced 
because of “deficiencies in 
his work". 

Even more worrying Is the 
fact that prospects for the 
1996/97 sugar harvest do not 
look particularly bright so 
far. Officials are predicting 
only a “modest" increase in 
the current crop over the 
4.45m tonnes produced last 
season with the help of for- 
eign finnnring 

T he harvest has got off 
to a slow start, ham- 
pered by delays in the 
arrival of essential spares 
and inputs. This is reported 
to be the result of disrup- 
tions to the flow of foreign 
financing caused by the 
Helms-Burton law, which 
appears to have frightened 
off some financiers. 

The harvest delays will 
have tightened the commit- 
ments backlog. “Everyone is 
chasing after the same 
sugar," tbe European banker 
commented. 

This may also hinder 
Cuba’s ability to obtain fresh 
credit Earlier this year, the 


non-delivery of a C$3m 
(US$2Jkn) guaranteed ship- 
ment of sugar to France, 
overdue fbr 18 months,- was 
blocking the possible re- 
opening of a low-cost revolv- 
ing credit line to Cuba from 
Canada's Export Develop- 
ment Corporation an C$50m 
of short-term credit. 

Cuban authorities have 
reacted angrily to the recent 
cancellation by Spain for 
“technical reasons" of a 
515m line of official credit 
intended for sugar industry 
equipment purchases. 
Although three other Span- 
ish export credit lines total-, 
ling 5180m still remain open, 
the cancellation has further 
soured diplomatic relations 
between Cuba and Spain. 

The Cuban government 
has been generally upbeat 
about economic prospects, 
for 1997, predicting gross 
domestic product growth of 
4-5 per cent and Increased 
revenues and production 
from tourism, nickel, fish- 
eries and tobacco exports. 

But it may require more 
than upbeat predictions to 
dispel the gloom felt by some 
foreign businessmen about 
Cuba's “cash crunch". 

Pascal Fletcher 


Mexico 
critical of 
drug trade 
charges 

By Leslie Crawford 
In' Mexico Cfly 

Mexican government 
officials yesterday blamed 
tbe annual US certification 
process, which judges the 
efforts of foreign countries 
to eradicate the illegal drugs 
trade, far a series erf articles 
in US Mexican newspa- 
pers which have linked 
senior Mexican politicians to 
drug traffickers. 

On Sunday, the New York 
Times accused Mr Manlio 
Fabio Beltronas. the gover- 
nor of Sonora, of collaborat- 
ing with Mexico’s most pow- 
erful drug cartel and 
creating havens for smug- 
glers who transport narcot- 
ics. Another Mexican gover- 
nor, Mr Jorge Carrillo Olea. 
a learner nhtef of anti-narcot- 
ics intelligence, was also 
named by the New York 
Times as baying alleged ties 
to drug dealers. 

Both governors have 
denied any involvement with 
drag traffickers. 

. Other reports in the Mexi- 
can press, quoting "pro- 
tected witnesses" in a US 
money-laundering suit, have 
sought to link the family of 
Mr Carlos the for- 

mer president, to the drags 
trade. These allegations have 
also been denied by lawyers 
anting for the Salinas fondly. 

. The reports come less than 
a week after the Mexican 
government arrested its 
senior anti-narcotics direc- 
tor, Gen Jesfis Gutierrez 
Rebollo, on charges of being 
in the pay of a leading drug 
carteL The affeir was a seri- 
ous embarrassment to the 
Mexican and US govern- 
ments, which both praised 
the general bn his appoint- 
ment two months ago. 

Mr’ Josfr Angel Gurria, 
Mexico's foreign minister, 
said yesterday tbat damag- 
ing allegations had become 
commonplace in the -weeks 
prior to US certification. 

“Everyone- feels entitled to 
give their opinion: allega- 
tions are leaked to the press, 
newspaper articles appear 
and everything becomes 
most disagreeable," he said 
in a radio interview. “Coun- 
tries idee ours just have to 
sit there and weather the 
public stomu Certification is 
really a unilateral and: very 
unjust process.” 

Despite the scandal sur- 
rounding Gen Gutierrez, the 
US State Department is 
expected to announce on 
Thursday that the US will-, 
certify Mexico as an aQy.in 
the war against drugs. US 
officials have let it be known 
that strategic considerations, 
such as a common 2 , 000 -mfle 
border and Mexico’s position 
as a magnet for US invest- 
ment and trade, were likely 
to outweigh concerns about 
possible drug' corruption in 
the Mexican government. 


INTERNATIONAL ECONOMIC INDICATORS: PRICES AND COMPETITIVENESS 


Yearty figures we shown in index form with the common base year of 1085. The real e x change rate Is an index throughout; Other quarterly and rrKXrtWy figures. show 
the percentage change aver the corraGpOTtfng period In the previous year and aw positive unless otherwise stated. 
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law 


:^Ma^.Hnbond>iCMni 

me Egyptian government 
■aas extended martial law 
. V provisions to protect wide- 

- "spread economic reforms, 
des pite strong criticism of 
security measures viewed as 

. xmdermlning the political 
oppo^itioa. 

, Parliament on Sunday 
.. approved , a presidential 
; decree extending for a fur- 
tharthree years emergency 
laws-which allow lengthy 

- detention without trial and 
:'j subject civilians to trials in 
, ndBtary courts. 

MrKamal El-Ganzomi, the 
;. prime minister, justified the 
, «y*«iRirm of the law on the 
grounds that Egypt’s econ- 
omy could become a target 
for terrorist groups Intent on 
hitting g ov e rnm ent attempts 
to secure foreign I n vestment 
and pursue extensive privati- 
sations T 

At u late-night session, the 
444-sqat People's Assembly 
passed, the iaw with 432 
members in favour of exten- 
sion and 12 against. Ihe rul- 
ing. National Democratic 
party has a 317-seat majority 
In' parliament. Mr El-Gan- 
lonri said the government 
would hike steps to correct 
7any mistakes as a result of 
the application of the law”. 

' Tbs - current laws are 
directed; against the activi- 
ties of Islamist militants 
whose sporadic battles with 
the security forces have left 
over 'ijpbo people dead In the 
past five years. 

Two weeks ago 10 Coptic 
Christians were gunned 
down ih a church in Upper 
Egypt by suspected Islamist 
assailants. The Copts are 
behoved to have been tar- 
geted after visiting Israel. 
Last' April, 18 Greek touriBts 
were shot dead in Cairo by 
1 Islamists who later admitted 
they . thought, the visitors 
were Israelis. 

The violence no longer 
appears directed against 
Egypt’s tourism industry, 
which saw a rise in visitors 


during 1996 after a lull from 
1992 to 1995. 

Despite the gov e rnment’s 
view that the emergency law 
will help protect the eco- 
nomic reforms no dear evi- 
dence exists of economic 
sabotage by Twhrmtgf«? 

However, business people 
predict that an estimated 
250,000-300,000 redundancies 
stemming from privatisation 
may g tee the Islamic groups 
an incentive to oppose the 
reforms. 

Egypt's opposition parties 
broadly condemned the 1995 
elections as having been dis- 
torted by the security farce’s 
use of the measures in the 
emergency laws. Fifty-four 
alleged members of the ban- 
ned though non-violent Mus- 
lim Brotherhood were sen- 
tenced by a military court to 
three-five years’ jail prior to 
the election. 

“The emergency law is not 
being used only to combat 
violence,* said Mr Gasser 
Abdel-R&zek, secretary- 
general of the Cairo Centre 
for Human Rights. “It’s 
being used to marginalise 
any political groups. The law 
is effective in allowing the 
state to do whatever it likes, 
without stopping the vio- , 
lence, which has been ongo- 
ing throughout the period 
the law has been in effect.* 

■ Egypt’s state oil corpora- 
tion, Amoco of the US and 
the Egyptian affiliate of 
Italy’s Agip, have set up a 
company to operate four gas 
concessions off the Nile 
Delta, industry officials said 
yesterday. Reuter adds from 
Cairo. 

The company, to be known 
as Mediterranean Gas, will 
operate in the Balthn, TSm- 
sah, Ras el-Barr and East 
Delta Deep concessions, all 
of which are shored by 
Amoco and Agip. The state’s 
Egyptian General Petroleum 
Ccftp (EGPO has 50 per cent 
of the new company and the 
other 50 per cent is split 
evenly between the foreign 
companies, they said. 



A demonstrator protesting at the death of a student shouts slogans outside Nairobi’s secret police HQ yesterday 


Kenyan students 
protest over death 

Hundreds of Nairobi University students took to the streets 
yesterday in a second day of protests at the mysterious 
death of a student leader, Reuter reports from Nairobi. 

Witnesses said riot police ringed off the main university 
campus in a bid to forestall riots which started late on 
Sunday, when students stoned cars on the city’s main 

highway. 

Groups of students peacefully marched through the city 
centre singing solemn songs in memory of Mr Solomon 
MnruZt, who died in an explosion and fire early on Sunday. 

“We want justice,” the students chanted as they con- 
verged on President Daniel arap Mol’s office, national 
police headquarters and the parliament building. 

Officials at Nairobi University, Kenya’s biggest, 
suspended all teaching and other campus activities. 

KTN commercial television quoted a security officer as 
saying there was an explosion in Mr Murnli’s room fol- 
lowed by a fire. There were no other victims. 

Mr Moral i, a fourth year education student, had said he 
received death threats last week. He said he was kidnapped 
by police in November after complaining about conditions 
at file university, beaten and dumped in a churchyard. 

Police denied Mr Muroli’s allegations. Senior police offi- 
cers declined comment about the student protests. 


Harmony of Mauritius is under threat 

Michela Wrong reports on the increasing polarisation of an exotic hotch-potch of peoples 


S ituated on the out- 
skirts of Mauritius’s 
capital Port Louis, the 
districts of Roche Bote and 
Saints Croix stand in colour- 
ful contrast to the gleaming 
tower blocks of the city cen- 
tre. 

Car wrecks lie rusting, 
deadlocked youths lounge 
at street comers, washing is 
draped across hedges to dry. 
But the brightly-painted 
bouses have both electricity 
and running water, televi- 
sion aerials sprout from roof- 
tops and garbage is regularly 
collected. 

The zones would be 
regarded as middle class in 
many a decaying city on the 
African mainland Bui this 
is Mauritius, the country 
that enjoys some of the high- 
est per capita incomes on 
the mntinpnt, pnd here they 
count as slums. 

Their existence is a source 
of worry in a multiracial 
nation that has based its 
prosperity on a reputation 
for political stability, evi- 
dence that not all sections of 
society have benefited 
equally from a boom that 
has lasted more than a 
decade. 


Locals have dubbed it the 
“malaise Creole”, because 
the marginalisation mainl y 
- but not exclusively - 
affects descendants of the 
black Africans brought by 
17th century Dutch settlers 
to harvest tobacco, ebony 
and ambergris on what had 
been uninhabited islands. 

On their heels came wave 
upon wave of arrivals: Indo- 
nesian convicts, pirates, aris- 
tocratic French administra- 
tors, Chinese traders and in 
the early 19th century, the 
British who abolished slav- 
ery and shipped in thou- 
sands of Indian labourers to 
work the sugar plantations. 

The result was the exotic 
hotch-potch that is modern- 
day Mauritius. 

The official language is 
English, but French is far 
more widespread, and Creole 
the real lingua franca. Hindu 
temples and Mosques com- 
pete for attention with Cath- 
olic churches. British soccer 
matches, beamed in on Sky 
television, attract the same 
kind of religious fervour as 
the Tamil processions. 

Until now, the multicul- 
tural medley has been 
extraordinarily harmonious. 


Why wc chose inflation 

Uzbekistan’s new prime minister tells Charles Clover why his 
country printed money instead of following IMF advice 


Charles Clover 
to Tashkent 

Central Asia has a history of 
being told what to produce 
by foreign economists. In 
Sovfct times. Moscow-baaed 
central planners set targets 
for production of goods such 
as alumina, natural gas, and 
cotton. Today it is econo- 
mists in Washington and 
London who set the output 
targets, -though this time for 
a uniquely capitalist com- 
modity; money. 

Uzbekistan te the most vis- 
ible example of this new 
trend. Over the past few 
months, money has 

fed inflation, ' which has led 
the IMF and World Bank to 
withhold: about $100m of pre- 
viously planned official cred- 
its tied to macro-economic 
targets which Uzbekistan 
could not meet. 

• . His money, though trivial 
In comparison to annual 
hard currency flows of about 
fdbn, fe nevertheless impor- 
tant as an indication of 
endorsement of Uzbekistan's 


policies by the international 
community. 

In the fourth quarter of 
1996, according to figures 
released by the central bank, 
the Uzbek base money sup- 
ply grew by 70 per cent, 
resulting partially from soft 
credits issued by the central 
hank intended for the cotton 
industry. Inflation during 
the fourth quarter was 30 
per cent, while total infla- 
tion for the previous three 
quarters was 25 per cent. 
Target inflation for 1966 was 
3040 per cent. 

The money supply growth, 
has also bit currency mar- 
kets. Since October, the 
Uzbek soum has lost more 
tiyaa half its value on the 
black market, and licences 
to buy hard currency at the 
official rate have been 
rationed. 

In the face of these prob- 
lems, however, Mr Utkur 
Soltanov. Uzbekistan's pro- 
gressive ne w prims minister 
candidly defends his coun- 
try's monetary policy. “Over 
five years of the existence of 


our state, this is the first 
time, and we hope the last 
time, that we had to resort 
to such a credit emission," 
he said in an interview. 

“Many seem to think that 
we didn't understand mone- 
tary policy, that it was some 
capricious act of our bank- 
ing system- That is not so. 
We had to choose. Either we 
do nntbipg and lose our cot- 
ton sector, or we sacrifice 
some inflation.” 

The point was reiterated 
by Dr Rustam Azimov, chair- 
man of the National Bank of 
Uzbekistan: “We could have 
been idealistic and defended 
our currency, or we could 
have been pragmatic and 
defended our industry" 
Uzbek policymakers argue 
that because of their prag- 
matic outlook, they can 
boast the best industrial pro- 
duction performance of any 
CHS country since 199L 
Mr Soltanov suggested 
that rather than accept price 
increases and allow the cur- 
rency to float, his govern- 
ment would rather roll back 


prices by shrinking the 
money supply. He suggested 
selling treasury bonds and 
taking revenue from their 
sale out of circulation, simi- 
lar to open market 
operations, a technique 
which many central banks 
use to regulate the money 
supply. 

Some observers are scepti- 
cal about this tactic, as the 
effectiveness of open market 
operations depends on 
banks, the likely customers, 
having the liquidity to buy 
the instruments. Central 
Asian countries in general 
have small banking sectors 
their ratios of bank deposits 
to GDP are among the low- 
est In the world. 

“If they want to shrink the 
money supply, they have to 
sell something, but it’s 
for them to sell dol- 
lars than treasury bills," 
said one economist Uzbeki- 
stan has already declared its 
reluctance to release hard 
currency from its official 
reserves, estimated at 
around $2bn. 


UN farm aid agency wins 
renewed pledges of funding 


By John I to d otay . 

The international Fund for 
Agriculture and Develop- 
ment, the United Nations 
agency that provides devel- 
opment assistance to small 
fanners, has won agreement 
on replenishment of its 
founds after five years of 
negotiations. 

ft will receive about $4S5m 
for its next three years’ 
.week.' 

During the negotiations 11 
western- countries made it 
clear tfn»* Hwfr contributions 

would, depend on changi n g 
the fund's . voting system to 
.give more power to the trig- 
ger contributors and more 
seats on the executive board. 

About $376m of the total 
will come from industria- 
lised countries in the Organ- 
isation for Cooperation and 
Development, nearly $50m 
from Opec member states 
and 580m from non-oil devel- 
oping countries. 


The negotiations, which 
should have been completed 
in 1992, were held up by the 
reluctance of donors to make 
Arm commitments and by 
disputes over how much 
each should pay. 

Three groups, the OECD, 
Opec and the non-oil devel- 
oping countries have tradi- 
tionally held 600 votes 
in the Ifad governing coun- 
cil . 

The new voting system 
will give larger donors more 
votes. 

The US, which until this 
year was Ifad’s largest donor 
will now have 186 votes oat 
of 1,800, followed by Saudi 
Arabia with 133. Britain will 
have 38 votes. Under the 
new system, developing 
countries and Opec together 
will still bold a majority. 
The composition of the 
fund’s executive hoard wffl 
also change to give OECD 

members more seats. 

Mr Fawzi al-SuKan, Imds 


president, said the fund was 
ai«n lohlrfng to improve its 
investment performance by 
diversifying away from the 
go v ernment bonds it has tra- 
ditionally held. 

With the five-year delay in 
replenishing its funds, most 
of the money that Ifed has 
recently loaned for projects 
has come from its invest- 
ments and repayments of 
past loans. In 1996, the fund 
committed 5435m to 33 pro- 
jects. Its replenishment last 
week means that it will be 
able to continue lending at 
about this level 
rferi was originally given 
Slbn for three years work 
but its funds have since been 
savagely cut by donors. In 
IFAD’s last replenishment in 
ZS89, the US gave 582m. last 
week it offered 330m. Japan 
is now the largest donor 
with 888m. In total, Ifad has 
committed nearly $5bn to 
over 450 projects, mostly 
interest-free. 


Mr Barrie Hudson of the 
British Overseas Develop- 
ment Administration, said 
that with “con tinning budge- 
try pressures" Ifad had to 
demonstrate that it has a 
“unique contribution to 
make”. It needed to focus, he 
said, on exploiting “innova- 
tive ways of helping poor 
food producers to improve 
their income and well-be- 
ing." 

• The UN Food and Agri- 
culture Organisation (FAO) 
said last week that its 
reforms, which began three 
years ago with the appoint- 
ment of a new director gen- 
eral Mr Jacques Diouf, had 
resulted in a “radically 
changed organisation" that 
was slimmed down and refo- 
cused. Mr Diouf said FAO 
had decentralised, cutting 
more than 560 jobs at its 
Rome headquarters while 
employing 170 more people 
in the field. 


“Each group keeps to itself. 
There is mutual respect, but 
not much mixing," says a 
resident. 

But everyone knows that 
some members of the 1.1m 
population have emerged 
without significant stakes. 
“The Indians have political 
power, the whites have the 
sugar estates and te nd and 
the Chinese are into trading 
and property,” says a busi- 


high that of the 25,000 chil- 
dren Who Start attending 
school each year, only 50 per 
cent will qualify for second- 
ary education. And only 
5,000 of those stffi at school 
at that stage stay to take 
their higher school certifi- 
cates at the age of 16. “The 
system is too academic and 
there’s no opportunity for 
remedial tutoring," says Ms 
Mariam Gopaul, UniceFs 


Dropouts are doomed to 
illiteracy, alcoholism, 
unemployment and boredom 


nessman. “But the Creoles, 
the Creoles have nothing.” 

Alienation sets in at an 
early stage. Mauritius prides 
itself on the ted that in 1977 
it introduced free education, 
producing a pool of workers 
whose skills outstripped 
what was on offer on the 
mainland and played a key 
role in luring textile manu- 
facturers to the islands. 

But that system is based 
on ruthless exclusivity. Aca- 
demic standards are set so 


information officer. 

With little access to pri- 
vate tuition, expensive pri- 
vate schools and little of the 
traditional Indian or Chinese 
obsession with educational 
qualifications, the Creoles - 
accounting for around 30 per 
cent of the population - fore 
particularly badly. 

Thanks to the extended 
family, dropouts rarely end 
ap on the street But they 
are doomed to illiteracy, 
alcoholism, unemployment 


and boredom. Recent Unicef 
studies show a worrying rise 
in child prostitution in 
deprived areas. 

And the malaise looks 
likely to worsen. For Mauri- 
tius. which has based its 
wealth on textiles, sugar and 
tourism since the 1980s. is 
entering a new era. As pro- 
tectionist trade deals that 
favoured Mauritius approach 
expiry, emphasis is shifting 
to more sophisticated indus- 
tries: information technol- 
ogy. financial services, print- 
ing and publishing. 

White-collar skills will 
become ever more vital, put- 
ting those who foil through 
the education system at an 
ever greater disadvantage. 

Simultaneously, economic 
analysts warn that if Mauri- 
tius is to remain competitive 
internationally, it will have 
to consider trimming a wel- 
fare system that ensures life 
for the country’s also-rans 
remains tolerable. 

“We’re Still frozen in a 
time capsule of free medical 
care, subsidised food prices, 
housing and public trans- 
port, stuck in the ideology of 
Britain's Harold Wilson era,” 
says a financial expert. 


“There are going to have to 
be major changes.” 

But whittle away at those 
benefits, and the racial har- 
mony that makes Mauriti- 
us's such a remarkable suc- 
cess story carries risks. An 
incident last year when Mos- 
lem youths threw stones at 
police and set fire to cars - 
trivial by the standards of 
many of Africa's violent 
cities, exceptional for Mauri- 
tius - was a worrying sign of 
what could lie ahead. 

Aid organisations want to 
see a fundamental restruct- 
uring of the education sys- 
tem and would like private 
enterprise to start filling the 
gap left by an overwhelmed 
state. But the government, 
still lacking in confidence 13 
months after winning power, 
has confined itself to com- 
missioning poverty reports 
and drawing up a “Marshall 
plan” of investment in 
under-developed areas. 

“The current picture is 
quite gloomy , ” says Ms 
Gopaul. “The gap between 
rich and poor is widening at 
a dangerous rate. Mauritius’ 
only resource is its people, 
so we are piling up problems 
for the future." 


Wherever you 
come from, we speak 
your language. 







“Swiss” isn’t a language, like Swedish or Spanish, but four: French, German. Italian. Rhaeto-Ro manic. So it's a national 
trait of ours to be internationally-minded. At Swissair, in the air and on the ground, especially at our Zurich hub, you’ll 
see that Swiss cao he even more languages: Japanese, Korean, Thai, Hindi. Even Arabic or Chinese. Traditionally, we 
Swiss have a nose for making our guests feel at home, http://www.swissair.cotn 
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Sad onlookers (left and right) stare at the funeral cortege carrying Deng Xiaoping through Beijing yesterday (centre left); and grieving family members wad over his body n«w 

Deng cremated in cemetery for heroes 


By Tony Walker in Beijing 

Mrs Madeleine Albright, the US 
secretary of state, said yesterday 
her brief visit to Beijing had 
achieved its objective by identify- 
ing an “agenda" for the coming 
year. Her visit coincided with tbe 
cremation of Deng Xiaoping, Chi- 
na's paramount leader, at the 
Babaoshan cemetery for revolu- 
tionary heroes west of the city. 

China ’s top leadership paid its 
last respects to Deng, who died 


aged 92 last week. He lay in state 
in a military hospital before being 
transported to Babaoshan. Thou- 
sands of mourners lined the road 
to the cemetery. 

Deng’s chosen successor, Presi- 
dent Jiang Zemin, who is also 
Communist party head, was 
among the Chinese leaders wbo 
bowed the traditional three times 
before his body as they paid their 
final respects. Deng's family, in 
keeping with his wisbes, had 
requested no such bowing be done. 


Mrs Albright, in China on the 
last leg of a global tour, said her 
talks covered weapons prolifera- 
tion, trade, Korea, Taiwan, Hnng 
Kong and human rights. “We iden- 
tified areas of co-operation and 
areas where there are differences 
and steps needed to resolve prob- 
lems,” she said after meeting Chi- 
na’s top leaders. 

She had expressed a strong US 
commitment to h uman rights and 
voiced concerns about Chinese 
human rights abuses. “I said I 


would tell it like it is and 1 told it 
like it is," she said. 

Mrs Albright said the US 
planned go ahead with support for 
a resolution censuring China at 
the forthcoming UN human rights 
conference. But the visit, appears 
to have been conducted in a rela- 
tively harmonious atmosphere. 

The US official said both sides 
had agreed on the desirability of 
China joining the World Trade 
Organisation. She had also pressed 
the Chinese on improved market 


access for US products in light of 
an escalating trade deficit which 
stood at about $40bn last year. 

“I spoke about the importance of 
becoming part of the international 
community and the steps needed 
to achieve that," Mrs Albright 
said. She had also called on Chi- 
na's to ensure a “smooth transi- 
tion” for Hong Kong’s return to 
Chinese sovere i gnty and expressed 
US support for Taiwan’s security. 
Picking up Deng’s baton, Page 16 


North Korea loses third man in leadership 

Defection, dismissal and death mark shift of power to a new generation, reports John Burton 


The death by heart attack of Choe 
Hwang, the North Korean defence 
minister, bas robbed the country of 
its third senior official in two 
weeks, following the dismissal of 
Its prime minis ter and the defec- 
tion of a top ideologue. 

The funeral today of Marshal 
Choe. 78, comes amid what appears 
to be a generational shift in the 
North Korean leadership as Mr 
Kim Jong-il. the son of the coun- 
try’s founder Kim Il-sung, prepares 
to assume the presidency and lead- 
ership of the ruling monolithic 
Workers' party later this year. 

The old revolutionary guard, 
which supported the idea of juche 
(national self-reliance), appears to 
be in the process of being eased out 
in favour of a new generation of 


technocrats that supports a grad- 
ual opening of the isolated country 
to solve its severe economic prob- 
lems and food shortage. 

Some analysts believe that Mr 
Kim Jong-il has refused to take for- 
mal power since his father's death 
in 1994 until he completes the deli- 
cate transfer of key posts from 
“reds" to “experts”. North Korean 
politics has always been marked by 
a “gradual” transfer of power, 
according to Mr Yang Sung-chul, a 
South Korean MP who has written 
extensively on North Korea. 

Speculation is focused on who 
will succeed Marshal Choe, wbo 
ranked sixth in North Korea's hier- 
archy and was considered a hard- 
liner. Hie military is considered 
crucial in assuring the transfer of 


power to Mr Kim, who is believed 
to have been criticised by some of 
the old guard for lacking his 
father's ability to lead the nation. 

Mr Kim has spent a lot of time 
cultivating the army, over which 
he has acquired official control, by 
making most of his public appear- 
ances in military contexts. 

He appointed Marshal Choe as 
defence minister to succeed Mar- 
shal O Jin U. another old guard 
leader, who died of cancer in 1995. 
But he has also promoted several 
younger generals who emphasise 
professionalism rather than ideol- 
ogy in the military, while giving 
several vice-marshals a greater role 
in political affairs. 

With the first generation rapidly 
dying out or ill, Mr Kim appears 


finally to have the opportunity to 
complete the reorganisation of the 
leadership in his image. 

Marshal Choe’s funeral commit- 
tee, which is a key indicator of the 
political hierarchy, revealed that a 
third of the top 30 positions have 
changed hands recently, with key 
military officials ascending the 
pecking order. 

Marshal Choe died cm Friday; the 
same day it was announced that 
Mr Kang Song-san, who ranked 
fifth in North Korea’s hierarchy, 
had been dismissed from the 
administrative post of prime minis- 
ter because of illness. 

Other figures that could soon be 
replaced include Mr Park Sang-cbol 
and Mr Kim’s uncle Kim Yong-ju, 
both vice-presidents, who rank 


third and fourth In the hierarchy. 

But the problems Mr Kim has 
encountered in his gradual purge 
were underscored with the recent 
defection to the South Korean 
embassy in Beijing of Mr Hwang 
Jang-yop. who was instrumental in 
developing the juche ideology. 

Analysts initially thought his 
defection was linked to a power 
struggle between har dlin ers and 
moderates, of which he was 
believed to be one. Letters be wrote 
to the South Korean government 
bitterly criticised Mr Kim and com- 
plained about the growing influ- 
ence of the military. 

But there is a suspicion that the 
letters were written to win favour 
with Seoul and that he resented 
being shunted aside by Mr Kim, 
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Copper trader 
out on bail 

Mr Yasuo Hamanaia, tbe farmer 

for Sumitomo Y50 “, 
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Islamabad may cut workers ...- . 

SHSSsa- 

of qualifications for jobs or where the age ™ ; 

ignored," an official said. The drive is hkely to be - 

welcomed by Pakistan’s international [ donora ^ ! 

suggests Prime Minister Nawaz Sbanf is also determined 

to accelerate privatisation. The moTC oauld 

provoke a backlash from unions and the ^werfuT 
bureaucracy. Parhcm BokJun ^imabad 

Research unit for ADB 

The Asian Development Bank is to set up a research 
institute in Tokyo aimed at promoting an Asian view of . 
development policy with less emphasis on the role or . 

market forces and de-regulation than the conventional 

western model. 

The institute, whose foundation, is to be formally 
anno unced at the bank's annual meeting in Fukuoka in _ 
May, will be wholly funded by the government of Japan, 
but its de a n, who has yet to be appointed and may come 
from the ADB’s staff, will report to Mr Mitsuo Sato, the 
ADB's president Its creation follows suggestions by 
Japanese finance ministry offi cials that closer attention 
should be paid to the role of governments in Aria’s *•_ " 
economic success. Japan is the world's single largest aid 
donor. Peter Montagrum and Justin Marozzi, Manila 

PNG may use mercenaries 

Relations between Australia and Papua New Guinea 
became increasingly strained yesterday, in the wake of. 
reports PNG was planning to use mercenaries in a " "7 
military operation against secessionist rebels on the 
strife-tom Wa nd of Bougainville. Mr John Howard. 
Australia's prime minis ter, said he had told Sir Julius • • 
Chan, his Papua New Guinea counterpart, last week of • - 
Aust ralia ’s dismay at any such move. “Any use of 
mercenaries would be absolutely and completely 
unacceptable. ” he said. 

Sir Julius called the reports inaccurate. He said the 
government bad simply hired a UK-based group to . \ 

provide military training and logistical support for PNG 1 
defence forces. Although PNG has been independent far 
over 20 years, the financially troubled country still ' '■? 

receives around A$320m (US$250m) a year in aid funds 
from its larger neighbour. Nikki Tail, Sydney, 
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Meet the New Government 
of Romania! 

With the last elections, Romania achieved its 
democratic process - thanks to the new 
government which enjoys a strong support from 
the international community, a very 
important country in central Europe is now an 
exceptional place for trade, exchanges and 
investment in a confident and peaceful 
atmosphere - The President of Romania 
Mr E. Constantinescu, The Prime Minister 
Mr. V Ciorbea and The Government of 
Romania invite yon to participate in the 
next 

Crans Montana Forum in Bucharest 

MEET THE MEW GOVERNMENT AND BUSINESS CIRCLES OP ROMANIA 

Bucharest, March 20 to 23, 1997 

Information and Registration: 

Portrm de Crans Montana, 3 Coots do Rive CH- 1 204-Geneva 
Phone: 4122.3109395 Fwc 4122.3109905 
internet: http Ji www.cmt ch 
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Government demands its cull 
of Cambodia’s falling trees a 

A timber and logs Cambodia: Economic indicators 

stream out of the i«w . ioaa.-' '' ; a*wrv- and some high-ranking gear--'; 


C red it Ratings 

INTERNATIONAL 


A unique quarterly source of reference from FT 
Financial Publishing, essential to all players in the 
international credit markets — borrowers, investors and 
intermediaries alike. 

FT-CraSt Eatings International provides tbe only comparative 

listingoftlKCirditratingsassigned toaround 10000 
international borrowers by the world's leading rating agencies: 

•Canadian Bond Rating Service • Dominion Bond Rating Service 

• Doff & Pbdps •Fitch Investors Services aiBCA 
•Japan Bond Research Institute •Japan Credit Rating Agency 
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•Standard Ac. Poor's •S&P-ADEF • Thomson Bankftfatch 

In addition multiple ratings of individual issuers are ag gr egated 
into die unique FT-CRI Composite Index. 

Tbe ratings arc presented in an easy-to-scan tabular format, with 
the agency names repeated on every spread and the b on u won 
miming down each page in alphabetical order. 

A directory of die agencies, tbdr raring scales and criteria is also 
included breach edition. 

Every three months, subscribers receive tbe complete list of 
ratings, cumulatively updated, in a 060 page bound book. 

FT-Credlt Ratings International is indispensable to: 

■ - Investors — fund managers and financial analysts, 
leading officers at commercial banks, teak of corporate 
and sovereign lending. 

■ Borrowers - treasurers, finance directors and otber senior 
p ersonn el ar issuing corporations, sovereign debt issuers. 

■ l ut ena c diaries - madam and investment banks, sccnrities 
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A s ox-carts laden with 
timber and logs 
stream out of the 
mountains of Cambodia’s 
first national park, a group 
of environmental officials 
and foreign consultants are 
negotiating with a military 
commander to allow them to 
camp overnight to survey 
the area. 

Eventually two soldiers, 
leaving shoulder-mounted 
rocket launchers to one ride 
but keeping their AK-47s at 
ready, are dispatched to 
accompany the group. 

Kirirom National Park is 
but a blip on the radar 
screen in Cambodia’s 
immense struggle with dev- 
astating logging practices 
fuelled by corruption, 
political competition and 
mili tary dominance over 
rural areas. 

Yet as an International 
Monetary Fund mission 
arrives to jump-start a $l20m 
funding programme 
suspended last year largely 
because the Cambodian gov- 
ernment has been unable to 
curtail unsustainable log- 
ging, the park has become a 
symbol of Cambodia's effort 
to win back favour from 
international donors. 

Two weeks ago the envi- 
ronment minister, Mr Mok 
Mareth. citing a planned pic- 
nic in Kirirom by the US 
ambassador, got the army to 
agree to halt logging activity 
in the park. Mr Mareth shut 
down a saw mill and halted 
expansion of a tea plantation 
that was taking over a large 
part of the park's pine forest 
Similar drastic actions 
have been taken nationally. 
At the request of the Cambo- 
dian authorities. Thailand 
has shat the border between 


Cambodia: Economlc indicators 
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the two countries to log 
exports, stranding millions 
of dollars worth of logs in 
Cambodia. 

“The bottom line is where 
is the money going when a 
log gets sold? I want the 
cash,” says Mr Chanthol 
Sun, secretary of state for 
finance. 

In addition to the export 
ban, he says, the govern- 
ment will hire a private com- 
pany to monitor and track 


estry policy," says Mr 
Joshua Charap, the IMF's 
resident representative in 
Phnom Penh. “It is critical 
that the government perse- 
vere in these efforts to 
ensure the success of their 
economic programme.” 

The head of one donor 
organisation predicts the 
Cambodians will reach a pre- 
liminary agreement with the 
IMF mission but will have to 
keep the border with Thai- 


Ted Bardacke finds logs and 
budgets are closely linked 


logging activity and will 
review a number of conces- 
sions which virtually gave 
away the country’s remain- 
ing forests. 

The IMF says it is inter- 
ested in the logging issue 
not for environmental rea- 
sons but because budgetary 
transparency combined with 
a sustainable logging policy 
could raise tax revenue of 
51 00m annually (about 3 per 
cent of gross domestic prod- 
uct) in a country which 
depends on foreign aid for 40 
per cent of its budget 

“The government has 
made important progress 
towards improving the 
implementation of their for- 


land closed, control illegal 
logging and make more 
efforts to collect tax revenue 
before the IMF board can 
consider approving a 
resumption in f unding in 
late April or early May. 

“Last year the Cambo- 
dians got hit with a stick 
and there is the sense that 
they are finally doing some- 
thing,” the donor says. “So 
now it’s time to give them a 
carrot again, to see if they 
can follow through.” 

How long the Cambodian 
government will be able to 
sustain such follow-through 
is an open question: In Kiri- 
rom for example, logging 
will stop only as long as a 


personal agreement between. 
the minister of environment 
and some high-ranking gat-. - 
erals remains in force. The 
park has only three staff - 
members who share onfri j 
motorcycle between them, * 
no communications equip-.- : 
ment and, without guns.-v 
have no jurisdiction. 

In addition, at least .20. 
defectors from, the Khmer i- 
Rouge were recently given ' 
control over a section of the 
park as a reward for siding 
with the government. Just.: 
three days after Mr Mareth.--. 
shut down the defectors' saw • . 
mill, access to their area of : 
the park was restricted to 
the visiting group • (now 
accompanied by five sol- - ’ ; 
(tiers) because “you don't 
have enough troops .with-.' 
you”, according to a check- ' 
point officer. - . '' : •. 

Meanwhile, the .'military 
continues to rely on logs for- : - 

itS Own f unding ' T-a gt ypav ■> 

Cambodia’s two prime nrirds*: 
tons, under the pretext, of an:’, 
impending offensive against 1 -' 
the Khm er Rouge,- gave the: \- 
military permission toseff- 
30,000 cum of logs to a Thai . 
company. The treasury was;” / 
not informed of the deal. 

As Cambodia’s two ruling, 
political parties .fight .for loy- . . l 
alty, often bought, before ,' 
national elections next year;, 
the difficulties of rmplememfr y - 
mg a strict logging policy. 
wfil intensify, says Mr. Smy. : 

“Cleaning up the logging', - 
issue requires rules, tegnla-.;' 
tions and implementation : of , ■ 
the law rather than a policy" ■ 
based on personal connec- 
tions.- That’S: difficult to M l. 
so close to an election 1 year ' . 
and with so much tension 
between the - two political' A: 
Parties,” he says. 
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Japan insurance price cartels axed 
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By MicMyo Nakamoto 
in Tokyo 

The Japanese non-life 
insurance industry’s rate-set- 
ting bodies are to be abol- 
ished. Rating associations, 
which have long determined 
industry-wide premium rates 
for specific risks, have been 
criticised as a form of cartel 
that has let non-life compa- 
nies maintain high rates and 
prevent competition. 


The development high- 
lights the rising momentum 
of liberalisation in insur- 
ance, which is expected to 
lead to restructuring of 
Japan's highly protected 
non-life sector. 

The Marine Insurance 
Association, which sets rates 
for marine insurance, will be 
disbanded before. April, and 
the Machinery Insurance 
Rating Association will be 
scrapped before March 1998. 


The Japan Fair Trade 
Commission, the anti-mo- 
nopoly watchdog, warned 
the machinery, rating associ- 
ation in December that its 
setting of industry-wide 
rates breached anti-monop- 
oly law. Foreign insurance - 
companies tavebeenctitieal 
of the rating associations, 
which have made it difficult 
for newcomers to compete ' 

The move follows agree- 
ment by Japan in the UJWa- 


pan bilateral ■ insurance 
agreement reached .at . tbCB: 
end Of last year,- to remove 
the rate-setting' powSrs-cfl^ 
these organisations.' : - 
The end of the -two ratiofc: 
organ^tiousr ■‘will - nrit 
itself trigger uphpaTrgl jTf fflfl.: 
-industry," since ffiese ? sedxSCS' 
together- account 
about -l per cent 
tot, notes Mr ffiyb' Tokuda^ 
an toalyst L with. t^fitookt' 
Consulting Group hr 
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,~ - ^ Acpmuauucu iur i ailing to guard against continuing activi 

MPs warn of threat from Russian spies 

BvOavid Wkahton. ...... 


By David Wfehiton, 
l>pIHk^C<m^apowlerrt 

"ifie intelligence services are not 
doing enough; to guard against 
potential penetration by Russian 
agents, a committee of the House 
.of Commons warned yesterday. 

The MPs said that ME. M36 and 
GCHQ wer e under “continuing 
tfareatfrom the activities of the 
Russian intelligence services'* and 
^needed to strengthen their own 
security defences. MI5 is the 
domestic security service, MI6 the 
intelligence service which operates 
outside Britain and GCHQ the UK 


government wimmnni intinnc head- 
quarters. _ 

Mr Toni Ring chairman of the 
Commons intelligence and security 
committee, said there was "abso- 
lutely no evidence** that there was 
a traitor working with the British 
intelligence services. But the case 
of Aldrich Ames, the CIA officer 
exposed as a long-term Russian spy 
three years ago, underlined the 
importance of effective security. 

The committee said that money, 
rather than ideology, was the prin- 
cipal motivation of an 
number of agents. It recommended 
that the intelligence services keep 


very careful watch on e hp'ig 11 ^ in 
the financial circumstances of their 
staff. The agencies told the com- 
mittee that vetting clearance of a 
number of employees had been 
withdrawn id the last few years 
because of financial problems and 
chronic indebtedness. 

Salary levels within intelligence 
services were not a problem In 
terms of the temptation to betray 
secrets. Mr King said. However, the 
committee reported that GCHQ has 
been forced to increase salaries to 
combat a “critical shortage” of IT 
experts and project engineers. 

Mr John Gilbert, a Labour mem- 


ber of the committee, said the big- 
gest danger was of intelligence 
staff betraying secrets not for 
financial gain or ideological com- 
mitment but out of “personal spite 
and revenge” 

He said a particularly difficult 
case to prevent would be a disgrun- 
tled member of staff putting infor- 
mation on the Internet for no per- 
sonal gain. The special problems 
posed by the Internet were likely to 
be considered by the committee in 
future, he said. 

The committee’s second annual 
report on the services, sent to the 
prime minister in December, 


makes no recommendations on 
funding, which it examined with 
the help of the National Audit 
Office 

The report shows total spending 
on the three agencies falling from 
£855m ($1.38bn) in 1994-95 to £7Dlm 
in 1997-98, reflecting the costs of 
moving MIS and MI6 into their new 
buildings. But the figure rises to 
£761m in 1999-9000. 

The committee also provided the 
prime minister with a separate 
report on the agencies' work in 
protecting the UK’s economic inter- 
est, including action against indus- 
trial espionage. 



bank 
services enjoy 
a renaissance 


Llivate b anking’ a t erm 

redolent of an old 
world of aristocrats 
and frock-coated messen- 
gers. is enjoying a renais- 
sance. Such banking offers 
wealthy clients personal 
banking, investment man- 
agement, tax and trust plan- 
ning under one roof 
■-.“It is a hot topic," says Mr 
Herscbel Post, chief execu- 
tive of Coatts, part of the 
Nat West group, which 
■anhonnees its results today. 
“You can see that by the 
number of new entrants try- 
ing to get into the business.” 

Contis’ results are expec- 
ted to. be depressed by 
restructuring charges. But 
'the figures will belie the 
good health of the UK pri- 
vate .banking industry. A 
better indicator is the flurry 
of new private b anking ser- 
vices launched in the -mar- 
ket 

Last: week, the UK law 
firm Cripps Harries Hall 
announced a tie-up with US 
bank Citibank to offer a “pri- 
vate office” with banking 
products provided by the US 
operator. Next month, finan- 
cial services group Secure 
Trust . will, following its 
acqnisition, relaunch 
Arbuthnot Latham, a private 
bank. Established red carpet 


retail banks report record 
numbers of clients. 

Coutts added 4,000 private 
clients last year to reach a 
ecord 34,000 customers. It 
expects record profits in 
1997. Royal Bank of Scot- 
land's three private banks - 
Childs, Drummonds, and 
Adam - Lloyds and Midland 
private banks are also thriv- 
ing. 

Their client lists have 
been swollen by the growing 
number of affluent profes- 
sionals. The inland Revenue 
estimates that 600,090 UK 
residents earn more than 
£50,000 ($81,000) a year. This 
number rose by 95,000 in the 
past two years alone. About 
140,000 earn more than 
£100,000 a year. 

Traditionally, this high 
income end of the retail mar- 
ket was ignored by interna- 
tional private banks, such as 
Citibank Private Bank, 
which seeks clients with at 
least $3m to invest. 

- But the domestic oligopoly 
is tinder threat. Merchant 
banks, law firms and other 
financial institutions are try- 
ing to make inroads into 
high income private hank- 
ing. Some groups have set 
up new private banks to 
cater for a niche market. 
The Private Bank and Trust 
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Polished approach: but Coutts faces increased competition 


company - first of the new 
generation of banks - was 
founded by the Greek Latsis 
family to provide banking 
services to entrepreneurs. 

K leinwort Benson Pri- 
vate Bank, set up in 
1989, has 9.500 per- 
sonal banking customers 
who use its high interest 
cheque account, launched 16 
months ago. The bank is 
considering a current 
account to complete its prod- 
uct range. Ms Jackie Braba- 
zon, public relations man- 
ager. says Kleinwort aims to 
“establish a name in the 
banking market, rather than 
just the investment manage- 
ment business”. 

Coutts is relaxed about the 
challenge from small new 
private banks. Mr Post 


believes a private bank 
needs a "critical mass” of 
clients to be profitable. 
“You cannot make a good 
business out of 500 
clients earning £100.000,” he 
says. 

But professional firms and 
merchant banks do repre- 
sent a big threat, he says. 
“Any one of the traditional 
financial suppliers could 
become the lead.” 

Coutts’ strategy is the mir- 
ror image of Kleinwort's - 
adding more sophisticated 
investment management to 
the “upscale retail bank”. 

“We need to be as compe- 
tent in investment manage- 
ment as Mercury Asset Man- 
agement or Cazenove,” says 
Mr Post. 

Krishna Gnha 


70 % of Asians 
to vote Labour, 
says survey 


By Liam HaJligan, 

Political Staff 

The opposition Labour party’ 
enjoys greater support 
among the UK’s south Asian 
community than it did at 
the last general election, 
according to a Mori-ZeeTV 
poll to be released today. 

The survey suggests that 
the party will receive the 
vote of 70 per cent of the 
Indian, Pakistani and Bang- 
ladeshi community - up 
from 84 per cent in 1992 - 
countering government 
claims that upwardly mobile 
Aslans are Increasingly 
likely to vote Conservative. 

The poll suggests that 25 
per cent of voting Asians 
will favour the Conserva- 
tives. down fiom 31 per cent 
at the last election - with 
support for the centrist Lib- 
eral Democrats unchanged 
at 4 per cent 

Although Asians account 
for about 1.5 per cent of the 
electorate, their concentra- 
tion in urban areas means 
they could hold the key to 
many marginal seats. 
According to Mori-ZeeTV, 
there are now 45 seats in 
which the Asian voting pop- 
ulation outweighs the mar- 
gin of victory in the 1992 
general election. The sur- 


vey. conducted among more 
than 1,000 voters during the 
first 10 days of February, 
shows Labour support 
reaching 75 per cent among 
Pakistani and Bangladeshi 
voters - typically less 
wealthy than Indians. 

Bnt one Conservative MP 
said last night “Given the 
overall swing in the 
national polls since the last 
election, one could argue 
that the Tory Asian vote has 
held up well.” 

More than 6Q per cent of 
Asians felt immigration 
laws were “fair or not strict 
enough”, countering Labour 
claims that the government 
has lost the ethnic vote 
because of tougher asylum 
laws. The survey shows that 
71 per cent of Asians are 
“very likely or certain” to 
vote. But recent surveys by 
Operation Black Vote, a 
pressure group, predicted a 
turn-out of only 40 per cent 
among voters of African and 
Caribbean origin- 
The Asian community’s 
participation in national 
politics remains relatively 
insignificant. There are only 
three Asian MPs, although 
36 Asian candidates are due 
to stand at the election. 

Philip Stephens, Page 16 


UK NEWS DIGEST 

NI nationalists 
broaden fight 

The moderate nationalist Social Democratic and Labour 
party is for the first time to contest all 18 Northern 
Ireland districts in the forthcoming British general elec- 
tion, Mr John Hume, the party leader, announced yester- 
day. The move amounts to a further rebuff to Mils from 
Sinn F6in, the political wing of the Irish Republican 
Army, for an electoral pact to maximise nationalist repre- 
sentation. Mr Hume, whose party now has four MPs in 
the House of Commons In London, said there was “no 
question” of an electoral pact while IRA violence contin- 
ued. Mr Pat Doherty, vice-president of Sinn Ffein, pre- 
dicted after Mr Hume’s announcement that Mr Gerry 
Adams, Sinn F6in president, would defeat the SDLP in the 
West Belfast district. 

Meanwhile. Mr Bertie Ahem, leader of Fianna Fail, the 
biggest Irish opposition party, last night called on Mr 
Adams to address seriously how to rebuild peace and 
trust. He told a Belfast meeting also involving Sinn F6in 
and the SDLP that the opportunity for peace provided 
ahead of the collapse of the IRA ceasefire had been “badly 
mishandled by the British government”. 

• Mr Neil Kinnock. European Union transport commis- 
sioner, called in Belfast yesterday for a restoration of the 
IRA ceasefire, which ended just over a year ago. “It is not 
only in the interest of the people of Northern Ireland, but 
in the wider interest that this part of the EU can progress 
In security towards the opportunity and employment that 
the people here need.” Mr Kinnock, a former leader of the 
UK Labour party, said at the opening of an EU informa- 
tion centre in Belfast. John Murray Brown 

■ COMPANY DIRECTORS 


Steep Increase in number of bans 

The number of directors banned or disqualified from run- 
ning limited companies rose by nearly half in 1996, gov- 
ernment figures showed yesterday. Last year 946 directors 
were disqualified as unfit up from 633 in 1995. while 
actions were started against 1,376 - 20 per cent more than 
the year before. Of those, 273 were banned by the courts 
from r unning companies for a range of offences including 
embezzlement and dishonest accounting. 

Mr John Taylor, corporate affairs minister, said the rise 
was partly due to new reporting standards, introduced 
last September, which make it easier for insolvency 
accountants to identify and report misconduct 

■ MANCHESTER AIRPORT 


Tram link wins approval 

Manchester airport which last month won approval for a 
second runway, should have a direct tram link with the 
centre of the northern city by 2002 following the govern- 
ment's decision yesterday to approve the plan. The 22 km 
extension to the city’s tram network is expected to cost 
about £145m ($234m) and carry 8m passengers a year. City 
officials believe it will account for a quarter of all jour- 
neys to the airport by travellers and employees by 2005. 

Responsibility for managing the network will transfer 
next month to a consortium consisting of Serco, a traffic 
management group; Laing Civil Engineering and 
Ausaldo, an Italian transport company. Approval of the 
airport link confirms the revival of tram systems. Projects 
are under way in Birmingham, England’s second biggest 
city, and in Croydon, south London. Charles Batchelor 
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BUSINESS OPPORTUNITIES 

BSADSHS ARB OSCOMMENDBD TO SBBK APPROPRIATE PROFESSIONAL ADVICE BEFORE ENTERING INTO COMMITMENTS 

Fax 01 71 873 3064 


Melauoie Miles 01 72 8733308 


February Investment Opportunities 

Supeijcdce Caf6s £150,000 

Security Systems for Retailers £250,000 
Condom Manufactering/Souili Africa £2m 
Generic Web Application Software £300,000 
New Issues for Private Investors £350,000 
Intelligent Weatherproof Phones £100,000 
Driver’s Training JTogramme £25,000 
Universal Telecoms Messaging £2m 

Gourmet French Fast Food £60,000 
Advanced liquid Chromatography £300,000 
Country Holiday & Fishing Retreat £80,000 
Interactive CD - ROM £400,000 

Details In VCR's monthly Report 
VLK ) Free trial subscription available 
: 1978- y to investors Td: 01865 784411 


PRODUCTION FACILITIES IN CHINA 

FOR ELECTRONIC OR INJECTION MOULDED PRODUCTS 

Reduce your production costs by manufacturing at our modem well equipped 
factory m China. We have extensive in-house facilities for tooling and 
production of medium to high volume products. 

W* cu offer you an the con benefits derived from producing in Chin# 
without any of the inconveniences. For further infonnaticn please contact: 

Mr M J Lawrence 

PrtsUcotiSwifitonit (Hcmg Kong) Lid. 

Tek 01590 ) 624091 For 01S9O) 624350 


Company of Architects & Surveyors 


Current Turnover - £2,000,000+ 

Established in Niche Markets 

♦ Good profit record. 

4- Strategically located in SE Loudon. 

♦ Own Freehold premises. 

Expressions of interest sought for acquisition or merger. 


Selling your Business? 


W* bav e the stills and experience 10 achieve the best prior for your 
business and structure the deal to achieve maxim u m tax efficiency. 
If you are considering a sale and your turnover exceeds £lm, 
we would like to talk to you. 

Our charges are based largely on results, so you have little la lose. 
For a confidential discussion without commitment please contact 
Gary Morlcy or Lance Blacfcctooe at 


Blackstone Blackslunc F milks Corporate Finance 

Frank*: 2rt-3J Old Street. London ECIV 9HL 

r I dliKb Tcl . , )17 , 250 33 1 W fax: 0171 150 1402 

JuKtiv.'', TV la»U.n •' CkirlrrriA'MHtw.u w u rw.'.rr m 


OFFICE EQUIPMENT 


miLL}LUSXED£LC 

219 available fur sale, either outngbe of open to rerious mgges&Mts. 
Company has mc'cist of £1 million cash and tom are very ceoscrvauvriy owed. 
Mattel ca p hal Bacon of under £3 million. 

Would provide an excdleni vehicle in which lo inject an cxirong profitable company. 
Plcsem management ha» indicalcd a deant: Vo retnc. 

Principals omty rrply to fax 0I42S 641748 


CONTRACTS & TENDERS 


Wanted! 


SURPLUS. HEW * USED 


Wnmr to Bos BSK8, Financul Times, Om S wuhwk Budge, uxtoon SEl 9HL 


UP TO 100% FINANCE AVAILABLE 

We have conducted arrangements with a major UK 
. . RraanciaJ Jnsfitution to finale® quality property proposals 

JAMES S. MAUDE A COMPANY (est. 1974 ) 

Corporate Finance Consultants 
10 Greycoat Place, Westminster, London SW1P 1SB 
' Tel: 0171 7 27 6474 Fax: 0171 221 1196 


UK MASTER LICENCE FOR SALE 

Established UK manufacturer of cosmetics, toiletries & 
perfumes offers direct sales distribution opportunity: proven 
range, high margins, 24 page colour catalogue, systems etc. 
ready for immediate launch. Investment £500,000. 

Write to: BoxB50S5. Fina nc ial Times, 

One Soottmifc Bridge, London SKI 9HL 



OFFICE FURNITURE 

ANY QUALITY - ANY AREA 
IMMEDIATE PAYMENT 


Contact Eric Uoyd 
0191 482 5139 
IH 23 ttaqsmy bawdnot, 11 A Awn, 
SVSHKSC RflMWIZ CDM ftw IWby. GnuskeuL 


COMPANIES 
' IN DIFFICULTY 

Is there a sound 
.underlying business? 

Is there a turnover of 
- . . more than £Sm? 

Postern can help with 
funds and management 

The Postern Fund Is confidential 
and focused on corporate 
turnarounds and rescues 

Contact Trevor Swete at 
■ Postern 44A Horai Street 
. . London WC2E9DA 
Tel: 0171 2^0 4747 
Fax: 0171 240 2799 
- PWteni Find h toni g anoit Ltd 
ic trgutaied by IMRO 


WANTED 


' OTC Pharmaceuttoa/ 
Manufacturer 
seeks additional 
Product Licences: 

W* (r Bn B6057. FhancW 71oci 


A Business Group 

seeks to enter the 
Energy Efficiency/ 
Conservation Market 
and is interested in contacting 
potential market participants. 

Write to; Boat B5083 
Ruanda! Times, 

Ok Southwark Bridge, 
London SEL 9HL 


riffuMHUrisKiuoii 
Bank of Ireland Discou n ting 

Call David 1 


Bank oF Ireland <§£> 


Management Buy-Out 
What is your company worth? 

PC spreadsheet valuation model, as used by venture capitalists. £©.95 
+ VAT. 

For further details contact: 

Equity Ventures Limited 
28 Grosveoor Street. London W1X9FE 
TfcL 0171 -917 961 1 Fax: 0171-917 6002 
Regulated by ite Securities md Rnmta Audntiiy 


OFFICE FURNITURE 


Due to city bank order postponement we have a laiqe quantity ol quality 
erecuUue and system ranges -conferences and receptions, Large choice of 
veneers: (Walnut. Rosewood. Ash etc.! 


with discount of up to 40°o from R.R.P.! 


London Showroom for viewing 
Please contact 


UNEABURO LTD Tfl: 01992 504530 
FREEPHONE: 0500 821565 


BUSINESSES WANTED 


QwS 


(Bridge, London SCI I 


Channel Islands 

ft* Offatore (noorpocadon S 
AdmMsndfcn. 

| Trust EataMsfaneoL Payroll Systems / j 
Banking Fadlttia* 
for Ex-Fatriatea.' 

For detafe & appointment write: 
Croy.Tnist Umnad, 2nd Ftoor, . 

,!M David Place. St Hater. 

Jenny JE2 4TE- 
T«Un534 678774 ftne 01334 36401 
EWetooytretga.net 

CALL FRANCE only isplfairt « vs# Tet 
msi 4905041 Far/0181 490 5075 


UK distributor required 
for new range i 


PI case contact: 
alfked Henry Corporate Rnancs j 
Lucres 5-7 Cranwood Street. 
London ECIV 9EE 
Six: 0171 3660013 

PROJECT AM} COMMERCIAL funding 
available to UK and International 
dlena.Anglo American Group Pic. 
Td: 01924 201 365 
Fax: 01924 201 377 


POLAND 

Is an expanding emerging 
[ economy. We are seeking USA 
1 UK or EC companies interested 
| in developing links with Poland 
through Acquisition. 
Investment, Joint Venture or 
Licensing. We have contacts in 
Textiles and Clothing, 
Engineering, Wood based and 
| Food & Drinks. Please fa* your 
interest and 
we will contact you to 
arrange meetings. 
Management Catalysts Ltd - 
7 A Church St, Southwell 
Notts- NG250HQ- 
01636 816211 


WANTED TO 
PURCHASE 

Non-Performing 
Consumer 
Receivables 
Ind. Credit Card 
Receivables 
Fax Inquiries to 
Mr. Chris Giles at 
Eikos Limited LLC. 
(619) 350-6203 (USA) 


WANTED 

Aluminum and/or Arm die casting 
business preferably Midlands location 
Principals only 

Write to: Sox B505S, Bnanoal Times. 
One Southwaitc Bridge, 

London SEl 9HL 


PAINTMAKER 


• £250.001) to £lm turnover 
• Indusri*! or vpccalia decorative 
• Profitable or not 
• UK JiEre 

Write Ik Bn BSDS7. FtanddUno. 
OrSorthwt BriOy. Loadoe StJ <WL 


ANNOUNCEMENT FOR PREQXJAUFXCATION 
FROM EREGLI IRON & STEEL WORKS INC 
(ERDEMTO) TURKEY 

L Announcement la hereby mode to prequalfiy firms In order 
to tssue an International Tender for the project named 
'Cargo Cranes' lo be constructed on Turnkey Basis tor new 
loading-unloading dock In the Integrated steel plant of 
ErcgU Dcmir ve CeUk Fabrikalari TJLS. located at Kdz. 
Eregll /TURKEY. 

IL PROJECT NAME: CARGO CRANES 

This project comprises mainly 2 (two) Cargp Cranes which 
shall service for unloading and/or loading of the products, 
slabs and scrap etc to/ from the ships up to 60.000 DVT 
capacity. 

Project includes; 

a) 2 (two) -VO M.Tons capacity cargo cranes. 

b) 2 sets of Also type rails on which two cargo cranes will 
travel. 

c) Slab, call and scrap handling equipment 

d) Electrical and Control Systems of the above equipment. 
PrequaUfied companies shall participate in the Striding for 
all above facilities as a complete package. 

HL FINANCING 

This project shall be carried out by ERDEMIfta own cash 
basts and/or the supplier's credit arrangement. 

IV. Only the prequalified companies shall be invited to bid. 
Documents regarding the prequaUfication shall be Issued to 
those who apply in writing to ERDEMIR by the date stated 
below. Delayed applications for prequaUfication shall not be 
taken Into consideration and thus ail] not be invited to bid. 

V. The prequolificaUon application for the above mentioned 
project must be submitted to the below address, on or 
before 17.00 hours focal time on Thursday. 1 3th March 
1997. 

BBDKMTR 

Mfitenillidilr we Yatilitnlar Genet yn wHwrltiat 

67330 KDZJGREGU 
Fax No: 1*90) S72 3162343-3236210 
Subject: Prequallflcatlon Application lor Cargo Cranes. 
VLAD correspondence shall be In the English language. 


BUSINESS 

SERVICES 


CUBfbnda Corporate Basinets | 
Travel Agency 
in the bean of th» 
repfed. ff yoo flood no 
the USA. 


DEVBJ0PMB4T COUKTMESi 300 • 

, punpe, d read Hater mounted. N*wl 
RHD Ji/lercedefl 6*4 moor urtaOJiwr 

surplus agupmert ovatabio: a5 tradlor 

. o( new ent-fta fW.) 31.1IM353205 


Strategic 
E xECLrnvE Support 

Former Bohfing Company Chief 
Executive offers wealth of 
ex p e ri e n c e to under performing 

businesses. Flexible as to lime 
avnbtKfity end reward. 

Write kj Box BS077, Financial Troio. 
One Sodfawatl Bridge. Looricw SEl 9HL 


INDONESIA AND 
MALAYSIA DIRECT 

If yoo- company teeto export order* in 
Aeae lucrative and booming marter*- our 
nreng. up level role* rod nurtering tewn* 

are baaed in Hun and Kuala Lumpur. 

IMo have the csancctrom - do you have a 
product oncmce dm iKcOiproroocinf? 
European Offte- 

TU: 01481 7*1575 Fan B1081 7*157* 



MERGERS A ACQUISITIONS 
CORPORATE FINANCE H*0taC23J8B1 
Fax: 01242 584863 Mtp-JAwww. 
hatiswentemiA 


California Si 
T«M*WPHWB73 Fax (8 lg) 50V-TNS 
Maran CoUina - Celeste Gaccia 


Year Office la NewYark or London 
from SI a day. TeUFudMrol ft mare. 
Td. 212972 5677 Fax 212972 9637 
Internet E-matL tnfo@nyofiicc.coai 
Or t 4l|» / /aast yiflirr.cn ci 


TELECOMMUNICATIONS 


SAVE ON 
INTERNATIONAL 
PHONE CALLS 


■ Digital BwItchlnglHber 
Optic Unas 

* ATftT imd Other Network* 
• Use from Homn, Office, 
Hotels, Cell Phonos 
•24 Hour Customer Service 
Cdl now for New Low Rated 

Tel: 1.206.284.8600 

FSx: 1^06270.0009 

Lines open 24 noun! 

Tpu Original 


kali back 


BUSINESSES FOR SALE 


Las Vegas General 
Construction Firm 

Expand your business to #1 U.S. 
construction growth market. 
E« ?o »ant martMdng/neCvwrting 
capah BB ias & sbore-svarago Job 
proas. Over $S3 M in backlog & 
$419 M in various stages of 
negotiation. 

Reply tec Box 14190, 
Scottsdale, AZ 862S7 or cal 
902-443-0869, 


f HAI KARATE!^ 

WortOwide rights to the 
most memorable T.V. adverts 
of ail time available. 

1 Endless commercial opportunities. 

Contact Stewart Clumbers or 
Erie! Dratwa at 
Miners International United 
Tel: 01264 350379 
w Fax; 01264 350348 J 



READERS ARE RECOMMENDED TO | 
(SEEK APPROPRIATE PROFReSONAL 
ADVtCE BEFORE ENTERING INTO 
[COMMITMENTS 


SPECIALIST LAMP SUPPLY 
COMPANY 

Many blue efajpcuaceoers. coatraca 
runrmtg into end of 19®7. ISO 9UCC, 
40 pd£C colour brochure, turnover 
£51*1,000 55Sh pan profit. 6 year 
trading never made a Lou. easily 
totaled easy to run. 

(fax far ddafis 01734 713422 


LtQUIDA TIOMS AND 
RECEIVERSHIPS 

Every week, every company Dial has 
gone into liquidation or receivership, 
what they did and who the nquklaior! 

1 or receiver fe. 

1M 01652 680609 or Fsa 01652 680087 
Ftor further detaBa. 



V* 
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NEWS: UK 


Minister orders investigation of ‘deficiencies’ in rules dating back to 1890 

Partnership law to be reformed 


By Jim Kelly, 

Accountancy Correspondent 

The government yesterday ordered a 
wide-ranging review of the century- 
old law of partnership which could 
eventually lead to fundamental 
reforms affecting 600,000 businesses. 
The law dates back to the Partner- 
ship Act of 1880 and the Limited 
Partnership Act of 1907. 

Mr John Taylor, corporate and 
consumer affairs minister, has asked 
the Law Commission and the Scot- 
tish Law Commission to look at 
‘‘perceived deficiencies” in the legis- 
lation. Mrs Justice Arden, the judge 
who chairs the Law Co mmi ssion, 
said: There is a need for the law of 
partnership to be reviewed.” The 
ann ouncement follows last week’s 


government decision to help limit 
the legal risks faced by partnership 
by allowing them the option to set 
up as limited liability partnerships 
(LLPs). 

Progress will be monitored by pro- 
fessions whose members operate in 
partnerships, such as accountants, 
surveyors, architects, actuaries and 
solicitors. “Partnership law is by and 
large a century old. and the time is 
well past far it to be brought up to 
date,” said Mr Graham Ward of the 
Institute of Chartered Accountants. 

Latest figures show that, of the 
600,000 partnerships in the UK, 
about 53 per cent have a turnover of 
less than £100.000 (8162,000). 

Miss Diana Faber of the Law 
Commission said: This Is designed 
to modernise the law for modern 


business needs. It could assist as 
many, if not more, small businesses 
than company law reform.” 

A study of company law and 
private companies in 1994 revealed 
many problems with the old 
partnership laws. The problems are 
aggravated by the fact that many 
small businesses are unaware of 
their legal status. “Many do not 
realise they are legally partnerships 
- so they do not have agreements to 
deal with the consequences," said 
the report 

One consequence of not having a 
proper partnership agreement is that 
a perfectly viable business might 
have to be wound up, and its assets 
divided, on the death or retirement 
of one of the partners. 

It can also be difficult for 


partnerships to provide security for 
loans. Also, unlike mmpaniag if the 
partners do not have a formal 
agreement there is no “default” 
agreement provided by the law. 

“The Law Commission will 
consider, among other issues, 
whether provision of a statutory 
model partnership agreement would 
be of assistance,” said a government 

nffirnnl 

Hie study will also look at the 
new proposed LLP legislation and 
see if it might be made available to a 
much wider range of businesses. 
Under an LLP, partners are able to 
protect their personal assets from 
legal actions brought about by the 
negligence of their fellow partners. 
But the assets of the firm and the 
negligent partners are still at risk. 


Construction feast threatens indigestion 

Industry chiefs fear the sector may not have the 
capacity to cope with projected demand of $54bn 


L eaders of the con- 
struction industry, 
still worrying about a 
lack of investment in UK 
infrastructure, may soon be 
feced with too much work 
rather than too little. 

The sector is poised to 
move from famin e to feast 
placing serious strain on its 
capacity to meet demand, 
according to a government 
and industry sponsored 
study by Gardiner & Theo- 
bald, the international cost 
consultancy. 

It has identified more than 
400 projects, each worth 
£30m (S48.6tn) or more, likely 
to go ahead during the next 
five years. These are expec- 
ted to generate at least 
£33bn ($54 bn) of work, at 
1990 prices, over the next 
three years alone. 

The consultants say a sim- 
ilar study conducted at the 
end of the 1980s would have 
shown big projects contri- 
buting only £29.3bn in the 
three years to 1990, some 12 
per cent less than forecast 
for the next three years. 

D eman d this time will be 
fuelled by growing inward 
investment, millennium pro- 
jects, funds generated by the 
National Lottery and the 
government's private 
finance initiative, which Is 


intended to attract private 
funding to public projects. 
Infrastructure projects 
already approved under the 
PFI include the high-speed 
rail link from Loudon to the 
Channel t unn el and the 
modernisation of the West 
Coast Main Line between 
London and Scotland with a 
combined cost of £L3bn. 

Any increase in activity 
will be welcome to building 
industry leaders, who yester- 
day launched a campaign 
emphasising the need to 
increase construction spend- 
ing. Investment in construc- 
tion as a proportion of gross 
domestic product has fallen 
from 10 per cent to 8 per 


‘The value of 
sterling — 
and weaker : 
European 
markets - 
will not help 
UK suppliers’ 

Malcolm Dodds 
CPG director 


cent since 1990, compared 
with a European average of 
12 per cent, says the Con- 
struction Industry Liaison 
Group, which represents the 
leading employers’ organisa- 
tions in the sector. 

Gardiner & Theobald 
argue that the approach of 
the mniPTmiiim is likely to 
lead to a bunching in con- 
struction work as politi- 
cians, private sector develop- 
ers. industry and commerce 
rush to complete projects by 
the year 2000. 

Commercial industrial 
building, following a dearth 

of development in the early 

and mid 1990s, is also expec- 
ted to rise sharply. 

A lack of big areas of mod- 
em office space in central 
London is already encourag- 
ing developers to contem- 
plate starting schemes. 
These include a new 52^00 
sq m headquarters for Citi- 
bank in London's Docklands. 

The biggest demand is 
being generated in Greater 
London and south-east 
England, which accounts for 
two-thirds of the £8.5bn of 
commercial work identified 
by the consultants. 

The Construction Procure- 
ment Group, established in 
1994 by the industry and 
government to maximise 


-s- ■ > 
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domestic content in British 
construction, is concerned 
that imports could be sucked 
in because domestic suppli- 
ers are unable to meet 
demand or they have raised 
their prices too high. 

Last year's modest aggre- 
gate price rises, when vol- 
ume sales were tumbling, 
illustrate the ability of pro- 
ducers to increase prices in 
sectors where competition is 
dominated by a handful of 
big domestic suppliers. 

The industry finds it 
harder to raise prices where 
there is international compe- 
tition, such as in the steel 
sector. 

Manufactured products 
such as air conditioning 
equipment, central heating 
boilers, decorative floor and 
wall tfles, window and door 


components and general 
hardware such as hinges 
also face strong interna- 
tional competition. 

The recent rise in the 
value of sterling and weaker 
mainland European con- 
struction markets will not 
help UK supplies in a strug- 
gle to maintain market 
share, says Mr Malcolm 
Dodds, CPG director. 

The Building Employers 
Confederation says almost 
500,000 jobs have been lost 
by the sector since 1989, 
reducing the workforce to 
about 1.35m- It fears a lack 
of tr aining by hard-pressed 
companies will rebound 
against the industry when 
workloads rise. 


Andrew Taylor 


Company 
start-ups 
at record 
total 

By Pete' Marsh In London 

A buoyant economy plus 
keen interest in internet- 
related services led to a 
company being set up every 
three minutes last year - a 
record. 

Figures from Jordans, the 
business information spe- 
cialists, show that new com- 
pany starts in England, 
Wales and Scotland totalled 
163,798 last year, a rise of 
1341 per cent an 1995. 

Last year's figure is about 
50 pa - cent higher than the 
comparable total a decade 
ago, when economic growth 
was also relatively high. 

The rise In the number of 
new starts — which has 
grown steadily since the end 
of the last recession in 1992 
- is explained partly by the 
growth of areas ranging 
from financial services to 
computing: 

But the main factor 
behind the climb Is the 
“underlying buoyancy of the 
economy”, according to Mr 
Geoff Wilcock, Jordans' 
director of information ser- 
vices. 

Mr Wilcock said a specific 
driver behind the start of 
many new businesses was 
the Internet, as shown by 
the number of new compa- 
nies which included the 
word “net” or related terms 
in their name. 

Other popular areas have 
included nrumein! services, 
property and high-tech man- 
ufacturing. 

One distorting factor in 
recent years has been 
changes in tax legislation, 
particularly the move to 

These have prompted 
some businesses which had 
previously operated as sole 
traders or partnerships to 
turn themselves into limited 
companies. In some cases, 
such moves can save these 
businesses from paying tax. 
While Mr Wilcock believes 
such changes may have led 
to a small u pw a rd shift in 
start-up numbers, he does 
not think it has any signifi- 
cant effect on the overall 
trend. 


(^^CONOMIC^DIGEST 

Rise in output of 
cars for export 


fell by 7.4 per cent ^ increase of 9.6 

remained robust, with output of 135^ , compari- 

Output of commercial vehicles 

been aflected by the rise » the 

MS* 

£25m fS40m) on new manufacturing equipment at ; its 

^Sffln south Wales which will 

toe next-generation Escort range. Tbei 

nart of a nackaee of measures sketched with umon 

ersthis i^Sfter toe 

plans to cut 1.000 jobs at its Halewood pknUU i 

Eriglftnd- 

■ ROYAL AIR FORCE 

Ultra announces $78m order 

Ultra Electronics, the defence and civil a ?° sp f ? e f c ^ po ~ 
nents manufacturer, yesterday announced ife biggist. 
order In several years with a £48m ($ffim) 
updated Royal Air Force Nimrod maritime P a ^ alrcI ^ 
The company is supplying systems to . Boe3 J£ i D ^^^_ „ 
Space Group of the US. one of the main subcontractor on 
the British Aerospace-led project Ton Burt 

■ ANTIQUES 




Clare Bellwood 0171 873 3234 


BUSINESSES FOR SALE 

Fax 0171 873 3064 


Karl Loynton 0171 873 4874 


Smith & Williamson 


AmSl 1c bixtnni semen • B a n ti n g * Corporate finance • Corporate mxreert 
Oep'jrair ux • Furrow Kconnong • Insurance • hn-eament ma n a ge meal 
Management lOnmJcnKT ■ Pnenons * Penooal lax 


Motown Fork Truck Services Limited 
Milton Keynes Fork Lift Company limited 
Brightmint Limited 

uD in j d n s inia rarisr rcceitenhip) 

The Joint Administrative Receivers offer the combined 
businesses for sale as a going concern 

• Largest Fiat fork truck dealer in the UK 

• Group 1 urnover of £5 .5m approx 

• Freehold and leasehold sites in WabalLMlltoa 
Revues and Warrington 

■ Dedicated and experienced workforce 

• Substantial hire Dcet and associated contracts 

• Large "Blue Chip" customer base 


GLASS AND GLAZING BUSINESS 

Maday Murray & Span, Solid tor* have been in str uc ted to assist with the 
sale of ■ gbss an glaring business. 

Principal fea tu res radude:- 

- Long established company serving commercial and domestic markets 
throughout the UK from Glasgow base. 

- Three trading divisions coveting windows and doors, glass and glazing, 
and window film. 

- Prime site location with wftnWshed premis e s of appro* 17,400 sq ft 
• Turnover approx £l_5m. 

- Exp er ie nc ed key staff. 

Our clients wish to retire and a nt i ri p at r a sale to a purchaser with existing 
infrastructure abk lo realise the full potential of the business. 
All interested parties should contact Michael J Walker on 0141 248 SOU 
(Em: 0141 248 58191 


For deuUs, contact Robyn Clavibo at the offices of 
Smith Sc WQlLumon. No ] Riding Home Street, London W1A3AS 
TetOiTl 637 5377 esm 2168 Fax: 017] M3 5683 
Offim jbo at Guildford, S alis bury and Tvtbndfp Hirffi 


A«n« Rnp*nrfb,W *0 bpdwdb, 

Mtu vn i M i u ii i c i iii u M iji iM r<m 
Btguliwd b, n» I V n wu t t uiuamn tattcrii, 


COMPANY FOR SALE 

Leading UK Architectural Metalwork Contractor 

>» 1 2,000 sqJL Office & Manufacturing site 

► Prestigious client base 

> Turnover c£1Jd 
>■ London based 

Princ ip als only, write to: B5076, fi a a acM Times, 

One Southwark Bridge, London SE1 9HL 


MOORE STEPHENS BOOTH WHITE 


By outer of the Joint A d minis trat ive Receivers, 
Colin Wiseman F.CA and Peter. Lawrence RCA. 
Business (or Sato 


□ Turnover £1 .75cn 

□ Employees 30 


□ HesJeKrerg equipment 

For further infor mati on please contact: 

Moore Stephens Booth White, 1 Snow Hi, London EC1 A 2EN 


Tel: 0171 334 0334 F3X : 0171 334 / 996 


YACHTS & 



Small Ticket 
Leasing Company 

FOR SALE 

- Wide Spread of Commercial 
only business 

- Established 14 years 

• Receivables £900,000 * 

- Audited Pre-lhx Profits - 
£100,000 

- Net Assets £327,000 

- Management will stay if 
required 

- Based in Yorkshire 

Write to Box B5059, Financial 
Times, One Southwark Bridge, 
London SEI 9HL 


Long Established 
BUILDING CONTRACTOR 
Based West London 

SEEKS TO BE ACQUIRED 
• £I0ni plua turnover 
• £3m tax losses 

Contact: Mgd G Molett 
NrwbodMaSktl Garner Wmdbary 
57^1 Prince Street Bristol BS1 APS 
Td: Oil? 927 7702 
Fax: 01179225191 


APPLE RESELLER & 
SERVICE PROVIDER 
FOR SALE 

TA> 1200k. Net 60K 
Midland Base, Good Team 

Write to Box B5072, 
FoirtiSd Tunc*. 

One Snahawk Bridge. 
London SEI 9HL 


f The No. 1 Independent SstJnfi of 
I median to tome businesses for sale 

intheUR(T/tf£atiri-J.New5ectnri£ 
l tonwiof acputeMonsandaSUK J 
\ recdwisHps. For si delate/ 

v. 03L8M75 02®7 *” 


Established Manufacturer of 
Polo Shirts Badness For Sale 

- T/0£L2m 1996/97 with operating 
profit £450.000 

- 1 84)00 aq ft freehold factory in 
North Mkfl*xis_ 

- Sales due to retirement. 

Wrirato Bax B5M, ItanddTtara, 
OnrSoBdmrit Bridgo, London S» 9HL 


Electrical Contracting 
Company 

Northern Home Counties 
Welt established 
customer base 

Turnover £1 million + 
Very profitable 

Retirement Sale 

Principals only. 

Write to Box B5085, financial 
Tones. One Southwark Bridge, 
London SEI 9HL 


FOB ©aiLB 

AIR CONDITIONING & 




For sale in view of pending retirement, this well 
established, niche market company offers an 
excellent investment opportunity. Principal features 
of the business include: 

■ modern single storey long leasehold premises 

■ net assets approaching £500k of which cash 
£200k 

■ blue chip customer base 

■ very strong order book 

■ expected future pre tax earnings over £275k 

For further information contact: 

Richard J Hayter 
RawHinsons 
5 Satan Street 
BRADFORD BDI4QH 
Tel: 01274 391023 Fax: 01274 307807 


LEISURE 


FOR SALE BY PRIVATE TREATY 

CROCKETTS MANOR 
GOLF & COUNTRY CLUB 

Warwickshire, Henley in Arden 

18 hole (6,933 yards) PaiMand course 
9 Note par 3 Academy course. 180 acre site 

Tennis Courts 

Further development potential 

Ref: Steve Evans / Chris Ayre 


0121 236 8236 




AUCTIONS 


Famous 

Sklncare/Suncare 
Brand Name 

FOR SALE 

• Wei estabfehed over last 
twenty yens, primatfy in retail 
p h ar m acy. 

• 1996 tfo £750,000, enormous 
potential for growth. 

• Wen rese a rched and tested 
formulations, new prod uc ts 
and ranges ready to hunch. 
For more infor m ation contact 

Stewart Chambers or Edd Dratwa 
at Mnars International Ltd. 

Tbfc 01264 350379 
Fax: 01 264 350348 


JEAN RATRICE LIMITED 




Both in Receivership 

■ Freehold factory /warehouse 20,000 sq. ft. approx. 
Danfort within easy access of M25, M20. 

■ Specialised plastic mouldings and tooling. 

■ Own product range. 

■ Metal working plant and injection moulding machinery. 

For further information contact the Joint Administrative 
Receivers, PJJL Souster and PJ. Dickerson of 
Baker Tilly, 2 Bloomsbury Street, London WC1B 3ST. 
Tel: 0171413510a Fax: 0171 4135101. 


BAKER TILLY 

Chartered Accountants 

bwHfrW 

taonnibritolndfajfcrfCrenBEdAcooirtanBfri DqfandaMWMes. 


>- 

Uj 

Cc 
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STRAIGHT SIX CYLINDER ENGINE 
Lines include; 

Cylinder Block, Cylinder Head, Crankshaft, 
Camshaft, Connecting Rod, Bearing Cap, Cam Cap 
and Assembly Lines. The engine is available as a 3J2 
and 4.0 Litre Petrol Engine. 

V12 ENGINE 
Lines indade; 

Cylinder Block, Cylinder Head, Crankshaft, 
Camshaft. Connecting Rod. Bearing Cap, Cam Can' - 

■ftippet Block and Assembly Lines. The engine is ' 
available as a 6.0 Litre Petrol Engine. 

Hot and Cold Test Bays, CNC Pam Storage System. 
Fer Cotour Brochure dt'SoU Catalogue Please 


Tel +1313522 4464 
Fax Vl 313 5224240 


_ > HENRY 
Jf^BUTCHER 


Tel +44 (0) 1714058411 
+44(0)1714059772 


ANG1AN LIMITED 

ON ADMlNtSTKA'nVE REmvESSHH*! 

Auciu Limited ta • HM) ftocLholdaT 
and Mtiallw aunpany bned in 
WinchMer. Hampshire. 

OpetBlinG Iran hng letsataM 
pmnice*. Ih* company had a 
lumovv oT d S ml Wan In the jw Id 
31 March 1996. 

For farther detnb ploreecall 
Fnariwini Lofb on (917D3) S33533, 
nr &xu |0»U)Z33504 


NATIONAL VEHICLE 
DELIVERY BUSINESS 
FOR SALE 

Excellent bl « chip customer 
base. Wfcfl established. TA3 
around Qm & profitable, 
Reason for sale doe to 
retireme n t. 

Contact Mr M Keane, 
Atkflestone Keane. Solicitors. 
Carbon Tower, 34 St Pauls 
Street. Leeds LSI 2QB 


Plymouth - Firehouse and 
Night-Oubs in Prime 
Licensed/Leistire Area 

Cxpcay 3,1m - pirns m tiler tod motnc 
mnbai. Proposed fcdxxue SJOOsq ft 
pen) flwrSOft amt Ctaiw 

mnxnw £2 uZMaa t a VAT) y/axj &M. 
Adjnandna puTxnTUflOQ. 
PRICE: OtfrnLnd, £285 mUoaFtodHU 
wwfflk»pr»ntnDSW9.Pto«y 
nbdride. Sped w Aire Wool Moore, 
WHd A Cacfcnn, 7 Bktanad K 1 
Amok. CBhm, Bridal 6S8JBG. 9117 M 

nm 


PRINTPACK INC, 




San Leandro GAS Dayton OH, USA i • • ,li! 

TWO COMPLETE FLEXIBLE RftCKAfilNGCONVBTTlNG^ WCHJTIK * 

fncMns O' I.:- 

giER-WE-IVtaridCTEaa 1 ro^xtryston 8ms, (3) W(taarnexoorapWc.(2) KUtht 




for M cotag brochure 


ORMAN LEVY ASSOCIATES. INC. 

'UMAI'KV lei; [!i!ii:si' i’l ii. ; ; 2~~ ! ,iv ‘UJ'l 
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(^standing transport links have helped to attract 
vyidely diversified manufacturing industries 
td a region more often associated with 
gastronomic delights. David Buchan reports 



’s so much 
than wine 


I be president of Bur- 
gundy's regional coun- 
<31. admits to having 
one big problem: It is, says 

Mr Jean-Franqois Bazin e. To 
reinvent a technical, 
dynamic i m age for the prov- 
ince; which has traditionally 
[bad] one of gastronomy and 
wineVTbe journalist-turned- 
gaoflist' politician admits he 
bra small way, contrib- 
uted to the problem by writ- 
ing extensively on Burgundy 
winabimself. 

Burgundy's "Image prob- 
lem" is; of course, a bit exag- 
gerated. First, because most 
Burgundians, Quite natu- 
rally, love having their 
region ’associated with the 
good things of life that also 
provide manufacturing jobs 
in growi ng, bottling, packing 
wine. In the food industry 
and in' tourism. Second, 
because - as Mr Bazin is the 
first to point out - Burgundy 
has a widely-diversified man- 
ufacturing base which gives 
it a bigger share or indus- 
trial jobs (22.4 per cent) than 
the national average (19.7 
per cent), and in services it 
has a Jast-grpwing transport 
sector. • 

1 However, many Burgun- 
diansseem to see fewer. rea- 
sons for complacency than 
outsiders do. They feel the 
pull of being between 
France’s two biggest eco- 
nomic magnets, Paris and ' 
Lyom This is strongest at 
the two extremes - Sens in 
the north-west and MAcon in 
the south-east. The leaders 
of both towns say they feel 
Burgundian, and Mr Jean 
CordUlot, the communist 


mayor of Sens, insists on 
calling it Sens-en- Bourgogne. 
But no fewer than 4,000 of its 
inhabitants commute into 
Paris every day. while banks 
in M&con tend to answer to 
their offices in Lyons rather 
than Dijon. 

Burgundy has its share of 
national politicians. Mr 
Dominique Perben, the civil 
service minister, is mayor of 
Cbalon-sur-Sa6ne, while Mr 
Jean -Pierre Soissons, the 
wily centrist mayor of Aux- 
erre. was a minis ter in the 
last socialist government 
and might yet make it into 
the current right-wing one. 

However, few national 
companies have their head- 
quarters in Burgundy (the 
Fournier pharmaceutical 
group is a rare exception). 
This makes its inhabitants 
feel vulnerable to decisions 
taken elsewhere. This feeling 
was powerfully reinforced by 
the Hoover affair in 1993. 
The US company closed its 
Dijon vacuum cleaner plant 
and moved production to 
Scotland, in a decision that 
was denounced at the time 
as "social dumping” and a 
trend that would sweep 
through the rest of Europe’s 
new single market. 

In the event, "social dump- 
ing" has since proved to be 
more a term of political 
abuse than a description of 
economic reality. But the 
incident left scars, as 
well as the beneficial 
effect of making the region's 
development agencies hyper- 
attentive to the needs 
and wishes of outside inves- 
tors. 


The task of such agencies 
is complicated by the uneven 
spread of people and jobs. 
These are heavily concen- 
trated in the eastern parts of 
the Cbte d'Or and Saone et 
Loire departements along 
the Dijon-Macon corridor; in 
another corridor, from Aux- 
erre to Sens in the Yonne 
department; around Nevers, 
in the departement of La 
Ni&vre; in old industrial 
pockets, in places like Le 
Creusot and Monceau-les- 
Mines. But right in the mid- 
dle of this is the empty quar- 
ter of the wild and beautiful 
Morvan national park. No 
fewer than 48 communes in 
and around it have a popula- 
tion averaging fewer than 20 
per square kilometre. 

To help stem the drift off 
the land, Mr Bazin has 
struck a novel deal with the 
Renault car company, which 
has been faced with the 
problem of what to do with 
the large number of garages 
it still owns in depopulated 
areas. Renault has allowed 
its garage workers to do 
other jobs in part-time farm- 
ing or running bed-and- 
breakfast accommodation for 
tourists. In return, the 
regional council has offered 
the workers zero-rate loans 
to develop these secondary 
activities. “We could perhaps 
do the same with village 
food shops, or even La 
Poste," says Mr Bazin. "We 
need to invent new multi- 
services in these areas." 

The owners of Burgundy's 
famous white Charolais beef 
cattle have also had to 
•weather the impact of the 



"mad cow disease” crisis. 
The region has 1.6m Charo- 
lais (named after Charolles, 
in southern Burgundy-). No 
cases of bovine spongiform 
encephalopathy (BSE) have 
been reported so far, "but 
last March we thought we 
were finished”, says Mr Jean 
Adam, of the regional cham- 
ber of agriculture. “Demand 
and prices dropped 30 per 
cent in the summer, and we 
are still 10 per cent below 
the level of January 1996.” 

In order to try to reassure 
consumers, the farmers, 
backed by Mr Bazin, have 
asked Brussels to let them 
have an appellation d’origine 
controllee for 

"CharoIais-in-Burgundy” 
meat. They admit it is rather 
bard to borrow this gambit 
from their 


fellow -Burgundians in the 
wine trade. Burgundy grass 
does not make Charolais 
taste any more like 
Charolais in the way that 
Burgundy soil is integral to 
the taste of its wine. 
Another handicap is that 
cooking transforms meat, 
whereas wine just needs 
uncorking. But the beef 
farmers say they still intend 
to create their own new 
standards to reassure 
consumers on the identity of 
cattle and how they have 
been fed. 

Food hygiene has become 
a new challenge for 
everyone in Burgundy's big 
food-processing industry, 
which includes in its ranks 
Bourgoin (poultry), Sen obi e 
(dairy), Amora (mustard and 
sauces), and Joker and 


Pampryl (juices). It is a 
challenge the sector can 
meet. These days, many raw 
materials come from far 
afield - Dijon mustard seeds 
are grown in Canada, 
Hungary provides most of 
the snails that become 
escargots de Bourgogne, and 
the blackcurrants that go 
into Cassis de Dijon come 
from many places. But the 
science behind food is still 
largely local, and is 
reinforced by the new 
European Institute of Taste 
at Djjon. 

Burgundy used to think its 
industrial diversity was a 
weakness. until the 
Creusot-Loire steel/ 
engineering empire 
collapsed at Le 
Creusot-Monceau in the 
mid-1980s, and until 


recession hit in the early 
1990s. Now it is regarded as 
an essential form of 
spreading risk, as well as 
creating the jobs that seem 
to come mostly from small 
companies. 

To manufacturing growth 
sectors such as plastics, car 
components, 
pharmaceuticals and 
electronics, now has to be 
added the booming service 
sector of logistics. 

The 1993 removal of 
routine border checks within 
the European Union has led 
many manufacturers to turn 
to a single transport 
company to manage the 
distribution of all their sales 
from a central European 
hub. The DUon-Mkcon 
corridor is proving a 
favourite location for such 


hubs, with Burgundy’s 
remarkable nexus of road, 
TGV trains and river/canal 
connections proving a draw 
for new investors. 

The US retains its 
presence through Kodak, 
which is the biggest 
employer, with 3,000 on the 
payroll, at Chalon. But more 
Germans and Italians are 
moving in. Mrs Tina 
Schneider, finance director 
at Ravensburger, the 
German puzzle maker, says 
her company toyed with the 
idea of building a second 
plant in Alsace or going to 
FranCbe-Comtd, but decided 
on Chalon. Transport links 
are excellent, she says, and 
"the people are hard 
working and serious. 
Burgundy is still the north, 
hut with good wine". 


BURGUNDY 



INTERNET: http://www.cr-bourgogne.fr/bdev 


Are you aware to what extent 
Burgundy is able to give support to your 
investment ? 





In fact, 
how much 
partnership. 


you should 
Burgundy 


realize just 
believes in 


to find out more on Burgundy, contact : 

BOURGOGNE DEVELOPPEMENT 

16 bis bd de Brasses - 21000 Dijon - FRANCE 

T6l. (33) 3 80 44 35 38 - Fax (33) 3 80 44 35 40 - E-mail :bdev@planetb.fr 
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II BURGUNDY 


WINE • by David Buchan 



Brisk exports keep the demands in balance 

*i _ .A »rin« 


Producers can 
now boast 
of reliable 
quality and 
steady prices 

If Burgundy's wine growers 
cannot always expect perfect 
balance in the weather - 
though they got it last year 
with steady sun in June for 
the flowering of grapes, and 
in September to early Octo- 
ber for the vendanges (wine 
harvest) - they have 
remarkably balanced mar- 
kets for their produce. 

The export market, which 
accounted for 56 per cent of 
Burgundy sales in 1995-96. 
continues to grow in volume 
and in value, thereby offset- 
ting the sluggishness of sales 


at home. The general and 
increasing preference of for- 
eigners for Burgundy whites 
continues, too. to comple- 
ment the French preference 
for reds. 

This is a longstanding dif- 
ference in taste, but 1995-96 
saw the divergence widen, 
with a greater portion of 
Burgundy reds (56 per cent, 
compared to 52 per cent in 
1994-951 being drunk at 
home, while only one-third 
of Burgundy whites were 
consumed in France. 

The preference of Anglo- 
Saxons - loosely interpreted 
to encompass the UK (the 
largest single foreign con- 
sumer of Burgundy), Ger- 
many, the US and Scandina- 
via - is well establishedJ3ut 
even the Belgians, who used 
to be very Frenchin their 


drinking habits.are these 
days importing more Bur- 
gundy white than red. 

There is also greater sta- 
bility in price and quality, 
Mr Louis Trebuchet, presi- 
dent of the Bureau Interpret 
fessionel des Vins de Bour- 
gogne (BIVB). affirms. After 
the very high levels of 
1989-90. prices have 
“descended to reasonable 
levels and stayed there", be 
says. This is not entirely by 
chance, because the BIVB 
has introduced a series of 
financial incentives to get 
the negoces - the middle- 
men, who in Burgundy play 
a very important part - to 
“moderate their prices". Mr 
Trebuchet is himself a 
negoce, but one who has 
joined the increasing trend - 
at least in southern Bur- 


gundy - for his profession to 
become more involved 
upstream in winemaking. 
Chartron et Trebuchet 
makes wine 10 per. cent from 
its own grapes and 90 per 
cent from those of others. 

“Ten years ago, we used to 
be accused of unreliable 
quality as well as volatile 
prices," Mr Trebuchet says. 
“But we have done a lot 
since, and the BIVB is now 
organising blind tastings 
and controls in supermar- 
kets and restaurants.” 

However, Burgundy wine 
growers have no intention, 
even in the name of quality 
control, of joining the rest of 
the world in marketing their 
wines according to cGpages 
or grape variety - which for 
Burgundy reds are pinot 
noir and gaxnay and for 


whites, chardonnay ali- 
gota The fashion for char- 
donnay may change, and 
“even when chardonnay is 
no longer a la mode to will 
still be bourgogne", he says 
firmly. “We leave 'the 
cSpages to growers; hi the 
south of Fiance and the" New 
World. Their wines, are not 
bad, but you have got to dis- 
tinguish between the wines 
of technology and those of 
les terroirs [specific French 
vineyards]." 

Mr Trebuchet would like,, 
however, to take back some 
of the market lost to New 
World producers. Indeed, his, 
complaint against ONTVINL 
the national export promo- 
tion agency which the'- 
French government set up in 
the 1980s, is' that it is taiget- 
ting its marketing too much 


at foreign connoisseurs who 
already drink appellation 
d'origine amtrdll&e Burgun- 
dies and too little at more 
modest consumers who have 
turned to Australian or Chil- 
ean. 

If ONIVIN did the latter 
Job properly, it might stimu- 
late foreign demand for the 
lowest grade of Burgundy, 
the appellations regionales. 
These account for fully half 
the 160m to 170m bottles that 
Burgundy produces every 
year, and Mr Trebuchet says 
the BIVB is reconsidering 
what should be the market 
niche for these wines. 

That distinctive sub-sector 
of Burgundian viticulture - 
Chablis - shows that rapid 
expansion need not lead to a 
fall-off in quality. Separated 
geographically from the rest 


TOURISM • by Timothy Shaw 


A place to feast on nature and history 


Vineyards are 
but a part of 
the attraction 
for visitors to 
this region 

Burgundy is one of France's 
great gastronomic areas. Its 
name conjures up images of 
famous wines, good food, the 
multicoloured roofs of 
Beaune, and the magnificent 
courts of the Valois dukes 
whose splendour rivalled 
that of Paris. 

Feasts prepared in the 
enormous, vaulted kitchen 
at Dijon included swans, 
wild boar and peacocks, 
their glorious feathers care- 
fully replaced after roasting, 
while their eyes burst into 
flame as cooks lit the oil- 
soaked wool stuffed into 
their skulls. 

Since then, of course, 
though the wine has never 
stopped improving, a lot has 
changed. During the French 
revolution the old single 
province of Burgundy was 
turned into four departe- 
ments. of which Yonne. in 
the north-west, is still rather 
off the tourist track but well 
worth exploring. 

Drive north from Beaune 
along the A6 motorway and 
turn off at Avallon or Aux- 
erre.. You will find forests 
and rushing streams, then 
fields of com and colza, and, 
finally, undulating valleys 
covered with vines. 

The river Yonne, benign in 
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Dijon's skyline is dominated by the brightly tiled roof of St-Benigne cathedral 


Photo. Marte <Jo D^on 


summer and ideal for boat 
trips, passes below the cathe- 
dral city of Auxerre, which 
has one of the finest medi- 
eval roofscapes in France, 
and thence on by Joigny 
(where the English novelist 
Fanny Burney lived with her 
French husband between 
1802 and 1812) and the cathe- 
dral town of Sens to join the 
Seine- It was this direct 


transport link with Paris 
which for so long gave the 
wine growers of northern 
Burgundy a great advantage 
over their southern rivals, 
and carried their produce to 
Flanders and the Channel. 

Though there are still 
some vines to the south of 
Auxerre. and villages with 
old stone churches and 
names like Coulanges-la-Vi- 


neuse and St Bris-le-Vineux, 
the most Important vine- 
yards today are those of Cha- 
blis. much further to the 
east. Chablis is a thaze of 
tall, thin houses with cav- 
ernous wine cellars 
approached through arched 
doorways and down precipi- 
tous stairs. 

The town is surrounded by 
the placid Serein river. 


Attempts in the 16th century 
to make it navigable, and 
so avoid the difficult 
road Journey to the Yonne 
quayside at Auxerre, were a 
failure. 

The early history, of the 
region's vineyards is Inti- 
mately tied to that of the ‘ 
church. The vines of Aux- 
erre were first mentioned in 
680 in the will of one of its 
bishops. The latter's great 
wine rival was the powerful 
Cistercian monastery of Pon- 
tigny which owned a great 
part of the vineyards of 
Chablis. though their 
rights were hotly disputed 
by the Abbey of St Martin de 
Tburs. 

Both Auxerre and Pon- 
tigny had links with 
England. St Germain, Bishop 
of Auxerre in the 5th cen- 
tury. visited Britain as a 
preacher but turned out to 
be a brilliant cavalry com- 
mander. With his war cry of 
“Alleluia, Alleluia.'", he rode 
fearlessly into hordes of 
pagan Scots, slashing with 
his sword as he went The 
rate of conversion, among 
survivors was said to be 
miraculous. St Edmund Rich 
of Canterbury. Stephen 
Langton and St Thoinas 
Beckett all took refdge with 
the monks of Pontigny to 
avoid the wrath of English 
kings. 

Auxerre's other historic 
export was wood. If its wine 
wanned the hearts of Pari- 
sians. its wood wanned their 


FOOD SCIENCE • by Andrew Jack 


Professors to tackle a tasty subject 


Institute will 
look into almost 
every aspect 
of a very 
French interest 

It may be a construction site 
now, but by this autumn a 
large, circular building out- 
side Dijon will have opened 
its doors as arguably the 
world’s only specialist 
research institute into that 
most important of French 
senses: taste. 

The European Centre of 
Taste Sciences, attached to 
the University of Burgundy. 


plans rapidly to fill the 4,500 
square metres of space with 
up to 100 professors, 
researchers, doctoral stu- 
dents and technicians drawn 
from various countries to 
consider every aspect of the 
subject. 

Professor Stylianos Nico- 
laidis, a surgeon and neuros- 
cientist based at the College 
de France in Paris, says the 
project began in the late 
1980s in the course of discus- 
sions between Mr Jack Lang, 
then the socialist minister of 
culture, and Mr Antoine 
Riboud, chairman of Dan- 
one. the agro-food group, 

“Most politicians don’t 


know that taste obeys strict 
rules." says Prof Nicolaidis - 
who was called in by the 
CNRS. the national scientific 
research centre - to consider 
a feasibility study for the 
institute. 

Despite his initial reluc- 
tance. he agreed to carry out 
the work, and concluded 
that it should only go 
ahead if it was to be 
undertaken on an ambitious 
scale. Dijon was a logical 
location, given both the 
region's importance to the 
agro-food sector - from 
production through to gas- 
tronomy - and the concen- 
tration of existing engineer- 


European “Flavour, Savour, Taste” Capital 



mg, agricultural and aroma 
research. 

Once sucked in. Prof Nico- 
laidis eventually agreed to 
oversee the institute's scien- 
tific research, and will be 
moving from Paris to Dijon 
to take charge. 

The centre will open in 
October in a FFr43bn build- 
ing funded by regional gov- 
ernment. with a further 
FFr30m spent on initial 
equipment, and an annual 
budget for salaries alone of 
more than FFr3Qm. 

“I think we are the only 
institute in the world to deal 
with taste." he says. “Bring- 
ing all the researchers 
together will certainly not 
di minis h the quality of our 
work." 

It will have three units. 
The European Institute for 
Chemical Sciences, headed 
by Prof Nicolaidis, will carry 
out fundamental research 
into analysing taste as it is 
perceived by the brain. A 
second division, jointly 
headed by him. will oversee 
technology transfer, bridging 
the link into practice- 

In addition, there will be a 
foundation to encourage cor- 
porate sponsorship for fun- 
damental research and help 
communicate around the 


subject of taste science, 
including the finding s of the 
institute. Much of the finan- 
cial contribution by Danone 
- through its local Liebig 
Mai lie Amora mustard-man- 
ufacturing subsidiary - will 
go to this activity. 

But Prof Nicolaidis is sen- 
sitive to the role of Danone. 
He stresses that while the 
French company helped 
develop the institute, its 
influence has been exagger- 
ated, and that bis scientists 
will work with entire inde- 
pendence and stress the 
“pre-competitive" nature of 
their studies, which should 
be accessible to all, not just 
corporate clients. 

The strong publicity gen- 
erated by Danone has also 
overshadowed the involve- 
ment of other important 
industrial groups involved in 
the centre, including Pernod 
RicartL Discussions are also 
under way with Unilever 
and Nestle, for example. All 
have an interest in taking 
part, he argues, “because it 
would cost them 10 times as 
much to do this research on 
their own". 

The research will span the 
broadest range of subjects. 1 
One group of scientists will 
study odours, while another 


will consider the biology of 
the sense of smell. Others 
will consider the neurophysi- 
ology of taste and still more 
sensory analysis - reflecting 
the fact that taste in fact 
involves the use of all five 
senses. 

But there will also be clini- 
cal studies to consider the 
effect of taste on human 
health, as well as a group of 
social scientists considering 
the history of food habits 
and tastes, and cultural 
aspects. 

The potential is enormous. 
Prof Nicolaidis cites the 
“French paradox" of low 
heart disease related to mod- 
erate wine consumption in 
spite of d high-fat diet and, 

, closer to his native Greece, 
the question of how urbani- 
sation is threatening the tra- 
ditional healthy Mediterra- 
nean cumins of those from 
Crete. 

It may all seem some way 
removed from the romance 
of the good food and wines 
for which the Burgundy 
region is renowned, hut the 
Institute could well help the 
region reinforce its gastro- 
nomic reputation into the 
next century as well as con- 
siderably reinforcin g a fledg- 
ling academic subject 


an unrivalled location 
for the 
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of the Burgundy vineyards 
and the fact that its AOC 
only allows them to use 
chardonnay grapes, 
growers now cultivate 4,000 
hectares. 

Technology has greatly 
helped maintain quality in 
these relatively northern 
vineyards, especially a 
sophisticated system of 
spraying buds with water 
which, when it freezes on 
the outside, curiously forms 
on the inside a sort of pro- 
tective igloo around the bud. 

Chablis growers, too. have 
seen prices fall, and they 
Haim to welcome this. “We . 
realised prices were simply 
too high in the early 1990s," 
says Mr Jean-Beraard Mar- 
chive, president of the Syndi- 
cat de Defense de l’Appella- 
tdon Chablis and a grower of 


some very good wines on his:. 
25 hectare Domaine. des 

Malandes. . 

Chablis has had a special 
problem in protecting its 
name, which in many pmm - 
of the world, has come to be, . 
a general term for white,; 
wine. Gallo, of California; ..: 
has used it in this way. - . 

But Mr Marchive sa ys. tha t: 
Gallo is now more sympaA 
thetic to complaints irmn^e ' 
real French growers of Gha-E 
blis because the Californian,-- 
company is now faced with 
competition from false “Cha: ; \ 
blis" wine in markets Ufce 
Japan. Chablis also has , a . 
Japanese lawyer who is lead- 
ing a one-man legal crusade \ 
to stamp out the import of ; 
bogus Chablis into his counr - 
try. “We axe gaining 
ground," says Mr Marchive. .- 


SOCCER • by David Owen 


bodies and provided the 
floors and roofs of their 
houses. In the Morvan for- 
ests, trees were Felled in the 
autumn and pitched into the 
torrential waters of the 
Cousin and the Cure to jostle 
and tumble their way down 
to the river ports of Clamecy 
and Auxerre. 

' ‘ The trade, known as leflot- 
tage was a dangerous one: 
logs jammed between rocks 
were poshed downstream by 
the release of water from 
artificial dams higher up. 
Men loosened the wood with 
tridents, but often stumbled 
and drowned or were 
crushed to death. Once at 
Auxerre. the logs lay in the 
water until spring when 
they were bound into rafts 
and continued their journey 
down the Yonne to Paris, by 
bow laden with wine. Le Pot- 
tage survived at Auxerre to 
the 1920s. 

The Yonne’s tributaries 
are as interesting as the 
river they feed. The Cure 
runs past the sacred hill of 
Vezelay, crowned by a 
world-famous pilgrimage 
church that is now undergo- 
ing restoration but still open 
to the public. The Serein 
.twines itself around the. 
half-timbered town of Noy- ' 
ers-sur-Serein, while the 
Arm ancon flows near the 
fairy-baroque chateau of 
Tahlay and through Ton- 
nerre. home of the 18th cen- 
tury transvestite spy and. ' 
writer, the Chevalier dTSon. 



More silverware tor Ihe Auxerre trophy room 

Players put 
Auxerre on 
the map 


These small-town 
giants are ready 
for battle with 
some of Europe's 
finest clubs 

When AJ Auxerre won . the 
French Cup in 1994, a com- 
memorative cuvee of Chablis, 
the justly renowned local 
tipple, was produced to mark 
the occasion. That would be 
the least this small-town 
Burgundy club could expect 
this year in the unlikely - 
but by no means unthink- 
able - event it carries off the 
1997 European Champions' 
Cup. the continent’s premier 
dub soccer competition. 

It is now less than a 
month until the French 
champions take on Borussia 
Dortmund, of Germany, in 
the most important cup-tie 
in their increasingly distin- 
guished history. If they win, 
they will be in the Last four, 
along with, probably, Juven- 
tus of Turin and, possibly, a 
Manchester United team 
graced by Eric Cantona, 
their most famous former 
player. 

Burgundy soccer fans, 
long deprived of success, are 
becoming accustomed to 
haring a top European side 
on their doorstep. At this 
rate, it may hot be long 
before the region is as well 
known for its football as its 
vineyards. 

Such exploits would have 
been unthinkable 30 years 
ago while the club, which 
only turned fully profes- 
sional in 1980. was still non- 
league. Promotion to the 
third division did hot come 
until 1970, since when Asso- 


ciation de la Jeunesse Aux- ■ 
erroise, to give the club its 1 ;C\- v: 
full name, has made prog- : ;_’; F 
ress as steady but slow as T-y-: 
the Yonne river that flows -• 
past its compact stadium.- ,-/; . 
This is named after AbbdL'T 
Deschamps, the piriest who'/; 17\, 
founded the youth . associa.- 
tion in 1905. ... v. 

Four years later, Auxeire -. - . 
reached division two and, m- •••/• \i 
1980, won the second dlvi- ■ . 

sion championship. Since.-T/V 
buoyed by a successful • : 
youth development policy- 
that has helped compensate -A 
for comparatively modest ./ ■ 
means appropriate to a pro-:_V- 
vincial town of Just 40,000 . 

people, the club has finished / •' •_ 
outside the top 10 only once ' 
and last season won the" 
league championship. 

Probably uniquely In an •• 
era when top football mam /• " 
agers are often expected to' 
produce instant results or .' 
face the consequences, Aux- 
erre has been coached for - 
the past 35 years by the 
same man, the redoubtable _• : 

Guy Roux. The club’s suc- 
cess in climbing so close to 
the pinnacle of the European 
game is. above all, down to ‘ ' 

him. .. . 

If there is a blot on the 
canny Mr Roux's record, it is 
the club’s results agains t. 

English opponents. Three 
times in the 1990s one of • 
England’s top dubs haa 

knocked Auxerre out of one 
of the big European 

competitions. 

There can be little 

doubting that he would • : 1 -• • , 

relish the chance .to rectify 
this by getting the better of 
Manchester 'United 
Cantona and all - in this. • - - 
year’s Champions’ Cup. 
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AUTOMOTIVE SECTOR • by David Owen 
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Solid foundations 
are built on steel 


Motors help drive economy 


Ancient and 
.modem stand 
side by side to 
provide diverse 
employment 

/The (Rouble Surprise with 
; Burgundy is that it is not 
only more industrial than its 
.bncohc'lmage suggests - 
-•nearly, one in four work in 
manttfacfaring, above aver- 
age far France - hut also 
that some of its industrial 
/areas hove long histories. 

- - From 1886, the Schneider 
family, built an empire at Le 
Creusot on the classic combi- 
nation of steel and coal that 
employed thousands of peo- 
ple until its Creusot-Loire 
group went out of business 
in 1984. Fortunately, other 
. smalls' companies came in 
to pick up the pieces; in the 
past 10 years, according to 
".Mr Alain Monhet. of the 
Community Urbaine of Creu- 
sot-Moxiceau. 154 companies 
bavb invested locally, creat- 
ing or recreating more than 
3.060 Jobs. 

Heavy industry is still 
alive and well in Le Creusot, 
as a- visit around the GEC- 
Alstbom Xactoty shows, with 
■ its ; 650 .employees casting, 
-welding, and polishing the 
bogies on which today's TGV 
trains ride, as well as the 
slower coaches of the Paris 
.Metro and the London 
Underground. 

'Blit Burgundy now has a 
very diversified manufactur- 
ing base. In addition to 
Alcatel Alsthom and what is 
now the Schneider group, 
other big names and big 
employers in the region 
include Usinor (steel), Thom- 
son (electronics), Framatome 
(nr idear reactor vessels) 
Kodak (Photographic film). 
Saint ' Gobain (glass), Sara 
Lee, through Its DIM subsid- 
iary in . Autun, (textiles), ■ 
Fournier (pharmaceuticals), 
and Peugeot, Valeo. Iveco 
and Mjchelin in cars, tracks 
and tyres. 

Again, much of the 
region's modem develop- 
ment has an ancient base. 
Take the little town of 
Imphy, near Nevers, where 
metal has been made for 
some 400 years. It , is built 
around the company of ' 
imphy SA, which changed 
hands in 1987 from Creusot- 
Loire to Usinor. 

Imphy provided some of 
the steel that went into the 
Paris tower built by Gustave 
Rifle), himself a Burgundian; 
but as Imphy director Mr 
Jean Dldier admits, “many 
French companies can make 
that claim**. 

Mare relevant to its suc- 
cess Is a speciality that 
started 100 years ago when a 
Swiss' metallurgist asked 


Imphy to supply the 64 per 
cent of iron and 36 per cent 
of nickel that he combined 
into invar - an alloy so 
called because it is relatively 
invariable in heat or cold. 

Today, Imphy has 1,280 
staff; making it the largest 
industrial employer in the 
Nigvre, with sales of 
FFt-LAbn. and nearly double 
that if its German and US 
subsidiaries are included. It 
has a 100-strong research 
team working on discovering 
new materials and improv- 
ing old ones. Transport, a 
problem for some Nie^re 
companies, does not hamper 
Imphy, which brings in raw 
materials by rail and ships 
out by road. It exports 65 to 
70 per cent of its output. 

Over on the other side of 
Burgundy, at Montbard, is 
DMV. The company, one of 
Imphy's stainless steel cus- 
tomers, is based in a town 
very similar to Imphy in size 
(population, 7,000) and in tra- 
dition. Montbardians have 
been making steel since 1895, 

I This region’s 
factories 
provide a great 
variety of 
equipment 

many of them employed by 
Vallourec. The latter still 
employs 1,000 people in 
Montbard, under various 
names such as Valti an d Val- 
inox. 

In 1994 DMV joined forces 
with Da Inline, of Italy, and 
ManruHimann, of Germany, 
to form a joint venture in 
stainless steel tubes for the 
chemical, petrochemical and 
oil industries. It took the 
European Commission a 
year to approve such collab- 
oration between three com- 
petitors. but eventually 
Brussels was. persuaded that 
other Europeans, notably 
' Sandvik, of Sweden, as well 
as Japanese companies, pro- 
vided ample residual compe- 
tition. 

Today. DMV turns out 
18,000 tonnes of tubes annu- 
ally at Montbard, well over 
half the total DMV output 
under the direction of Mr 
Maurizio Rota. 

Transport links are per- 
haps particularly vital for 
those involved in managing 
such a multinational ven- 
ture, and Montbard now has 
the good fortune to have a 
TGV stop. Mr Rota lists 
three other advantages of 
being in Burgundy; suppli- 
ers, such as Imphy; good 
subcontractors; and "wine 
that is even better than Ital- 
ian wine". 

• The users of metal in Bur- 


gundy are legion, and the 
region provides a great vari- 
ety of equipment Some of it 
is very heavy duty indeed, 
like the boilers and reactor 
vessels that Framatome 
makes at Chalon for nuclear 
plants, or the transmission 
that Framatome's Thermo- 
dyne (ex-Creusot Loire) sub- 
sidiary at Le Creusot made 
for the Charles de Gaulle air- 
craft carrier. 

But nuclear reactors and 
aircraft carriers are few and 
far between, and many 
smaller manufacturers do a 
brisker trade in more hum- 
ble equipment. Burgundy 
has, for instance, some spe- 
cialist skill in mairfog pack- 
aging machines for the wine, 

dairy and food industries. 
Two companies which have 
sharply increased sales of 
their highly automated pack- 
aging TrmnMrwM are Savoye 
(part of the Legris group) 
and the independent Cer- 
roex, both in Cdte d'Or. The 
Beaune has naturally drawn 
in a number of companies 
involved in the bottling, 
labelling and packing of 
wine. 

A striking example of how 
ancient and modern co-exist 
in Burgundy lies just outside 
the historic medieval town 
of Semur en Auxois, home of 
a small company called 
Guedu. This enterprise, 
which moved from Paris in 
1972. makes specialised 
machines for mixing, filter- 
ing and drying fine chemi- 
cals and pharmaceuticals. It 
exports 70 per cent of its out- 
put. winning as its sales 
director, Mr Philippe 
Teutsch, proudly points out 
the region's 1996 award for 
export achievement. 

It also has a number of 
local customers - Rbdne- 
Poulenc at Clamecy, Kodak 
at Chalons, and Synth&labo 
and Fournier, both In Dijon. 

Just outside the Burgundy 
capital, on the Darois pla- 
teau, la a company which, in 
contrast to Guedu, makes no 
Haim to be integrated Into 
the regional economy. 
Avions Robin is Europe's 
main producer of light air- 
craft, turnin g out 50 to 60 a 
year. It imports engines and 
avionics from the US, 
although it does not sell 
there because of the product 
liability laws and legal suits 
that have put almost all 
small aircraft producers out 
of business in the US. 

“We have only one or two 
sub-contractors in Bur- 
gundy.” says one executive. 
But its products are cer- 
tainly a feature of the local 
landscape, startling unsus- 
pecting motorists as they 
taxi across the road that sep- 
arates the Dijon aeroclub 
runway from the Avions 
Robin factory. 


Local factories 
produce most 
things, from 
components to 
a racing car 

In the quietest corner of an 
otherwise busy Valeo plant 
in Dijon, a new assembly 
line is waiting to be brought 
onstream. When it starts up 
in April, it will turn out the 
locks for a hush-bush new 
Citroen model, production of 
which is expected to start 
at the carmaker’s big 
Rennes factory in north- 
west France the following 
month. 

A few miles away, near 
the centre of the city, a big 
refit of the venerable Peug- 
eot plant that once made 
Terrot prams and motor- 
cycles, but now specialises 
in steering mechanisms, is 
getting under way. The proj- 
ect will see FFr450m spent 
on the factory in the next 10 
years as it switches to a new 
mechanism. 

Even heavier investment 
is being made at Iveco's 
truck engine plant a 
couple of hours' drive 
away at Bourbon-Lancy to 
the south-west of the region. 
The three-year programme, 
at a cost of FFri.2bn, is 
intended to equip the plant 
to make a new generation of 
engines. 

If such developments are a 
reasonable guide, the future 
looks relatively bright for 
Burgundy's surprisingly 
extensive automotive sector 
- notwithstanding the prob- 
lems currently dogging the 
country's leading vehicle 
manufacturers, which have 
bad to cope with the effects 
of a vicious price war. 

Throughout Burgundy 
some 15,000 people are 
employed by 180 companies 


CASE STUDY 



Iveco is spending FFrt.2bn on re-equipping its truck engine factory at Bourbon-Lancy 


with direct links with the 
automotive industry. In 
terms of jobs, the sector is 
on a par with Burgundy's 
much more celebrated food 
and agriculture industry. 

These 180 companies are 
diverse, comprising every- 
thing from cardboard pack- 
aging manufacturers to a 
Formula 1 racing team. 

Among other features of 
note, the region boasts - in 
Plasto - a company that col- 
laborated with Rena nit to 
develop tbe prototype of a 
built-in breathalyser for 
drivers who fear they may 
be over the drink-drive limit. 

According to local promot- 
ional organisations. Burgun- 
dy's car component manu- 
facturers would be capable 
of building a complete car 
from scratch if they pooled 
their expertise. 

This level of concentration 
is partly the legacy of the 
region's traditional indus- 
trial base. Iveco and Peug- 
eot. whose factories are 
among the region's largest 


.Plastics 


automotive sector employ- 
ers, have both taken over old 
plants that started out man- 
ufacturing other things: 
farm machinery in the case 
of Iveco; bicycles with Peug- 
eot Even the much smaller 
Valeo lock plant originally 
produced bicycle compo- 
nents such as derailleurs. 

But Burgundy also has dis- 
tinct geographical advan- 
tages, being reasonably well 
situated from the perspec- 
tive both of the main French 
vehicle constructors, located 
predominantly in the north 
and east of the country, and 
for exporting to constructors 
elsewhere in Europe. 

This combination of cir- 
cumstances has helped to 
attract a number of new 
component manufacturers to 
the area. Among them is 
TRW, the big US automotive 
and defence group, which 
built a new valve plant in 
Dijon nearly five years ago, 
both to be near its principal 
client - the Peugeot steering 
mechanism plant - and to 


supply other European mar- 
kets. 

The calibre of the local 
workforce - and. in many 
cases, the low staff turnover 
- have been a further factor 
in the development of the 
sector in this largely rural 
region. 

Evidence of modern man- 
agement methods - and gim- 
micks - is plentiful. 

Mr Gerard Chiri, a Valeo 
divisional director, says the 
locks for the new Citroen 
were developed three years 
ago. Initial samples were 
delivered a year ahead of the 
scheduled start-up date, and 
he estimates the factory has 
already produced about 500 
parts in small lots. Yet the 
new assembly line will only 
start rolling in earnest about 
two weeks before production 
of the new vehicle itself is 
expected to start 

The capacity to handle 
both such meticulous and 
long-drawn-out preparations 
and the disciplines imposed 
by requirements for just-in- 


time delivery are essential 
for modern day automotive 
suppliers. 

Equally revealing are 
Peugeot Dijon's focus on 
rates of “presenteeism" (as 
opposed to absenteeism) and 
the “Quality is me” T-shirts 
sported by many of the 250 
workers at TRW's Dijon fac- 
tory. 

Politicians have also 
played a part in helping the 
development of Burgundy’s 
automotive sector. This Is 
illustrated by the sombre 
monument to Mr Pierre B&r- 
6 go vo y. France's former 
finance minister, in front of 
the administrative offices at 
the Magny-Cours Formula 1 
race track in the otherwise 
tranquil countryside of the 
Nifevre. “Without him the 
circuit would not be what it 
is today," says the legend. 

Even in winter, when It is 
largely deserted, the circuit 
Is an impressive sight Yet 
attempts to turn it into a 
focal point for the establish- 
ment of a local automotive 
industry are proving difficult 
to bear fruit 

Mr Philippe Gurdjian. pro- 
moter and organiser erf the 
French Grand Prix, which 
the circuit is guaranteed 
until 1999. says the establish- 
ment of an industrial zone 
normally takes 10 years, and 
Magny-Cours has only been 
trying for four. He is hoping 
the area may soon be desig- 
nated an underdeveloped 
zone, thereby opening up the 
prospect of a helping hand 
from Brussels. 

Perhaps the best known 
concern currently based at 
the circuit is the Ligier For- 
mula 1 team, founded in 1975 
and named after Guy Ligier, 
the former racing driver. 
The team was bought earlier 
this month by Mr Alain 
Prost, the four-times world 
motor racing champion. 


Multitude of small enterprises thrive 


The plastics industry, 
started in France by comb 
makers in the Jura 
mountains, has taken firm 
root since arriving in 
Burgundy in the 1980s. 

As in the rest of France, 
where 3,000 of the 4,400 ' 
plastics companies have 
fewer than 20 employees, 
plastic making in Burgundy 
is carried out by a 
multitude of small 
enterprises mainly 
concentrated around 
Chalan-sur-Sadne, to the 
southeast, and Sens, in the 
north-west of the region. 

At the outset, Chalon and 
Sens had slightly different 
specialities - Chalon, with 


a longer tradition of metal 
bashing, tended to make the 
moulds, into which 
companies in and around 
Sens used to inject the 
plastics. But this difference 
has eroded over time, and 
both centres now have a 
similar industrial 
capability. Originally, too, 
each centre set a trade 
association - Plast’form at 
Chalon and the Pole 
Inter-Regional de Plasturgie 
(Pips) at Sens - in 
competition with the other. 

"But we have now united 
to provide our members 
with better services at a 
cheaper rate," says Mrs 
Maritt Catherine, Pips' 


director at Sens. The two 
associations share a 
computer link and help 
each other on 
computer-aided design, on 
the Choice of new materials 
and how to remedy faults. 

The two associations also 
lobby local universities and 
schools to give plastics a 
place in their curriculum. 
At Chalon and Sens, young 
people can take their 
“professional baccalanreat" 
in plastics and receive a 
higher technical certificate, 
while Sens is studying the 
possibility of creating the 
equivalent of a university 
degree In plastics. 

PlastYorm has a variety 


of small plastics companies 
working for the medical, 
packaging, and car 
Industries as well as 
producing miscellaneous 
products such as the 
rubbish bins that the 
German OTTO group makes 
at Chalon. Kodak would not 
normally be classified as a 
plastics company, but it 
makes it for its own needs 
at the huge Chalon plant 
which accounts for 10 per 
cent of the company's 
output worldwide. 

The first plastics factory 
at Sens was built in the 
middle of the city to take 
advantage of an 
underground river for its 


water supply, hut has since I 
moved out and is run by 
Eurostyle, which makes 
products for automobiles. 

Some two-thirds of Pips' 
members plastic 
injection products for cars, 
cosmetic packaging, 
electrical household goods I 
and electronics. Another 
local speciality, carried out 
by Pirelli Cables, is plastic 
extrusion to make cables, I 

tabes and wires for which * 
Electricity de France is a 
big customer. 

Other specialities include 
hollow forms, made, for 
example, by Plastikpack. 

David Buchan , 


INFRASTRUCTURE/LOGISTICS • David Buchan 



Opportunities abound at crossroads of Europe 

"*■ „ mntr «vw oDoanin cr of to load /unload containers Thomson Passive Compo- Development, the promotion metre congn 


Wide variety of 
transport links 
provide a natural 
centre for 
distribution 

Magnetic though its own 
attractions of food, wine and 
culture are. Bmgimdy also 
seems to be cm almost every- 
one's way to somewhere 
else, and; is now hying to 
exploit thin to the maxim um. 

Its geographic position, 
where Europe’s ihain north- 
south and east-west axes 
meet, means that no less 
than 40 per cent of trade 
between the northern and 
southern parts, of ' the conti- 
nent-pass through the Bur- 
gundy corridor, which is also 
the conduit for some 65 per 
cent of freight moving 
wi thin France itself. ■ 

“In terms of infrastruc- 
ture, we have got virtually 
all -we need," says Mr Jac- 
ques Chariot, a senior offi- 
cial of the regional council 


in Dijon. The region has 
some 550 kilometres of auto- 
route running across it link- 
ing the country’s two biggest 
metropolises of- Paris and 
Lyon but also with spurs to 
Lille, Luxembourg, Stras- 
bourg and Mulhouse. 

France’s busiest and most 
profitable TGV high-speed 
rail service - from Paris to 
Lyon - also passes through 
Burgundy, with stops at Le 
Creusot and M3 con. There is 
also a longstanding TGV ser- 
vice from Paris to Dijon, the 
country's second rail centre 
after Paris. The new TGV 
skirting' Paris has created 
fester links from these Bur- 
gundy stations to Lille and, 
therefore, the Channel Tun- 
nel, while a TGV extension 
to the south has improved 
Burgundy’s rail links to Mar- 
seille. 

Inside Burgundy, Mr Char- 
iot says there are new plans 
to upgrade the Lyon-Dijon 
.line to take TGVs running at 
full speed. The regional 
council is also keen to 


improve TGV rail links to 
the east, improving services 
to Switzerland, adding a 
“TGV Rhine-Rhbne" from 
Dijon to Mulhouse and possi- 
bly to Lorraine and Belgium 
in the north. 

Mr Chariot, aware of the 
French government's con- 
cern about the poor return 
on heavy investment in 
many TGV services, says: 
“We believe that the TGV 
Rhine-RhGne, and perhaps 
one to the north, could be 
some of the most profitable 
among second-generation 
TGV projects." 

Then, of course, there is 
the Rhbne-Rhine canal, 
which has been talked about 
since Napoleon but which 
still lacks, for reasons of 
money and environmental 
objections, a 250-km section 
in eastern France. Linking 
the Rhdne and Rhine in this 
historic project is tbe Sa&ne 
river which is navigable up 
to Pagny, just south of 
Dijon, but which in practice 
uses Chalon sur Safine as its 


port for seagoing vessels of 
up to 1.500 tonnes. 

“At present, the traffic is 
one-way from Chalon to the 
port of Fos, at Marseille, and 
a lot of cargo from northern 
Europe has to be unloaded 
in southern Alsace and 
trucked to Chalo." says Mr 
Claude Braifion, of tbe Ad ere 
development agency at 
Chalon. "The completed 
canal Is probably never 
going to carry cargo between 
Rotterdam and Marseille, 
which will always be 
cheaper to transport In 
larger ships via the Atlantic. 
But on shorter routes, like 
Dusseldorf-Chalon, it would 
be very useful," he claims. 

To capitalise on its multi- 
ple means of transport and 
the possibility of mixin g 
them, the regional council 
has taken to calling its 
region the “port terrestre 
(land port) of Europe". One 
new mix is the FFriOOm proj- 
ect under way to build a "bi- 
mod al" special rail centre 
just south of Dijon, designed 


to load/unload containers 
cm/off trains and trucks. It is 
a joint project between tbe 
SCNF rail company, the 
Dijon chamber of commerce 
and eight big Burgundy 
hauliers, who hope to estab- 
lish direct links with leading 
ports such as Le Havre. 

One of these hauliers is 
Regis Martelet, a 100-year-old 
Burgundian transport com- 
pany that is now at the cut- 
ting edge of the logistics rev- 
olution within the European 
Union (EU). This revolution 
has. in large part, been made 
possible by the 1993 removal 
of routine customs and tax 
controls within the EU, mak- 
ing road freight services fas- 
ter and more reliable. Many 
big manufacturers have 
decided to close warehouses 
serving just a single national 
market and turned to central 
distributors like Regis Mar- 
telet in centrally-located 
regions such as Burgundy. 

Mr Alain Lappe, Regis 
Martelet’s commercial direc- 
tor, gives the example of 


Thomson Passive Compo- 
nents, a subsidiary of Thom- 
son-CSF which has three 
operations in Burgundy. 
This manufacturer of elec- 
tronic components has 
closed most of its depots 
across Europe to concentrate 
them in a Dijon warehouse, 
run by Regis Martelet. The 
latter manages the stock, 
organises the inflow of 
imports from around the 
world, takes orders from 
Thomson clients across 
Europe, and ships out the 
finished products. 

“We have to do it a bit 
differently for Switzerland 
and Norway (outside the 
ECJJ, but we can deliver 
within 48 to 72 hours across 
Europe,” says Mr Lappe. His 
company also protides the 
service for Founder, a 
pharmaceutical company 
based in Burgundy. 

“Increasingly manufactur- 
ers do not want to be both- 
ered with transport and dis- 
tribution," says Mr Henri 
Joliment. of Burgundy 


Development, the promotion 
arm of the regional council. 
So the logistics industry is 
spreading fast in Burgundy. 

Nestle has made Jar laud, 
of Dijon, responsible for 
shipping out all the Lion 
chocolate bars it makes In 
the city. Mr Joliment says 
some local manufacturers 
with a seasonal production 
cycle are “interested in farm- 
ing out logistics so that they 
do not have to keep extra 
people hanging around in 
the off-season”. Allaine, a 
small logistics company, 
now distributes the fruit 
juice that Joker squeezes at 
M&con, while Regis Martelet 
does the same far Pampryl 
at Nuits St Georges. 

Burgundy’s excellent com- 
munications - except by air 
- also make it a good place 
to hold business and profes- 
sional congresses. While 
Beaune, Chalon, M3 con and 
Auxerre have only relatively 
small facilities, Dijon has 
just built, at a cost of 
FFrl30m, a 10,000 square 


metre congress centre with 
an auditorium for 600 people. 

Next door to it is 30,000 
square metres of exhibition 
space which Mr Jean Valen- 
tin, the congress centre’s 
president, says is a particu- 
lar advantage in the case of 
medical conferences. Under 
France's new health spend- 
ing restrictions, pharmaceu- 
tical companies and medical 
laboratories are no longer 
supposed to entertain doc- 
tors directly; but at Dijon 
they can stage an industrial 
exhibition of their products 
to coincide with a medical 
conference, and thereby host 
doctors all the same. 

“As a congress centre we 
compete not only with Paris 
and Lyon, but also with 
resorts like Deauville, 
Cannes and La Baule," says 
Mr Valentin. But In the end. 
Burgundy can always play 
its ace of wine, gastronomy 
and medieval culture which, 
Mr Valentin says, “makes it 
easy for us to organise post- 
congress tourism". 



Chalon-Val de Bourgogne : The Strategic Site 

To develop your business in France why not ask those who have already done so ? 



Ravensburger (D) ^ 

Jigsaw puzzle manufacturers 

BetzDearbom (US) ^ 

Fluid treatment 


Otto - Gidi productions (D) ^ 

Injection molding 

Rank Video Services (GB) ^ 

Video cassette duplicators 



... ^ -1 LS -* — - chalon • video cassene aupncarors 

Fluid treatment VAL DEBoSgoGNE 

Just call us and we will arrange a meeting with them * 

* The last 4 of the over 150 facilities we have helped set up 

.. .. ... 
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TECHNOLOGY 


Researchers aim to extend protease inhibitors’ success 


against Aids to other disorders, says Victoria Griffith 


A cure in search 


of diseases 


W hen news broke of a 
remarkable new 
Aids treatment last 
year, television pre- 
senters in the US repeatedly mis- 
pronounced the agent of the 
apparent miracle: protease inhibi- 
tors. The newscasters spoke the 
word “protease 1 ' with two sylla- 
bles instead of the correct three. 

But then few people had ever 
heard of the compounds. Months 
later, "pro-te-ase" inhibitors are 
almost a household name, and 
the HEV success has extended 
life, not just for thousands of 
Aids patients, but also for a bud- 
ding research area. 

Thanks to the HIV break- 
through, protease inhibitors - 
which had fast been losing credi- 
bility - are now some of the hot- 
test compounds in medical labo- 
ratories. “It is logical to think 
that if protease inhibitors work 
for Aids, they can work for other 
diseases.” says David Molowa, a 
biotechnology analyst at Bear 
Steams. "That is why we are see- 
ing renewed interest.” 

Dozens of protease programmes 
are moving forward: Vertex is 
studying the substance class for 
hepatitis C; British Biotech is tar- 
geting the compounds for arthri- 
tis and cancer Bayer is looking 
at inhibitors for asthma treat- 
ment: Merck is studying them for 
osteoporosis; Arris Pharmaceuti- 
cal has dedicated itself com- 


A propeller designed to 

operate like a swishing flu 
and inspired by the wiggle 
of a whale bas come through its 
first sea trials, showing promise 
as a fuel-saving replacement for 
the conventional screw 
propeller. 

Whales are superbly efficient 
swimmers, using a technique 
called thunniform motion. 

Unlike an eel, which snakes 
through the water, or a goldfish, 
which simply flaps its tail, the 
whale uses the last quarter of 
its body as a flexible bar that 
moves up and down to swish its 
tail fin. 

But this is not only efficient - 


pletely to protease inhibitor 
research for illnesses including 
cardiovascular disease, anaemia 
and growth disorders. While 
most of these programmes were 
in place before the HIV 
announcement, some were in 
danger of being abandoned. 

“We had seen at best spotty 
results after years of work and 
billions of dollars spent [on prote- 
ase research 1,” says Michael 
Venuti, chief technical officer at 
California-based Arris Phanna- 

Proteases are 
proteins that chop 
up other proteins, 
and inhibitors stop 
them slicing 

ceutical. “It is natural that some 
of the programmes were being 
questioned.” Before the HIV suc- 
cess, only one inhibitor bad been 
approved for market: captopril. a 
drug for hypertension which is 
made by a number of companies. 
Captopril. however, was discov- 
ered by serendipity, and not 
through a protease inhibitor pro- 
gramme. 

For decades, scientists consid- 
ered proteases a nuisance in the 
laboratory, because they often 
destroyed the molecules that 
were being researched. Proteases 


are simply proteins that chop up 
other proteins, and inhibitors are 
molecular plugs that stop the 
proteases from slicing. Ft was not 
until the early 1980s that 
researchers realised those micro- 
scopic knives might offer a strat- 
egy for treatment. 

The search among the fledgling 
biotechnology community for 
smaller molecules, to provide 
oral rather than injectable drugs, 
sparked an interest in the field. 
Inhibitors are small enough to be 
taken in pill form. The structure 
of many proteases is known, and 
knowledge is quickly expanding. 
Vertex announced recently that 
it had discovered the 
three-dimensional structure for a 
vital hepatitis C protease, kicking 
off an important research pro- 
gramme for the disflagp 

Many scientists consider prote- 
ases a potential goldmine for 
medical treatments because they 
are involved in virtually every 
bodily function and dysfunction. 

Yet protease inhibitors also 
have weaknesses when it comes 
to using them for treatment. 
Because many proteases are non- 
specific, it would be easy for an 
Inhibitor to interfere with normal 
bodily functions: risks of toxicity 
are high. The danger may be par- 
ticularly great for diseases 
caused by bodily dysfunction - 
cancer, asthma, or osteoporosis, 
for instance - rather than those 
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HIV protease computer graphic protea s e wasters may treat many diseases 


caused by an invader from the 
outside, such as HIV or hepatitis. 

“A lot of diseases are caused 
when the delicate balance 
between proteases and other pro- 
teins goes wrong,” says Charles 
Craik, a professor at the Univer- 
sity of California at San Fran- 
cisco. “But that balance may be 
difficult to reinstate in a precise 
way through protease inhibitors. 
1 t hink the most immediate appli- 
cations may be in attacking the 
proteases of bacteria and viruses, 
which have no business being 
there in the first place, and are 
therefore more specific.” 


A nalysts agree that the HIV 
example is most applicable 
to viral and bacterial ill- 
nesses. “Beyond that, the success 
of protease inhibitors in Aids 
may be inspirational, but won't 
offer many direct lessons,” says 
Molowa of Bear Stearns. 

Vertex Pharmaceuticals 
believes the similarity between 
HIV and hepatitis C may furnish 
important clues for protease 
treatment of the liver disease. 
“Hepatitis C affects Ever cells in 
an extraordinarily similar way to 


HIV." says Joshua Boger, chief 
executive of the group. "Hepati- 
tis. like HIV. takes over the liver 
cells to reproduce itself. A critical 
protease is required to chop the 
protein in the cells. If you can't 
chop it up, the cell can't make a 
copy of itself." Vertex believes 
the similarities are so great that 
some of the HIV compounds may 
work on hepatitis. 

While the success of the HIV 
drugs may have proved an inspir- 
ation. the treatments are not 
problem-free. For instance, they 
have to work in combination 
with other compounds in a com- 
plex drug “cocktail". Not all 
patients have benefited from pro- 
tease inhibitors, and some who 
did are beginning to show signs 
of resistance to the drug. 

Yet the HIV case remains 
important to scientists working 
in the protease field. “Many 
researchers saw this as a proof of 
the concept,” says Boger of Ver- 
tex. “It may not be a perfect 
drug, but it has helped a lot of 
Aids sufferers. If protease inhibi- 
tors could work on Aids, 1 don't 
see any reason they can’t work 
on other diseases." 


The lesson of the whale’s tail 

Damian Carrington reports on an alternative to the screw propeller 


the motion also taps free energy 
from passing waves. The swell 
causes the whale to heave and 
pitch, and this contributes to the 
swishing of Its tail fin. providing 
up to one-third extra propulsive 
energy. 

This free power source causes 
a dead whale to continue 
swimming at around one knot 
until it s inks . 

For the propeller, which has 


been developed by Glasgow 
University naval and mechanical 
engineers, the final quarter of 
the whale is replaced by a 
flexible bar fixed to the boat's 
stern, with a fin on the end. 

“We have shown efficiencies 
[the amount of propulsive energy 
achieved per energy input] up to 
80 per cent, which looks 
attractive next to the 65 per cent 
efficiency of conventional screw 


propellers." says Bob McGregor, 
head of the research team. 

The sea trials in the Firth of 
Clyde followed the design's 
evolntion from a patented 
Norwegian prototype, through 
computer modelling and 
hydrodynamic laboratory tests. 
Wave motion alone caused the 
swishing fin to propel the boat, 
and by powering the bar to 
oscillate, the device operates as a 


replacement for the conventional 
propeller. 

Lifetime-costing calculations 
suggest the swishing fin 
propeller holds most promise for 
smaller and slower craft, from 
pleasure boats to moderate-sized 
oil tankers. More power Is 
provided by fins with larger 
surface areas, but this is limited 
by decreasing efficiency as they 
become less slender. 


Americans 

get a grip 

Diehard Tomkins on how a new 
pliers design took the US by storm 


F orget Tickle Me Elmo, the 
bug-eyed muppet that 
became a sell-out success 
in the US at Christmas. A much 
bigger hit turns out to have 
been something rather more 
prosaic: a pair of .pliers. 

Sears Roebuck, the US 
department store group, says its 
Robo Grip self-adjusting pliers 
were selling at a rate of 50 a 
minute in the peak period 
between Thanksgiving and 
Christmas. 

Eve ntually it sold 2L5m pairs, 
making them. Sears claims, the 
best-selling pliers in the world. 
The total easily beats the lm 
Tickle Me Elmo dolls sold by 
Tyco Toys, the US company 
that found itself in the happy 
position of Tn^lring the 
must-have toy of the year - and 
the pliers are still going strong. 

Why the cult status for 
something as dull as a hand 
tool? Sears says these pliers 
mark the first big innovation in 
the tool's design since the early 
1900s. They are said to be the 
only pliers that adjust 
automatically, so they can be 
used entirely with one hand. 

Before Robo Grip, people 
needed two hands to adjust 
them pliers: one hand to hold 
the pliers, and the other to 
adjust a rotating not or screw. 
But Robo Grip’s tool features a 
spring-loaded mechanism that 
causes a sliding cam to lock the 
jaws into the correct position 
when they get something 
between their teeth. 

The pliers were invented by 
W illiam Warfaeit, a retired 


engineer from Butler. 
Pennsylvania, who became 
frustrated at the difficulty of 
setting his adjustable 

Warheit decided 
could invent some self-adjusting 
pliers, and enlisted the support 
of Hal Wrigiey. a local dentist. 
Eventually, they came up with 
a prototype and took it to Sears, 
which started marketing the 
pliers in its Craftsman 
Professional range of tools. 

Andy Ginger, brand director 

for the range, says Robo. Grip 

pliers have other advantages 
over conventional products. 
They are ergonomically 
designed to fit the shape of the 
hand; the jaws have 

precision-engineered teeth. 

making them grip better, and 
t h e ir laminated steel • 
construction makes them much 
stronger than traditional pliers. 

Ginger says sales of Robo 
Grip pliers as Christmas gifts 
took off after they were featured 
on television and in 
newspapers. But people have 
been buying them for 
themselves, too. "Most 
professionals, whatever they are 
doing, want a pair of these in 
their toolbox," Ginger says. 

Robo Grip pliers come in a 7 in 
size with straight or curved 
jaws and in a 9in size with 
straight, curved or V-notch 
jaws. Sears sells the smaller 
ones for $19.99 and the larger 
ones for $2-L99. The pliers are 
manufactured by Applied 
Concepts, a subsidiary of ' 
Emerson Electric based in 
Warrendale, Pennsylvania. 



Open wide: a dentist helped develop the spring-loaded mechanism 


LAW 


INTERNATIONAL PEOPLE 


Exclusive 

jurisdiction 


EUROPEAN 

COURT 


The 

/|\ rt ft European 
«gg?fjL Court oF Jus- 

tice spelt out 
P° sit * on 
regarding 

EUROPEAN 

COURT jurisdiction 
— clauses in 

contracts and the role of 
national courts in deter- 
mining whether such 
agreements are valid under 
the Brussels Convention. 

The judgment arose over 
a dispute between the Ger- 
man owner of a gravel 
barge and the French com- 
pany chartering the vessel 
to load, transport and dis- 
charge gravel. The vessel 
was damaged during use in 
France and the German 
owner alleged this was due 
to the French company's 
handling equipment. 

The claim for damages 
was brought in the German 
courts on the basis of a 
statement in a letter of con- 
firmation, which had not 
been disputed, that the 
place of performance was 
Germany and the courts 
there had exclusive juris- 
diction. The same clause 
appeared on the owner's 
invoices to the French 
charterer, which were paid 
without objection. 

The issue arose as to 
whether the German owner 
could rely on this state- 
ment as granting exclusive 
jurisdiction under the pro- 
visions of the Brussels Con- 
vention or whether other 
rules in the convention 
applied. 

The Court recalled the 
provisions in the Brussels 
Convention over exclusive 
i jurisdiction had to be inter- 
preted strictly as they 
excluded the general juris- 
diction of the defendant's 
courts and the special juris- 
! diction relevant to inter 
i alia contractual obliga- 
tions. 

It found one of the aims 
of the exclusive jurisdiction 
provisions was to ensure 
there was real consent 
between the .parties over 
the jurisdiction issue. 
Given the convention per- 
mitted exclusive jurisdic- 


tion clauses to be con- 
cluded which had not been 
overtly agreed by the par- 
ties where the clause 
accorded with practices in 
international trade or com- 
merce of which the parties 
were or should have been 
aware, consensus between 
the parties would, the 
Court held, be presumed to 
exist where criteria in the 
convention were meL 

Where therefore, as in 
the present case, one of the 
parties to a contract did not 
react or remained silent in 
the face of an exclusive 
jurisdiction clause then 
such conduct would be 
deemed to constitute con- 1 
sent provided the clause 
was consistent with a prac- 
tice in force in interna- 
tional trade or commerce of 
which the parties were or 
should have been aware. 

The Court held the task 
of determining whether the 
clause in question was con- 
sistent with the above crite- 
ria lay with the national 
courts. 

Nevertheless, it decided 
it should indicate the objec- 
tive evidence necessary to 
make such a determination. 

The first point to con- 
sider was whether the con- 
tract in question came 
under the head of interna- 
tional trade or commerce. 

Next, the issue as to 
whether a relevant practice 
existed would be deter- 
mined by reference to the 
law of one of the contract- 
ing parties to the conven- 
tion. 

Lastly, the parties' actual 
or presumptive awareness 
of the practice was made 
out where in particular 
they previously had com- 
mercial or trade relations 
between themselves or 
other parties in the sector 
in question or where a 
given course of conduct 
was sufficiently well 
known. 
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Deutsche Bahn’s 
chief executive 

The appointment of a senior civil 
servant to head the German rail- 
way system might appear odd. 
given that Deutsche Bairn is due to 
be exposed to competition and is 
destined one day for the private 
sector. But Johannes Ludewig. who 
tomorrow is due to be confirmed as 
Balm chief executive from July 9. 
is no conventional bureaucrat. 

The 51-year-oJd state secretary in 
the Bonn economics ministry is 
one of the prime movers and shak- 
ers of Chancellor Helmut Kohl’s 
administration. A publicity-shy 
workaholic, he worked in the chan- 
cellery from 1983 to 1994. rising to 
become Kohl's economic adviser. A 
long-standing member of the Ger- 
man leader's Christian Democratic 
Union. Ludewig is part of Kohl's 
inner circle. Since 1991. Ludewig 
has been the government’s eco- 
nomic trouble-shooter in eastern 
Germany, giving him ample insight 
into the problems of industry and 
the interaction of the public and 
private sectors. 

When he joins Deutsche Bairn's 
managing board in May, Ludewig 
will find an organisation already 


moving towards the private sector. 
The Bahn was relieved of its debt 
and given limited company status 
three years ago while remaining 
wholly owned by the federal gov- 
ernment. 

Under Heinz Dtlrr. who will 
move from chief executive to 
supervisory board chairman when 
Ludewig takes over, the railway 
has cut its staff by about a third 
and boosted sales to DM30bn, 
though it faces a tougher future 
because the government has 
decided to let competitors operate 
on its tracks. Peter Norman. Bonn 

Spaventa joins 
Bankers Trust 

Bankers Trust, the New York 
financial services group, has 
recruited Luigi Spaventa, a leading 
Italian left-wing economist and a 
former budget minister, to 
strengthen its Italian banking 
operations. 

The appointment of Spaventa as 
president of the US group's Milan 
subsidiary, Bankers Trust Finan- 
ziaria. comes at a time when inter- 
national investment banks are 
actively seeking to play a signifi- 
cant role in Italian privatisations. 


and corporate restructurings. Spav- 
enta will have responsibility for 
helping develop senior client rela- 
tionships in Italy and implement- 
ing the group's global products 
strategy. 

Spaventa. who has also been 
tipped as one of the possible candi- 
dates to head the Italian stock mar- 
ket watchdog Consob,' was most 
recently chairman of an Italian 
investment fund arm of Deutsche 
Bank. He has been a member of the 
Italian parliament, first as a deputy 
of the old Communist Party and 
later sitting with the mixed inde- 
pendent left-wing parliamentary 
group. He was budget minister dur- 
ing 1993-94 in the government of 
Carlo Azeglio Ciampi. Paul Betts, 
Milan 

First woman 
president at Recruit 

Recruit, one of Japan’s leading 
information services companies, is 
getting its first woman president, 
Eiko Kono, in June. Kono. 51, 
joined Recruit in 1969 and became 
a board member in 1984, four years 
before the company was embroiled 
in the Recruit stocks-for-favours 
scandal. That imbroglio brought 


down the government in 1989 and 
led to the resignation of the compa- 
ny's chai rman and founder. Him- 
masa Ezoe. 

Along with Isao Nakauchi (who 
became chairman in 1992) Kono 
has been instrumental in assisting 
the current president, Naotaka Ida, 
rebuild Recruit’s business; she was 
appointed vice president in mid- 
1994. The post-Ezoe management 
restructured the company's con- 
sumer credit subsidiaries and its 
real estate unit. Recruit Cosmos, 
which were burdened by bad loans. 

Under the reshuffle. Kono suc- 
ceeds Ida, who will become direc- 
tor-consultant; Nakauchi remains 
chairman. Gwen Robinson, Tokyo 

Upheavals in 
Austrian banking 

They are changing the guard at the 
top of Austria banking. Konrad 
Fuchs, 59, the second-longest serv- 
ing chief executive of an Austrian 
bank, has announced his early 
retirement from First Austrian, the 
country’s oldest savings bank. 
Guido Schnudt-CbiarL. 64, head of 
Creditanstalt and Austria’s longest 
serving bank chief executive, is 
also expected to step down soon. 


Their departure marks the end of 
a generation. Over the last two--; 
years. Bank Austria, Bawag, Giro- , 
credit, and RZB, the central bank .- 
of Austria's rtriffeisen (or coopera- 
tive) banks, and the Post Office 
Savings bank, have all changed, 
chief executives. Fuchs joined the . 
executive board of First Austrian 
in 1973 and has overseen a growth 
in operating profits from Sch37tnto 1 
Sch2-3bn. However. First Austrian 
has to rethink its strategy follow--'; 
ing its failed consortium bid for ; 
Creditanstalt. Fuchs does not feel" 
it is right that he should "set~V- 
strategy that he will not be around.- 
to implement. Ironically, his suo ; 
cessor is likely to be Andreas - 
TreichL 44, son of a former chair-.;,, 
man of Creditanstalt and a leading -, 
light in First Austrian’s planned; 
merger with Creditanstalt. " 
Schmidt-Chiari’s departure, is,., 
already overdue. He was unhappy 
with the Bank Austria bid and - 
along with several other members 
of his m anaging board is unlikely " 
to be offered a job with Bank Aus-;' 
tria. His successor - as yef ;. 
unknown - could be -Ferdinand'::; 
I jac i na. 54, a former Austrian, miti- 
later of finance, who took over as 
chairman of Girocredit's snpervt- 
sory board. William Hail. Zurich 


ON THE MOVE 


■ Samuel Chevalier, former 
president of Irving Bank 
Corporation, has joined 
COMMERCIAL BANK OF 
NEW YORK’S board. 

■ Following the merger of 
Credit Suisse’s corporate 
h anking arm with CS First 
Boston, David Mulford has 
been appointed chairman of 
the new CREDIT SUISSE 
FIRST BOSTON (EUROPE). 
He also becomes rice 
chairman of Credit Suisse 
First Boston and a member 
of the executive board. 

■ Alexis Ruset. currently 
chairman and chief 
executive of Caisse Central e 
de Reassurance joins 
Groupama as chairman of 
SOREMA and will be 
appointed chief executive of 
SOREMA 

INTERNATIONAL. 

■ LEHMAN BROTHERS 
have announced the 
appointment of Howard 
Carter as executive director, 
head of global foreign 
exchange sales. 

■ David Flaschen has been 
appointed president and 
chief executive of 
THOMSON FINANCIAL 
SERVICES (TFS). a provider 
of financial information, 
with effect from March 3. He 


| succeeds Mason Slaine. who 
I recently left the company. 

1 ■ The executive search 
company KORN/FERRY 
| INTERNATIONAL has 
1 appointed Michael 
Boxberger, its president, to 
the additional post of chief 
i executive, effective May i. 

■ DONNELLY 
CORPORATION has 
appointed Hans Jurgen 
Koch, who will have 
responsibility for Donnelly's 
European man ufacturing 
plants, and Hubert Metz, 
who will have overall 
responsibility for the 
company's human resources, 
and communications in 
Europe. 

■ PORSCHE have appointed 
Al win Springer to the 
position of sport director of 
Porsche Motorsport North 
America, based in Santa 
Ana, California. 

■ THE RESERVE BANK OF 
AUSTRALIA has appointed 
Malcolm Edey head of its 
economic analysis 
department. He joined the 
Reserve Bank in 1977. 

■ PAINE WEBBER have 
announced three 
appointments to the firm’s 
global fixed Income division 
management team. J.J. 
McKoan becomes director of 
the division's emerging 


markets, corporate bond and 
high yield trading 
departments. Michael 
Ricclardi is assuming 
McKoan 's former 
responsibilities as managing 
director and director of fixed 
income sales and Renato 
Negrin becomes a managing 
director in the newly created 
position of fixed income 
emerging markets. 

■ George Vradenburg has 
been appointed as senior 
vice-president and general 
counsel of AMERICA 
ONLINE. 

■ TREVIRA, the polyester 
business of Hoechst, has 
announced the appointment 
of senior management for its 
global businesses. 

William Harris becomes 
chief executive and 
president, also responsible 
for textile fibres; Siegmar 
Bieber. films; Ronald Guard, 
resins and intermediates; 
Klaus HBrschberg, technical 
fibres; Kenneth Kutcher. 
chief financial officer. 

Donald Lehman, business 
support services; Alfred 
Langer, who was president 
of Trerira textile polyester 
for Europe and Africa, takes 
a position at Hoechst 
Corporate Centre as team 
leader for merger & 
acquistion projects. 


■ Jean-Paul Rigaud bas 
joined LYONNAJSE DES 
EAUX's financial 
management. He will be the 
team’s treasurer, in charge 
of Lyonnaise des Eaux 
Finance's trading room. 

■ Linn Macdonald, president 
and chief executive of 
Noranda Forest, has become 
chairman of the board of 
directors of the CANADIAN 
PULP AND PAPER 
ASSOCIATION (CPPA). 

Doug Whitehead, president 
and chief executive of 
Fletcher Challenge Canada, 
becomes rice chairman. 

■ Malaysian GENERAL 
INVESTMENT CORP 
director. Tan Sri Mohd 
Rashdan Baba, has resigned. 

■ DEUTSCHE BANK has 
appointed Alfred Roelli, 
former Rothschild Asset 
Ma n a gem ent director, as 
global chief investment 
officer of its private banking 
division. 

■ Martin Simon, chairman 
and chief executive of FIRST 
CENTRAL FINANCIAL 
CORP has resigned, though 
wjU remain a director. 
Andrew Attivissimo, 
president and chief 
operating officer replaces 
Simon. 

■ H. J. HEINZ has appointed 
Peter Bowen as president of 


HEINZ US Retail Products 
Group with effect from 
March 17. 

■ Steve Griffith will resign 
as vice chairman of the 
board and general counsel 
for DUKE POWER, effective 
June 30. He has been with 
the company for 33 years. 

■ ECUADOR’S government 
have appointed economist 
and banker Daniel Carrera 
as president of the country's 
Monetary Council. 

■ Robert Massey has 
resigned as president and 
chief executive of 
COMPUSERVE CORP. HJs . 
duties will be assumed on an 
interim basis by Jfrank - 
Salizzoni,- chairman. 

■ BZW ASIA has appointed 
Steve Kenny as head of . - 
southeast Asian equity, 
replacing Chris Grieve who 
left the company earlier this ‘ 
month. Kenny was formerly 
president director and 
managing director of 
equities at BZW Jakarta. 

■ Phillip Rooney has 
resigned as president, chief 
executive and director of 
WMX TECHNOLOGIES: ' 
Dean Buntrock, chairman, 
will serve as interim chief . 
executive until a ' 
replacement is found from 
outside the company. 

■ BZW, the investment 


ba nk in g arm of the Barclays 
Group, has announced the 
appointment of John Cregaii 
as managing dlrector-=and 
head of sales for fheglobal 
markets division. North' w '. 
America. Cregan, who wiH-- ; 
be based in New York, win 
report to Thnirtffq Kalari a/ - > •' 
president BZW Securities' . ^ 
Inc. • ' 

■ Georges Brys succeeds -■ 
Remo Marazzl as cbainUan 
of AGFA-GEVAERT • 


■ Thierry Le Henaff i& 

appointed to the newly ■: ’ 
created position of director U 
for Europe at BOSTIE, 
TOTAL'S adhesives ih vision. 
He retains responsibility ; feir 
southern Europe. ’ ’ ^ 

■ Keith Conklin has been - v 
appoin ted president, -v- . 
NESTLE POOD GROUP and 
executive vice-president^ 
NESTLE CANADA JNG '1' 
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Outsiders grab the Golden Bears 

Nigel Andrews reports on the unlikely outcome of the Berlin Film Festival 



ot even the most 
experienced 
tea-leaves gazer 
could have foretold 
the prizes for the 
47th Berlin Film Festival. The 
Goldeb Bear surprised many by 
going to America’s The People 
Versus Larry Ftynt, the • 
troth-based tale of a pern 

pnblishiR^s fireedom campaign. 

Directed, by Milos Forman, it 
opens in Britain soon. {Much 
fasfrabottta ban-threatened 
poster, jmfxmg sex and 
blasphemy, may have nudged 
tiberal-ininded Jurors.) The 
Silver Bear surprised even more 
people by going to Taiwan’s The 
Rater, reviewed here last week as 
a fascinating film with (I 
thought) minority appeal. 

- If the movie prizes made sense, 
of a: recherche land, the acting 
. prizes made little at all. Juliette 
Binoche won for her nnrse in 
The English Patient, a role 
testing few actoriy boundaries, 
and Leonardo DiCaprio was 
tapped for his yell-and-emote 
Romeo in Baz Lohrman’8 
William Shakespeare’s Borneo 
and Juliet, another “treat" I am 


Savmg for its British opening. 

But it was an odd time all 
round at Berlin. We never knew 
' who would appear in the bearplt 
next. Lauren Bacall, on the same 
day that she received a lifetime 
achievement prize, was jeered 
for her role in. a portentous 
French film co-starring Alain 
Delon. And on the last weekend 
- cruellest sight of an - two 
Berlin “little people” ware 
marched on stage dressed as 
Martians in the cast bow for 
Hollywood’s punchdrunk space 
opera Mars Attacks!. One felt for 
them: they were the comedy 
entr'acte at the Colosseum. 

Berlin '97 did give ns two good 
late films, each better than the 
main prizewinner. They were 
Yim Ho’s Kitchen and Andrzej 
Wajda’s Miss Nobody. 

Kitchen, based on the novel by 
Banana Yashimoto. is a gem. 

The story's heroine is 
grandmother-bereaved “Aggie", 
who learns about life through a 
new love that grows up. slowly, 
qniritily. from the pain of loss. 
Hong Kong film maker Ylm Bo. 
who made The Day The Sun 
Turned Cold and won last year’s 


Berlin Best Director prize for 
The Sim Has Ears, now swaps 
heavenly bodies to give us the 
moon. It shines like a blessing 
on this eerily gorgeous film, 
which uses lighting, 
colour-rhymes and bizarre 
emblematic bric-a-brac (a lava 
lamp, giant toadstool-like park 
tables above night-time Hong 
Kong) to push the sublunary 
towards the surreal. 

T hough this chamber 
drama has just three 
main characters - 
Aggie, her initially 
platonic boyfriend 
Louie and his transexual 
“mother" Emma - Yim’s visuals 
have more rhythm, 
inventiveness and sense of 
landscape than many a western. 
It Is also fanny. Aggie's passion 
Tor ear-nibbling, Louie’s horror 
at the food when he is briefly 
transplanted to Mainland China, 
Emma's campy epigrams: all 
turn a potentially sombre 
love-’n'-death fable into 
something like a Arm is tea d 
Maupin story filmed by an 
oriental Cocteau. 


Wajda, that greatest of 
pensionable Poles, has submitted 
late-career works to Berlin 
before. But they have seemed 
late-career historical movies at 
once sti IT-jointed and 
hollow-sounding, more “Man Of 
Hard board” than “Man Of 
Marble”. The schoolgirl heroine 
of Miss Nobody could be dubbed 
“Girl of Mercury”. A tantalising 
blend of victim and vlctimiser. 
she slips and flows Into different, 
fugitive patterns even as her 
classmates bully her. Two 
successive friends - a rebel 
tomboy battling with her own 
demons (music, epilepsy) and a 
braftish rich girl - “adopt” her, 
only for these friendships to 
fluctuate slyly and sin isterly in 
their power structures. 

The second half disappoints, 
with Wajda playing dwindling 
variations on the theme of 
Adolescent Gothic. But early 
scenes are electrifying, 
especially one in which a 
vulnerable teacher is reduced to 
tears by a girl's satanic powers 
of mock-sympathy. 

Elsewhere in Berlin '97 it was 
a choice between the good, bad 


and the giggly. The second 
French film after Bacall's to 
raise derisive titters was Lucie 
An brae, a naff Resistance tale 
from Claude (Jean De Flarette } 
Berrf starring the immaculately 
Inexpressive Carole Bouquet. 

A more respectful laughter 
was offered to Raul Ruiz's 
eccentric Genealogies Of A Crime 
- sex. philosophy and 
defenestration in a Borgesian 
Paris - and Wolfgang Becker's 
sporty Berlin street comedy. Life 
Is All You Get This manages to 
laugh through Its tears at 
everything from HIV to 
unemployment to TV quiz shows. 

And there were the oldies, 
raising smiles of purest joy- A 
G.W. Pabst retrospective, 
re-opening Pandora 's Box and 
other classics. And Hitchcock's 
Vertigo, with Kim Novak and 
James Stewart restored to their 
former VistaVision glory; though 
surely some scenes, including 
the bell-tower climax, shouldn't 
be quite so dark? One ends up 
peering about blindly lor solid 
objects. Bnt then a lot of us. not 
least the jury, did a lot of that 
this year at Berlin. 


The British 
taste for 
modernism 


A U Art, if it is any good, 
is Modem Art In its 
time. But at some point 
during the Victorian era, 
something put the British buying 
classes off the very idea. Their 
forebears may have bought Cana- 
letto nnd Baton!, Gainsborough 
and Stubbs, Turner and Consta- 
ble, Mitifus and Hunt all wet off 
the easel, but suddenly anything 
fresh and new was dangerous. 
Immoral; . laughab le. 

Had Ruskinian moralising 
upon the higher purposes of Art 
strock too deep? Was the world 
simply changing too fast? What- 
ever the case, the habit of mind 
stuck, and sticks with us still, as 
the Barbican now reminds us. Is 
it amusing to learn that when 
some of the familiar and beauti- 
ful works now at . the Barbican 
were first shown in London. Oli- 
ver Brown *of -the Leicester Gal- 
leries was advised by an elderly 
academician: “Don’t go in. young 
man, it will do you harm. The 
pictures are evfl."? Is it amusing 
that The Tiznes's critic thought 
them “degenerate. ..a rejection 
of all that civilisation has done"? 
Intimation indeed of successive 
furores down the century, from 
Moore, Epstein, Picasso and 
Matisse to Carl Andr§ and 
Damian Hirst Not amusing: it is 
depressing. 

In the autumn of 1910. the 
critic and- painter, Roger Fry. 
organised what was to prove one 
of the most memorable exhibi- 
tions of the century. His Manet 
and the Post-Impressionists 
included British along with conti- 
nental artists and effectively 
introduced the British public to 
the work not just or young tnrks 
such as Picasso and Matisse, but 
to Gauguin, Cfaanne and Van 
Gogh, even: Manet Fashionable 
London flocked to the Grafton 
Galleries to see it 
It would have been wonderful 
to reconstruct this remarkable 
show in its entirety, but that was 
never possible. The Barbican has 


done the next best thing by get- 
ting bold of what it could, and 
appropriately representing the 
principal artists. Further, it has 
looked to the exhibitions which 
followed - a show in 1910 by 
Augustus John of his Provencal 
landscape studies; Fry's second 
Post-Impressionist show in 1912; 
the Futurist exhibition at the 
Sackville Gallery and the 
“Rhythm Group'’ at the Stafford, 
both again in 1912; Frank Rut- 
ter’s rival Post-Impressionist and 
Futurist show at the Dote Gal- 
lery in 1913: the Whitechapel’s 
Review of Modem Movements in 
the summer of 1914, from Cam- 
den Town to Varticism. 

W hat all this demon- 
strates is that in 
those heady years 
before 1914, British 
-artists at letet, if not their public, 
were fully alive to what was 
being done abroad. British artists 
travelled abroad, looked with a 
natural curiosity at what was 
being done, but then came home 
to their own preoccupations. 
That bedraggled old canard . that 
in this the British were but pale 
followers and imitators of their 
French masters, no longer flies. 

We forget how uncertain and 
fugitive fledgling reputation is. 
Matisg e now towers above us, but 
in 1910. he was just another 
painter. The point is well made, 
by judicious interspersibn and 
comparison, that the British art- 
ists shown here were not French 
artists manque bnt British art- 
ists. Their work is sympathetic 
but different And while it would 
be fatuous to claim now an equiv- 
alence in stature for any of them 
with a Cdzanne or a Matisse as 
we now know them, even poor 
old Roger Fry. never the best of 
painters, is not disgraced, even 
alongside the magnificent 
Cezanne, which the AnteQ Ate- 
neum of Helsinki had the nous to 
snap up in 1910 for all of £800. It 
hardly needs saying that nothing 



'Rhythm’, 1911, by John Duncan Fergusson In the Barbican Gallery exhibition 


was bought for any British public 
collection. 

Sickert alongside Vuillard and 
Bonnard holds his equal place by 
right, his darker mtimisme less 
hedonistic perhaps, but no whit 
less convincing than theirs. The 
fauvism of Vanessa Bell and Dim- 
can Grant, flirting with abstrac- 
tion, may nod to Matisse but yet 
is entirely idiosyncratic and 
again surprisingly strong only to 
the prejudiced. Harold Gilman is 
entirely his own man, marrying 
domestic naturalism to the mexst 
radical anri rich of painted sur- 
faces and an intensity of colour 


that, in his portrait of Sylvia 
Gosse, defies even Matisse. 

The show at Michael Parkin, 
1910. offers the broader domestic 
context in which that first Fry 
show took place. Some of the art- 
ists are in the Barbican show, 
others, such as the Newlyn 
Impressionist, Harold Harvey, 
would hardly have won Fry’s 
approval. Yet Harvey's lovely 
portrait of the Russian dancer. 
Lydia Lopokova. who married 
Maynard Keynes, supplies a per- 
tinent link. For Keynes was a 
friend of Fry and the Bells; and it 
was Vanessa Bell who persuaded 


him to buy the small Matisse, of 
a woman sitting in a chair, from 
an exhibition at the Leicester 
Galleries in 1919, which supplies 
the Barbican’s postscript. The 
show sold very well, to Matisse’s 
surprise. “Os sont foux, Ies 
anglais”, he said. 

William Packer 


Modem Art in Britain 1910-14: 
Barbican Art Gallery. London 
EC2, until May 26. 1910 - por- 
trait of a yean Michael Parian 
Gallery, Motcomb Street SWi. 
until March 14. 


Opera/Richard Fairman 

Mozart all 
dressed up 


G iorgio Armani has 
unveiled his summer 
collection. There are 
blues and turquoises, 
chic trouser suits for the ladies, 
long scarves for the men, and the 
designs look the epitome of mod- 
em style as the models parade in 
them on the stage of the Royal 
Opera House. 

As it happened, there was a 
performance of Cosi fan tutte 
going on at the same time. In 
1995 Jonathan Miller's production 
of the opera managed to get itself 
plenty of airtime and column 
inches by proposing a novelty: 
“haute couture” opera. Now 
A rmani has returned for this first 
revival with new costumes from 
bis latest collection. No matter 
that the opera is 200 years old; 
the clothes are up-to-the minute. 

All this would be a harmless 
diversion in the context of a hil- 
ly-integrated production, but in 
recent years Miller’s work has 
been getting increasingly bland. I 
did not see this Cosi fan tutte 
when it was new and can only 
rely on reports from those seeing 
it for the second time that the 
cast of this revival has done mar- 
vels in bringing it to life. It is 
hard to avoid a feeling of under- 
lying vagueness, as though Miller 
was more concerned about the 
characters' appearance, while the 
singers were left to get under 
their skin. 

It is certainly a very appealing 
cast What a life opera singers 
have these days! It is not enough 
to sing and act; they have to look 
good in a fashion parade too. 
Soile Isokositi models her A rmani 
dresses with grace, but also deliv- 
ers a strong “Come scoglio". 


There is something of the quality 
of S&darstr&m in her voice, which 
is not the conventional, creamy 
Mozart soprano. Her Fiordiligi 
was almost ideally partnered by 
Helene Schneiderman's cleanly- 
sung Dora be Ua: both are natural 
performers and prefer to under- 
play a little. 

The two men also made a well- 
matched pair, Rainer Trost’s 
careless, possibly irresponsible, 
young Fernando having a good 
foil in the upstanding Guglielmo 
of William Dazeley. Trost is 
unusual in hitting his best form 
in his intense singing of the diffi- 
cult “Tradito, scheraito”, the one 
moment of the evening when 
pain really hit one of the charac- 
ters. Alessandro Corbelli does not 
miss a trick as a sly Don Alfonso 
and Lillian Watson brings a 
wealth of experience to Despina, 
which is as well when the pro- 
duction's updating negates her 
role. How many servant girls get 
to pose in the latest Armani? 

They were all held in check by 
Dietfried Berne t in the pit, who 
kept the music efficiently trussed 
up. This is not loving conducting 
(the Act 1 finale, opening with a 
bump down on the first beat of 
each bar, was an example of all 
that was wrong). But for this 
revival’s spirited cast, it will be 
worth tuning in to the television 
relay on March 8. 1 note that the 
interval talks will deal with 
“fashion and dressing-up", “mar- 
keting of brands" and “clothes as 
a lifestyle”. Move over. Mozart 
The stars of the show are head- 
ing down the catwalk. 


Further performances (with 
changes of cast) until March 19. 


Theatre /Sarah Hemming 

A twilight world 


S waggers. It sounds like a 
play that might be about 
some 17th century radical 
movement: the Diggers; 
the Levellers; the Swaggers. But 
no, Mick Mahoney's enjoyable 
play deals with an altogether less 
elevated group of people: the 
employees in a London West End 
swag shop, the sort of establish- 
ment that piles them high and 
sells them fast - fast enough to 
escape any unwelcome questions 
about the origins of the goods. 
And it is not only the stock that 
is hot; the shop also gives house 
room to thieves, extortionists and 
the odd ex-con. 

So it is that when the play 
opens, John is discovered run- 
ning off bootleg tapes tn a 
boxroom above the shop. Three 
months out of jail, John, we 
learn, was once a pickpocket of 
some distinction; but credit cards 
have taken some of the edge off 
the business. So here he is going 
straight - or at least a relative 
version of straight He finds him- 
self in good company. Michael, 
the smooth and distinctly 
unpleasant boss (Rupert Harley) 
is sweatily trying to shift a sack 
of stolen computer accessories, 
brought in by Nancy (Rhone 
Mitra) - barely out of her teens 
and hard as nails - in between 
fondling the luscious store man- 
ager. Tess (Helena Culilnan), and 
squabbling with the hard bitten 
Dee (Carol Harrison). 

Mahoney has a great time with 
his characters and the bizarre 
twilight world which they 
inhabit where downstairs the 
very poor queue up to buy 
knocked off clothes, while 


upstairs Michael produces fat 
wads of £50 notes from inside his 
smart overcoat. Nancy squeezes 
into a ravishing red dress and 
snorts drugs to go to a gangster 
party, but reveals that she is sav- 
ing her virginity until she is mar- 
ried; Tess toys with the idea of 
taking a secretarial job in a law 
firm, but fears it may be too inse- 
cure; vicious criminals rub shoul- 
ders with the weekday shoppers. 

Mahoney comes up with some 
enjoyable gags, relishing the 
rhythms of the street level patois 
in a manner reminiscent of 
Mamet In places, however, this 
misfires, for he does not have the 
timing or precision of Mamet. 
There are passages in the first 
half when the combination of 
rhyming slang, criminal jargon, 
thick cockney accent and splin- 
tered dialogue renders the play 
completely incomprehensible. 
This is not helped by the uneven 
pace of Mahoney's direction. 

Things improve, however, in 
the second half, when a twist of 
plot brings all the characters to 
crunch time and provokes a show 
stopping climax. It is hard not to 
like a play with such energy and 
such appetite for the strangeness 
of life. John Howe’s set, piled 
high with cardboard boxes, 
catches the grubby precarious- 
ness of it all, and there is a par- 
ticularly enjoyable performance 
from Peter Hugo Daly as John, 
looking like Roland Rat on a bad 
hair day. Shopping in Charing 
Cross Road will never seem the 
same a gain. 


Continues at BAC London SWll 
to March 9 (0171 223 2223). 







■ AMSTERDAM 

CONCERT - 
Concertseboow Tel: 
31-20-6718345 ' 

• Mihaela Ureuieasa: the pianist 
performs works by Scarlatti, 
Schubert, Schdnberg and 
Brahms; 8.15pm; Feb 26 


49-30-203090 

• Staatskapelle Berlin: with 
conductor Michael Gielen and 
mezzo-soprano Marketer Hatziano 
perform works by Berlioz; 8pm; 
Feb 27, 28 


■ BOLOGNA 

EXHIBITION 

Galleria d' Arte Modems Tel: 
39-51-502859 

• Material! deJI’Arte. Ricerca e 
sperimentaztone in Italia dagli anni 
Sessanta ad oggi: a thematically 
organised exhibition focusing on 
the use of unconventional 
materi^s in Italian art from the 
1960s to the present day. Artists 
represented include AnseJmo, 
Boetti, Burn, Fabro and Merz; 
from Feb 28 to May 4 


■ BONN 

EXHIBITION 


exhibition 

Rijksmuseum Tel: • . • • 
31-20-6732121 
• . The display of power: this 
exhibition features; opsfomes and 
textSes from the 1 8th and 19th 
century showing signs of power 
and status. Among the objects is 
a christening robe worn by 
Princess WflheJmina, Princess 
Juliana, Princess Beatrix and 
Prince Wllfem-Alaxander. Also 
exhibited are royal dresses, fans 
arid handkerchiefs decorated with 
hronograms, coats of arms and 
texts; to Mar a 


■ BERLIN 

CONCERT 

Konzwtiiaiw Berlin Tel: 


Kunst- und AustelfongshaUe der 
BundesrepubRk Deutschland 
Tel: 49-228-9171200 
• Renzo Piano: exhibition 
examining the work of architect 
Piano, whose previous projects 
include the Centre Pompidou in 
Paris. The display focuses on 
eight projects, showing the 
different procedures Involved from 
initial concept to finished building; 
to Apr 6 


■ LONDON 

CONCERT 

Queen Elizabeth Hall Tel: 
44-171-9210600 
• Alban Berg Quartet perform 
woks by Schubert Soloists 
include pianist Andres Schiff and 


double bass player Alois Posch; 
7.45pm; Feb 27 
Royal Festival Hail Tei: 
44-171-9604242 

• Evgeny Krssrn: the pianist 
performs works by Chopin and 
Schumann; 7.30pm; Feb 26 
St John's, Smith Square Tel: 
44-171-2221061 

• Junto Kobayashi: the pianist 
performs works by Takemitsu, 
Bach and Brahms; 7.30pm; Feb 
26 

EXHIBITION 

Christie’s Tel: 44-171-8399060 

• Houghton at Kenwood: 
exhibition of Old Masters from the 
collection of Sir Robert Walpole, 
Britain’s first prime minister. The 
paintings were transferred to 
Houghton Hall, Norfolk on 
Walpole's fall from power, where 
they remained for a further two 
generations until almost 200 
pieces were sold to Catherine the 
Great of Russia in 1779. Two 
centimes later some of these 
paintings have been returned, on 
loan for this exhibition; fo Apr 20 
National Portrait Gallery Tel: 
44-171-3060055 

• Ignatius Sancho (1729-1780): 
exhibition examining the 
remarkable life of Sancho, who 
was bom a slave yet died a 
well-known and respected figure 
in London's literary, artistic and 
musical circles. The exhibition 
also places Sancho within the 
wider context of blacks in the late 
1800s; to May 11 


■ LOS ANGELES 

CONCERT 

Dorothy Chandler pavfllion Tel: 


1-213-972-8001 

• Los Angeles Philharmonic: with 
conductor Mark Wigglesworth and 
pianist Lars Vogt perform works 
by Mozart and Rachmaninoff; 

Bpm; Feb 27 

EXHIBITION 

Los Angeles County Museum of 
Art Tel: 1-213-857-6000 

• Richard Oglrtz: Drawings from 
a Sculptors View: exhibition 
featuring 21 drawings reflecting 
the artists spatial perception of 
his different studios throughout 
Los Angeles since 1976. Oginz 
has had several solo exhibitions 
and has participated in numerous 
group exhibitions nationally and 
internationally over the past 25 
years; from Feb 27 to May 18 


■ MUNICH 

OPERA 

Cuvilltes-Theater - AKes 
Rasidenztheater Tel: 
49-89-296836 

• Don Giovanni: by Mozart 
Conducted by Ivor Bolton and 
performed by the Bayerische 
Staatsoper, Soloists include Sheri 
GreenawakJ. Joanna Kozlowska, 
Alison Hag ley and Thomas Alien; 
7pm; Feb 26 


■ NEW YORK 

CONCERT 
Carnegie Hall Tei: 
1-212-247-7800 
• Sanford Sylvan and David 
Breltman: the baritone and pianist 
perform works by Schubert; 8pm; 
Feb 28 

EXHIBITION 


MOMA - Museum of Modem 
Art, New York Tel: 
1-212-708-9400 

• Hannah HOch: exhibition of 
work by the German artist who 
began experimenting with 
photomontage in Berlin just after 
file first world war, when a 
member of the original Dada 
movement On dispay are 100 
examples of H&ch’s work, 
covering her earliest experiments 
up to her final works in the 1960s; 
from Feb 27 to May 20 

OPERA 

Metropolitan Opera House Tel: 
1-212-362-6000 

• La Forza del Destino: by Verdi. 
Conducted by Franz Vote, 
performed by the Metropolitan 
Opera. Soloists include Victoria 
Uvengood and Kristjin 
Jbhannsson; 7.30pm; Feb 27 


■ PARIS 

DANCE 

L'Op6ra de Paris Bastfile Tel: 
33-1 44 73 13 99 

• The Sleeping Beauty: a 
choreography by Rudolf Nurejev 
after Petipa to music by 
Tchaikovsky, performed by the 
Ballet de I'Opdra National de 
Paris; 7.30pm; Feb 27, 28; Mar 1 

EXHIBITION 

Musde du Louvre Tel: 33-1 40 20 
50 50 

• L'Astronome et L& G^og raphe 
de Vermeer, teunis: display 
marking the reunification of two 
works by Venmmer for the first 
time in two centuries: J'Astronome 
and le GSographie, the latter 
piece being sent to Paris on loan 


by the Stddei Museum, Frankfort; 
to Mar 16 


■ SALZBURG 

EXHIBITION 

Rupertinum - Salzburger 
Landessammlungen Tel: 
43-662-80422336 
• Adolf Wdlfli (1864-1930): 
exhibition of drawings by the 
Swiss ’Art Brut 1 artist Adolf Wdlfli 
from the collection of the 
Kunstmuseum Bern; to Mar 2 


■ STRATFORD- 
UPON-AVON 

THEATRE 
Swan Theatre Tel: 
44-1789-295623 
• Camfno Real: by Williams. 
Directed by Pimlott, performed by 
the Royal Shakespeare Company. 
The cast includes Susannah York 
and Leslie Phillips (premiere); 
7.30pm; Fab 27 


■ TORONTO 

EXHIBITION 

Art Gallery of Ontario Tel: 

1 -41 6-979-6648 
• The Mystical Landscapes of 
Charles-Marie Dulac: exhibition of 
work by the French Symbolist, 
including his best known work; 
the series of eight landscapes 
entitled ’Paysages’, produced in 
the 1890s; from Feb 26 to May 25 
Listing selected and edited by 
ArtBase The International Arts 
Database, Amsterdam, The 
Netherlands. Copyright 1997. AU 
ights reserved. Tel: 31 20 664 
6441. E-mail: artbase@pi.net 


WORLD SERVICE 
BBC for Europe can be 
received in western 
Europe on medium wave 
648 kHZ (463m) 


EUROPEAN 

CABLE 

AND SATELLITE 
BUSINESS TV 
(Central European Time) 

MONDAY TO FRIDAY 

NBC/Super Channel: 

07.00 

FT Bus/ness Morning 

10.00 

European Money Wheel 
Nonstop live coverage 
until 15.00 of European 
business and the 
financial markets 

17.30 

Financial Times Business 
Tonight 

CNBC: 

08.30 

Squawk Box 
10.00 

European Money Wheel 
18.00 

Financial Timas Business 
Tonight 
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Martin Wolf I The apparition 

Picking up Deng’s baton of opposition 

China’s limited economic reforms have lifted the DeoDle’s living standards * . • 


' i " j: - V; 





China’s limited economic reforms have lifted the people’s living standards 
dramatically, and stopping the process will be politically impossible 


Deng Xiaoping uncaged the 
dragon. Ever pragmatic, he 
was the first Chinese leader 
to let his people exploit the 
opportunities which two 
centuries of modern eco- 
nomic growth had created 
in the world around them. 

Deng's bequest is a 
dynamic, albeit semi- 
reformed, economy and an 
unrefortned polity. His vast 
country confronts an out- 
side world poised between 
enthusiasm and anxiety. It 
is easy to develop scenarios 
of disaster at home and con- 
flict abroad. It is more prob- 
able that economic reform 
will deepen. China's politics 
will become more demo- 
cratic and a satisfactory 
modus vivendi will emerge 
between China and the rest 
of the world. 

Whatever the difficulties, 
the movement towards a 
market economy is almost 
bound to continue. There is. 
as another leader of the 
1980s famously remarked, 
no alternative. Just remem- 
ber what happened after the 
Tienanmen Square massa- 
cre. Many observers then 
concluded that this meant 
not just the reimposition of 
Communist party control 
but the end of economic 
reform. They were wrong. 

After the Tienanmen cri- 
sis was settled by military 
force, the hardliners tried to 
turn the clock back, adopt- 
ing as their goals macro- 
economic austerity, recen- 
tralisation of public finance, 
stronger central pl annin g 
and preference for state- 
owned industry. But eco- 
nomic growth collapsed, to 
4.3 per cent in 1989 and 4 per 
cent in 1990; the central 
plans proved useless: fiscal 
recentralisation was 
thwarted by local govern- 
ment; and state enterprises 
were, as the graph shows, 
damaged by the greater 
political control then exer- 
cised over them. 

This last attempt to 
return to socialist orthodoxy 
achieved the opposite of 
what its proponents 
intended. As Professor 


Barry Naughton of the Uni- 
versity of California notes in 
his splendid book on Chi- 
nese reform*; "The pro- 
longed process of economic 
reform gradually created a 
consensus, even among Chi- 
na's leaders, that the cre- 
ation of a market economy 
was the only feasible 
approach to successful eco- 
nomic growth . . . There 
was no longer a constitu- 
ency for the kind of hardline 
economic policies that were 
followed In 1989. It was clear 
within China that those pol- 
icies failed, and failed spec- 
tacularly." 

Further reform is also a 
political imperative. Com- 
munist rule now survives by 
promising the Chinese a bet- 
ter material life. Though the 
people's appetites have been 
whetted over almost two 
decades, they are fax from 
sated. A government lack- 
ing the ideological stature of 
a Mao or the prestige of a 
Deng must permit the Chi- 
nese people to enrich them- 
selves. Prolonged slow 
growth is not a politically 
sustainable option. 

The government must 
deliver growth at $-10 per 
cent a year, combined with 
modest inflation. If it could 
achieve this without tack- 
ling the fallings of state 


enterprises and the financial 
system, it would surely do 
so. If it could achieve this 
without establishing secure 
property rights, it would 
again do so. But these fur- 
ther reforms will become 
more urgent as the economy 
becomes more sophisticated. 

They will also become 
somewhat easier. State 
enterprises will come to 
matter less as their share in 
output and non-agri cultural 
employment continues its 
steady decline. Similarly, 
reform of financial institu- 
tions wifi be facilitated by 

the growing availability of 
dynamic non-state busi- 
nesses as potentially profit- 
able clients. 

The lack of intellectually 
credible alternatives is the 
first reason for believing 
reform will continue. The 
political imperative of sus- 
tained growth is the second. 
Momentum is the third. 
Experience suggests that 
once an economy has man- 
aged almost two decades of 
growth at close to 10 per 
cent a year, fast develop- 
ment becomes embedded 
until it converges on the 
standards of living of 
advanced economies. 

Optimism about economic 
reform brings with it a par- 
allel optimism about 


The decline of state industry 

After-tax profits of state Indus txiaJ enterprises as % of fixed assets 
26 — - 


1978 80 62 S* 

Shares of industrial output (%) 
100 



State-owned enterprises. 


1984 85 86 87 

Sork Work} Bank 


89 SO 91 92 93 


long-term political pros- 
pects. The corruption and 
unaccountable despotism of 
an ideologically bankrupt 
communist hierarchy 
deserve condemnation. But 
Deng was probably Correct 
in his conviction that the 
China of 1989 - with its 
huge uneducated peasantry, 
economic flux, absence of 
property rights, bureau- 
cratic discretion and 
regional inequalities - could 
not be workably democratic. 

All this will change. As 
China advances economi- 
cally it will fall prey to the 
pressures for accountable 
government that have 
befallen Taiwan and South 
Korea. No doubt China will 
not be a democracy as west- 
erners understand it. But it 
will not remain the current 
arbitrary and corrupt despo- 
tism either- Not only would 
that be inconsistent with 
sustained economic prog- 
ress. it would also fail to 
satisfy what will become a 
well-educated middle class 
containing hundreds of mil- 
lions of people. 

Finally, turn to the vexed 
question of C hina ’s relations 
with the world. The reasons 
for worry have been clearly 
expressed by Professor Sam- 
uel Huntington of Harvard 
University**: "Every other 
major power, Britain and 
France. Germany and 
Japan, the United States 
and the Soviet Union, has 
engaged in outward expan- 
sion, assertion and imperial- 
ism coincidental with or 
immediately following the 
years in which it went 
through rapid industrialisa- 
tion and economic growth.” 

Must relations with China 
go the same unhappy way? 
One reason for fearing so is 
also the strongest one for 
pessimism about domestic 
reform. Unpopular govern- 
ments can find aggressive 
nationalism an attractive 
alternative to democracy. It 
is particularly appealing if 
the military is a regime's 
principal support. It is 
hardly surprising therefore 
to see the leadership beat 
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the nationalist drum over 
Taiwan. Hong Kong, Tibet 
and the South China Sea. 

There are three answers 
to such pessimism. The first 
is that China is already an 
empire with more people 
than it can manage. The 
second is that the rest of the 
world - which primarily 
means the US - most con- 
vince the Chinese leader- 
ship that adventurism will 
not pay. The third is that its 
partners must also persuade 
China that co-operation will 
be rewarded by both eco- 
nomic integration and an 
influential voice in global 
institutions. 

Deng's legacy is an emer- 
gent China. The challenge 
he has bequeathed to his 
successors at home and 
their peers abroad is that of 
managing this development. 

Fortunately. China's new 
rulers will find themselves 
under vast pressure to pro- 
ceed with economic reform 
and initiate at least some 
political reform as well. 
This pressure will be still 
greater if they are deprived 
of any opportunity for 
nationalist posturing. To 
achieve this aim, the west 
must show consistency and 
determination in pursuing a 
long-term policy of construc- 
tive engagement. 

China and its partners 
need to remember that they 
all stand to gain far more 
from cooperation than from 
attempts at bullying one 
another. Even a casual 
acquaintance with history 
should be enough to con- 
vince them of this compel- 
ling truth. The emergence of 
previous great powers has 
often led to catastrophic 
conflict. In a nuclear age, 
the world is doomed to 
avoid a repetition. 

* Growing Out of the Plan: 
Chinese Economic Reform 
1978- 1993 ( Cambridge : Cam- 
bridge University Press. 
1995) 

**The Clash of Civilisations 
and the Remaking of World 
Order t New York: Simon & 
Schuster. 1996) 


New Labour will have to off-set -® 

with carefully laid plans, says Philip Steptiens ^ 

J v JiiinitnnO r - 


New Labour is 
unprepared 
for govern- 
ment. That 
much is a tru- 
ism. After 18 
years in the 
wilderness, 

Tony Blair's 

party will not slip easily into 
the ways of the Whitehall 
village. The casual reflexes 
of opposition are deeply 
entrenched. The grind of 
government is as yet an 
unimagined shock. 

This qnestion of experi- 
ence will loom large in the 
remaining weeks before the 
general election. If the Con- 
servatives lose the coming 
Wtrral by-election as badly 
as they f ea r, many In John 
Major's administration will 
conclude the game is up. 

But the few remaining 
Tory optimists will not be 
alone in asking how a party 
as untested as Mr Blair's can 
be trusted with the reins of 
power. Eighteen years is a 
long time. There is an irony 
here. The voters seem deter- 
mined on change, but. 
scratch below the surface, 
and they are fearful of the 
unknown. 

Government d ema nds dif- 
ferent skills of politicians. 
The talents of the brilliant 
orator on the opposition 
front bench in the House of 
Commons are not necessar- 
ily those of the effective cab- 
inet minis ter. Most of the 
tim e, opposition is 80 per 
cent politics and 20 per cent 
policy. The reverse is true of 
government The odd semi- 
nar with retired civil ser- 
vants is insufficient prepara- 
tion for this role reversal. 

Mr Blair, it should be said, 
would quarrel with this anal- 
ysis. He has spent two years 
rewriting most of Labour's 
policies. If you press him for 
hard details of his plans, he 
will return time and again to 
the frustrations of opposi- 
tion. Governments can 
define themselves by their 
actions. Their opponents 
have no thing save rhetoric. 


Wait and see. he will tell 
you. until prime minister 
Blair gets his hands on the 
levers of power. 

There is a more important 
counter point It is absurd 
for anyone who values 
democracy to argue that 
Labour is disqualified from 
office by its inexperience- 
That way lies the one-party 
state. We all have to start 

somewhere. 

Mr Blair, though, must be 
aware that several of the 
senior colleagues he intends 
to take into government will 
not make it in the medium 
term. Mr Major's cabinet is 
hardly a celebration of tal- 
ent But it has experience, 
and a few big hitters, to set 
against the mediocrity. 

For now, the Labour 
leader can compensate for 
the shortcomings of col- 
leagues without much diffi- 
culty. If shadow cabinet 
members step out of line, 
they risk the promised min- 
isterial limo. If they are 
incompetent, the important 
decisions are made by Mr 
Blair or by Gordon Brown, 
the shadow chancellor. 

In government it will be 
different. Even the lowliest 
members of the cabinet have 
an army behind them. The 
first advice proffered by the 


ings about mad cow disease? 

Mr Blair gives the lmpres-: ^. 
sion there is little he canJggg.A 
unless and until he reac^ - ^v 
10 Downing Street. Hey^-jr.y... 
anyway superstitious abrtfc-;.g± 

taking victors' for granted 
But however busy he is now^J/- 
the pace of life in power 
be more frenetic. And some ' 
plans can be laid in advance.;^.™'. 

Wisely, be seems to have : ^-7>J 
eschewed a wholesale r* ; 
arrangement of the White- 1 

hail furniture. Nor are ther&; ;p 
plans for a cull of senior ^ 

cials. A new governments^ 
needs the goodwill of its 
servants. But there are-.^j : 
improvements to be made. .■££££, 

The cabinet office faa& -;:gA;'- - 
become too much an instra^ :;^ 
ment of conciliation and vas<j< em- 
ulation. It needs to - 

brought closer to the prime. 
minister, fln d to refocus z-on ^V-; 
decision-taking. The pending^ V 
retirement of Sir Robin . 

ler provides the right^^/-- 
moment to split the taskjtf-r^f.-^ 
cabinet secretary from thad^f;^--J 
of head of the civil services- £,;'J 

There is a similar case .fi^^y^ 


decisions are rnaue u, . - . n r-c.-r 

Blair or by Gordon Brown, reorganising Number 10. The.-v^ 
the shadow chancellor. pohey unit could be 

In government it will be ded to accommodate 
different Even the lowliest long-term thinkers and .re- 

members of the cabinet have fighters. Politics and 
an army behind them. The could be brought cl osa^ . v y 
first advice proffered by the together. The pnme min ister 
civil service to an incoming also needs a high-ranktng^rf 7 ' 
minister dwells on the abso- personal adviser on 
lute priority of championing to deal on his behalf with 1 fr/-- 
the departmental interest continental counterparts 1 
Power would also remove There is a cogent case .too - 
the present inhibitions on for a new inner cabmet o£\j •- - 

personal rivalries. In opposi- senior ministers to driver,---^; 
tjon, Mr Brown and Robin through overall strategy. r 

Cook, the shadow foreign New Labour governme^p^y • 
secretary, have an incentive would have its fair shareAjfV'- 
to minimise their mutual duds. Mr Blair would needfo^J^. T,- 
animosity. Victory would maximise the potential 
remove the constraint. the best in his team. . /ij - : 1 : 

And then there are events. None of these changer/ .x.- 
The unexpected in politics is would guarantee succes^>.r 
on the side of the opposition. They might help. thougkjl&Aj y 
In government, events crowd Blair can hardly be blmhed'. ' 
out the most carefully laid for concentrating his effarfe.^y : 
plans. Who would have pre- on the election. But he needs, 7 jT . • 
dieted a year ago that Mr to know before polling day ^ . j 
Major's relations with his what he Intends to do ttxfV- *- j 
European counterparts how. if indeed he wins. Onre j': ; - 
would be all but destroyed 
by some new scientific find- 


in government inexperiemfr-Y 
will be no excuse. 
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Retailers' competitive advantage 
in developing banking services 


Cards deal 


good profit 




From Mr Ion Cheshire. 

Sir. With regard to your 
article "Rules of the card 
game” (February 21). dis- 
cussing the differences 
between supermarkets and 
banks, surely everyone 
would expect the grocers to 
run a best industry practice 
financial operation, just as 
we do with our internal 
Sears card business. Retailers 
around the world run exten- 
sive financial services busi- 
nesses. such as the huge UK 
and European credit busi- 
nesses run by mail order 
companies, and tbe largest 
credit card in the US, Dis- 
cover. which originated in 
Sears Roebuck. 

Rather than the differ- 
ences, the striking feature is 
bow much more similar tbe 
banking and retail worlds 
are becoming; increasingly 
they must be “relationship” 
businesses, based on effi- 
cient low-cost networks. 


Retail is no longer "selling 
as much as possible 
(to) ... as many as possible”; 
it is more about maximising 
customer value, using the 
data you have collected on 
him or her. Here, the super- 
markets have three signifi- 
cant competitive advantages: 

• No existing banking busi- 
ness. They can cherry pick 
the better customers, use a 
low marginal cost base to 
provide better value, and are 
not hampered by the legacy 
of systems and structure of 
the banks. 

• Huge customer Dow. 
Stores, unlike banks, are vis- 
ited frequently and with 
Clubcard /Reward schemes in 
place they have in-depth cus- 
tomer data to maximise the 
value of each visit. 

• Brands. While some appli- 
cants will have to be turned 
down, most will not be. and 
the grocers are clearly 
trusted to work in the inter- 


est of the customer, with a 
service ethic, as opposed to 
the traditional h anking con- 
trol culture, which is seen by 
customers as self serving. 

Given the inertia in the 
market, progress will be 
slow, but the new competi- 
tors will inevitably take 
share from the banks, and 
the stares will learn how 
best to run a banking busi- 
ness, as they have progres- 
sively mastered fresh foods, 
petrol and pharmacies. 

Given how massively profit- 
able UK personal retail 
banking is (based on deposit 
margin from apathetic cus- 
tomers), the potential prize 
for the winning grocer is 
vast The price of consumer 
credit can only falL 

Ian Cheshire, 

group commercial director. 
Scats* 

40 Duke Street 
London WLA 2HP, UK 




Russia in Nato as long-term prospect 


From Professor Richard 
Layard. 

Sir. As Ian Davidson 
points out (“Frontier diplo- 
macy", February 5). the west 
has got into a real mess over 
Nato expansion. The present 
plan can have only one real 
purpose - to create a wider 
alliance against Russia. But 
this can only increase rather 
than reduce the probability 

of conflict. 

There are two possible 
ways out of the mess. The 
first is to abandon Nato 
expansion, but this is 
unlikely to happen. The sec- 
ond is to envisage a wider 
expansion. 

As Hobbes pointed out, the 
maintenance of peace and 


security requires that one 
authority has sufficient force 
to control everyone else. 

The prospects that the 
United Nations would ever 
reach this position are 
extremely poor and the 
record of the last few years 
shows that Nato is the only 
security structure in the 
world which is reasonably 
effective. So why not envis- 
age a wider role for Nato 
that could expand over the 
years? 

Under this scenario, dis- 
cussions would soon begin 
with Russia and Japan about 
the possibilities of ultimate 
membership. In the case of 
Russia tt should be recog- 
nised that this will take a 


long time. But what matters 
is the direction of move- 
ment. 

After the 1945 defeat of 
Germany it was a long time 
before its army became inte- 
grated with the military 
structures of the victorious 
powers. But that was always 
the aim. Is there any good 
reason why the same 
approach should not now be 
adopted towards Russia? 

Richard Layard. 

Centre for Economic 
Performance, 

The London School of 
Economics, 

Houghton Street 

London, WC2A 2AE, 

UK 


Manoeuvres on road to monetary unio n 


From Dr J. ToparowskL 
Sir, Graham Bowley (“Cur- 
rency conundrum", Febru- 
ary 15) misses out an impor- 
tant reason for the cur rent 
strength of sterling, namely 
the imminence of European 
Monetary Union and the 
attendant manoeuvring for 


competitive advantage In 
exchange rates. 

Having conceded to the 
Eurosceptics an option to 
stay out or the monetary 
union, the UK government 
has in effect conceded to its 
more committed European 
partners the facility to ease 


in the monetary union by 
depredating European cur- 
rencies against sterling. 

J. Toporowski. 
reader in economics. 

South Bank University, 

103 Borough Road, 

London SE1 0AA.UK 


From Mr Derek O. Sword . M 

Sir, Further to your article. .! .- J 
“Rules of the card game” . - • 

(February 21). I wish todar^'<L ' ; . 
ify a couple of pertinent - - . 

issues regarding the US 
credit card industry, ftis -W: 
true to state that chaige-o® • -v 
are on the increase, hut the ....vO 
author failed to raise the . 

point that profits are escalat- • : \ 
ing at far higher levels than . : V. ;.. 
these write-offs. * ■ ...... - 

Citicorp/the nation's larg: . . ' 
est issuer of credit cards,:;/- i - ’ 
had a return on assets (a fdr ( 
evant measure of profitediSK ^ : T ; 

ity) of more than 2.pCT Cent V; y;:' 
for its credit card portfdlip v . 
compared with 1 per centfdrv ^ 
its gigantic Citibank opera- ■ ; ; 
tian, which is now present' in . • ; . 
about 100 countries. •’> ; - ? T . 

On the issue tf accounts •' V : 
being charged off; 38 per , / 
cent of Citicorp’s were doe • :i 
to bankruptcies, which is- a-; \j.- 
rapidly growkig phenome-^ '• 
non In the US. 

In a country where one-.\ ?^f- 7 j 
can simply dial a toll free; - 

number .to file for personal j 

bankruptcy, I doubt one 'c^^' V’ J 
blame database marketing -i. '• I 

for some of these written, off;.??- - 
accounts. 

Derek O. Sword, 

Keefe, Bruyette and . '-/* rw j 

Woods, ! 

World Trade Center, _ ■ .t-Vf; . ! 
New York NY 10048, - • ' '-' vV' - , 

US - : I 


Fired only 
other’s ideas .';- 

From. Mr Cedric B. 

Sir, Mikhail Kalashnikov^ h 
did not design the AK47 f ;'>^ 
assault rifle ( M Russian i^ r ^: 
fires national pride 5 *, 
ary 21 ). He simply todkifee,-?'. E 
excellently crafted - German/; 
MP-44 assault rifle and made-- -', 
some slight adaptatiom^ 5 

Just us the Soviets 
with the US Packard limqu- Vs 
sine (ZIS/zfL), 
car (Moskvitch), Brit- 
ish/French Concorde 
sonic jet (Tupolev 

- ■ ■ . 7&*Xv.. 

Cedric B. Gollner,' 

Tweevoren 51, ' 

5672 SE Nueneh, \ ' r-' 

The Netherlands r'-.i'i.- 



















, Pi X 


Jfi-set 


iVs 


-V 




.'• "‘“C tfe* - 


-.V U V^ A>. 



SIMS 

,;;■ * w 

- w! •nfena^ 

-■••il 


' ■ '/£ * 
-it?- 

:-L. ■ C*l 

>,;/w 

fc&r 

V^aut 

;v3'W4v 


■ ^m.' 
'••*■- a ^ 
33 Mhalf, 

' f/,r ^ H5' 

'-:T C^E 
: '*K to s 
-"i inag 
’’*■’ = ! ?ifTEE 
■- !i3.% 

soles 

roiiSEi 
•'-; -^a 

ens- 

SG 


• - •■*•? ’Aap; 
- "-~7fcfc 
vri^jcj: 

’• i; 5 ; 


i-.DITOR 


. ’ ■ . • • , :„*7 f." 
_ ---• * ~ . i 


1til a P Cards deal 


3r> 

Ices 


aood profi 










H'C* 


* 




J ■ .;i> 


•;;*>■ 


i*- 




- : ,y. : 


11? 


»f- > 


FINANCIAL TIMES ■ TUESDAY FEBRUARY 25 1 997 


FINANCIAL TIMES 


' Number One Southwark Bridge, London SE1 9HL 
Tel: +44 171-873 3000 Telex: 922186 Fax: +44 171-407 5700 

. Tuesday February 25 1997 


17 



s leap 
in the dark 


It now looks almost certain that 
Nato will agree, at its. Madrid 
summit in .July, to admit sev- 
eral new members - probably 
Poland, the Czech republic and 
Hungary. - by spring 1990, Its 
50th anniversary. The enter- 
prise will fail unless politicians 
and the public, on both sides of 
the Atlantic, understand why It 

is necessary. 

By the time enlargement is 
launched In July, the 16- 
miemher . alliance may or may 
not have agreed oh a charter 
providing Cor consultation and 
co-operation with Russia, it also 
hopes to put some flesh on the 
bones of last year's agreement 
to. create a European polar. 

As things stand, opinion- 
makers and ordinary citizens in 
the western world might just be 
willing to give these plans a 
grudging nod. but no more than 
that Few people have thought 
hard about the implications of 
an anlarged Nato, or considered 
what answer they would give to 
those sceptics who would prefer 
the alliance to remain just as it 
is, or. else to wither away. 

Thee is surely something odd 
about the feet that Europe is 
hurtUng towards the biggest 
rhtnjg p in its .security arrange- 
ments for half a century, with 
little sign on either side of the 
Atlantic of an informed public 
discussion. •. - 

That does' not mean that the 
changes under way are wrong. 
But hard questions about Nato's 
fundamental purpose are bound 
to arise as the enlargement proj- 
ect gathers pace, and the sooner 
they -are - tackled the better. 
Among these is the degree of 
poUtical .support in the US for 
continued guarantees to 
Europe. Nothing could be worse 
than a loudly proclaimed deci- 
sion hr thh Madrid summit to 
embrace central and eastern 
Eurqpe .that was renounced a 
year later by the US senate. 

Intensity of quarrels 
In fact, there are some good 
arguments for Nato’s continued 
existence in a post-cold^ war 
world. The most' important is 
that Nato guarantees the US 
military presence in Europe, 
without which there would be a 
danger of a “renationalisation” 
of defence policy by a dozen 
nations. Membership of the alli- 
ance- also puts limits- to the 
intensity of. quarrels between 
European neighbours, and. at 
least in theory, sets standards 
for the civilian control of the 
military. Moreover, Nato's mffi- • 
tary machine has won Its spurs 
in Bosnia as an organiser of 
complex multinational peace- 
keeping efforts. 

If the arguments in favour of 


Age of the 
new trains 


Britain’s, nationalised rail 
services were expensive, shabby 
and unreliable. There should be 
tew regrets today as the era of 
state ownership draws to a close 
and the last of the 25 passenger 
franchises passes Into private 
hands. . 

The award of the ScotRafl 
franchise to National Express 
almost completes the most com- 
plex of the Conservative govern- 
ment's privatisation projects. 
Soon, after the fourth and final 
freight franchise is awarded, the 
industry . will be - divided 
between 29 private train operat- 
ing companies. Halftrack, which 
owns the ^infrastructure, three 
private rolling stock leasing 
companies and some specialist 
companies. : - 
This complicated break-up 
has two big potential advan- 
tages. First, the passenger train 
franchises are small enoug h toi 
allow managers to develop new 
ideas fear particular services and 
to respond to competition from 
other farms of transport Sec- 
ond, comparisons between the 
per fo r ma nce of different compa- 
nies Will allow the regulators to. 
put : direct pressure on any 
which are nmtoi y r l rtr m ing. 

Although it is much too early 
to judge hcrw successful this will 
prove in practice, some early 
indications' are encouraging. 
Many of . the new companies 
have smartened - up their ser- 
vices with new paint and hew 
uniforms; and improved ideas 
for passengers' comfort 
Some may scoff at these trap- 
PiugSi biit underlying perfor- 
manee is also improving. Delays 
were reduced by 30 per cent in 
the six months' to September, 
compared with a year earlier, 
and numbers 'of passengers are . 
increasing on most 'routes. 


Moreover, companies such as 
Virgin have announced ambi- 
tious investment plans to make 
the service more competitive. 
These, combined with the £l6bn 
investment plan announced by 
Railtrack could help to make 
faith in Tail more a material 
than a spiritual value. 

There are, however, several 
grounds for anxiety. Some of 
these are to do with the transi- 
tion to private hands: the evi- 
dence that the rolling stock 
companies were sold too 
cheaply, for example, and some 
serious deficiencies in the ser- 
vice offered by South West 
Trains. Others are more sys- 
temic. In the short run, these 
diverse companies must be 
made to work more closely 
together, for example by com- 
mon timetabling, a serious 
weakness at present In the 
medium term, regulators must 
ensure that promises of i 
improved service are honoured, 
and that operators which foil 
behind are promptly penalised. 

More Important the structure 
set up at privatisation must not 
he eroded by monopolistic take- 
overs or too much vertical inte- 
gration. - The competition 
authorities wfil also need great 
vigilance to ensure that the big 
bus companies which now hold 
a high pro p o r tion of passenger 
franchises do not abuse their 
market power. In view of the 
poor record of these authorities 
in protecting competition in the 
bus industry, it may weD prove 
necessary to extend the respon- 
sibilities of the rail regulator to 
cover both forms of transport 

However, it would be right to 
suspend judgment for a while. 
Private trains are pull i ng 
briskly otzt of the siding. They 
have a long journey ahead. 


COMMENT & ANALYSIS 


The FT Interview • Benj amin Netanyahu 
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a US-led security club in Europe 
have any value, they apply at 
least as much to the new 
democracies of central and east- 1 
era Europe as they do to the 
western and southern European 
nations which have received US | 
military aid for SO years. i 

This helps to explain one of i 
the fundamental, but unspoken, | 
realities of the debate: the 
option Of maintaining t he Status 
quo, in the form of open-ended 
US military support for 
Europe’s established democra- 
cies, does not exist. US politi- 
cians who still want security 
co-operation with Europe 
believe strongly in extending 
that partnership eastwards. 

Reasons of pride 

Does that mean that Euro- 
peans have nothing to contrib- 
ute to the debate about their 
continent's security? Surely not 
In an ideal world, they would 
jointly design the solutions to 
the problems that Nato’s expan- 
sion is bound to bring. Those 
include the danger of alienating 
Russia, and of leaving the Baltic 
states and Ukraine out in the 
cold. 

Perhaps some of those ques- 
tions will need to be answered 
in Washington rather than Lon- 
don, Paris or Bonn. For reasons 
of pride, the Russians often pre- 
fer to bargain bilaterally with 
Washington: the risk of a Rus- 
sian backlash could be miti- 
gated by a firm US warning that 
Moscow should not cause any 
trouble for its former satellites 
inside or outside Nato. . 

But Europeans also have a 
huge responsibility to ensure 
that the new security order 
brings gain, not pain. As a start, 
the European Union’s enlarge- 
ment should be speeded up. 
There Is a danger that negotia- 
tions will drag an for years, in 
seeking to satisfy the narrow 
sectional interests of west Euro- 
pean lobbies. 

The critical issue, however, as 
Nato enlargement edges closer, 
is how to handle Russia. 
Moscow must be aware that the 
{TesmTof its former satellites for 
Nato membership is a legacy of 
its own behaviour. The degree 
to which Nato itself escapes 
from the cold war thinking will 
hugely be determined by Rus- 
sia's future actions. 

That does not mean that Rus- 
sia’s opinions do not count In 
the words of Mrs Madeleine 
Albright the new US secretary 
of state, Russia must have a 
“voice but not a veto” in Euro- 
pean security affairs. It is a 
happy augury for transatlantic 
co-operation that this phrase 
was coined by President Jac- 
ques Chirac. 



Salesman steps forward 

Israel’s prime minister tells Judy Dempsey about his plans for 
privatisation and the creation of a stable political environment 


S ix weeks is always a 
long time in the life of 
an Israeli prime minis- 
ter. But, for Mr Benja- 
min Netanyahu, the 
past six weeks must have felt lon- 
ger than most. 

Over that period, following his 
agreement for the long-delayed 
troop withdrawal from the West 
Bank city of Hebron, he has been 
constantly on the move. He has 
been to Europe and Washington. 
He has attended several funerals 
after the death in a helicopter 
crash of 73 soldiers bound for 
Israel's security zone in southern 
Lebanon. At the weekend, he 
held talks in Amman with King 
Hussein of Jordan. 

If that was not enough, Mr 
Netanyahu is now burdened with 
an official police investigation 
into the so-called Bar-On affair. 
This probe was set up after a 
report by Israel Television’s 
Channel One alleging there was a 
conspiracy by members of Shas, 
Mr Netanyahu’s coalition part- 
ner, to appoint Mr Roni Bar-On 
as the new attorney-general in 
return for its support for the 
Hebron troop withdrawal 
The affair has prompted some 
concern, even among government 
ministers, about the ability of the 
administration to ride the storm. 

To top it all, the prime minister 
risks teeing stern international 
criticism, as well as more Pales- 
tinian unrest, if he goes ahead 
with plans to build a new Jewish 
settlement in Har Homa in east 
Jerusalem. 

But Mr Netanyahu, in a wide- 
ranging interview, says he is not 
overwhelmed by such pressures, 
and is looking forward to imple- 
menting his agenda for the next 
six months. 

Top on his hst is the privatisa- 
tion of Bank Hapoalim, the conn- 
try’s largest “The banks control 
an enormous percentage of gross 
domestic product," he says. 
“Bank Hapoalim controls 8 per 
cent of GDP. There is no such 
concentration of wealth or eco- 


nomic power in any other west- 
ern economy. 

“I think [sale of the bank] will 
be a milestone in the break-up of 
the concentration of the Israeli 
economy,” he says, wanning to 
the topic. 

Previous governments have 
tried to privatise the banks. But 
progress was blocked by a combi- 
nation of vested interests and an 
unclear policy. This time, says 
Mr Netanyahu, the privatisation 
of Hapoalim, to be followed by 
Bank Leumi, the second largest 
bank, will go ahead - and soon. 

“We expect the hid [for 
Hapoalim] to be ready in about 
three months,” he says. Receipts 
will not be used to finance the 
budget deficit, which recorded an 
unexpectedly high monthly 
shortfall of Shkl^bn (£240m) last 
month. 

Mr Netanyahu would like to 
offer some stock in Hapoalim, 
which has consolidated assets of 
a little over $46bn, on Wall 
Street, but there are already two 
US-Israeli consortia, competing to 
buy a stake in the bank through 
a private sale. 

Mr Netanyahu’s next priority is 
to press further ahead with 
deregulation. His programme 
includes breaking the monopolies 
in public transport - particularly 
the buses - as well as opening up 
the domestic telecommunications 
network to competition. "The 
most important thing Is I want to 
sell,” he says. *7 want the state to 
get out of these sectors." 

He also wants Israel to attract 
more foreign investment. The 
Bank of Israel, the central bank, 
recently reported that total capi- 
tal inflows in the past three years 
totalled more than $14bn. Mr 
Netanyahu says investors have 
opted for the electronics and 
high-tech industries because, as 
well as being innovative sectors 
of the Israeli economy, they are 
the least susceptible to the vaga- 
ries of the peace process. 

But he readily acknowledges 
that foreign Investors want politi- 


cal stability - something, he 
says, he can assure them. 

Last month's Hebron agree- 
ment has spurred confidence 
among investors, causing the Tel 
Aviv Stock Exchange to rise 22 
per cent since the beginning of 
the year. “Politically we have 
allayed many of the fears con- 
nected to the peace process,” 
says Mr Netanyahu. “People 
must have believed we were 
lying when we said we would 
keep the [Oslo] peace 
agreements. 

"I am not saying there won’t be 
problems. But the overall ques- 
tion - over our commitment to 
peace and keeping to the peace 
process - has disappeared. In 
feet, there is a different aware- 
ness now emerging - that this Is 
probably the only government 
that can achieve a final settle- 
ment with the Palestinians." Mr 
Netanyahu's conservative Likud 
government is uniquely placed to 
negotiate “in such a way [as to] 
bring 85 per cent of the people to 
rally round the agreements that 
have been made," he says. 

B ut the road to peace 
may be tested in the 
coming days over the 
issue of Har Homa, 
the site earmarked 
by his government for a new set- 
tlement. The former Labour gov- 
ernment, under international 
pressure, had postponed building 
the settlement. It had said that 
any decisions on the status of 
Jerusalem, should be left until 
the “final status” talks, now due 
to start in a few weeks. 

These talks, to be held with the 
Palestinians, will focus on 
Israel’s future borders, the status 
of Jerusalem and the fote of the 
4m Palestinian refugees created 
over the past 50 years. 

Mr Netanyahu has no doubts 
about what the Oslo peace 
agreement permits and what it 
prohibits. “Oslo does not nullify 
expanding existing settlements. 
And it certainly does not nullify 


the solemn rights of Israel over 
Jerusalem. This was a formal 
position of previous govern- 
ments. We have not changed." 

A decision to go ahead with 
Har Homa could undo much of 
the international goodwill 
accrued since the Hebron agree- 
ment, and damage the delicate 
seed of confidence jointly planted 
by the Israeli prime minister and 
Mr Yasslr Arafat, president of the 
Palestinian Authority. 

Asked if he is bring provoca- 
tive in supporting the construc- 
tion of a Jewish settlement at 
Har Homa, Mr Netanyahu 
appears to have no qualms about 
his reply: “What you are really 
saying is that it is provocative for 
Israel to build in its capital It is 
like saying, “why don’t you stop 
building in London or Dublin?’ 
because somebody is saying it’s 
not your capital” 

Pressed on Jerusalem’s final 
status, he is quick to respond to 
any suggestion it has not yet 
been settled. “Not according to 
our view. In fact, it has been 
sorted out Jerusalem was. is and 
will be the Israeli capital for ever. 
We build not only for Jewish resi- 
dents but for Arabs and Chris- 
tians. That is very much our real 
policy. For the first time in 
recent memory, an Israeli govern- 
ment has allocated money - sub- 
stantial money - for sewerage 
and lighting [in Arab neighbour- 
hoods]." 

Mr Netanyahu’s decision to 
allocate tends to these neigh- 
bourhoods is in keeping with his 
description of himself as liberal, 
with a small “1" - “a liberal con- 
cept in equality before the 
law". 

His words contain the first ref- 
erence, however oblique, to the 
Bar-On affair, which cannot be 
discussed' in the interview 
because of the investigation. The 
prime minister feels he has been 
the subject of a witch-hunt by the 
local media, which the govern- 
ment believes is anti-Likud. 

He pauses. “Equality before the 


law. It is very Important that the 
law is impartial. Not selective. In 
all cases. And fair in all cases," 
he says in an unusually clipped 
and measured style. 

There is little of this measured 
tone with regard to Israel's rela- 
tions with Syria and the future of 
the Golan Heights captured by 
Israel during the 1967 Six Day 
war. “The Golan has strategic 
valuable territory for Israel This 
is the view [when] we enter the 
negotiations," he 'says. But Israel 
is ready to leave south Lebanon 

- where it has established a spe- 
cial security zone - “yesterday, 
let alone tomorrow", he 
Bays. 

“But we will do so when we 
have arrangements on the 
ground,” he says, adding that he 
would prefer the Lebanese army 
to fill the security vacuum Israeli 
withdrawal would leave behind. 
“This is not happening because 
Syria is effectively vetoing the 
proposal,” he says, issuing a 
veiled warning to Damascus: “It 
would be very difficult to envis- 
age how we can sustain negotia- 
tions for peace while a proxy war 
is being conducted against 
Israel." 

If negotiations with Syria 
appear deadlocked, those with 
the Palestinians are progressing. 
The three farther Israeli troop 
redeployments from rural areas 
in the West Bank will go ahead 
as agreed, though Mr Netanyahu 
is coy about how ter the Israeli 
troops would draw back. 

When asked if, during his pre- 
miership, be expects to see a Pal- 
estinian state, he weighs his 
wards carefully: “If you ask me 
point blank, I say I would oppose 
it for the simple reason that the 
ward ‘state’ encompasses sover- 
eign powers that could threaten 
our survival 

“But if you talk about self-gov- 
ernment - legal and local powers 
and [the authority to] raise taxes 

- I think a balance could be 
struck between their needs and 
our need for protection." 


■OB'S E R V E R • 


It’s turf af 


Genial European Commission 


some sticky decisioi® relating to 
the EITs plans to enlarge into • 
central and eastern Europe./ 

The firri-janbiem Is how to ten 
Hans van den Broek, the 
turf-conscious Dutch 
commissioner, that his external 
affairs directorate will noirhe 
learning next year’s expected 
negotiations with some of tee 10 
countries wanting to join. 

The official reason is that , 
Santer must be seen to be tricing 
the lead on admitting, former 
communist countries as new EU ' 
members. The unofficial. - . 

whispers are that the sprawling 

external afteirs directorate is not 
up to the job, and that yra den- ; 
Broek and fab dtrector-gEmwal • 
r Gfftather Burgbardt hum not - '• 
covered thmsriras in gtary? . ; • 

. during the preparations for; V 
- enlargement. . ■ •’ 

Santer’s second ptobtemds - v 
who to put In charge of tha.^ / 


handling the accession 
.negotiations, a coveted job ; 
which carries the top rankof 
director-general 
Front-runner is Francois. . 
Lamooreax, a senior '* 
for mer Cammisskm president. 1 


a? nttlti Mlyctnal hitman. But 


. watch out for Graham Avery, 
the former head of policy 
planning who is currently 
• preparing o pinions on the merits 
of each applicant; Klaus van der 
■Pa6, Santer’s chief spokesman, is 
; also reckoned to be in with a 
shout 


Terra tension 

■ Filipincte are used to a rich 
diet of public holidays, so many 

- will be feeling a little peeved this 
v m orning . For the first time in 11 
years; the anniversary of the 
four-day revolution which swept 
President Ferdinand Marcos 
from office.- a celebrated show 

’ ’tf people power - has been 
declared a nonriri working day. 

The unpopular move carnet at • 
a sensitive time far President 
Fidel Ramos; suspicions are rife 
! 'in Manila that tee president is- • 

; trying to engineer a second term 
J in office by amending the 
"constitution- Despite his best 
efforts' to tftspel chatter that he ; 
isiaehind moves to extand the. . 

* presidential term, fresh rumours; 
.keepemergmgto cause uproar . 
foibe senate, the judiciary, the ‘ 
.church and the.ever-boisterous 

media. . 

/ Former President Cory 
. Ar rr rnn, whom Ramos helped 
: install in office in 1986, Iras also . , 
tent her considerable political 
weight to the movement 
' opposing constitutional change. ; - 

- TTiteweekenfl Ramoa pubhely > 


assured her he would step down 
wheh -hb term ends next year; 
but Fflftdnos take some 
convtaring. 


Family affairs 

a Wheat it comes to 


in 

France, it's. Impossible to please, 
all of the people all of the time. 

Four years ago holiday 
company Club Mrifiterrande - 
known worldwide as a sriler of 
sun, sea arid sex - came in for 
heavy criticism when it allowed 
founder Gilbert Trigano to hand 
over the reins of power to his 
son Serge- . •- / ", ’ 

. Bid when shareholder moved 
last week to replace Trigano 
junior with an outsider — 
Philippe Bourgtdgnon, the - 
chairman of Euro Disney - they 
were accused te the media of 
“parachuting” someone into the 
top job; the; word is normally 
reserved for the scomtel 
practice of appointing political 
nominees to senior, business 
roles. 

Stm, the tradition of keeping ft 
in the texnlly is aftve and well 
’ elsewhere to corporate France. ' 
Retailing giant 

. Pmatot-Prmtemps-Bedoute said . 

.yesterday tbat-Francois-Henri 
Piriauli - who happens to be the 

34-year-old son of founder 

jrW^^^r^tohecane*' 
ffhHtrman of Its large FNAC 
/books and records chain. 


The difference is that while 
Trigano senior owns less than L 
per cent of Qtib Mod's shares, . 
Ptoanft owns 40 per cent of the 
company he founded end retains 1 
more than half the voting, rights. 
It's difficaft to argue with that ’ 


About face .. 

■ Pakistan’s business 
community has finally prevailed - 
to its 20-year campaign tojget 
the country back in step with its . 
biggest trading partners, . 

Bade in 1977 former prime 
minister Zulfikar Ah Bhutto 
moved the country’s sabbath 
from Sunday <o Friday, the 
Muslim day of prayer, bowing to . 
pressure from.reHgigas leaders - 
who also forced Mm to bah 
alcohoL •• 

But businesses werehever • 
comfortabtewith thenew- 1. V. 
weakly order; Friday closing / 
meant losing a valuable day of 
.export business with the western 
world. Besides, boatman Irtadfrfi ; 
argued, pious p ara y ara on Friday 
afternoon did. not predode a. 
solid mamtog’a wOTk.' .. • . 

Now businessman turned '•* . • ‘ 
paBtidan Nawaz Siarif has. • . 
followed up his l a ndsl i d e 


lOQyearsago 

Out Popularity 
A lady correspondent of 
■ "Galigoanl’s Messenger" is 
> mnch perturbed in mind - 

• because of our popularity 
with the British public.. 
Describing a visit to London. 

' she plaintively inquires:- 
*Why, ob why are Bn gMghmpn 

• so absorbed. They seem to 
take tbair pleasures Hire their 

. mealsat regular stated times, 
9nd even the advent of a 
pretty woman in a train in 
toe^rly 'morning doesnot • 
disturb them. 1 lmve seen the 
sweetest'girls, freshly and 
daintily attired, step into a 
first-class carriagefcdl of 
men, and not one take his 
h nose out of his newspaper. 
Were they not better Worth 
looking at than' figures in the . 
.Financial TfanesT We frankly 
’admit: that financial figures to 
onrerinmnsarenotso . 
.attractive as female figures to 
a railway carriage; but we 
wouM point oui to our fair 
•’ crtfJhtiial the reason why 

• Citymenrare so deeply 
absorbed to the stuffy of the 
Ftoandri Times in' the 
mdrotag is because sweet 

, gitis, freshly and daintily 
attired,' are expensive. 


by changing the sabtedfehack to 
Sunday. The biggest snagfor the 
average citizen is that Saturday ’ . 
ranate^’wmkii^ ) dayto , 
compensate for thahalTday'e . /' . 
prayer on Ridas/ '••• •'% >'■ / 


1 those men who are diligent 
. students of our columns who 
can afford to ’think about such 
luxuries. - 
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“True creativity blooms 
when we dare to reject "common 
sense ” and traditionally accepted 
scientific knowledge” 


KAZUO INAMOH, founder ni Kyocera 
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Netanyahu to speed 
bank privatisation 


By Judy Dempsey 
In Jerusalem 

Mr Beqiamin Netanyahu, the 
Israeli prime minister, yester- 
day pledged to speed up the 
privatisation of Bank 
Hapoalim, the country's larg- 
est bank, and press ahead with 
farther deregulation. 

In an interview Mr Netan- 
yahu said he wanted to 
increase competition and 
reduce the government’s role 
in the economy. 

His remarks will be wel- 
comed by investors disap- 
pointed by the slow pace of 
privatisation and deregulation 
which formed the plank of his 
economic progr amme when his 
conservative Likud-led coali- 
tion was elected last May. 

But the prime minister’s 
commitment and ability to 
push through economic 
reforms are overshadowed by 
an alleged conspiracy which 
lawyers say has the potential 
to destabilise the government. 

Plans for the partial sale of 
the government's 77.98 per 


cent stake in Bank Hapoalim 
would be ready “in about three 
months", Mr Netanyahu said. 
The privatisation would repre- 
sent “a milestone in the 
break-up of the concentration 
of the Israeli economy”. 

Hapoalim controls 8 per cent 
of Israeli gross domestic prod- 
uct through its investments, 
which include stakes in Koor 
and Clal, Israel's largest Indus- 
trial conglomerates. Mr Netan- 
yahu said he would not wait 
for the bank to divest from 
these companies before its pri- 
vatisation. Attempts to privat- 
ise Bank Hapoalim last year 
failed due to lack of clarity 
over the rules for the sale. 

Mr Netanyahu said he was 
determined to dismantle 
monopolies, particularly the 
public transportation network, 
but El Al, the national airline, 
would not be included, in this 
round of privatisation. 

The domestic market in tele- 
communications would be 
opened to competition, 
although the government has 
to resolve an outstanding 


dispute with Cable & Wireless, 
the UK telecoms group- C&w 
has been blocked by the 
government from increasing 
its 10 per cent stake in Bezeq, 
the state-owned telecoms net 
work. 

The alleged conspiracy being 
investigated by the police 
involves Mr Aryeh Deri, the 
leader of Shas, a member of Mr 
Netanyahu’s coalition. Accord- 
ing to Israel Television's Chan- 
nel One network, Mr Deri 
allegedly promised to back the 
Israeli troop withdrawal from 
the West Bank city of Hebron 
in return for the appointment 
of Mr Roni Bar-On as attorney 
general. The network alleged 
that Mr Deri would be granted 
a plea-bargain for an unrelated 
corruption case. 

Mr Netanyahu has denied 
Involvement and has 
appointed Mr Ya’akov Wein- 
roth as his criminal lawyer, 
the second time in Israeli his- 
tory that a prime minis ter has 
taken such a step. 

Netanyahu Interview, Page 17 


Lufthansa set to contest 
cartel office fares ruling 


By Sarah Afthaus in Frankfurt 

Germany's Federal Cartel 
Office has accused Lufthansa, 
the national airline, of over- 
charging customers on the 
Frankfurt-Berlin route, where 
it has a virtual monopoly. 

Lufthansa immediately 
vowed to contest the prelimi- 
nary ruling in court. This 
could delay a final, legally 
binding ruling for at least a 
year. Current price structures 
would remain in place until 
then, it said. 

The ruling comes in the 
run-up to the liberalisation of 
the European Union aviation 
market. From April, airlines 
from one member state will be 
free to operate domestic ser- 
vices in another. Lufthansa 
faces substantial competition 
in Germany from Deutsche 
BA, a British Airways subsid- 
iary. 

The ruling follows an 
inquiry into domestic fares at 
Lufthansa, after complaints 
from customers about the 


Yoshitomi 

Continued from Page 1 

group, Yoshitomi Pharmaceu- 
tical Industries. 

Green Cross shareholders 
will receive three Yoshitomi 
shares for every five Green 
Cross shares they hold. 

The merger is an advantage 
for Yoshitomi due to Green 
Cross's superior technology, 
said Mr Yoshihiko Yamamoto, 
pharmaceuticals analyst at 
Salomon Brothers Asia. 


route, one of the country’s 
busiest. 

If enforced, the ruling would 
allow Lufthansa to charge 
DMio ($5.90) more for a single 
ticket on its Frankfurt-Berlin 
route than on comparable 
flights such as Munich-Berlln, 
where it competes with Deut- 
sche BA. 

At present, Lufthansa 
charges considerably higher 
prices fbr its Frankfurt-Berlin 
route than on other domestic 
flight*; of a similar distance. 

Analysts said a successful 
challenge by the cartel office 
could seriously dent Luft- 
hansa's earnings, already 
under pressure from fierce 
global competition and higher 
fuel prices. The group has said 
it expects last year’s profits to 
decline by at least 10 per cent 
from DM756m in 1995. 

However, some analysts 
doubted the wisdom of the car- 
tel office's move. "It seems an 
ironic way to go about encour- 
aging competition in Ger- 
many’s air traffic - forcing 


lower prices is going to make 
it even less attractive for new- 
comers to risk faking on Luft- 
hansa on its premier route," 
said one analyst. 

Lufthansa, in which the 
state has a 36 per cent stake, 
has been facing tough competi- 
tion on most of its domestic 
routes, where it is making 
heavy losses. 

The cartel office disputed 
Lufthansa’s claim that higher 
prices were necessary an the 
Frankfurt-Berlin route to cover 
costs. “In a competitive envi- 
ronment, no company has a 
right to demand it covers 
costs . . . furthermore, Luft- 
hansa is profitable overall anti 
Is making losses only on its 
domestic routes.” 

Deutsche BA reacted cau- 
tiously to the ruling: “We are 
obviously looking on with 
interest at a decision which 
could affect a route which we 
would like to fly in the 
future." 

Lufthansa’s shares closed 
DM0.20 lower at DM23.00. 


EU push on Cyprus entry bid 


Continued from Page 1 

ship talks, six months after the 
end of the ElTs intergovern- 
mental conference to review 
the Maastricht treaty, which is 
most likely to be wrapped up 
In the summer. 

In return for the pledge. 
Greece dropped its opposition 
to the EU-Turkey customs 
union, although Athens has 
continued to block several 


hundred million dollars worth 
of financial aid to Turkey. 

Greece's threats to block 
Nato and EU enlargement 
have infuriated Germany, the 
champion of eastern enlarge- 
ment It has also raised ques- 
tions about the premise of the 
original compromise: that the 
prospect of EU membership for 
Cyprus would act as a carrot 
for the Turkish Cypriots to 
break with Mr Denktash. 


Club aims 
to drive 
down cost 
of solar 
panels 

By Layla Boulton, 

Envfrwunent Correspondent 

Want to build an office block 
and benefit the environment at 
i the same time? The world's 
first global “purchasing club" 
far solar energy, organised by 
a former Greenpeace cam- 
paigner with a bandful of top 
company executives, will 
enable you to do just that. 

The scheme aims to drive 
down the costs of solar energy 
by persuading companies and 
local authorities around the 
world to invest in the photo- 
voltaic panels, which can dou- 
ble as cladding for buildings. 

The Solar Century club is 
brainchild of Mr Jeremy 
Leggett, formerly of Green- 
peace, who has lobbied b anks 
and insurance companies to 
see global warming, and its 
accompanying risk of freak 
weather patterns, as a threat 
to their business. 

Companies which sell solar 
panels as a result of the club’s 
ram pai gning wifi co n tribute to 
a fund it is setting up to help 
impoverished communities in 
developing countries buy 
panels, bringing electricity to 
remote areas. 

Guardian Royal Exchange, 
the UK insurer, will be the 
first company to sign up to the 
initiative by installing solar 
panels at its insurance 
operations headquarters in 
Ipswich. 

Mr John Robins. GRE’s Chief 
executive, said yesterday he 
believed the world needed to 
invest in renewable energy to 
help “cut down on the risk of 
global warming”. 

He added: “It has struck me 
that solar energy has moved a 
long way, but it really has not 
moved as far as it should in 
terms of getting costs down to 
be competitive with energy 
generated by other means. ” 

The panels would help meet 
the building's electricity needs 
even though they could not 
power the block on their own 
in “a grey country like 
England". Mr Robins declined 
to say how much the company 
was spending on the scheme. 

Mr Bob Kelly, chief execu- 
tive officer of Amoco-Enron 
Solar Power of the US. said 
“depending where they are" 
panels which doubled up as 
building materials could com- 
pete with electricity generated 
by conventional means. 

Other company chiefs to 
support the initiative after 
attending a "solar summit" 
organised by Mr Leggett last 
December include Mr Rolf 
Gerling, head of Germany’s 
Gerling Konzern insurance 
group, and Mr Derek Ward ess, 
chief executive of Britain’s 
Natwest banking group. 

Mr Leggett plans formally to 
launch the scheme on June 21 
to coincide with a G7 summit 
in Denver. 
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Dishy deal 


Until now, Mr Rupert Murdoch 
looked the Johnny-come- lately of 
US satellite television. His deal with 
EchoStar will put him up with the 
pack, if not at its head. The joint 
venture looks an excellent mar- 
riage. EchoStar is already up-and- 
runnlug, with 350,000 customers. 
Left on its own. Mr Murdoch’s 
ASkyB would not have been ready 
to launch its service until the end 
of the year - missing the market’s 
most rapid growth phase. 

By joining forces, ASkyB and 
EchoStar will have two further 
advantages. First, the financial 
muscle of Mr Murdoch's News Cor- 
poration can presumably be 
deployed to accelerate the acquisi- 
tion of market share. Second, the 
combined entity will have many 
more frequencies than its rivals. As 
a result, when ASkyB’s satellites 
are finally ready for launch, the 
merged group will be able to offer 
around 500 channels. It will then be 
able to broadcast dozens of local 
channels (as well as scores of pay - 
per- view films), undercutting nni» of 
cable TV’s few re maining competi- 
tive advantages. 

News Corp is still far from mak- 
ing money from US satellite TV, 
where Genera] Motors’ DirecTV 
enjoys a commanding lead. More- 
over, its previously weak position is 
underlined by the fact that it has 
had to accept EchoStar’s thunder as 
chief executive of the new venture. 
Still, the deal should help calm con- 
cern that Mr Murdoch’s plans fbr 
encircling the globe with satellites 
are just pie in the sky. 

Eramet 

The French government may 
think meddling with the privatised 
mining and metals group Eramet is 
politically astute. But in the context 
of its substantial privatisation pro- 
gramme it looks considerably less 
so. Eramet was partially privatised 
in 1994. with the state retaining 
control. The government has since 
decided that wooing New Caledo- 
nians before next year’s referendum 
on independence is far more impor- 
tant than the interests of Eramefs 
new shareholders. It is therefore 
threat ening to expropriate Er ame fs 
Komambo mining concession as a 
sop to the island's pro-independence 
movement. 

The government's defence is that 
the concession has not been mine d 
over the last 10 years, and the 
licence was issued free. However, 
Koniambo was a vital part of Era- 
met’s development pipeline, and it 
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was expected to account for almost 
half the group's nickel output by 
2010. The net present value of cash- 
flows from the mine was projected 
at over $300m. Of course, the gov- 
ernment may offer a swap, or pro- 
vide some compensation. But unless 
investors are able to vote on a 
t rans action with the benefit of 
detailed valuations, they look cer- 
tain to get short-changed. 

Eramet may be a small part of 
France’s privatisation programme, 
but the precedent of politicians rid- 
ing roughshod over new investors 
in privatised companies would be 
significant And it is not the best 
way to rally support for the up-com- 
ing FFr25bn France Telecom offer. 

United News & Media 

Lord Holllck, chief executive of 
United News & Media, is tightening 
his grip on the media conglomerate. 
Yesterday’s appointment of Mr 
David Arculus from Emap as chief 
operating officer mp-ans six of the 
group’s 10 executive directors are 
now either from Lord Hollick’s MAI 
or new recruits. The balance will 
shift further in May, when Lord Ste- 
vens, United’s long-time chairman, 
becomes a part-time non-executive. 
At the time of the £3bn merger in 
February 1996, five of nine execu- 
tive directors came from United. 

For investors this is good news. 
The premise behind the merger was 
always that MATS more aggressive 
management would sweat United's 
underperforming assets, rather, 
than any industrial logic between 
the businesses. Mr Arculus, given 
his experience at Emap, should be 
able to help revive United’s tired- 
looking newspaper and magazine 
brands. And while Lord Rollick 


UK insurers 
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Europe today 

Most of Europe will remain unsettled 
with gusting winds for the next few 
days as a low pressure area north 
of Scotland dominates the region. 

It will be showery and windy from 
the British Isles to the interior of 
Russia. 

A front over France will cause 
moderate rainfall, but heavy rain is 
expected in the western Alps. Snow 
will fall in areas above 2,000m. 

Israel will continue to have showers. 
They will not be as heavy as In the 
past few days but flooding wifi 
persist. Southern Spain will have 
plenty of sunshine with 
temperatures exceeding 20C. 

Five-day forecast 

It will remain unsettled over Europe 
fbr several days. 

A str on g westerly air flow will bring 
showers to both the Continent and 
the British Isles. However, on 
Wednesday, a high pressure area 
over Spain wifi bring a temporary 
return to settled conditions over tire 
Continent 
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BRIEF 


San Paolo sell-off 
prospects lifted 

The pla nn ed privatisation of Italy's biggest 
banking group was given a boost when Istituto 
Bancarlo San Paolo dl . Torino reported a 36 per 
cent rise in net consolidated group profit for 
1096 to LfiOObn <$361xn). Page 20 

Toraifefor Czech oh merger revealed 

Thetexms for the merger of two petrochemical 
groups — to form what will be the Czech Repub- 
lic’s third largest industrial company - have 
beep revealed. In the restructuring, the partly 
privatised Kaucuk and Chemopetrol groups will 
mage; under the name Unipetrol. Page 20 

Fer MHeer weekneee hits Norsk Hydro 

Norsk Hydro, the Norwegian light inataia and 
oO and gas group, reported a downturn in the 
European fertiliser market which could herald a 
further setback for the region's fthamjRaiB 

industry. Page 20 

l ur ops a n growth raisM Tova 10 % 

Teva, Israel's largest pharmaceuticals company, 
sdjd mdd growth in Europe had led to a 19 per 
cent rise in 1996 net income, on a 17 per cent 
jump in sales. Page 22 

Brisitiv losos battle on Fairfax staJco 

Australian institutions have won their battle 
with Brieriey Investments, the New Zealand 
toycfitment group, aver its proposal to purchase 
afiirther 6 per cent of John Fairfax, the Austra- 
lian newspaper publisher, from Mr Conrad 
Black’s Telegraph group. Page 24 

HaiitoM|rfmapprwwd 

Halifax, the UK’s biggest building society, won 
overwiHfoning support far its plans to convert to 
a bank amid hopes that windfall pay-outs to its 
8.5m members will be above the £L300 ($2,106) 
average suggested earlier. It said 97 per cent of 
those who voted had backed the plan. Page 25 

Parts wi thdr a w Hcsnce from Eramoft 

The French government began moves to with- 
draws bay nickel mining licence from Eramet, 
the state-controlled mining group. Rights to the 
Koniambo mine in New Caledonia may go to the 
pro4rrtapendence Kana k regime of the island’s 
northern province. Page 28; Lex, Page 18 


CompmlM In tm» Issue 


France’s V aleo plans sweeping reforms 

Automotive parts group to cut European plants 


By David Owen in Paris 

Valeo, the French automotive 
components group, is embark- 
ing on a sweeping restructur- 
ing of Its European operations 
to try to improve efficiency 
and cut costs. 

Mr NoGl Goutard, chairman, 
said In an interview that the 
two-year programme would 
lead to the company having 
fewer - but larger - west 
European plants. 

He said the FFi3bD (6520m) 
project would focus on the 
group's air conditioning, 
engine cooling, lighting and 


security system operations. 

The company, which is due 
to report Its 1996 profits today, 
operates about 70 European 
plants, each of which speci- 
alises in one of the group's 
10 activities. 

The rationalisation is expec- 
ted to concentrate on factories 
that make components for the 
systems Valeo supplies to the 
big car companies. 

The group will continue to 
assemble complete air condi- 


tioning and clutch systems, for 
example, at plants close to its 
main customers. But the com- 
ponents that go into these 
systems - such as compressors 
in the case of air conditioners 
- are likely to be made at sig- 
nificantly fewer plants. 

H We intend to have less com- 
ponents plants but still have a 
large number of assembly 
plants close to our customers," 
Mr Goutard said. He argued 
that a switch to bigger manu- 


facturing units should help to 
safeguard employment levels 
in the high-wage economies of 
western Europe. “In a high- 
volume component factory, 
direct labour costs are no lon- 
ger a huge factor," he said. 

He nevertheless acknowl- 
edged that Valeo would proba- 
bly have shifted more jobs out 
of France and Germany if it 
had not been for the recent 
devaluation of the French 
franc and the D-Mark. 
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Power pack: AEP chief Lynn Draper (left), Yorkshire Electricity chairman Christopher Hampson (centre) and Wayne Bmnetti, 
president of Public Service Company, announce yesterday the £1.5bn agreed bid for the UK power company Picture: Lydia van dar Maar 

US bid for UK power company 
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By Simon Holberton 

American Electric Power and 
Public Service Company of 
Colorado yesterday launched 
an agreed £1.5bn ($2.4bn) bid 
for Yorkshire Electricity but 
failed to convince the stock 
market they would win regula- 
tory approval for the offer. 

The two said they would 
offer 927p a share for York- 
shire through their bid vehicle, 
Yorkshire Holdings. 

In spite of a generally 
favourable response by sector 
analysts to the price, York- 
shire's shares settled well 
below the offer at 882p, indicat- 
ing shareholder uncertainty 
about the political outlook. 

The proposed takeover 
buoyed other stocks tn the 
electricity sector, with 


Investors fear £1 .5bn offer may 
not win regulatory approval 


Southern Electric, the only 
remaining independent 
regional electricity company in 
England and Wales, rising 
23V.p to 770p. 

Eastern Group, the 
demerged Hanson unit, ended 
its first day of trading at 
568Vzp, in part buoyed by take- 
over speculation and 43V4p up 
on recent grey market trading. 

If Mr John Major, the UK 
prime minister, calls an elec- 
tion for May 2, it will fall to Mr 
Ian Lang, trade secretary, to 
decide whether to refer the bid 
to tiie Monopolies and Mergers 
Commission. However, if the 
election is called earlier, the 


decision could fall to a Labour 
minister. 

The bidders have applied for 
a “fast track" determination 
from the trade and industry 
department. This could pro- 
duce a response by mid-April 
at the latest 

If the bid succeeds. York- 
shire will be the seventh 
regional electricity company to 
be acquired by US interests. In 
total, US bidders will have 
spent £7.8bn on English or 
Welsh electricity distributors 
and suppliers. 

The prospect of another 
English electricity company 
falling to a US bidder caused 


Mr Mike Jeram. head of energy 
for Unison, the UK’s biggest 
union, to say: “It is dear that 
Professor Uttlechild [the 
industry regulator] has lost all 
control over the regulation of 
recs.” 

Analysts said a price in 
excess of 9Q0p was good for 
shareholders. SBC Warburg 
said the price represented a 
multiple of 6.7 times prospec- 
tive cash flow for the core 
business. This put the bid 
towards the top end of recent 
deals in the sector. 

Yorkshire was advised by N 
M Rothschild and Goldman 
Sachs, while the two US com- 
panies were advised by Merrill 
Lynch. 

Scouting mission. Page 23 
Lex, Page 23 


Scare hits soy sauce maker 
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By WDHanri Dawkins in Tokyo 

ini rtr<Mn«P, the world’s largest 
brewer of soy sauce, yesterday 
reported a sharp decline in 
recurring profits, partly as a 
result of last summer’s out- 
break of food poisoning in 
Japan. 

The company recorded a 
22.1 per cent decline in uncon- 
solidated recurring profits - 
before tax and extraordinary 
Items - to Y3-76bn ($30m) In 
the year to December. Sales, 
more than half of which come 
from soy sauce, fell by 1.5 per 
cent to Y138£bn. 

gfkhm nm has a 80 per cent 
share of the Japanese soy 
sauce market Its sales were 
hit by the epidemic of E, coll 


poisoning, which caused many 
anxi ous Japanese to forgo eat- 
ing tn restaurants and to 
avoid fast food. Soy sauce was 
not itself implicated in the 
food poisoning. 

Last month, Kyotaru, a 
chain of sushi restaurants, 
sought protection from its 
creditors after sales were hit 
by distaste for fast food in the 
wake of the wider E. coli 
scare. Late last year some Jap- 
anese supermarket operators 
reported lower profits, saying 
that the scare had reduced 
food sales. 

Food poisoning was not the 
only factor in the fall in 
Kfkk nman profits. The yen's 
decline drove up the costs of 
imported materials when the 


domestic food market was 
embroiled in price competi- 
tion. 

Klkkoman yesterday fore- 
cast that the worst was over 
after three years of profits 
decline. It forecast that the 
current year’s recurring prof- 
its would rise 6.3 per cent to 
Y4bn on sales up by 5 per cent 
to Y145bn. 

Like many Japanese com- 
panies in hard times, Kikko- 
man compensated for a poor 
operating performance by sell- 
ing equities and other assets. 
After these extraordinary 
gains, net profits rose 125.2 
per cent to Y4.32bn and earn- 
ings also more than doubled - 
from Y10.2 per share to Y21.88 
per share. 


Ihief price changes yesterday 
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Weyerhaeuser takes $25m 
charge for consolidation 
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By John Authors 
In New York 

Weyerhaeuser, the paper and 
timber products conglomerate, 
announced yesterday it was 
taking a $ssm charge for the 
current quarter to cover con- 
solidation of its recycling busi- 
nesses. 

It continues a strong trend 
among the largest US paper 
companies towards concentra- 
tion on their core businesses. 

The charge is equivalent to 
12 cents off earnings per share, 
and could knock almost a third 
off the company's forecast 
earnings of 38 cents. 

The Washington-based group 
said the charge would also 
cover the disposal of Shemin 
Nurseries, a Connecticut-based 
wholesale garden products 
company, as part of its pro- 
gramme for selling non-core 
businesses. 


Weyerhaeuser will also close 
down a corrugated paper 
mni-hinp in Washington state, 
which it said was not large 
enough to remain cost-compet- 
itive. 

The news follows Weyer- 
haeuser’s sale earlier this 
month of its mortgage-lending 
business to a consortium of 
California-based lenders. 

Weyerhaeuser Mortgage 
ranked in the top 50 US mort- 
gage lenders and had made 
loans of more than $3bn in 
1996. 

Mr John Creighton, chief 
executive, said this transac- 
tion, due to be completed next 
quarter, would immediately 
Improve the company’s operat- 
ing results. He added that the 
latest announcement showed 
that recycling was a “core 
business*'. 

Its move was well received 
on Wall Street, with Weyer- 


haeuser's shares ga i n i n g $1% 
to $47% in early trading. Ana- 
lysis said they expected simi- 
lar announcements in the next 
few months from other large 
paper companies, Including 
New York-based International 
Paper, and Atlanta-based 
Georgia Pacific. 

Weyerhaeuser has acquired 
several recycling companies in 
recent years and analysts were 
pleased the company was 
undertaking the expenditure 
needed to weld them Into a 
unit 

Mr Mark Wilde, paper ana- 
lyst for BT Securities, 
described the disposals as a 
“cleaning-up operation”. 

He said; “They’ve expanded 
more aggressively than anyone 
else into recycling and 
invested in a lot of recycled 
paperboard operations. This Is 
a consolidation of those acqui- 
sitions." 


The Valeo chairman said the 
group intended to strengthen 
its presence in the UK, focus- 
ing particularly on its facilities 
at Gorselnon in south Wales 
and Blyth in north-east 
England. “We are Investing in 
new heat exchangers and air 
conditioning units In Gorsel- 
non,” he said. Blyth would pro- 
duce more security systems 
and anti -theft devices. 

The company, which has 
just been Included for the first 


time in the benchmark CAC 40 
index of French shares, 
announced last month that 
1996 sales totalled FFr2SL9bn - 
up 24 per cent from a year 
earlier. 

Mr Goutard believes it Is on 
course to achieve turnover of 
FFr40bn by 2000. He wants to 
raise the proportion of turn- 
over derived from outside 
Europe to 50 per cent within 
five years, from under 30 per 
cent at present. 

He also said the strength of 
Valeo’s balance sheet meant it 
could afford to spend up to 
FFrSbn on an acquisition. 


Chubb Insurance 
sells life business 
for $875m cash 


By John Authors In New York 

Chubb Insurance, the New 
Jersey-based general insurance 
company, has sold its life 
assurance business, which has 
$5bn in assets, to Jefferson- 
Pilot of North Carolina for 
$S75m In cash. 

It is the latest step in the 
trend for diversified Insurance 
companies to raise capital 
from the life assurance compa- 
nies. This year both Nation- 
wide Insurance and The Hart- 
ford have announced initial 
public offerings of 20 per cent 
of their life companies. 

Chubb said it would use the 
bulk of the cash raised by the 
sale to repurchase stock. The 
company has suffered heavy 
catastrophe losses in recent 
years. 

The move had been antici- 
pated, with Chubb appointing 
Goldman Sachs to conduct a 
strategic review last Novem- 
ber. Earlier this month it con- 
firmed that it had decided on a 
sale rather than a public offer- 
ing. It is still looking for a 
buyer for its real estate 
business. 

The company’s shares 
gained $% in early trading, 
ahead of the market trend, to 
$54%. 

The US life assurance indus- 
try is afflicted by sluggish 
growth and increasing compe- 
tition from mutual fund man- 
agers and commercial banks. 
The deal emphasises the grow- 
ing importance of scale for life 
assurers. 

Several large insurers, 
including GE Capital. Conseco, 
and American General, are 
conducting prolonged acquisi- 
tion campaigns, buying life 


companies and then benefiting 
from merging “back office” 
administrative costs. The strat- 
egy also helps them to build 
distribution networks. 

Mr Dean O'Hare, Chubb’s 
chief executive, had described 
Chubb Life as a “mid-sized 
player in a field of giants”, and 
attributed its recent disap- 
pointing performance to its 
lack of scale. Ha said yester- 
day: “The consolidation sweep- 
ing life insurance is creating 
an industry where scale has 
become extremely important” 

Jefferson-Pilot, based in 
Greenville, specialises in 
distributing insurance through 
banks, a business whose poten- 
tial is growing as the regula- 
tory restrictions . on banks’ 
insurance rales are reduced. 

Its last big acquisition came 
in late 1995, when it bought 
Alexander Hamilton life. The 
company said that the latest 
acquisition would provide it 
with 9.000 new sales agents, 
bringing its total sales force to 
more than 25.000. 

Mr David Stonecipher, the 
company's chief executive, 
said the acquisition was the 
next step in Jefferson-Fllot’s 
“continuing efforts toward 
market leadership”. He said 
the combined life company 
would rank in the top 10 in the 
US by premium income, and in 
the top 10 for annual sales of 
new policies. 

He said the acquisition 
would also broaden its ability 
to market its universal life 
products - which combine pro- 
tection with an element of 
savings - on a national basis. 

Jefferson-Pilot’s shares pros- 
pered on the news, gaining 
$2% to $59% by midday. 


OPENING DOORS 

to opportunity 

Over the past twelve months CVC has made new 
investments in thirteen buy-outs totalling close to 
£l billion and participated in eleven realisations 
totalling in excess of £ I billion. 

No wonder KPMG have confirmed CVC as 
Europe's leading buy-out house? 

If you are a manager who may have the 
opportunity to become an owner, an adviser to 
management, or a potential vendor, you should 
talk to CVC first... our door is always open. 

* For ihc fifth consecutive year CVC has been confirmed as the 
leader In Continental European management buy-outs by KPMG 
Carpetdh Fountcr. , 

We turn managers into owners 
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Fertiliser weakness hits Norsk Hydro 


By Jenny Luesfay 

Norsk Hydro, the Norwegian 
light metals and oil and gas 
group, yesterday reported a 
downturn in the European 
fertiliser market which could 
herald a further setback for 
the region's chemicals indus- 
try. 

Mr Georg Stonner, finance 
director, said the company's 
European fertiliser sales had 
fallen by 10 to 15 per cent in 
the fourth quarter of last 
year, and 1997 had got off to 
“a very, very slow start". 

Hopes of an improvement 


in the sector rested on a 
reversal In the European 
Commission’s set-aside pol- 
icy. he said. 

Unveiling its results for 
last year, Norway’s largest 
listed industrial conglomer- 
ate disappointed the market 
with a 13 per cent decline in 
net income in 1996, to 
NKr&2bn ($923m), as three 
of the group's four busi- 
nesses suffered setbacks. 

The shares closed down 
nearly 8 per cent at NKrS49. 
depressing Oslo's total index 
by 2 per cent 

In the group's agriculture 


division, operating Income 
fell 26 per cent in the fourth 
quarter, to NKr386m. The 
decline reflected both the 
reduced volume of fertiliser 
sales and lower margins 
caused by rising prices for 
the raw materials, such as 
ammonla- 

Tbe decline was even 
greater in the light metals 
division, where operating 
income fell 76 per cent to 
NKrlOSm. 

This was caused by falling 
al umini um and mq gniyjinm 
prices, and the driest year in 
Norway for 30 years, which 


left Norsk Hydro without the 
hydroelectric power to run 
its metal businesses. The 
group spent NKrSOOm buy- 
ing in electricity. 

Meanwhile, the petrochem- 
icals division, dominated by 
the PVC business, saw some 
recovery from 1995's 
depressed fourth quarter. 
But prices and margins 
remained under pressure, 
said Mr Stonner. as a result 
of over-production in North 
America. For the year, oper- 
ating income for petrochemi- 
cals fell 75 per cent, to 
NKr287m. 


The reversals in other 
businesses more than offset 
an excellent performance in 
oil and gas, where operating 
income rose 23 per cent, to 
NKrl.34bn, in the fourth 
quarter, and by 72 pa- cent, 
to NKr5.63bn, for the year. 

Price rises were responsi- 
ble for most of the improve- 
ment, but Norsk Hydro also 
increased the volume of its 
production by 11 per cent, to 
I3£m tonnes of oil equiva- 
lent 

Mr Stormer said produc- 
tion would be static this 
year as a result of its produc- 


San Paolo advance 
lifts hope for sell-off 


By Paid Betts in Turin 

The privatisation of Italy's 
biggest banking group was 
given a boost yesterday, 
when Istituto Bancario San 
Paolo di Torino reported a 36 
per cent rise in net consoli- 
dated group profit for 1996, 
to L600bn ($36 lm). 

“These good results make 
up a more appetising pros- 
pect for privatisation,” said 
Mr Gianni Zandano. the 
Turin-based banking group 
chairman. 

The bank also said it 
planned to lift its dividend 
from L240 a share the previ- 
ous year to £<280 a share. 

At the same time, the 
bank confirmed that Dexia, 
the joint venture between 
Credit Local de France and 
Credit Communal de Bel- 
gique, would acquire a 40 per 
cent stake in Crediop, its 
subsidiary specialising in 
local government financing, 
and intended to forge a lon- 
ger term alliance with San 
Paolo by proposing to buy a 
1 per cent stake In the Ital- 
ian banking group when it is 
privatised later this year. 

Dexia will pay a minimum 
of L450bn for the 40 per cent 
stake which could rise to 
L550bn depending on the 
performance of the Italian 
company. 

Mr Zandano confirmed 
San Paolo's intention to pro- 
ceed with a two-phased pri- 
vatisation of the bank this 
year. The foundation's hold- 
ing'company, which controls 
the bank and which floated 
21 per cent of the shares in 


1992, is planning as a first 
step a private placement of 
about 20 per cent of the 
shares to a group of strategic 
partners. Later, it will float 
another 25 per cent on the 
open market 

After the two operations, 
the foundation’s stake in the 
bank would drop from the 
present 65 per cent to 
around 20 to 25 per cent 

Mr Zandano stressed the 
bank's aim was to become a 
true public company. The 
idea was to form not a 
strong core of shareholders 
with ultimate control of the 
hank, but a core of stable 
shareholders which would 
guarantee stability for three 
years as the bank transforms 
itself into a public company. 
Each stable shareholder 
would be limited to a 5 per 
cent stake. 

“We believe we could form 
the model for other privati- 
sations in Italy." Mr Zan- 
dano said. The bank’s plans 
were designed to give the 
international community a 
clear signal that “things are 
moving in Italy". 

However, there are still 
doubts over the intention of 
San Paolo's existing core 
shareholders;, which include 
IMI, the Italian privatised 
medium-term credit institute 
and investment bank, and 
Banco Santander of Spain. 
Each holds about 2 per cent 
of San Paolo and has an 
option to increase its stake 
to 5 per cent each. These 
shareholders are understood 
to be seeking a more active 
role than simply that of a 


stable shareholder of a pub- 
lic company. 

Mr Zandano also said be 
hoped big Turin-based com- 
panies would consider 
investing as stable share- 
holders, alluding to the Fiat 
car group and the Ferrero 
confectionery company. 

The bank is anxious to 
avoid the errors of its initial 
flotation of a 21 per cent 
stake in 1992, which resulted 
in soured relations with the 
international investment 
community. 

Despite the recent rally in 
Italian banking shares and 
the bank's own encouraging 
performance, San Paolo's 
share price has yet to reach 
the level of the 1992 flotation 
prioe of L12.400. 

Shares are likely to be 
offered at a price within the 
range of L1L500 - the bank’s 
current share price - and 
L 10,000 - the value of the 
shares the foundation is 
believed to carry on its 
books. 

The bank's return on 
equity in 1996 Improved to 
about 6 per cent, compared 
with 4.6 per cent at the end 
of 1995, according to prelimi- 
nary 1996 figures, released 
yesterday. Consolidated pre- 
tax operating profits rose 10 
per cent, to L2,170bn. The 
ratio of net non-performing 
loans to net customer loans 
declined, from 3J per cent In 
1995 to 3.1 per cent 

The bank's unconsolidated 
net profit rose 222 per cent, 
to L517bn, in 1996. Total 
assets rose 6.7 per cent to 
L254,000bn. 
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Gianni Zandano: confirmed plan for two-phase privatisation 


Crediop deal completes Dexia network 


By Andrew Jack 
'm Parts 

Yesterday’s deal by Dexia to acquire 
a stake in Crediop is the first to be 
completed by the Fran co-Belgian 
local government financing special- 
ist since its creation last year. 

The deal was originally negotiated 
by Credit Local de France, after its 
decision to merge with Credit Com- 
munal de Belgique. 

Dexia will pay up to FFrl^bn 
($334m) over the next three years to 
acquire 40 per cent of Crediop. its 
most important Italian counterpart 

It also plans to take a 1 per cent 
stake in Istituto Bancario San Paolo 
di Torino at the time of its forthcom- 


ing privatisation, and to co-operate 
in a series of projects including the 
development of bancassurance. 

Mr Pierre Richard, Dexia chair- 
man, said yesterday in Paris that 
“with this important move, [we] 
have completed our European net- 
work". 

It btrilds on the group’s existing 
operations in France. Belgium, the 
UK. Germany. Spain, Austria and 
Sweden. . 

The cost to Dexia of its stake in 
Crediop will vary between FFrl.6bn 
and FFrObn, depending on the per- 
formance of Crediop until 2000. 

The transaction must still be for- 
mally approved by Dexia's directors 
at the end of March, and receive 


approval from the regulatory author- 
ities. 

Mr Richard said that, as a result of 
a pact with other Investors, Dexia 
would have some rights as majority 
shareholder, and intended to be 
actively involved in the management 
of Crediop. 

He said the Italian banking sector 
was undergoing “profound change", 
and that loans for infrastructure and 
to local authorities was set to grow 
sharply, even though it was tightly 
governed by the state and barely 
open to competition. 

He argued that yesterday’s opera- 
tion was the best way to gain a foot- 
hold in the Italian market “safely 
and most profitably". 


Mr Richard said the acquisition 
would be funded from its own 
reserves, without the need for a 
rights issue, allowing the group to 
increase its profit from 1997 without 
any dilution in the holdings of exist- 
ing shareholders, and providing a 
net return on the Italian investment 
for investors of about 9 per cent 

Standard and Poor's, the credit 
rating agency, said yesterday that 
the operation was “coherent" with 
Dexia's strategy of expanding geo- 
graphically and would have little 
effect on its shareholders’ funds. 

It maintained Its long-term ratings 
at AA+ and A-1+ on Credit Local de 
France and Credit Communal de 
Belgique. 


YEAR-END REPORT 1096 INVESTOR GROUP 


One of the best years ever in Investor’s 80-year history 

“For Investor, 1996 was a very good year, one of the best in our 80 -year history. We succeeded in providing our 
shareholders with a total return of a full 60 percent," said Claes Dahlback, President of Investor, commenting on 
the year-end report. 

Financially, in the form of increased share price and dividends. Investor is now a very strong company, with the 
resources required for new investments in areas we find attractive, such as health care, information technology, 
media, service and the financial sector. 


Investor AB is the largest Swwfah industrial 
holding company. It generates value through 
long-term active ownership, active Bwestment 
operations and trading. Over the past 26 years 
the average total annual return to the ahare- 
hotdera has exceeded SO percent. 

Investor AB owns Saab, 50 percent of Saab 
Automobda and a portfolio of major holdings 
in s number of Sweden's largest moat 
intamationsSy active industrial corppantas. 
These indude Astra. Scania, Incentive 
(and through it ABB), STDRA, Eri css o n . 

Albs Copco, SWF and Bectroha. It also 
has major boltings in TV4, OM Qruppan 
and WM-data. Investor AB is listed in 
Stockholm and London. Its largest share- 
holders are tin Waflen b et g tamly foundations 
and a number of muluaf and pension funds. 

tivestor AB is based in Stockholm, with offices 
in Hong Kong, London and New Ybik. 

The year-end report can ateo be accessed 
on the Internet- 


www.investor.se 


The 1996 total return for Investor shareholders amounted to 60 percent, 
compared with an average of 4 3 percent for the Stockholm Stock Exchange. 
Investor sold 55 percent of its bolding in Scania in an international initial 
public offering. At the same time Scania was listed on the Stockholm and 
New York stock exchanges. Investor received a total of SEK 18,800 m., net, 
for the Scania shares sold. 

In June, Investor and GM/Opel reached agreement regarding a series of 
measures designed to ensure expansion plans for Saab Automobile, in which 
Investor holds a 50-percent interest. 

On December 31, 1996, the value of Investor’s main holdings was SEK 
61,32.5 m_ The value on February 17 was SEK 68,185 ^ As of April 1, 1996, 
Scania is also included among Investor’s main holdings. Excluding Scania, 
die value of the mam holdings appreciated by 38 percent during the year. 
Investor’s net worth increased during 1996 by SEK 28,806 m, to SEK 78,880 m., 
equal to SEK 394 per share. The net worth on February 17 was SEK 85,168 m., 
equal to SEK 426 per share. 

The proposed ordinary dividend to shareholders is SEK 10.00 (9.00) per share. 
The complete report can be ordered from Investor's offices . 


Investor AB 5-103 32 Stockholm Sweden Telephone +4«-8-614 20 00 Fax +46-8-614 21 50 
Investor UK Limited Telephone +44-171-404 1211 Fax +44-171-409 1305 
Investor Asia Limited Telephone +852-2301 6823 Fax +852-2810 4909 
Investor International Inc, Telephone +1-212-508 0900 Fax +1-212-508 0901 


tion sharing arrangement 
with Fetro-Canada. 

The shift in the group's 
business towards oil and gas 
raised its tax charge, 
although it did receive an 
extraordinary tax gain of 
NKr766m in the fourth quar- 
ter. 

The group increased 
Investment by 47 per ant, to 
NKm^bn, in 1996. This was 
ftmded from cash deposits, 
with gearing felling from 45 
per cent to 41 per cent 

It announced a dividend of 
NKrv, up from NK16 last 
year. 


Terms for 
Czech oil 
merger 
revealed 

By Vincent Boland in Prague 

The terms for the merger of 
two petrochemical groups - 
to form what will be the 
Czech Republic’s third. larg- 
est industrial company - 
were revealed yesterday. 

Eu the restructuring, the 
partly privatised Kaucuk 
and Chemopetrol groups 
will merge under the name 
Unipetrol. 

Under a share swap, each 
holder of a Kaucuk share 
with a nominal value of 
Kfil.000 ($35.40) will receive 

12 Unipetrol shares with a 
nominal value of KC100. 
Each holder of a K£1,000 
Chemopetrol shares will 
receive 11 KS100 Unipetrol 
shares. 

When the merger is com- 
pleted later this year. Uni- 
petrol will own all of 
Kaucuk and Chemopetrol 
and 89 per cent of Benzina. 
a petrol retailing chain with 
one-third of the local mar- 
ket. There is speculation 
that a small state-owned 
chemical company will be 
included in the group. 

Unipetrol wifi then be an 
integrated oil group with 
petrochemical, r efining and 
retailing divisions. It wfll be 
listed on the Prague stock 
exchange and some 40 per 
cent of its shares will be 
tradeable. The state will 
retain about 60 per cent 

Mr Alex Marcek, chemi- 
cals analyst at Patrla 
Finance, estimates that, 
based on yesterday’s share 
prices for Kaucuk and 
Chemopetrol - and implying 
a value for un traded Ben- 
zina - Unipetrol win have a 
market value of K626bn 
when its final s tru cture has 
been agreed. That would 
rank it third among Czech 
industrial groups behind 
SPT Telecom and CEZ, the 
electricity utility. 

The merger of Chemo- 
petrol and Kancuk follows 
the hiving-off of its oil refin- 
ing interests in 1995 into a 
separate company. Czech 
Refineries, in which they 
retain a 51 pa cent stake. 
Three western oil groups - 
Agip, Conoco and Royal 
Dutch/Shell - own the other 
49 per cent 

The share swap is expec- 
ted to be approved by share- 
holders next month. 
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EUROPEAN NEWS DIGEST 


Sandvik to redeem 
SKr4bn of shares 


Sandvik, one 

joined a growing trend amtw Svrecnsn yog 
handing escess cash back to i sharotoldas, ^ 

redeemSKr4bn 

yesterday "fySSTd £ it had 

has generated a lot of ca*’ “ y gKr5.6bn at . 

^Which this 

to be punched later tins to bo^San 

shares aimd a riian expected 

^Hiuarter profits, from SKrl.Sta to SKW13m. The 
most-traded Behares fell SKr2 to SKrl8S. 

MrClas Ake Hedstrtm. chief executive. «udl toe • 

company aimed to reduce its equity-4fra^S«faofrom 

at present to below 50per c^tby 20«)He, 
said Sandvik would launch a mkoptiaD ■ a 

buy-back, which was illegal m Sweden 

preventing companies from holdixig their ovm scares- 

***** y shares 316 tak f n ° ^ ’ 

legal but are subject to court approval. 

Sandvik's full-year pre-tax profitsfejl from to 

SKr4.45bn, on sales down from SKr29-7bn to SKr2a3bru 
Earnings per share slipped but,, 

the dividend was raised from SKr6 to SKriL5°‘ The 
company blamed the appreciation of the kro^^which had 
a negative effect on pre-tax profits of about SKr600m. . . 
Another important factor was falling steel pnces m - 
Sandv ik’s steel operations - its second-largest business 

area - which account for one-third of turnover. 

Greg Afcloor, Stockholm, 

Pinault son moves up at PPR 

Pinault-Printamps-Redoute. the French retailinggroup, . • 
yesterday ann ounced a management shake-up which 
includes the appointment to a senior executive role at the , 
son of the group’s largest shareholder. Mr Francofe-Henn 
P maui t, 34, is to become chairman of Fnac, the subsidiary ; 
of the PPR group which is one of France's largest chains 
of books, music and other “cultural goods". 

Mr Pinault is the son of Mir Francois Pinault who buflt - 
up PPR through a series of acquisitions, and is the largest 
shareholder through his family holding Artemis, which - - 
has more than 40 per cent of the shares and more t ha n 60 
per cent of the voting rights- Mr Serge Weinberg, PPR - 
Chairman, said yesterday that Mr Pinault’s appointment . . 
came after 10 years within the group. He stressed that Mr 
Pinault had already demonstrated his abilities. “I take full: 
responsibility for his appointment,” Mr Weinberg said. Mr’ 
Francois Pinault was consulted about all the senior job - 
rhnngps in the group. Andrew Jack, Paris 

Turkish bourse in slow start 

Istanbul's new international securities exchange made a 
slow start yesterday. The state-owned Anatolian news 
agency reported that while traders posted seven bids 
totalling $15m in the bourse's first day of operation, none 
were matched and no d eals were executed. The e xch a n ge 
is attempting to attract trading in the $11.64bn of . 
Turkish-issued eurobonds, concentrated in London, to •' 
Is tanb ul and kick-start its new International Market, an 
offshore bourse. . ' ■ •>’ 

The International Market will be open to foreign •i-' 

companies and the overseas subsidiaries of local groups. -.7 
No Turkish taxes will be levied and deals will be made in ? 
US dollars through existing Istanbul brokerages. : 1 S 

John Barham. Ankara' 

Bank IG raises Gdanski stake • 

The Polish Bank IG has agreed to pay the Polish state 
treasury 250.4m zlotys ($83.4m) for an additional 32 per 
cent stake in Bank Gdanski. which was privatised just - : . 
over a year ago. This will give Bank IG 63 per cent of ‘ V ; ; ; 
Bank GdanskL The deal was struck at 40 zlotys a share, '7 
compared with Bank Gdansk's current price of 47 zlotys. -■ , 
The purchase now gives Bank IG. a small private hank 7: : 
founded in 1989, control of 5 per cent of the country’s •. . . 
banking assets. ' : : 

At the same time Commerzbank, the German bank,- 
which already owns a 21 per cent stake of the listed. * .rrf - 
Export Development Bank, has said it wants to raise its 7 
stake to 32.9 per cent. And Allied Irish Banks, which owns . 
a 16.3 per cent stake in the listed Wielkopolski Rank . 
Kredytowy (WBK). has been given permission to increase. \ - 
its holding to 602 per cent by the central bank. AIB is V. * 

negotiating to buy the European Rank for Reconstruction * 
and Development’s 233 per cent stake in the WBK, as - 7.. -5 
well as a 20 per cent share still held by the treasury, l 

Christopher Bobinski, Warsaw v 


Interfinance Credit 
National N.V. 

USS 100,000.000 
Guaranteed Boating rate 
undated unsecured sub- 
ordinated n on-cumulative 
capita] notes 

In accordance with the terms 
ant comBdons of the notes the 
rate of interest for the interest 
period 25 February 1997 to 26 
August 1997 has been fixed at 

8.943758944% per atutam. 

Interest payable on 26 August 
1997 win be USS45215.G7 on 
each USS 1 , OQO, 000 principal 
amount of the notes. 

Agent: Morgan Guaranty 
Trust Company 

JPMargan 


gg? CS First Bostok Grout 

CS First Boston 
Finance. B.V. J 

lh*iMntyCSnnntaeeB.V.t • 

US$200,000,000 _ : ' 
Guaranteed subordinated' 
floating rate notes , ’ : * 
August 2003 -;".; 

Guaranteed on a subordinated 
basis by 

CS First Boston Group. kic;' 
Notice is hereby gioen that tor 
the interest period 25 February 
1997 to 26 August 1997 the '-- {. ;■ 
notes toll! carry an interest 
rate of 5.5% per annum. .'r"7 
Interest payable on 2$Augist 
1997 will amount to USX27.81 . 
per USS1. 000 note emd 

USS27&06perUSSlD,QOO '7 * 

note and USS2J8056 per 7 7 

US$100.000 note. v. . : :-' 

Agent: Morgan Guaranty 
TrustCompany . ' 

JPMorgan 
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Success starts with an attitude. A confidence 

that you can integrate ideas with knowledge to change 

forever the way business approaches a challenge. 

The greater the resources, tne greater the possibilities. 








: ’ " 'ftt 


COMPANIES AND FINANCE: EUROPE/ MIDDLE EAST 


European growth raises Teva 19% 


By Avi MachHs In Jerusalem 

Teva, Israel’s largest pharma- 
ceuticals company, said yesterday 
rapid growth in Europe had led to 
a 19 per cent rise in 1996 net 
income, on a 17 per cent jump in 
sales. 

Hie company raised the dividend 
from ShJcQ.20 in the first three- 
quarters of 1996 to ShkQ-30 for the 
fourth. 

Sales rose from SSlLSm in 19% 
to $953.8m last year. Net income 
climbed from $74.3m in 1995 to 
ssasm. 

Teva’s shares, the most heavily 


traded Israeli stock, fell yesterday 
on the Tel Aviv Stock F.xrhangp 
from Shk200.2 to Shkl08JL 

Mr Meron Katzap. analyst at 
Batucha Securities in Tel Aviv, 
said Israeli investors were waiting 
for reaction to the results on Wall 
Street, where the company’s shares 
are also traded. 

Earnings per share rose 18 per 
cent, from $1-22 in 1995 to $1.44. 
These do not include a one-off, 
after-tax expense of $l4.9m. 24 
cents a share, for a merger last 
year with Biocraft, the US pharma- 
ceutical company. 

Teva said Biocraft was consoli- 


dated retroactively into 1995 
results, although the merger was 
completed during 1996. 

Mr Katzap said Teva's strategy of 
acquiring foreign companies was a 
key factor in raising sales. 

About 25 per cent of last year's 
sales were derived from acquisi- 
tions in the US and Europe over 
the previous two years. 

European acquisitions, including 
APS/Berk, the British generic phar- 
maceutical company that Teva 
bought last July, boosted European 
sales, particularly in the fourth 
quarter, from $24.5m in 1995 to 
$53.9m in 1996. 


European sales accounted for 17 
per cent of total revenues for the 
year, compared with 8 per cent in 
1995. Foreign sales accounted for 70 
per cent of Teva's revenues last 
year. 

If we want to keep our place in 
the industry we will have to con- 
tinue [making] acquisitions," said 
Mr Dan Suesskind, Teva chief 

finanniftl officer. 

Mr Suesskind said the company 
was considering issuing at least 
SlOOm in bonds next year, in 
Europe or the US. 

Sales rose 21 per cent from 
$230-2m in the fourth quarter of 


1995 to $277.7m in the same period 
in 1996. Net income jumped 61 per 
cent in the quarts', from $i&8m in 
1995 to $30 An in the last three 
months of 1996. 

Teva plans to launch Copaxone, 
its multiple sclerosis drug, in the 
US later this quarter. Analysts 
expect US sales of the drug to con- 
tribute $100m to Teva revenues in 
its first year on the market, and up 
to $300m in armnaT sales within 
three years. 

Teva is also seeking UK approval 
for the drug, which will pave the 
way for marketing Copaxone 
throughout Europe. 


Dutch banks to reveal hidden treasures 

Shareholders may benefit from previously under-used reserves, following increased disclosure 


H arvesting the fruits 
of a strong domestic 
economy and well 
sown expansion abroad, the 
Netherlands' big b anks are 
likely to produce plump 
results when they begin 
announcing 1996 profits this 
week. But the reporting sea- 
son will bring added 
piquancy, as the banks 
reveal for the first time their 
hitherto hidden reserves. 

The banks are revealing 
their reserves at the same 
tune as making a series of 
technical changes to their 
treatment of provisions for 
bad loans and other excep- 
tional risks, and before dis- 
closing later this year the 
loan loss figures. 

Hitherto the banks have 
not had to reveal either the 
size of their reserves or the 
oses to which they put them. 
However, the European 
Union has set a deadline far 
disclosing any reserves that 
are put to use. The Dutch 
banka are wakin g their dis- 
closures ahead of the 1999 
deadline. 

More disclosure brings 
advantages. The banks will 
be able to treat the reserves 
as tier one rather than tier 
two capital under the rules 
of the Bank for international 
Settlements in Geneva. 
Their tier one ratios for ade- 
quacy of capital against risk 
weighted assets, as defined 
by the BIS, will thus go up. 

Whether the move 
enhances profits in 1997 is 
another question. “Every- 
thing else being equal, earn- 


ings will go up," says Mr 
Wilco Ten Berg, financial 
controller at ABN Amro, one 
of the Dutch big three. But 
this will depend on the way 
each bank treats a number 
of items. 

Many analysts expect at 
least a one-off boast to Dutch 
banks’ 1997 bottom line, in 
the belief that the sector has 
excess reserves and will use 
the opportunity - at a time 
when loan losses themselves 
are thought to be coining 
down - to feed some of the 
past over-provisioning back 
to shareholders. 

Earnings per share for 
ING, for example, could be 
enhanced by 5 to 8 per cent 
this year, according to a 
study by ABN Amro Hoare 
Govett, its rival's interna- 
tional stockbroking arm. 

Dutch banks' accounting 
has for the past four years 
carried the bidden reserves, 
known as the VAR, at a level 
specified by the central bank 
on the assets side of the bal- 
ance sheet. This allowed 
periodic “value adjustments 
to receivables", in effect a 
deduction a gainst gross 
loans. 

They are now allowed to 
move the reserves to the lia- 
bilities side. But they will 
from now be shown sepa- 
rately, can encompass a 
broader range of risks, and 
the institutions themselves 
are allowed to decide what 
the size of the fund should 
be. 

The banks can put the 
whole gristing amount into 
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the new general contingen- 
cies provision, or FAR. 
Equally, they may make a 
lower provision, or even 
none at all, adding the sur- 
plus to shareholders' equity. 

The banks can use half the 
funds allocated to FAR as 
backing for subordinated 
loans, says Mr Ten Berg. 

ABN Amro will be among 
those to follow a middle 
course, providing an 
increase in net asset value 
per share While maintaining 
provisioning at levels similar 
to what it sees at its western 
peer group. 

That group - including 
Barclays of the UK, Swiss 
Bank Corporation. Deutsche 
Bank of Germany and Citi- 
corp of the US - generally 


had high levels of annual 
provisioning at the begin- 
ning of the decade. 

B ut these have fallen 
closer to ABN Amro's 
average of 0.57 per 
cent of its landing for 1990- 

95; and, in any case, they 
represented real write-offs 
rather than , as in the Dutch 
bank’s case, an adjustment 
to concealed reserves. 

A tier one ratio of 6 per 
cent or more Is normal in 
the Dutch h anking sector, 
compared with the minimum 
BIS requirement of 4 per 
ceit 

In specific cases, Mr Ten 
Berg notes, provisioning 
rates for identical problem 
loans have been higher at 


Dutch banks thaw at others. 
They have provided for 70 to 
80 per cent of their exposure 
to the cash-strapped Euro- 
tunnel, for example, while 
their UK counterparts have 
set aside about 60 per cent 
anq French institutions only 
40 per cent 

From the first half of this 
year, ABN Amro will split 
provisions into actual losses 
on o ne Una and an increase 
to, or release from, the FAR 
on tiie next The bank says it 
will feel no shame in draw- 
ing from the reserves to 
cover any future “excep- 
tional misfortune". This 
could range from a bad loan 
experience, to something 
going wrong with interest 
rates, currencies or deriva- 
tives, to taking a hit from 
fraud or a lawsuit 

“Why create a fond unless 
you can use it?" asks Mr Ten 
Berg, although he points out 
that a bank's response to 
bad times win vary depend- 
ing on how it sees the out- 
look. In the UK, while Bar- 
clays was in past years 
adding to provisions. 
National Westminster was 
drawing on them. 

Dutch banks are likely to 
vary from the outset in their 
treatment of the FAR. The 
policy of ING may end up 
close to that of ABN Amro, 
but will not be clear until it 
reports its full year results 
in early April. 

Rabobank, the large coop- 
erative institution, presents 
Its figures tomorrow. With a 
BIS tier one ratio of 9 per 


cent, no shareholders to 
please, and one of the 
world's few remaining AAA 
ratings for private sector 
banks, it will plot its own 
course 

One due to the possible 
diversity came last week 
from the state controlled 
NIB, the first to report 1996 
results. From a balance 
sheet total of FI 20bn 
($l0.6bnj, of which loans and 
advances were FI13.4bn, it 
created a FAR of FI 300m. 
This represented nearly all 
its VAR undervaluation 
reserve of FI 314m. 

Because under the Dutch 
system tax has already been 
paid, the sum is big eoough 
to cover losses of FI 460m. 
But as future i rrecoverables 
would be charged directly 
against profits, this “does 

not woaw that the changes 
will give extra stimulus to 
the net profit on balance”, it 
warns. 

Still, its first tier BIS ratio 
goes np at one bound from 
8.6 per cent to 10.6 per cent, 
which “favours the financ- 
ing of the bank's growth”, 
the hank observes. 

ABN Amro, with a loan 
book more than 20 times the 
size, is thought likely to be 
carrying a VAR well in 
excess of FI 8bn, while ING’s 
cache is expected to be 
upwards of FlZSbn. if they 
distribute proportionally 
more of the excess than the 
cautious NIB, investors may 
be in for a feast. 

Gordon Cramb 


europea^^ew^digest 

Steel price fall 
hits Outokumpu 

sss aB 5r&1SssSs. 

“SEES £ £ £ *■» 

from FM16.95bn to of 

S352«3£OTi*i p- -» “ 

division, which was htt by a 34pero»i 

rKSStSrSsbsu- 

FM7.3bn to FM7-5bn, but operating profits 
FM388m to FM273m as copper prices also fell, by 

rSSZSZZ** division reiMtaedtote^. 
but managed a slight 

would improve this year as production efflmenoffl , 

increased in its newly expanded copper and nickel 

production. , . . 

Overall, Outokumpu said it expected metals 
consumption growth to resume during thtsy^ but 

^KTiSob increases were^tobeheldb^hy 
overcapacity in the industry. Hugh Carnegy, Stockholm I 

BG Bank disappoints analysts 

BG Bank, the third-ranking Danish bank, yeeteriay — 
reported a small increase in profits before Mtranrmnary 
items and tax, from DKrlBSbn in 1995 to DKrL98bn 
(5300m) last year. Net profits, however, slipped from . 

DKrL68bn to DKrl_40bn. j _ ' 

The bank, which has assets of DKrl66bn, descxfted the 
figures as “very satisfactory" . However, the earnings ■ 
figure fell about DKWOQm short of the lowest of t he 
forecasts by Copenhagen analysts. It received ass is t an c e 
from a cut in bad loss provisions, from DKr739m to 
DKr468m, but the contribution to profits from the value 
adjust ment of the securities portfolio was reduced from 
DKr772m in 1995 to DKr273m. Income from fin a n cia l 
operations declined from DKr7.04bn to DKr6.76bn, while 
costs were stable at DKr4^0bn. 

The said care namings (before the value 
adjustment provisions and extraordinary items and tax) 
were up from DKrl.llbn to DKrL66bn- However, care 
Mnimp were likely to be slightly lower in 1997. An . 
unchanged DKrl2 a share dividend was proposed. At 
DKr35lm, the payout will equal 25 per cent of earnings. 

Wary Barnes, Copenhagen 

Total and Peugeot in FI deal 

Total, the French oil company, and carmaker Peugeot 
yesterday renewed their partnership in Formula l racing 
with a three-year contract covering the period from 1998 
to the end of 2000. Beginning in 1998, Total will he the 
exclusive supplier of fuel and lubricants Tar the Frost/ 
Peugeot racing team. The groups have been Formula 1 
partners since 1995, under a contract with the Total/ 

Jord an/Peugeot fr»am r unning until tile end at the 1997 
season. AFX News, Paris 



GLENCORE 

Glencore Finance (Bermuda) Ltd. 

US$700,000,000 

US. Commercial Paper Program 

(barked by Letter of Credit) 

$350,000,000 Series A Notes 

Ratings 

S&P A- 1 + /Moody's P-1 
Letter of Credit Prorider 
Union Bank of Switzerland 
Dealer 

J.P Morgan Securities Inc. 

$350,000,000 Series B Notes 

Ratings 

SfieP A-l + /Moody's P-1 
Letter of Credit Provider 
ABN AMRO Bank N.V 
Dealer 

Credit Suisse First Boston 

Issuing and Prying Agent 
The Chase Manhattan Bank 


J.P. Morgan Securities Jnc. acted as commercial paper advisor 

on this transac tion 


JPMorgan 



February 1997 



GLENCORE 

Glencore Finance (Bermuda) Ltd. 


US$700,000,000 


Letter of Credit Facility 

Supporting U.S. Commercial Paper 


Joint Arrangers 


ABN AMRO Bank N.V. 


Union Bank of Switzerland 


Co-Arrangers 


Bank of America NT&SA 


Banque Narionale de Paris 

The Chase Manhattan Bank 


Credit Suisse First Boston 

JP. Morgan Securities Ltd. 


Sodftf G&i&ale 


Lead Managers 


ANZ Investment Bank 


BHF-BANK Akriengeselischaft 

Dresdner Bank Luxembourg SA 

ENG Bank N.V. 

National Westminster Bank Pic 

Nations Bank, NA (South) 


Rabobank, London Branch 


Managers 


Arab Banking Corporation 


Banca Monte dei Pasdii dj Siena SPA, 

London 

Banco Bilbao Vizcaya SA 


Banco Central Hispanoamericano, SA 

Bank of Tokyo-Mhsubishi (Switzerland) Ltd.. . 

Banque Cantonale Vaudoise 

Banque Paribas SA 

Bayerische Hypotheken-und Wecbsel-Bank AG 

Bayerische Veremsbank AG 


Deutsche Bank de Bary N.V., 

Fleet National Bank 


The Rqi Bank, Limited 

Landesbank Rheinland- Pfalz 

The Long-Term Credit Bank of Japan (Schwiez) AG 1 

Noiddeucsdae Landesbank Luxembourg SA. 

Standard Chartered Banlr 

Tnnkhaus & Burkhardt KGaA 


Luzemer Kantpnalbank, Luzern 

Administrative Agent 


Documentation Agent . 

ABN AMRO Bank N.V. 


Union Bank of Switzerland . 


February 1997 
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COMPANIES AND FINANCE: THE AMERICAS 


|Yet another regional elec- 
tricity company bites the 
dust. But sentimentalists 
bemoaning the Amerlcani- 


LEX COMMENT 



IRC electricity 

Shareprksea relative to 
tt» FTSE AltShare index 
1.10 — 


¥arfaM*fiMtrtdty- 



saticm of Britain’s power 
Industry- are missing the 
point. Take yesterday's 
£L5bn ($2.43bn) acquisition 
of Yorkshire Electricity by 
American Electric Power: 
it is no skin off British 
noses that Yorkshire has 
squeezed out of AEP a 15-30 
per cent premium over 
analysts' estimates of its 
fundamental worth. Why 
then are Yo rkshir e shares 
still hovering at a 45p dis- 
count to the offer price? 

Investors, it appears, are implicitly factoring in at least 
a 20 per cent probability that the deal might be blocked. 
But such a fat discount looks well over the top. For one 
thing, there is a strong chance that the decision will be 
waved through by the current government. For another, 
even if a Labour administration did end up taking the 
decision, it is difficult to see it blocking outright an 
agreed deal which it did does hot currently oppose and 
which raises no competition i«n»c 

But Yor k s hir e is not the sector's only interesting punt 
Another is Southern Electric, now the only conventional 
regional electricity company left There is, of course, no 
certainty that it wil2 be bid for; nor that a bid would be 
successful in the face of an apparently independent- 
minded management Nonetheless, the company does not 
look outrageously overvalued as a stand-alone entity. And 
a.bid in line with Yorkshire's take-out price would imply 
a premium of £1 a share. 


TrizecHahn spends $2 10m on NY offices 


By Richard Waters in New York 

Further evidence of the new 
liquidity in US commercial real 
estate emerged yesterday, as a half , 
share in a portfolio of New York 
office buildings changed hands for 
$2 10m. and an insurance company 
came close to selling a $lbn block 
of properties. 

TrizecHahn. a Canadian real 
estate company, sold it bad agreed 
to buy a 49-9 per cent interest in 
three New York buildings with a 
total of 2.7m sq ft 

Meanwhile Chubb, an insurer, 


was believed to be close to complet- 
ing the sale ot a portfolio of build- 
ings stretching across the US east 
coast and the Midwest, comprising 
8m sq ft. 

The growing volume of transac- 
tions points to the wave of capital 
that has come into the US real 
estate sector. This is in part 
because investors are concerned 
about whether the stock market 
can continue its dizzying rise. 

TrizecHahn. which was formed 
last autumn by the merger of Tri- 
zec and Horsham, said it had 
nearly $i5bn available to back its 


acquisition ambitions in the US 
and overseas. 

Together with borrowing, that 
would support purchases of $3Jjbn 
to S4bn, said Mr Greg Wilkins, 
president. 

Beacon Properties, a US real 
estate company that was believed 
close to concluding the purchase 
from Chubb, also has considerable 
liquidity, having raised $800m in 
new equity on the US stock market 
last year. 

In spite of the large amount of 
money looking for a home, the val- 
ues at which buildings in many 


parts of the country are being 
bought and sold hag not changed 
materially. 

In the office sector, higher occu- 
pancy levels in many downtown 
areas and a shortage of new con- 
struction has pushed rents up after 
a long lull in the early 1990s. The 
prices do not always reflect this. 

According to Mr Wilkins, the 
price of TrizecHahn's latest acqui- 
sition will give it a yield of about 
10 per cent, roughly in line with 
valuation levels in the sector. 

With insurance companies active 
sellers, “there are still good proper- 


ties coming on to the market.*’ he 
added. 

The office sector has been one of 
tbe most active in recent months, 
helping the stocks of companies 
such as Beacon, an office building 
investor and developer in Boston, 
record powerful gains. 

TrizecHahn regards the down- 
town office markets in a number of 
US cities as the best short-term 
investment opportunity. 

The company had not selected 
any particular cities, but expected 
its purchases to be determined by 
“where the sellers are”. 


Doubts grow about leadership at Apple 


AMERICAS NEWS DIGEST 


Morgan Stanley 
names merger chief 

Morgan Stanley has asked Mr Steve Newhouse to take 
over responsibility for managing the merger of the US 
investment bank with brokerage Dean Witter, after Mr 
Bob Scott suffered a heart attack while on holiday in the 
Caribbean. Mr Newhouse was recently made deputy head 
of the investment bank's securities business, reporting to 
Mr Peter Karches. Before that he ran the high-yield bond 
department. 

Mr Newhouse will manage the transition jointly with 
Mr Mitch Merin from the Dean Witter side of the merger. 
MrMerin had already started working with Mr Scott, 
prior to hfa illness. 

About 600 jobs are expected to be lost as a result of the 
merger.lt is believed that the first phase of job cuts will 
be completed by the end of this week. The two groups 
currently employ a total of about 45,000 staff, but about 
17,000. of those frork in Dean Witter Discovers credit card 
business. Tract/ Corrigan. New York 

Mitel warns of downturn 

Mitel, the Ottawa-based maker of office switchboards and 
other telecommunications equipment, has warned that 
price pressures and high operating expenses will dampen 
earnings in the fourth quarter, ending March 31. Mitel 
forecast earnin gs for the quarter of 10 cents a share, down 
from 14 cents a year ago. 

In addition, it plans a pre-tax restructuring charge 
relating to the business communications division of about 
C$X3m (US$9.5m). According to First Call, an investment 
research group, analysts previously forecast fiscal 1997 
earnings of 53 cents a share, up from 37 cents in 199& 

Mitel shares lost C$1.05 to C$8.80 at mid-meaning in 
Taranto. Bernard Simon. Toronto 

BHP to proceed with Chile mine 

BHP, the Australian resources group, is to go ahead with 
a US$4 70m oxide project at the Escondida copper mine in 
Chile, in which it is the majority partner and manager. 

The company said that the oxide project which would 
allow for the extraction of copper from oxide ore, would 
have synergies with the existing sulphide operation, and 
would “enhance the overall economics considerably”. 
Construction is expected to take about 18-20 mo n ths , and 
BHP is hopeful of getting environmental approval from 
the nhflean government by the end of March. 

BHP is manager of the Escondida project in which it 
holds a 575 per cent stake. Other shareholders include 
RTZ-CRA with 30 per cent JECO with 10 per cent and 
fotematianal Finance Corporation with the rema in ing 
2.5 per cent 

The Australian company also said it would go ahead 
with development of the Orebody 18 mine, the satellite 
orebody to tbe Mt Whaleback mine in the rich iron ore 
Pflbara region. Development will cost AS98m (US$76-25m) 
and the mine should be in full production by mid-1998. 

The deposit is expected to produce 5m ton ne s a year 
initially, rising to 10m tonnes a year. Nikki Tatt, Sydney 


A pple, the struggling 
personal computer 
manufacturer that is 
preparing to announce 
swingeing cutbacks and 
thousands of lay-offs, is fee- 
ing a leadership crisis that 
could decide its fete. 

Mr Gil Amello. who this 
month completed his first 
year as Apple chairman and 
chief executive, is increas- 
ingly under fire. Confidence 
in his ability to revive the 
company has been shaken 
by declining sales and heavy 
losses. 

Insiders say his influence 
is being undermined 
by Mr Steve Jobs, Apple 
co-founder, who hims elf was 
ousted as leader in 1985. Yet 
his recent return to Apple as 
part-time adviser to the 
chairman - following the 
$430m acquisition of his 
company NeXt Software - 
was widely regarded as a 
. brilliant public relations 
move by Mr Amelio. 

Mr Jobs has rapidly built a 
power base. Three former 
colleagues from NeXt have 
been installed in senior posts 
- as heads of hardware and 
software development and 
North American sales. All 
three sit on the seven-mem- 
ber executive committee 
that runs the company; in 
addition Mr Jobs and Mr 
Stephen Wozniak, Apple's 
other founder who returned 
this month as an adviser to 
Mr Amelio, attend some of 
these meetings. 

These appointments have 
persuaded many within 
Apple of Mr Jobs' growing 
influence. The departure of 


Apple Computers 



Gflbdrt F. Amato 


five senior executives over 
the past two weeks - includ- 
ing Mr Marco Landi, former 
chief operating officer, who 
was appointed by Mr Amelio 
less than a year ago - has 
added to this impression. 

One of the most telling 
aspects of the situation, how- 
ever, may be the effective 
demotion of Mrs Ellen Han- 
cock, a close colleague of Mr 
Amelio, who worked with 
him at National Semiconduc- 
tor before joining Apple last 
year. Mrs Hancock is execu- 
tive vice-president in charge 
of technology, but her 
responsibilities have been 
significantly narrowed. 

An Apple official said that 
Mr Jobs remained an adviser 
to Mr Amelio and declined 
further comment 

However, Mr Jobs has 
become the power behind 
the throne, according to sev- 
eral current and former 
Apple employees. He is said 


to be directing decisions on 
which parts of Apple's 
operations should be cut Mr 
Jobs has urged a number of 
former Apple colleagues to 
return to the company, hint- 
ing strongly that be plans to 
take charge, they said. 

According to one of Mr 
Jobs' confidantes, he has 
decided that Mr Amelio and 
his appointees are unlikely 
to succeed in reviving Apple, 
and he is intent upon replac- 
ing them to ensure the sur- 
vival of “his company”. 

Mr Jobs has not made his 
intentions clear. His official 
spokesman at NeXt said that 
he could not be reached, but 
that be had consistently 
declined to comment over 
the past few days. 

Another possibility, given 
that Apple’s stock is lan- 
guishing near a 10-year low 
and its market value is 
standing at about $2bn, is 
that Mr Jobs might attempt 


a buy-out. Mr Larry Ellison, 
the billionaire chair man and 
chief executive of Oracle, 
said recently be would back 
his “best friend” if Mr Jobs 
wanted to mount a bid for 
Apple. But Mr Ellison put 
the probability of such a’ 
buy-out at about SO per cent. 

Such a move would be 
popular with many Apple 


alumni and Macintosh 
enthusiasts. “Steve is 
Apple's only hope." said 
a former senior Apple 
executive who worked 
with Mr Jobs in the 1980s. 

Analysts are not so sure. 
His reputation as a business 
manag er is mixed: at Apple 
he was divisive and mercu- 
rial. and at NeXt, he foiled to 


create a new computer 
industry powerhouse. How- 
ever, Pixar, his film anima- 
tion company, has achieved 
acclaim for Toy Story, the 
computer animation film. 

According to Apple, which 
does not speak officially for 
Mr Jobs, he has described 
speculation about his mov- 
ing to acquire the company 
and take it private as a “fan- 
tasy”. 

The battle between Mr 
Amelio and Mr Jobs could 
turn out to be a storm in a 
teacup. The two are con- 
trasting personalities - Mr 
Amelio a seasoned manager 
uncomfortable in the spot- 
light, versus Mr Jobs, the 
American entrepreneur, who 
thrives on publicity. 

Should they find a way to 
marry their talents, tbe com- 
pany might be better for 
their efforts. All the signs, 
however, point to yet 
another executive suit 
drama at Apple Computer. 

' Louise Kehoe 


Loral in plan to buy 
out satellite partners 


By Christopher Parties 
m Los Angeles 

LoraJ Space & Commun- 
ications is to pay $374m for 
its European partners’ 49 per 
cent stake in the Space 
Systems/Loral satellite man- 
ufacturing business. 

The stock and cash trans- 
action, unveiled yesterday, 
will further reinforce the 
structure of Loral, which 
transformed itself into a 
commercial space communi- 
cations company with last 
year’s $9bn sale of its mili- 
tary operations to Lockheed 
Ma rtin. 

The deal, together with 
yesterday’s announcement 
that Raytheon plans to dis- 
pose of its Amana appliances 
divisions, is part of a second 
stage in the shake-out in the 
US defence sector. 

According to Mr Jon 
Kutler, president of Quarter- 


deck Investment Partners, a 
specialist investment 
banker, many cross-border 
transactions and disposals of 
non-core businesses are to be 
expected after the five-year 
merger process which has 
seen US defence industry 
power concentrated in a 
handful of large groups. 

Loral, based in New York, 
said its French partners, 
Aerospatiale and Alcatel 
Espace. and Alenia Spazio 
would receive $281m-worth 
of stock for their stakes in 
Space Systems and continue 
to be represented on the 
board. Germany’s Daimler- 
Benz Aerospace chose to 
take cash and surrender its 
seats. 

All would continue to col- 
laborate on building and 
marketing satellites for tele- 
vision broadcasting, weather 
observation and telecommu- 
nications. 


Space Systems/Loral, with 
$1.4bn revenues last year 
and a $l.5bn order book, is 
the main US rival to Hughes 
Electronics, the General 
Motors subsidiary. 

It recently agreed to pay 
$71 2m for the SkyNet satel- 
lite services operations of 
AT&T, the long-distance 
telephone carrier, in a pur- 
chase due to be completed 
by the end of this month. 
Tbe price would be adjusted 
after completion, the com- 
pany said, to compensate for 
last month's loss of SkyNet’s 
Telstar 401 satellite. 

Yesterday's confirmation 
of Raytheon’s plans to sell 
its $i.5bn-revenue appliances 
business is the first of sev- 
eral such moves expected 
from the Massachusetts 
company. Analysts expect 
its general aviation aircraft 
business and plant engineer- 
ing operations to follow. 


Energy groups take a global view 

Deregulation has set US power companies scouting the world for opportunities 


Anglo American Platinum 
Corporation Umtted (Ampiats) 

Rnsteoborg Platinum 
Holdings limited (Rasmbafg) 

Potgietersrast Pla tinums limited cfpjwj 

(AH companies Incorporated in the Republic of Smith Africa) 


BASIS OF THE AWARD OF CAPITALISATION SHARES 

Further to ihe announcement published on 4 February 1997, the basis of the awards 
of capitalisation shares have been determined as follows: 
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The number of capitalisation shares to which shareholders registered in the books 
of Axnplats at the close of business on Friday. 28 February 1997 (“the record date") 
will be entitled will be determined by applying to cheir shareholdings on the record 
date the ratio that 42 cents bears to the weighted average traded price of the 
Company’s ordinary shares on the Johannesburg Stock Exchange (“the JSE”) during 
the three-day period ending 26 March 1997 (“the capitalisation award”) . Instead of the 
capitalisation award, such shareholders may, in respect of all or part of their 
shareholdings, elect to receive instead an interim cash dividend of 40 cents per share 
in respect of the six months to 31 December 1996 (“the election"). 
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Tbe number of capitalisation shares ro which shareholders registered in the books of 
Rustenburg at the dose of business on Friday, 28 February 1997 (“the record date") 
will be entitled wOl be determined by applying to their shareholdings on the record 
date the ratio that 5230 cents bears to the weighted average traded price of the 
Company’s ordinary shares on the Johannesburg Stock Exchange (“the JSE”) during 
the three-day period ending 26 March 1997 (“the capitalisation award"). Instead of the 
capitalisation award, such shareholders may, in respect of all or part of their 
shareholdings!, elect to receive instead an interim cash dividend of 50 cents per share 
in respect of the six months to SI December 1996 (“the election"). 


Platinums Key \«. oi/os;t 5 ;»/<M» 


The number of capitalisation shares to which shareholders registered in the books of 
P P Rust at the close of business on Friday, 28 February 1997 (“the record date") will 
be entitled will be determined by applying to their shareholdings on the record date 
the ratio that 29.40 cents bears to the weighted average traded price of the Company's 
ordinary shares on the Johannesburg Stock Exchange (“the JSE") during the three-day 
period ending 26 March 1997 (“the capitalisation award”). Instead of the 
capitalisation award, such shareholders may. in respect or all or part of their 
shareholdings, elect to receive instead an interim cash dividend of 28 cents per share 
in respect of the six months to 31 December 1996 (“the election"). 

Neither the right to elect to receive a dividend nor the Form of Election is available to 
shareholders in any jurisdiction in which it is illegal to grant the same. 

Fractions of shares 

No fraction of a share will be allotted. Where entitlements to capitalisation shares 
would result in shareholders receiving fractions of shares, those fractions will be 
aggregated and sold on the JSE for the benefit of the relevant shareholders. 



Merrill Lynch takes dual role in electricity deal 


Merrill Lynch, the US investment hank, 
took an unusual dual role as both adviser 
and lender to American Electric Power 
Company and Public Service Company of 
Colorado, in their bid for Yorkshire Elec- 
tricity Group, writes Tracy Corrigan in New 
York. , , 

In large bids, advice is typically provided 
by mergers and acquisitions specialists at 
an investment bank, while a loan to finance 
an acquisition is usually provided by a com- 
mercial bank. 

As well as advising on the transaction, 
Merrill was sole underwriter of a $l-25bn 


syndicated loan, financing the deal. 
Although portions of the loan will be sold to 
other lenders at a later date, the deal is the 
largest ever underwritten by Merrill on its 
own. Merrill is also the broker for the trans- 
action and executed hedging transactions 
ructng currency options to protect the US 
bidders from foreign exchange risk . 

The deal reflects a growing trend for US 
investment banks to push into the tradi- 
tional territory of commercial banks, while 
commercial banks have made some progress 
in securities underwriting, particularly in 
areas such as junk bonds. 


E lectricity, according 
to Mr Linn Draper, 
president and chief 
executive officer of Ameri- 
can Electric Power (AEP), is 
becoming a global business 
and heeds global investment 
IBs company's joint £13hn 
($2.43bn) bid for Yorkshire 
Electricity, an English 
regional electricity dis- 
tributor and supplier, is just 
another step towards becom- 
ing a global electricity 
company. 

AEP, the seventh-largest 
electric utility in the US, and 
Public Service Company of 
Colorado, its partner in the 
Yorkshire deal, both want to 
be winners in the coming 
deregulated electricity mar- 
ket. Both are scouting the 
world for opportunities and 
aawccmg- potential deals, in 
China,, Thrifa; and Australia. 

*T used to go to China for 
vacation, now I go there for 
business,” says Mr Draper. 

Underlining the change, 
last week AES Corporation, 
a leading independent power 
producer, said it would 
acquire the international 
generating assets of Destec 
International. For AES 
the deal brought continental 
European assets to its port- 


folio of foreign power 
stations. 

Mr Wayne Bnmetti, presi- 
dent and chief executive offi- 
cer of PS Colorado, said it 
planned to expand through 
offering customers value- 
added services, and to 
Increase its market share 
through alliances and acqui- 
sitions. 

PS Colorado is currently 
merging with Southwestern 
Public Service Company, a 
deal which will double its 
generation capability and 
produce net savings of $77Dm 
over 10 years. 

AEP and PS Colorado will 

I 1 
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own 50 per cent each of 
Yorkshire Holdings - the 
vehicle which wifi acquire 
Yorkshire ELectrlcity - 
whose equity to debt ratio 
would be 1 to 3. Mr Draper 
said there were no plans to 
increase Yorkshire’s gearing. 

Bankers suggested that 
both parties could earn up to 
15 per cent a year from the 
deal, far in excess of the 
returns they are permitted 
by regulators in the US. 

“It is earnings accretive, it 
will make money for our 
shareholders," said Mr 
Draper. “We hope to learn a 
lot, but we are not Just doing 


this deal to learn.” 

Mr Bnmetti went out of 
his way to praise Yorkshire’s 
management, which is stay- 
ing with the company. 
“Yorkshire is the lowest-cost 
producer and has an excel- 
lent record of customer ser- 
vice." 

He said there were oppor- 
tunities for tbe three compa- 
nies to shar e best practice 
“to keep rates low for cus- 
tomers”. But he pointed to 
gas marketing as the area 
where PS Colorado could be 
of particular help. 

As with the supply of elec- 
tricity. gas supply becomes 

i 


open to full competition 
from April 1 next year. Mr 
Draper said it was prema- 
ture to discuss Yorkshire’s 
plans for attacking tbe sup- 
ply market, but he indicated 
that the discussions York- 
shire was having with third 
parties over supply joint 
ventures would be sup- 
ported. 

A EP, which is based in 
Columbus. Ohio, is a 
vertically integrated 
utility which generates, dis- 
tributes and supplies power 
to industry and households. 
Total energy sales last year 
amounted to I32£73m kWh. 

In 1996 it made net profits 
of $587.4m on turnover of 
$5.8bn. It provides power to 
almost 7m people in seven 
states and has 2.9m account 
customers. 

PS Colorado is the smaller 
of the two partners. Based in 
Denver. Colorado, it declared 
net income of $190.3m in 
1996 on turnover of $2.17bn. 
At the end of last year it 

bad 1.1m electric customers. 
But it also has expertise in 
gas marketing, with a cus- 
tomer base of nearly lm- 

Simon Holberton 

r. 


Closing of share registers 

Shareholders are advised dial the share registers will be dosed from Monday, 3 March 
1997 to Friday, 7 March 1997, both dates inclusive. 

listings of new shares 

Applications will be made id the JSE and, pi the case of Rustenburg and PP Rust, 
also the London Stock Exchange for capitalisation shares issued pursuant to the 
capitalisation awards to be listed with effect from the commencement of business on 
Wednesday, 9 April 1997. 

Posting of share certificates and dividend/fractional entitlement cheques 

Share certificates in respect of capitalisation shares and dividend/fractional entitlement 

cheques will be posted to shareholders on or about Wednesday, 9 April 1997. 

Documentation 

Documentation dealing with the capitalisation awards and the rights of election will be 
posted to shareholders on Friday. 7 March 1997. In order to be valid, completed 
election forms must be received by the Company’s transfer secretaries no later than 
12:00 on Thursday, 27 March 1997. Forms of election postmarked prior to 12:00 on 
27 March 1997 will be accepted until Friday, 4 April 1997. Those shareholders who 
elect to receive an interim cash dividend instead of the capitalisation award are 
requested to make the return as soon as possible in case of postal delays. Capitalisation 
shares mil automatically be issued to the shareholders concerned should any election firms not be 
recetzvd before the deadline. 

A further announcement wfll be made on or about Wednesday, 9 April 1997 reporting on 
the results of the elections and confirming the posting date of share certificates and 
dividend/fractional entitlement cheques. 

Johannesburg 
24 February 1997 

Sooth African Transfer Secretaries 

Consolidated Share Registrars limited 
First Floor, Edura 
41 Fox Street 
Johannesburg, 2001 
(PO Box 61051, Marshalltown, 2107) 


London TYansfer S e cre ta ries 
Independent Registrars Group Limited 
Balfour House 
390-398 High Road 
Ilford, Essex 
1C1 1NQ 
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Brierley loses battle on Fairfax stake 


By Nikki Taft In Sydney 


Australian institutions have won 
their battle with Brierley Invest- 
ments (BIL), the New Zealand 
investment group, over its proposal 
to purchase a further 5 per cent of 
John Fairfax, the Australian news- 
paper publisher, from Mr Conrad 
Black's Telegraph group. 

BIL's move needed shareholder 
approval because it would take It 
over the 20 per cent level, at which 
it would be required to make a bid 


- unless shareholders waived the 
obligation. 

BIL had already acquired a 19.9 
per cent interest in Fairfax from 
the Telegraph group last year. It 
was proposing to buy the addi- 
tional shares at the same price of 
AJSL82 although, in the intervening 
months, the Fairfax price' had 
strengthened, standing now at 
about A$3.I4. 

Yesterday, Fairfax announced 
that a formal poll, taken after a 
shareholders' meeting on Friday, 


had rejected BIL's proposal, 
although it did not reveal how 
many voted each way. At the meet- 
ing, the purchase had been voted 
down on a show of hands, with 
small shareholders expressing 
their unhappiness over the pro- 
posal 

However, proposals to appoint 
Mr Rodney Price and Sir Roger 
Douglas to the Fairfax board as 
BIL's representatives - also put to 
a formal poll - were passed. Mr 
Price will become deputy chair- 


man, replacing Mr Dan Colson, 
who remains a director. Mr Black 
is resi gning from the board. 

The 5 per cent purchase was 
opposed by some of Australia's big- 
gest institutional investors. They 
were reluctant to see the 20 per 
cent threshold waived for no-bene- 
fit to existing Fairfax shareholders, 
and to allow BIL to buy shares at a 
discount to the market price. 

BIL has indicated it still intended 
to increase its stake through the 
“creep” rule, which would allow it 


to buy another 3 per cent each six 
months, although It would not say 
what price limit m i ght apply on 
those shares. It will be unable to go 
beyond 25 per cent of Fairfax, 
because of Australia's restrictions 
on foreign ownership of media 
assets. 

Last week, Mr Price said BIL 
thought the 25 per cent cap was too 
low and that 49 per cent might be 
better. However, BIL had not made 
any . formal application to have the 
limit raised. 


A$16.8m loss 


at Comalco 


By Nikki Tait in Sydney 


Lower prices, a stronger 
Australian dollar and 
restructuring costs sent 
Comalco, the integrated alu- 
minium group, tumbling 
Into the red in 1997. 

The company made a 
A$ 16.8m (US$13.lm) loss 
after tax, including its share 
of results from joint-venture 
companies, a sharp turn- 
round from the A$232.3m 
profit posted in 1995. 

The decline was caused 
partly by a A$57.7m abnor- 
mal charge, which reflected 
costs of pulling out of the 
kaolin business at Weipa, 
shedding downstream assets 
and “restructuring" Its 
workforce. However, even 
before abnormals, Comalco’ s 
after-tax operating profit 
was reduced to A$32.9m. 
compared with last time's 
A$264£m. 

The results were scored on 
sales revenue of A$1.52bn, 
down from A$2.17bn in 1995. 
This fall was largely due to 
the sale of downstream busi- 
nesses, which contributed 
A$60&2m in 1995. 

The decline in aluminium 
prices - with the LME aver- 
age price falling from 
US$0.83 a pound in 1995 to 
US$0,696 in 1996 - also 
depressed the sales figure, 
although this was partly off- 


set by higher volumes for 
bauxite, alumina and pri- 
mary aluminium. Comalco 
said the downturn in alu- 
minium prices alone 
accounted for A$I66m of the 
profit swing, with exchange 
rate movements explaining a 
further A$35m. 

Higher costs, caused 
mainly by smelter upgrade 
programmes, knocked a far- 
ther A$32m off profits. The 
smelting division operated at 
a loss, while the bauxite 
mining and alumina inter- 
ests were profitable. 

The company called the 
result “unsatisfactory ", but 
expected demand for alumin- 
ium to improve “slightly" in 
1997. This would depend on 
Europe and the US, with no 
growth in Asian consump- 
tion expected this year. 

Comalco also suggested 
there were signs the alumin- - 
ium market was moving into 
equilibrium in late 1996, a 
trend it expected to continue 
this year. “Providing LME 
stocks do not fall below 
about 500,000 tonnes this 
year, the aluminium indus- 
try may expect a less volatile 
price cycle.” it said. 

The company also 
announced yesterday that it 
would move its corporate 
headquarters to Brisbane 
from Melbourne later this 
year. 


Tata sets tea-bag trend 


The Indian grower is changing its commodity into a brand 


T 


ata Tea, India's larg- 
est tea company, in 
which the Tata Croup 
is the most important share- 
holder. is seen as the trend 
setter in an industry bound 
by tradition. Unlike the 
other producers, the com- 
pany has steadily shrunk its 
offerings of tea at auction, 
and now sells more than 90 
per cent of its production in 
value-added packets, bags 
and as ready-to-drink tea. 

Mr RE Krishna Kumar, 
managing director, says: 
“The reason we moved away 
from tea at the auc- 

tion was to realise the full 
value for the crop we grow. 
The focus on consumer mar- 
keting has enabled us to 
maximise the return for 
stakeholders.” 

With this strategy, the 
company has been able to 
insulate itself from the fluc- 
tuations in auction prices. 

Mr Vijay Dudeja, chair- 
man of Paramount Tea Mar- 
keting in Calcutta, a leading 
broking firm comments: 
“The consumer marketing of 
tea has lent stability to the 
company’s income and prof- 
its. There is no correlation 
between the auction and 
packet tea prices. The stabil- 
ity in income has allowed 
the company to make an 
investment programme for 
the future - an uncommon 
feature in the industry.” 

Tata Tea hopes to raise tea 



Tony KMc 

With 25 per cent of India’s packet tea market, Tata is expanding into Sri Lanka and Kenya 
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NORDBANKEN 


Shareholders in Nordbanken AB (publ) are herewith summoned 
to Annual General Meeting on Thursday, March 20, 1997 at 11.00 amt* 
in the Stockholm Concert Hall, Hdtorget, Stockholm 


Notification 

Shareholders who wish to participate in the Annual General Meeting shall 
be registered in the share register maintained by the Swedish Securities 
Register Center (VPC) not later than Monday, March 10, 1997, and 
submit noti fi catio n of intent to participate to Nordbanken AB (publ). 
Group Legal Department. S-105 71 Stockholm, telephone +46 8 670 20 80. 
tele fax +46 8 614 87 70, not later than 1.00 pm. on Monday, March 27, 1997. 


2 . 

3. 

4. 

5. 
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9. 
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11 . 


Shareholders whose shares are held in trust must temporarily reregister their shares 
in their own name to be entitled to participate in the Meeting. Such registration 
must be completed at VPC by Monday, March 10, 1997. This means that share- 
holders must inform trustees in this respect in adequate time prior to this date. 

Agenda and decision proposals 

Where appropriate, the main decision proposal is provided for each agenda item. 
Complete information on existing derision proposals on be received from the 
Group Legal Departmanc as above. 

1. Election of Chairman for the Meeting 

Decision proposal: Board Chairman Jacob Palmstierna 
Preparation and reconciliation of the voting register 
Election of two Minutes Checkers 

Determination whether the Meeting has been properly convened 
Submission of the Company's Annual Report and Consolidated Accounts 
In conjunction therewith: Address by the President and CEO 
Submission of the Report of the Auditors for the Parent Company's 
Accounts and Consolidated Accounts 

Adoption of the Parent Company's Income Statement and the Consolidated 
Income Statement 

Adoption of the Parent Company's Balance Sheet and the Consolidated 
Balance Sheet 

Approval of the disposition of unappropriated earnings in accordance with 
the approved Balance Sheet 

Approval to discharge the Board of Directors from liability for the year 
The Auditors recommend discharge from liability 
Determination of number of Board Members and Deputy Board Members 
Derision proposal: 10 Members and 1 Deputy Member 
Determination of number of Auditors and Deputy Auditors 
Decision proposal: 3 Auditors and 3 Deputy Auditors 
Determination of fees for Board Members and Auditors 
Decision proposal: - Board Members: SEK 4 000 000 to be distributed by the 
Board 

— Auditors: as invoiced 

Election of Board Members and Deputy Board Member 
Decision proposal: See below 
Election of Auditors and Deputy Auditors 
Derision proposal: Re-election of Caj Nackstad and Per-Olof Akteus 
(KPMG Bohlins) and Ulf jarlebro (Deloittc & Touche), with Carl Lindgren 
and Anders Ivdal (KPMG Bohlins) and Svante Forsberg (Deloittc & 

Touche) as Deputies. 

Dividend and record date 

The Board of Directors proposes a dividend per share of SEK 9,50 and that Tuesday, 
March 25, 1997 be the record date for the dividend. If the Meeting approves the 
proposal it is expected that the dividend will be distributed by VPC on Thursday, 
April 3, 1997. 

Board of Directors 

Shareholders representing approximately 75 percent of the shares in the Bank 
have announced that at the Meeting they intend to propose the reselection of 
Jacob Palmstierna, Rune Brandinger, Hans Dalborg, Dan Andersson, Panic FredeU, 
Leif Gustafcson, Inga-Lisa Johansson, Christina lifiher, BemtMa gn usson and 
Margot WEkstrom. Sten Lindblad, EVP Nordbanken, is proposed as Deputy Member. 


production from 57.75m kg 
in 1995-96 to 60m kg in 
1996-97 from its gardens in 
Assam, west Bengal Kerala 
and Tamil Nadu. It is imple- 
menting a Rsl.6bn ($44.6m> 
“asset upgrading pro- 
gramme”, which includes 
replacing ageing tea bushes 
and better maintenance of 
the bushes. 

Tata Tea has a 25 per cent 
share of the country’s packet 
tea market, compared with 
Hindustan Lever’s 55 per 
cent, a Unilever subsidiary 
which markets tea under 
Brooke Bond and Llpton 
brands. 

Mr K rishna Kumar says: 
“We face fierce competition 
from Hindustan Lever. But 
we have a faster rate of 
growth tin sales]. And we 
have not positioned our 
products as cheaper alterna- 
tives to Lever tea. 

Starting in 1994-95. Tata 
Tea has been recording 
growth of 20 per cent a year 
in sales of branded tea. 
"What lias contributed to 
our marketing success is the 
rapid change in consumer 
preference from loose tea to 
packet tea.” says Mr Krishna 
Kumar. 

Encouraged by Tata Tea’s 
success, other leading tea 
companies, such as Magors, 
Goodricke, Duncans, Har- 
risons Malayalam and AV 


Thomas, have started mar- 
keting tea in packets. 

Tata Tea has said it 
wanted to become a global 
tea company by acquiring 
gardens in all leading produ- 
cing countries and investing 
heavily in the “promotion of 
the Tata brand abroad". 


I 


n Sri Lanka, it antici- 
pated two years ago the 
privatisation of planta- 
tion companies which is now 
going on, by buying 49 per 
cent of Estate Management 
Services, a plantation man- 
aging agency. Through EMS. 
it has acquired 51 per cent of 
Watawala ' Plantations, 
which produces nearly 8m 
kg of tea, 4m kg of pain oil 
and 1.65m kg of rubber. 

It will not be long before 
Tata Tea has made its first 
acquisition in Kenya whose 
CTC (cut, tear and curl) tea 
is very popular in the UK 
and other European mar- 
kets. “We are in the process 
of identifying properties in 
Kenya. Wherever we go, we 
will need a critical mass of 
10m kg of tea", says Mr 
Krishna Kumar. 

The company will also 
expand production within 
India. In the past couple of 
years, it has bought two gar- 
dens in Assam and one in 
West BengaL “Even though 
the cast of acquisition is 


more in India than in other 
countries, we will always be 
interested in buying gardens 
in upper Assam. All good 
brands have a large dose of 
Assam tea," says Mr Krishna 
Kumar. 

According to analysts, 
now is the right time to buy 
gardens in Assam since 
prices have fallen. 

Unlike many other plant- 
ers. Mr Krishna Kumar is 
not overly concerned about 
the disturbed law and order 
situation in Assam. "Thta 
Tea continues to invest a 
great deal in community 
development in the garden 
areas and that is going to 
stand us in good stead. 
Assam is where the compa- 
ny’s success is underwrit- 
ten," he says. 

The company will bid for a 
global brand. It will also pro- 
mote the Tata brand, which 
by now is known in a num- 
ber of developing countries 
in the Middle East and 
south-east Asia. 

Tata Tea bid for Tetley 
when Allied Domecq put it 
up for sale three years ago. 
“We didn't get Tetley, but 
we acquired valuable Insight 
into accessing the global 
financial market. This will 
help us next time," says Mr 
Krishna Kumar. 
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Puma to make its first 
international bond issue 


By Peter Montag non 
in Sydney 


Puma Management, the 
mortgage-securitisation 
vehicle owned by Macquarie 
Bank, plans to issue its first 
bonds in international mar- 
kets later this year following 
changes to Australian rules 
on withholding tax. 

The issue will be in US 
dollars and la expected to be 
for between $400m and 
$600m, although its launch 
may have to wait several 
months while the tax 
changes pass through parlia- 
ment. 

Currently, international 

issues are hampered by the 
Imposition of a 10 per cent 
withholding tax on issues by 
securitisation vehicles incor- 
porated in Australia. 

Mr Anthony Gill, Puma 


managing director, said Mac- 
quarie Bank has been keen 
to see the rules changed so 
that it could diversify its 
source of liquidity for securi- 
tising mortgages. 

Last year Puma securit- 
ised A$1.3bn (US$794m) of 
mortgages through issues on 
the local market which were 
snapped up by Australia's 
fast-growing pension funds. 
Pension fund contributions 
have become compulsory 
in Australia, making funds 
liquid and enabling securi- 
tisation activity to race 
ahead. 

This has sparked a price 
war in the mortgage market 
with non-bank lenders mak- 
ing inroads into what was 
previously a lucrative activ- 
ity for commercial banks. 
But there is a limit to how 
far pension funds will want 


to become exposed to any 
single securitisation vehicle. 

"Overseas issues would 
broaden the investor base," 
said Mr Patrick Eng of 
Moody’s Investor Services. 

Their launch could prompt 
a further contraction in the 
margins over bank hills at 
which mortgage-backed 
paper is traded, currently 
about 17 basis points, said 
Mr Sean McElduff, head of 
asset-backed finance at 
Westpac Banking. But the 
effect may be limited 
because the spreads are 
already fine and the paper is 
not especially liquid. 

Westpac has already 
devised a structure allowing 
it to securitise some third 
party mortgages overseas, 
but its Waratah vehicle is at 
arms length from origination 
and funding of mortgages. 


NTT, IBM in network deal 


By Michiyo Nakamoto 
in Tokyo 


NTT, Japan’s dominant 
domestic telecoms operator, 
and IBM, the US computer 
group, have agreed to 
cooperate in network com- 
puting in Japan. 

The two companies will 
begin their collaboration 
with a study of how they 
might bring together then- 
network infrastructures, 
platforms, technologies and 
complementary s kills in the 
field of network computing. 


The deal highlights NTTs 
ambition to become more 
than a provider of telecoms 
infrastructure. “NTT is offer- 
ing network services to cor- 
porate customers who have 
been moving towards data 
processing on networks." 
said Mr Kelji Tachikawa, 
senior executive vice-presi- 
dent of NTT. 

“In order for a carrier like 
NTT to serve customers, we 
cannot just transmit infor- 
mation, but we must expand 
our infonnati on-processing 
business," he said. 


Under the agreement, 
IBM’s network platform and 
global software applications 
will be available on NTT’s 
network from April to see 
how they can be made more 
efficient business tools. 

The companies aim to pro- 
vide as de facto standards 
the value-added services 
resulting from the co-opera- 
tion. “We are both leading 
companies, so we are hope- 
ful that the services can 
become global standards," 
said Mr Kakutaro Kitasbirp, 
president of IBM Japan. 










NZ press group 
stable at halfway 


Independent Newspap^s^e^j^P tJJteiSty reported a 
Mr Rupert Murdoch s from 

marginal improvement m interim ______ oa ^ 

NZS25^n to ibr 

result was very f actory P.,,, anJ New Zealand. 

; 

distributor of magazines m 

Directors said the outlook was for unproved trading 
over the rest of the year, helped by higher advertising 
revenues and newsprint reductions. ^ Wellington 


QBE advances 20.6% 


QBE Insurance, the Australian general 

announced a 20.6 per cent Increase m - 

A$703m (US$49 -2m), in the six months 

after strong results from its rernsmancetateres^jme - - 

company, which has objected to the Australian system of 

marldDg fovestmente to market m insurance^n^ny 

results, instead uses a rolling seven-year system of . 
accounting for realised and unrealised equity and • 

property gains. Under conventional accounting r ules, it 
would have made an A$85.4m after-tax profit,- up from - 
A$8Sm in the Erst half of 1995-6. - 

Net earned premium increased 12.3 par cent, to . . ■ - 

A$643ikn, and earnings per share increased from 2LB 
cents to 24J3 cents on the seven-year spread basis, to 
combined operating ratio increased slightly, from 100.1 \ • 
per cent to 100.5 per cent ' •' ' ; 

The reinsurance operations, which now take m the ■■ • ■* 
London-based Allstate Reinsurance interests, increased 
their contribution to operating profit from A$23-lm to . a? 
A$363. The general Insurance business, meanwhile, made 
a slightly lower profit of A$34.6m, after A$35.6m • 

previously, with a stronger Australian result outweighed 
by a downturn from Asian interests. Nikki TtnL Sydney 


Qantas and Air NZ end link 


Qantas, the privatised Australian airline, and Air New 
Toaiawri are to end their “air-share” agreement on 
trans-Tasman routes from May L Qantas said the - r . -» 
arrangement, whereby each airline shared flight numbers^ 
was “no longer commercially appropriate”, but Air New ■* 
Zealand added that the two carriers were “now at 
different points in their development". 

There has been Increased competition on the 
trans-Tasman routes recently, with Air New Zealand ... 
launching a “no frills” subsidiary called Freedom Air to 
compete with the now-collapsed Kiwi International 
Airlines. Last week. Qantas said it did not intend to go 
down this path. Last year, Air New Zealand also acquired,. -1 
a 50 per cent interest In Arnett, the main domestic 
competitor to Qantas in Australia. .... .. 

The move to end the airshare agreement comes amid 
renewed speculation that Qantas could exit from its 1919- 
per cent interest in Air New Zealand. Nikki Text 


Foster’s grants Spain licence; 


Foster’s Brewing, the Australian, drinks group, yesterday , j 
announced a licensing agreement with Spain’s San Migt&M 
which will allow its products to be brewed at the Lerida r i'J 
brewery near Barcelona. At present, Foster's products are . 
imported into Spain and distributed, by independents. As 71 
part of the agreement with San Miguel, the product will - 1 
go through the Spanish brewer’s network of wholesalers., 

Spain will be the fifth market In Europe to produce 
Foster s products locally. • . .. 

Foster’s said it expected European sales to fop 4m ' i . - , , 
hectolitres - or 50m cases - in the year to end-Juna. . 
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Optus postpones results 


Optus Communications, the Australian telecoms carrier. 






emc 


has postponed the release of its half-year results becanse .1 
of ongoing litigation with Mr Kerry Stakes’ Seven ; • , •. 
Network, the commercial television network which is a J 
fellow shareholder in the Optus Vision pay-TV . . : T 
consortium. v. *£ 

The Sydney company cancelled media and analysts ‘ ; v * 
presentations yesterday “in order to provide shareholders^ 
with the opportunity to discuss the half-year accounts' ~ 
and the issues related to Optus Vision at its regular 
meeting scheduled far Thursday, Februrary 27”. No niwtf # 
date has been fixed for the results' release. Optas’ - ‘ w 
shareholders include Cable and Wireless in the UK, ’ . 
BellSouth in the US, Australia's Mayne Nickless ahd a - 
number of institutional investors. Nikki 


Comments and press releases about international 
companies coverage can be sent by smaU to 
iatemahonaLcornparnes@Ji.com 
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(/DIVIDEND NOTICE^ 




Pl^CER DOME INC. 
Notice is hereby given 
that a regular quarterly 
dividend, being Divi- 
dend No. 39 of seven 
and one^half cents 
(755$ U.S. per Common 
Share, has been de- 
clared payable on Mart* 
24, 1997 to sharehold- 
ers of record at the dose ' 
of business on March 7, 
1997. 


Shareholders with ad- 
dresses in Canada will 
be paid foe equivalent 
amount in Canadian 
currency, converted at 
an exchange rate in ef- 
fect as at the record date. 


BY ORDER OF THE 
BOARD 
Ian E Marshall, 
Assistant Secretary 




February 19, 1907 
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MOTICE OP ADJUSTMENT (Jg 
CONVERSION RATE 




Alberto-Culver 
Company 
5 1/2% Convertible 
Subordinated ' 
Debentures Dne 280$ 


TOTKIB HEREBY <aVEK 
puinmt to the Indentnre dated sir 
ofJnne 30. 1995 (tiie ’Indawde?)' 
between Albcnu-Colvcr Cbmpuy 
(the “Company”) Kid Bantax’&ni: 
Company, at Trustee, «odin ®sw- 
dawe.witfa Section 1205 tbewofe •*, 
L On Febroay 20, 1997^'iB^j 

Company pad a IQOfc.-ttaSf' -1 

dhrkfend on die Company's 
Ctat A ad Chg B'Owt-%, 
nKm.StocktDboldas'of: 
recced at As dote 
ww oo Fefcraary 3; 

2, IfadGoovenkn RalehasbcaL 

. .Jf ..J ‘ . 


1204(1) of itaie fndntne^o^ 
reflect 

dead; and.', . • 

XThaaSfmriCoomtmkM& 

. •« 61.7 ^ shares of Gast A^.- 

Comnon Stock ’ 
OSS1.000 prmopsj anx/nt*? 
of Seanitki(eqarakiXKM^s. 
Coowmoo Prircofapprea^*. 
mstely US$16.I87^ ge£: 
-•'Share).' •• y- 


OyMbc d (enw noufcfiiwll 
berem stall have the HcanfflgrSH 

AuBob-C^vEKOaiEwiS^ 



. . fboDicp usd 
[P«fcd: Fdmtary 25,1 997 • 
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COMPANIES AND FINANCE: UK 


show of support for conversion proposal could mean 

x sets seal 


windfall payments for most members 


on becoming bank 


By Christopher 

Brown-Humes in Sheffield 

Ha l ifax, the 'UK's biggest 
building, society, yesterday 
won overwhelming backing 
' for ifaplans to convert to a 
bank amid hopes that wind- 
fall, jwy-outs to Its 8.5m 
in embers will be considera- 
- bly higher than the £3^300 
■ (£2406) average suggested 
last month. 

Halifax said that 97 per 
. cent of its savers and bor- 
rowers who voted had 
.approved its conversion. 
About 5.15m savers approved 
the plans, with only 110,000 
objections, much higher 
.than , the 3.35m threshold 
-that was needed. 

It. is now almost certain 
that 144 years of mutuality 
which began in 1853 when 
-the society was founded in 
the igstairs room of the Old 


Enviros 
in £7.5m 
Aspinwall 


Cock Inn in Halifax north 
England, will end in June 
when it is due to list on the 
stock exchange. 

Although hurdles, remain 
- the chief of which are reg- 
ulatory confirmation, hear- 
ings to be held before the 
Building Societies Commis- 
sion - analysts are confident 
they will be cleared. 

The flotation involves the 
UK’s biggest single exten- 
sion of share ownership. 
With an expected market 
capitalisation of £ilbn- 
£l3bn, the Halifax will be 
one of the top 20 companies 
In the UK and the country's 
fifth biggest bank. 

Optimism about higher 
pay-outs has been fuelled by 
the rise in the share prices 
of Abbey National and 
Lloyds TSB - the banks 
whose businesses are most 
similar to the converting 


building societies. 

Some analysts believe 
average pay-outs of free 
shares from the Halifax 
could now be worth between 
£1,400^1,500. 

The result was announced 
at the Sheffield Arena where 
about 1,100 Halifax members 
voted on the conversion. Mr 
Mike Blackburn, chief execu- 
tive. said “members have 
spoken loud and clear. This 
won't be the biggest exercise 
in democracy in the UK this 
year, but it wfll be the sec- 
ond biggest'’. 

Mr Jon Foulds, Halifax 
chairman, said the society 
needed to convert to gain 
flexibility, access to equity 
markets, and to mark a dis- 
tinction between owners and 
customers. 

“The Halifax has out 
grown mutual status. The 
demands our members make 



Steve Foma 

Mike Blackburn (left) with Jon Foulds: "The demands our members make can no longer be done under a mutual banner’ 


of us can no longer be done 
effectively under a mutual 
banner," he said. 

Critics of the conversion 
included Mr Leo Westhead 
from Scarborough who said 
the conversion would “mark 
the effective end of the 
building society movement 
as a leading provider of 
home finance in Britain. It 
represents the triumph of 


selfish, short-term individu- 
alism ova- collective commu- 
nity concern. It is an act of 
social vandalism.” 

Other members said the 
conversion would enrich the 
board, and that the distribu- 
tion arrangements were 

unfair 

Mr Serge Lourie, of the 
Halifax Action Group, said: 
“If it were not for the fact 


that people are being bribed 
with their own money, no- 
one would vote for conver- 
sion". 

One person even travelled 
from Toronto, Canada to 
make his objection. 

Supporters included for- 
mer chief executive. Mr John 
Spalding. 

While stressing his sympa- 
thy for the mutual is ts, be 


said: “The days of the 
mutual national building 
society are not just num- 
bered. they are over." 

Most members leaving the 
meeting said they planned to 
hold onto their shares. 
Among those intending to 
sell. Mr Patrick Hatton said 
his family planned to trans- 
fer the proceeds to another 
mutual building society. 


City welcomes Thorn cost-cutting measures 


By Layla Boulton, 
Environment Correspondent 

Enviros. the company 
founded by Mr Chris Evans, 
a UK entrepreneur, yester- 
day .paid £7.5m ($12.15m) for 
Aspinwall one of Britain’s 
oldest environmental consul- 
tancies, as part of a drive to 
orpnnH and float as 8 sHgnrg 
and environment group dur- 
ing the next two years. 

Mr, Evans said Enviros, 
which had taken ova three 
other -campanies In the bio- 
technology, science and 
environmental fields, would 
look to buy other environ- 
mental consultancies. Com- 
panies’ growing realisation 
of the importance of environ- 
mental issues, and increas- 
ingly tough legislation, had 
stimulated demand for cre- 
ative solutions which make 
“good business sense": 

; ASA . Technology, the sci- 
ence ahd engmeering group 
privatised last year, offers a 
similar mix of scientific and I 
environmental services. 

Mr Evans said the Aspin- ; 
wall purchase was funded by , 
£&25m of shares - a 25 per | 
cent stake -. In Enviros.' in 
which his persona] holding 
was now 50 per cent, and 
£1.25m in cash. On the basis 
of a shard price of 737p, 
Enviros was valued at 
£24. 88m. 

The environmental indus- 
try has until now consisted 
of a number of specialised 
companies operating largely 
in isolation." said Mr Evans, 
predicting a consolidation of 
environmental consultancy. 

He said that Aspinwall, 
under the Enviros umbrella, 
would "benefit from, a global 
client base, an international 
network of offices, access to 
a vpjd$ range of clean tech- 
nologies and significant 
investment". 

■ He expected Enviros, 
which incurred a loss of 
between £lm-£2m last year, 
to turn in a profit by next 
year. He would consider 
floating the company in 18 
months to two years’ time. 


By Scheherazade 
Daneshkhu 

Thorn is to close 90 Radio 
Rentals shops in the UK and 
shed 360 Jobs as part of cost- 
cutting measures aimed at 
improving the rental 
group’s lacklustre perfor- 
mance following its demer- 
ger from EMI last August. 

It outlined its plans while 
unveiling a 33 per cent fall 
in pre-tax profits to £76.1m 
($123-28m) in the nine 


months to December 31 
compared with a pro-forma 
£Z13.9m last time. Turnover 
rose 5 pa cent to £1.2bn. 

The shares, which have 
more than halved since the 
demerger price of 41 Op, rose 
16%p to dose at 203p last 
night. 

Analysts attributed tbe 
rise mainly to relief that 
yesterday's results did not 
contain more bad news. Last 
month the company warned 
that profits for the year 


to March 31 would not 
rise above last year’s 
£170. 7m. 

It blamed tougb market 
conditions in the US. 
adverse exchange rate move- 
ments and disappointing UK 
trading. 

Underlying pre-tax profits 
rose by 8 pa cent to £123m 
before exceptional charges 
which included a £32.9 prop- 
erty provision and £9.5m of 
pre-demerger Interest 
charges. 


Analysts expect underly- 
ing profits next year to fall 
to about £I50m. 

Mr Tony Shiret, retail 
analyst at BZW, said: 
“Thorn is still struggling in 
its main markets and hasn't 
yet found a solution to stem- 
ming market erosion in the 
US and UK. It is difficult to 
find a positive reason for 
holding tbe stock." 

However another analyst 
was more supportive, argu- 
ing that Thorn was taking 


action by restr u c turi ng its 
UK operations and address- 
ing pricing pressures in the 
US. 

Thom said the 90 shops 
being shut represented 15 
per cent of the group’s UK 
outlets but generated only 7 
per cent of total new busi- 
ness over tbe nine months. 

In the US - Thorn's sec- 
ond largest market account- 
ing for 38 pa cent of profits 
- the company is respond- 
ing to aggressive pricing by 


developing a loyalty pro- 
gramme offering discounts 
of 50 per cent on the balance 
of a payment term to cus- 
tomers staying for more 
than 6 months. 

Thorn also said that it had 
acquired a chain of stores in 
rural Illinois earlier this 
month for S12.3m and expec- 
ted to make farther acquisi- 
tions in rural areas which 
had better growth prospects 
than in the mature urban 
market. 


Terex Corporation buys Simon branch for $90m 


By Tim Burt 

Simon Engineering, the 
storage, process engineering 
and mobile platforms group, 
yesterday announced the 
sale of its hugest business as 
part of a sweeping debt- 
reduction exercise. 

The company, labouring 
under estimated borrowings 
of more than £90m ($145. 8m), 
has sold the industrial arm 


of Its Access division to 
Terex Corporation of the US 
for $90m in cash. 

Mr Maurice Dixson, chief 
executive, said the disposal 
would significantly reduce 
gearing and enable the 
group to consider bolt-on 
acquisitions for the first 
time in seven years. 

“This is a significant 
watershed and marks the 
end of Simon as a distressed 


company and a beginning 
where we can truly grow the 
business,” he said. 

Shares in the company 
rose 7Vfcp to 41p. 

Mr Dixson said the group 
hoped to use its strength- 
ened balance sheet to make 
acquisitions in its storage 
division. 

Proceeds from the Access 
disposal, however, would be 
used initially to repay $75m 


of US loan notes and a fur- 
ther $3.1m in early redemp- 
tion fees. 

Simon will also wipe out 
residual US borrowings of 
$10m owed to Fifth Third 
bank of Cincinnati. 

In thinly veiled criticism 
of the previous manage- 
ment's decision to take out 
those loans, Mr Dixson said 
the company bad been left 
with limited funds for expan- 


sion and was forced to use 
cashflow mainly to service 
its debts. 

Some analysts, however, 
questioned the decision to 
sell the US Access busi- 
nesses. which in 1995 repre- 
sented 72 per cent of the 
division’s £l56.2m turnover 
and more than a third of 
group sales. Mr Dixson. nev- 
ertheless, said the disposal 
was “clearly preferable" to a 


rescue rights issue or debt- 
for-equity swap. 

He added that the group 
was still seeking buyers for 
the US fire and rescue arm 
of Access and its UK subsid- 
iary. 

Its remaining divisions - 
Simon Storage and Simon 
Carves - were said to be 
trading satisfactorily and 
would form the building 
blocks fa progress. 


British 
Midland 
links with 
Lufthansa 


By Michael Skapinker, 
Aerospac e Correspondent 

British Midland yesterday 
denied reports it was consid- 
ering selling an equity stake 
to Lufthansa of Germany. 
The two airlines are, how- 
ever, discussing plans for 
British Midland to fly Luft- 
hansa routes between tbe 
UK and Germany. 

Sir Michael Bishop, the UK 
carrier s chairman, said: “We 
are always getting 
approaches about British 
Midland. This year has been 
no exception." 

He said the number of 
approaches for the airline, 
which is 40 per cent owned 
by Scandinavian Airlines 
System, had quickened this 
year, as carriers attempted 
to position themselves to 
compete with the planned 
alliance between British Air- 
ways and American Airlines. 

Sir Michael said, however, 
that his board was not dis- 
cussing the sale of an equity 
5 take to any carrier. He 
would not say whether Brit- 
ish Midland would fly routes 
under its own colours or 
under those of the German 

airlinp 

Sir Michael’s comments 
came after he announced a 
demerger of Airlines of 
Britain Holdings, the com- 
pany which owns British 
Midland and some regional 
airlines. The majority stake 
in Airlines of Britain is held 
by BBW Partnerships. 

Under the new arrange- 
ment, BBW will become the 
sole shareholder of the 
regional airlines which will 
operate separately from Brit- 
ish Midland. SAS is dispos- 
ing of its stake in the 
regional airlines, although 
Sir Michael would give no 
details of the financial con- 
sideration involved. SAS will 
retain its 40 pa cent stake in 
British Midland. 

Sir Michael said the 
demerger was necessary as 
the regional airlines ran low- 
volume services from UK 
regional airports while Brit- 
ish Midland competed with 
big carriers, primarily from 
London’s Heathrow. 


Emap chief defects to 
United News & Media 


By Tim Burt aid 
William Lewis 

Shares in Emap, the media 
and exhibitions group, yes- 
terday fell sharply after Mr 
David Arculus. managing 
director; announced he was 
defecting to become chief 
operating officer of United 
News & Media. 

Mr Arculus, credited with 
transforming Emap into one 
of the UK’s leading magazine 
publishers, has been head- 
hunted by Lord Hollick, 
United chief executive, to 
oversee most of the 
day-to-day operations at the 
newspaper and publishing 
group. t 

. News of his departure was 
greeted with dismay by sev- 
eral institutional investors 
in Emap, which saw its 
shares fall 27p to 785‘Ap. 
Shares in United rose by 
l&Ap to 704p. 




few 


Head-busted; shares react to 
David Arculus’ move 

One large Emap share- 
holder described his resigna- 
tion as a further blow to 
investor confidence follow- 
ing last year's boardroom 
upheaval, in which two non- 
executive directors were 
forced to quit. 

“The company has lost 
three long-serving directors 


in a matter of mouths and it 
is also likely to need a new 
chairman within a year. 
They have a hell of a task on 
their hands." said another 
investa. 

Others voiced concern 
over the break-up of the 
long-running relationship 
between Mr Arculus and Mr 
Robin Miller, chief executive 
of Emap. Together, the two 
executives were credited 
with lifting the group’s stock 
market value from £lm 
($].62m) to almost £l.7bn 
over the past 25 years. 

Lord Hollick said his 
arrival completed the new 
executive team assembled 
following last year’s £3bn 
merger of United Newspa- 
pers and MAI, the television 
and financial services group 
where he was previously 
m anaging director. 
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HSBC share class prices diverge 
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By George Graham, 

Banking Correspondent 

The price gap between the 
two . classes of shares in 
HSBC, the financial group 
which owns Hongkong and 
Shanghai Bank as well as 
the UK’s Midland Bank, has 
Increased to the widest level 
seal since 1993. 

HSBC has two categories 
of share, one whose nominal 
value -is in Hong Kong dol- 
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]ars and the other in sta- 
ling. 

But both shares can be 
bought and sold in either 
currency and carry exactly 
the same rights and earn- 
ings. 

Last week, however, the 
HK dollar shares closed at 
£15.20 ($24.62), while the 
sterling shares sold for 
£15.74, a gap of 3.6 pa 
cent. 

Mr Christopha Ellerton, 


hanking analyst at SBC War- 
burg, said: “There is no good 
reason why UK fund manag- 
ers who are supposedly 
value- oriented should 
choose to pay a 54p premium 
to buy an identical earnings 
stream." 

The most likely reason 
may be simply that the ster- 
ling shares are the ones that 
are displayed on the FTSE 
100 screen of the Stock 
Exchange Automated Quote 


pratt 


System, even if both classes 
are fully weighted in the 
index, as well as in the Hong 
Kong index. 

While investors can switch 
either category of share 
between the London and 
Hong Kong registers, they 
cannot simply switch from 
the HK dollar register on to 
the sterling register. That 
prevents easy arbitrage 
between the two from taki n g 
place. 
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INTERNATIONAL CAPITAL MARKETS 


Italian BTPs continue strong rally 


GOVERNMENT BONDS 


By Samer Isfcandar in 
London and Lisa Bransten 
in New York 

Italian BTPs outperformed 
other bonds yesterday for 
the fourth consecutive day, 
while other European mar- 
kets ended weaker in the 
wake of bunds. 

US Treasuries suffered 
from uncertainty ahead of 
tomorrow’s testimony on the 
state of the US economy by 
Mr Alan Greenspan, the 
chairman of the Federal 
Reserve, to the Senate bank- 
ing committee. 

On the London Interna- 
tional Financial Futures and 
Options Exchange, the 


March BTP future rose 039 
to settle at 131.19, after 
reaching an intraday high of 
131.35. 

In the cash market, the 
10-year yield spread of BTPs 
over German bunds tight- 
ened by four basis points to 
166 points. This spread stood 
at 183 points last Tuesday. 

BTPs have rallied strongly 
in recent days an indications 
that consumer price infla- 
tion was falling- The rate of 
growth of consumer prices is 
likely to have Mien below 
2.5 per cent year-on-year In 
February, and possibly to as 
low as 23 per cent, based on 
preliminary data from the 
largest cities. 

But analysts are not con- 
vinced the bond rally is sus- 


tainable. “BTPs are defying 
the laws of gravity," said Mr 
David Brown, chief Euro- 
pean economist at Bear 
Stearns, who believes Italian 
bonds cannot continue to 
ignore Emu-related jitters. 

This view was reinforced 
by a Lehman Brothers' 
Investor survey, released 
yesterday, which 'showed 
that fund managers had sub- 
stantially reduced their 
exposure to Italy. According 
to Lehman, the proportion of 
respondents with overweight 
positions in Italian markets 
declined to 26 per cent from 
39 per cent a month ago. 

German bonds ended 
lower, dragging other Euro- 
pean bonds downwards. 

“The trading pits were 


Tightly priced DM 
issue by Argentina 


INTERNATfONAL BONDS 


By Conner Middebnann 

Argentina hogged the 
limelight yesterday with an 
aggressively priced DMl.Sbn 
issue of seven-year bonds. 

The paper was priced to 
yield 195 basis points over 
bunds - below the important 

200 basis point threshold, 
but about 50 points tighter 
than the spreads at which 
Argentine bonds in neigh- 
bouring maturities trade. In 
the course of the session the 
spread widened to around 

201 points. 

Some dealers suggested 
the tight pricing by lead 
managers SBC Warburg and 
Dresdner Klein wort Benson 
was the result of a fierce bid- 
ding competition aimed at 
unseating CSFB and Deut- 
sche Morgan Grenfell, who 
have led most of Argentina's 
previous D-Mark deals. 

Mr Miguel Kiguel. secre- 


tary of finance at Argen- 
tina’s economics ministry, 
defended the pricing. 
“Argentine spreads have 
been tightening, and they 
will continue to do so," he 
said, citing improvements in 
the country’s economic fun- 
damentals, fiscal consolida- 
tion and debt management. 

Others said that, being 
well advanced in its funding 
programme. Argentina could 
afford to be aggressive. The 
country has already raised 
some S5bn of its S8.5bn 1997 
binding programme. Accord- 
ing to Mr Kiguel, it plans to 
raise about $L2bn per quar- 
ter through international 
bond issues this year. 

DSL Finance issued 
DMlbn of 12-year bonds fol- 
lowing the success of DePfa 
Bank's 12-year issue last 
week. “We’re seeing a lot of 
demand at the long end — 
investors want longer dura- 
tion. which performs more 
aggressively in rallying mar- 


kets,” said CSFB, joint lead 
with Commerzbank. 

In the US dollar sector, 
Abbey National was prepar- 
ing the overnight launch of 
$750m of five-year Euro- 
Asian bonds via Merrill 
Lynch and Nomura, expec- 
ted to be priced at 18 basis 
points over Treasuries. 

Deutsche Ansgieichsbank, 
the German state entity 
which lends to small and 
medium-sized enterprises, 
issued $300m of five-year 
bonds in its second dollar 
issue. Its previous deal, five- 
year bonds launched last 
September at 16 basis points 
over Treasuries, now trade 
at a spread of 7 basis points, 
so the 10-point spread on the 
latest issue was deemed lair. 

BGB Finance, the Aal/ 
AAA rated Berlin bank, 
became the first German 
borrower to issue subordi- 
nated bonds in the French 
franc market. JP Morgan, 
joint lead with CDC, said the 


very quiet," said one trader 
on the floor of Liffe. “Every- 
body is looking to Mr (keen- 
span for inspiration.” 

Lifie’s March bund future 
settled 0.21 lower at 103.23. 

But analysts remained 
bullish, dismissing concerns 
that Germany might not sat- 
isfy the Maastricht criteria 
for monetary union as over- 
done. “1 am optimistic Ger- 
many will make it [into 
Emu]," said Mr Stefan 
Bergheim, German econo- 
mist at Dresdner Kleinwort 
Benson in Frankfurt. “The 
worries are exaggerated.*' 

He believes recent data, 
which showed unemploy- 
ment at record highs, were 
distorted as a result of tight 
fiscal policies. 


A slip in the value of the 
dollar and worries about Mr 
Greenspan's semi-annual 
Humphrey-Hawkins testi- 
mony. helped sand US Trea- 
sury prices lower in early 
trading yesterday. 

Near midday, the bench- 
mark 30-year Treasury was 
4 lower at 99]| to yield 6.652 
per cent while the two-year 
note had lost & to 100&, 
yielding 5.838 per cent The 
March 30-year bond contract 
weakened by A to 112%. 

The dollar lost ground 
against the D-Mark and the 
yen, sparking concerns 
about foreign participation 
in this week's auctions of 
two-year and five-year notes 
tomorrow and Thursday. 

In early trading, the US 


currency was changing 
hands at DM1.6730 and 
Y 122. 14, compared with 
DM1.6893 and Y12327 late on 
Friday. 

Also, there was some anx- 
iousness among investors 
about the Humphrey-Hawk- 
ins t estimony Mr Greenspan 
is to deliver to Congress on 
Wednesday. 

Mr Bruce Steinberg of 
MeiTffl Lynch said the Fed 
chairman was likely to send 
a message that he is vigi- 
lantly watching for any 
signs of inflation. 

“His remarks may well dis- 
turb the bond and equity 
markets," Mr Steinberg said. 
“Yet I believe that the Fed 
is in no hurry to tighten 
policy." 


New international bond issues 
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deal saw good demand from 
yield-hungry French institu- 
tions. “Investors are keen to 
get the extra yield - subordi- 
nation gives them about 20 
basis points more than a 
standard senior deal would.” 
• Moscow, which is expec- 
ted to make its eurobond 


debut in late March via 
CSFB and Deutsche Morgan 
Grenfell, was assigned high 
sub-investment grade credit 
ratings of Ba2 by Moody's 
and BB- by S&P. 

Both agencies emphasised 
that the rating was con- 
strained by the foreign- 


currency ratin g ceiling set 
by the Russian Federation. 
Dealers said the agencies’ 
specific reference to that 
constraint implied that 
Moscow merited a stronger 
rating than Russia, which 
may be reflected in the pric- 
ing of the forthcoming bond. 


ADB may 

launch bond 
in Hong Kong 
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By Peter Montagnon and 
Justin Marozri in Manta 

The Asian Development 
Rank- js considering launch- 
ing a 10-year bond issue in 
Hong Kong later this year 
which would set a new 
long-tom benchmark for the 
territory’s capital market 
and help boost confidence as 
it reverts to Chinese sover- 
eignty. 

Bankers in Hong Kong say 
the ADB has bad exploratory 
discussions with both the 
Hong Kong Monetary 
Authority and lead manag- 
es about the issue, which 
could be for an amount of 
around HK$Zbn. . 

The ADB itself declined to 
comment on the plan, which 
would require approval by 
its management board, but 
bankers said a Hong Kong 
issue would fit in with mar- 
ket expectations that the 
ha-pir will step up its borrow- 
ing in regional currencies 
thic year as part of its efforts 
to help develop local Asian 
capital markets. 

The bank is expected to 
raise some $50Qm equivalent 
from regional markets this 
year ont of a total borrowing 
requirement of some $2.6bn. 
This compares with regional 
borrowings of $250m out of 
total borrowings of $600m in 
1936. 

Last year’s overall need 
was reduced by a spate of 
early repayments of ADB 
loans by borrower countries 
- notably Indonesia, India 
and the Philippines - which 
were anxious to reduce their 
debt service bills. 

This is not expected to 
recur this year as these 
countries have now largely 
paid off older borrowings 
which carried high interest 
rates. 


Philippic® 

Telephone Company <pLDl% 
the fanner state telecommu- 
nications snmp, 

$5O0m of gl obal bonds m 

two tranches, lead manages 
Citicorp and Goldman Sachs 
announced yesterday, Justin 
writes. 

PLDT will issue a lO-yeay 
$200m band at between 150 
and 155 basis points over 
gjjg per cent US Treasury- 
bills due 2007. It will also 
issue a 20-year $30pxn bond 
at between 170 and 175 basis 
points over the 6.5. per cent 
US Treasury bills due 2026- - 

The group, which issued 
$300m of bonds last year,, 
said the offering was its bfe, 
gust to date. It will use the 
proceeds for the modernisa- 
tion and expansion of its 
existing networks. The capi- 
tal expenditure budget is - 
about $lbn for 1997. Eariier 
this month* PLDT reported a 
12 par cent rise in net prof- 
its to 6.44bn pesos ($244m). ■ 

Among other regional cur- 
rencies, the ADB is expected^ 
to consider further issues ha 
Korean won and Taiwan dol- 
lars. but it is also looking at. 
the Thai baht and Philippine-; 
peso, currencies in which it- 
has not borrowed before. 

Proceeds of the issues will ; 
be swapped into US dollars 
at favourable rates because^ 
ADB bonds offer a rare.; 
opportunity for international - 
portfolio investors to pur- 
chase paper in Asian-, 
regional currencies and can.^ 
thus be sold at fine rates, v 

Bankers say the swap mar-" 
ket can also provide an' 
attractive source of local* 
currency financing for- farf 
eign direct investors seeking ,- ; 
to set up industrial- 
operations in Asia. 
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WORLD BOND PRICES 


BENCHMARK GOVERNMENT BONDS 



Coupon 

Red 

Dale 

Price 

Day's 

change 

Yield 

Week 

ago 

Month 

ago 

Australia 

6.750 

11/06 

948365 

-0.400 

785 

787 

7.43 

Austria 

5.6ZS 

01/07 

100.6200 

-0860 

584 

5.50 

580 

Belgium 

6850 

03/U7 

104.4700 

-0.140 

5.66 

584 

5.75 

Canada ' 

7.000 

12/06 

105.1000 

-0850 

6.2S 

6.14 

6.64 

Dermark 

aooo 

03/06 

1118600 

-0.100 

6^3 

ai3 

6.39 

France BTAN 

5.500 

10/01 

104.7439 

-0.040 

4.36 

488 

4.46 

OAT 

6800 

10/06 

108.4900 

-0.190 

5.36 

5.33 

5.63 

Germany Bund 

6.000 

01/07 

1038100 

-0.150 

5.55 

850 

5.77 

Ireland 

8.000 

08/06 

111.1000 

-0.130 

6.40 

683 

6.60 

Italy 

7.750 

1V06 

104.6300 

>0.090 

7.08T 

7.12 

783 

Japan No 143 

5J00 

OflOT 

121.3119 

_ 

,87 

1.38 

1.40 

No 182 

3.000 

00/05 

104.1614 

+0.037 

2.42 

2.40 

2.44 

Netherlands 

5.750 

01/07 

1028200 

-0.140 

582 

585 

5.63 

Portugal 

9.500 

02/06 

118.8500 

-0.600 

6.65 

687 

6.72 

Spain 

7.350 

03/07 

1038300 

-aoio 

6.73 

6.65 

6.72 

Sweden 

8.000 

00/07 

109.9069 

-0890 

6.65 

687 

684 

UK Gats 

8000 

12/00 

104-05 

-3132 

6.73 

875 

788 


7.500 

12/06 

102-13 

-6/32 

7.15 

7.13 

7.53 


8.000 

10/08 

113-20 

-7/32 

785 

781 

7.81 

US Treasury ■ 

6850 

02/07 

98-31 

-7/32 

689 

681 

855 


6.625 

QZ/Z7 

99-15 

-14/32 

6.67 

680 

680 

ECU (French Govt) 

7800 

04/06 

108.5100 

-0.160 

5.77 

872 

585 
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BOND FUTURES AND OPTIONS 


France 

B NOTIONAL FRENCH BOND FUTURES (MATIF) FFrSTO.OOO 

Open Sett price Change High Low EsL voL Open W. 

Mar 132.18 132.12 -0.14 132.18 132.04 5PA87 132^96 

Jun 130.86 130.84 -0.10 130.88 130.76 8,060 22^16 

Sop 129^0 129.19 -0.10 129.22 128.16 203 1.794 

■ LONG TERM FRB4CH BOND OPTIONS (MATIF) 

Strike CALLS PUTS 

Price Mar Apr jun Mar Apr Jun 

128 4.12 2.89 3.21 - 0.06 OSB 

129 3.12 1.98 2.43 - 0.15 0.60 

130 2.13 1.19 1.75 0.01 035 0.92 

131 1.13 0.56 1.16 0.01 074 1.32 

132 0.27 022 0.72 0.15 1.37 1S7 

6a. <*0L Ml, Crik a.189 Pute 9401 . Pr»*ws *»■» open nt, CaM 16U96 Puo 930905. 

Germany 

B NOTIONAL GERMAN BUND FUTURES (LIFFE) - DM250J0Q IQOtha of 100% 
Open Setr price Change High Low EsL vai Open tnt 

Mar 103S5 10023 ^L21 103S7 103.18 96760 232883 

Jun 102.53 102.41 -020 102.53 1CCL37 7139 69923 


UK GILTS PRICES 


B BUND FUTURES OPTIONS fUFFE) DM25O000 points of 10096 


Strike 

Price 

Apr 

May 

CALLS - 
Jun 

Sep 

Apr 

May 

PUTS 

Jtxi 

Sep 

10200 

082 

1.15 

185 

184 

081 

0.74 

0.94 

1.78 

10290 

084 

0.8? 

T.06 

1.13 

083 

08 6 

1.15 

287 

10300 

081 

Q.62 

0.82 

0.94 

‘0.90 

181 

1.41 

ri.TH 


Est mL lo ML Cato 11729 Pub 8392. Prewaus c open Ire.. Crib 715834 Pi*» 126879 


a NOTIONAL ITALIAN GOVT. BOND (BTP) FUTURE^ 

(LIFFE)' Lire 200m lOOdrs of 10096 

Open Sen price Change High Lew Est vd Open inL 

Mar 130.50 131.19 +0.39 131S5 130.32 67216 1 04754 

Jwi 130.00 130.54 +0.36 130.70 129.80 9308 25679 

■ [TALIAM GOVT. BOND pTP) FUTWg8 OPTIONS (UFF9 LVa200m lOOms ol 100% 

ante - CALLS PUTS 

Price Jun Sep Jut Sep 

13050 1S2 2.60 1.78 2S8 

13100 1.53 2.36 1.99 2S4 

13160 126 2.14 222 322 

ESL vet totat Cato 1885 Pub 2713. Previous day's open mt, Cota 48817 Pute 39004 

Spain 

a NOTIONAL SPANISH BOW FUTURES (MEFF) 

Open Sett price Change High Low Eat voL Open bit 

Mar 113.76 113.85 -0.17 114.04 113-62 58.602 61.580 

Jun 113-89 114JT9 -0.16 114.14 11335 4.143 15459 

UK 

a NOTIONAL UK GILT FUTURES (LIFFE)' £50.000 32nda of 100?6 

Open Sett price Change Mgh Low Esl vol Open inL 

Mar 113-05 113-00 -0-10 113-06 112-01 55863 173185 

Jun 112-21 112-17 -0-10 112-23 112-16 2S314 25209 

R LONG GILT FUTURES OPTIONS (UFFE) ESODOO 64873 ol 100* 


Strike 

Price 

Apr 

May 

CALLS - 

Jun 

Sep 

Apr 

Mdy 

PUTS - 
Jun 

112 

1-10 

1-45 

2-03 

2-32 

0-40 

1-11 

1-33 

113 

0-40 

1-10 

1-33 

2-03 

1-08 

1-40 

1-63 

114 

0-1 B 

0-48 

1-06 

1-41 

1-48 

2-14 

2-36 


Eat ret tow. Cals 2105 Pub 1895. Rravfcxb dsy's CjB» 57223 Puts 21111 

Ecu 

a ECU BOND FUTURES (MATIF) ECU 100,000 

Open Sett price Change High Low EsL vol Open int 
Mar 98.00 960* -0.14 9806 97S4 469 6.170 


a US TREASURY BOND FUTURES [CBT) S100.00Q 32nds at 100% 

Open Utest Change Hi^l Low Est voL Open Vrt 

Mar 112-28 112-14 -0-16 112-28 112-14 313.004 47&240 

Jun 112-12 111-31 -0-16 112-12 111-31 43,669 55.787 

Sep 111-20 111-20 -0-13 111-20 111-20 590 12.900 

Japan 

B NOTIONAL LONG TERM JAPANESE GOVT. BOND FUTURES 

(UFFE) YIQOm lOOtte o ( 10044 

Open Close Change High Low EsL vol Open inL 

Mar 126.07 126.10 126.05 2879 na 

Jun 124.88 124.71 124.66 1854 na 

* UFFE hunt also traded on apt. AJ Open tanrest tigs, a* lor previous day. 


„TW_- _52wik_ 

Note H Deri Prta? *or- Mpi law 


TieU _52¥«fc_ 

totet H Hto Prte£*or- HgH La* 


_«rid_. _S«e&- 

Wtos • 0) 0Ma£ ><r- HR Lav 


Stair (Lhts to N FI m T ews) Trees H-pc 70Q8« 733 7.15 KCU -£ IB3£ 94)2 Mn-LUM W 

Earn (Pri* 1997 1049 - 1001* 107,l 100 Tress 7Vpc ZQOStt 1JP 7.19 103Q -A 107V 96.1 SVCSttT -- - 175 U4li — . 114J. 111A 

Tmas Cm 7acl997t$ — IL97 8 03 1001, ^ ,0li 100* .TgT* l* J S ^ ^ ““ ]*L± ^ JS9 IK 4 . 

TN» a Vpc 199712 BA4 6U101jM ~A T07B 1011, ne«W«K-G» 7X8 7J» lOP, 104,4 97^ rijjr '03 (7Bfl 2J0 3 18 1S3S -i IM& 171(3 

EBb IS* 1997 14.16 6.10 10514 “i 114% 102fl Ii«BlM«2DIB-7 — 461 7iM122,UI -ii «4£ 1151, ^pcVttt — 0*6) 2.77 3.18 11Ni -4 120i 11«) 

£Kil9^1» 347 6.1B 103 10641 100* Trsas 81JR201I7 ft 777 7.19 103*3 -A 11043 101 A «» 173 Wli ji Igi 1780 

Tien 7>a|K 1998ft 7.18 625 10lA -t, 109» 100,', T)«a71«0tZD07ft_. 7 JO 7.15 100ft lOiy 97)2 sj** ^ S S IS S 

sssr*— "8 3 ™ asi=a s s is 3 is as 

— is Im mil ? ,nS am 13 1JQ ^ -a i«53 asa 2 hm 6 bia aa wz isbu -ji igia 1454 

SfKSj- “ - S - S Si <—«««"«- *® » ™ -» ®'. iSSrjjga 3 LI Igf, ^ 

ERA12UPC1B99 ItJM 653 110Q -A lift 110* Data 9pe Ul 301 1 ft— 736 7 34 M4]3 -U 11» 10ft JS MBiaiN ft T3>, 11^ 

(M fiS 'flft » Prospective reel radamptwn rale on faftemd Wteflon ol P) 

OaroSsiSSlIW.- Ml 661 »»« ft 11«J 107V 

1U6 rrileta rebaamg of RR to IX In Feoruary 1987. Conversion 

Trass I3pe 2000- 10* 6te »«A -m JOB OvwFStseiYcn tacttr 3545 RP1 lor Are 1986; 1510 snd lor Jemary 1987; 

In; ^ 7ja 738 114S V, n BA m 1S4.4. 

aSHfc: W ” S 1 !SS Sft l-ftPiMB. 647 7.1? 85A -* 05B 7ft 

TiaalOpcSOOl 601 601103* lift 1®B TiMS8pc3mftt 75B 738 10511 45 IWA 95J2 

ThtoTScaOUIft 696 683 1D0A -6 10ft 9ft Tn»7?ipc 2012-1 5*t- 731 7.41 103>. -fl HJ4S SSJJ 

DwBpcansft rs 7.3S ioeu 4i i07U sn> 

riesairixzoim — 738 7.4i iMri 4 } ii5B loz^ Other Rxed bitarest 

Tim Bpe 2071# 7.47 7 38 IOTA -ft 108ft 95JJ 


7.47 7 38 I07ft -ft 108ft 9% 


Trass TpsTUEtt 695 831 100ft -ft 101,1 97JJ 

Tistortscaw 937 BJ? 112i5*l -ft lift 108ft 

nwlpcaxstt 761 638 105ft -ft 105)1 99JJ 

Inns lOpC 2003 7TB 115ft -ft 11^4 Hft 


Bteflll>2Pc2012 

7)wiiSc20oSI- B30 6M 116ft -*4 171ft H4ft Csnafe4|* 738 - 52ft -ft 5«ft 48ft 

ftecMS'apC 1993*4 — 4JB 5JB B5ft -ft 8® 78ft NvL&an3>zlKtt IX - 47ft -rft 41ft impc'ZDNL 611 

&mw*«BftpeOT»— aa 7.» lift 1 , -ft 1143 1WB cmSlilKWNL 548 - 63jJ -fi 64!i 5Bft “"MsMUftpeaB?.. 602 11 

TM6ft»200*tt 887 T 04 98ft -ft B8J1 91 A ^ Ba Wr^CT 170 ft! 

STofttoaOs! 821 7.13 lWft -ft J22B Wi 7 J® Jf ^ 5? S ITettA^ Jft(R2071. - « 

rm lZla»2003-5 fl 77 7.07 128* -It I30JJ I23U CBnH * 3, aP ! 741 - 33ft -ft 34ft 3ft «,J*LSB4_ - 4.1 

Tiros a ^ MOW 732 7.13 108ft -ft 108ft 101ft 7.45 - 33,*, 4ft 33ft 29ft WUtoSBes 18^ 2006 1122 

• *T mf a m * tt Tn-6M H iwwaSderta on appl lca non. E Auction tests, xd Ex dhUerd. Ooong irid-oriow are shown h pounds per F1QQ nonra of stock. 
Piupinnho reel IsxtaTJrtwed sedernpaon ytsUa ore cokuiatod by KS8C fiamwe* bom Banh al E ng fan d daring pnew- 
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744 

122ft 

— 122ft 

LE9 

765 

132ft 

~ 13Tft 

BBS 

• 

137ft 

— 137ft 

833 
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— C 

611 

- 

37d 

— 37 

9.02 

760 

127ft 

— 127ft 

17D 

065 

Sid 

— 01 
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405 

1474, 

-- 147ft 

- 

410 

)C|3 
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1282 

- 

13Sd 
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FTSE Actuaries Govt. Securities 


UK Indices 


Price Indices 

UK OKs 

Mon 
Fab 24 

Day’s 
change 00 

Fri 

Feb 21 

Accrued 

interest 

xd ad), 
ytd 


— Low coupon yield — 1 
Feb 24 Feb 21 Yr. ago 

1 

Up to 5 years (10) 

121.03 

-0.09 

121.14 

2.01 

2-45 

5 yrs 

685 

680 

782 

2 

5-15 yen (21) 

152.67 

-084 

15383 

2.73 

1.53 

15 yrs 

783 

789 

016 

3 

Over 15 years (6) 

17489 

-044 

175.46 

3.73 

282 

20 yrs 

7/40 

7.37 

885 

4 

Irredeemables (5) 

204.02 

006 

20389 

3.40 

1.00 

lired.t 

7/44 

7.45 

889 

5 

All stocks (51) 

146.60 

-023 

14093 

2.65 

286 






. 







— Inflation fl% — 


coupon yield - - Medium coupon yield • - High coupon yield-; 4*. L : : 

Feb 2i Vr. ago Feb 24 Feb 21 Vr. ago Feb 24 Feb 21 Yr. ngo 


Feb 24 Feb 21 Yr. ago 


— Irritation 10* — 
Feb 24 Feb 2T Yr. ago 


6 Up to 5 years (2) 20646 -0.04 20655 240 0.00 Up to 5 yrs 3371 ZOO 2.70 228 2J 

7 Over 5 years (TO) 189.43 -0.19 19931 0B9 131 Over 5 yns 339 3J7 3.71 3.18 3. 

8 Af stocks (12) 139.09 -0.1 8 19944 1U4 1^1 

Averse 0 rasa radwnpttan yWds era shown s berm. Coupon Bavto lore 0K-7im; Msdhxn; B%-10U%; High: 11* end over. T Fta yiekL ytd Year to date. 


FT Fixed Interest Indices Gift Edged Activity Indices 

Feb 24 Feb 21 Feb 20 Feb 19 Feb 18 Yr ago High' Low* Feb 21 Feb 20 Fab 19 Fab 18 

GovL Secs. (UK) 96L20 9644 9631 96.61 96.74 93.08 96.74 9139 GR Edged bugalns NA 88J 90.0 9a7 

Fixed interest 119.99 120.13 120.04 120.15 120.18 112^8 120. IB 110.74 5-day average NA 99.3 88.7 96.6 

O FTSE X an Wonri Lid 1807. At ntfto raserMd. - fcr 19»ir«7. GovwnnM SeeuMto *nce u»l*W : 127.40 (09411/355. taw 48.18 (03/01/75). Ftad Wares: 

I4gh stace axriplatton: 13337 {2VD1A4), tow fi(LS3 (03AJU7S). Basts 100: Government SecuVtas 15/10128 and Rxod Interest 1828. SE adMty kxfloat rebasod 1874. 


FT/ISMA INTERNATIONAL BOND SERVICE 


tiled ae the fcatri rnernafanaf bands fcx wtiicfi ffiere is an adequate secondary maria. Latest prices * TrfO pm on Fetauwy 24 




'■ ; >.-* '• ' 
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' .- i-y r-- / 


feswd ad ona-ChflYfeM • 

US. DOLLAR STRAIGHTS Span 7ft 03 

Abbey N8fl Treosiy S 1 ! 03 — 1009 99ft 100 -ft 634 Wsaowagen M Fin 7 03 — 

A8N Amro B b* 7ft 05 1000 KEft 102ft -ft &S8 Wn«Brt5ftD3 

A6can Dar Bk 7ft 23 500 101 ft 102 -ft 724 Wcrtl Bar* 6ft 02. 

Afcena Rtwlnce 7ft 9B 1000 102ft 102ft 600 Wori(tBrt7fta5 

Aeer Dev Bank 6ft 05 750 98 88ft -ft 83B 

ArttaflftOO 403 I0E 105ft 8.18 SWISS FRANC STRAOTTS 

Baden-Wuall L-Rn8ft 00 1000 10*ft 105ft -ft 624 Aslan Dev Brt 0 16 

Ba nc o maa 7ft 04 1000 92ft 93ft -ft 832 Austria 4ft 00 

Brt Ned Qeroaettn 7 99 1003 102 lOEft 809 Derma* 4ft 98 

Bayer VaTOnt* 8ft 00 900 104ft 105 624 BB3ft99 

Bekjkxn 5ft 03 1000 95 95ft-ft044BB6ft04 

Blrt Cbhxrtw 7ft 02 500 105ft 1®ft -ft 648 Rrtand7ftB9 

&teflQasa21 1300 16ft Wft -ft 734 hELABA FRANCE 3ft 00 — 

Canada 6ft 05 1500 90ft 99 -ft 6GB telandTftOO 

Chang Korg Rn 5ft SG 500 90ft 98ft 636 WerAmtrDev4ft03 

Ctwa 8ft 04 1000 97ft 90ft -ft 705 Ottrio&fttB 

Ort Fonder Sft 99 300 100ft 108ft -ft 615 Quebec Hytto 5 OB 

Dama*5ft9B 1000 99ft 100ft SG8 SNCF704 

East J^ai F»wy 6ft 04 600 99ft 99ft -ft 671 Sw*tei4ft03 

BB 0 04 500 97ft 90ft -ft 641 WorWBrt021 

Sec de France 9 90 200 100 103>< 537 Wortd8ar»70l 

e»4mteikJtowi8 02 500 1 06ft 100ft -ft 640 

ErportDw Cap 9ft 9B 150 104ft 104ft 537 YEN STRAIGHTS 

Baa nCeptriOM — 

Fed Hem Loan 7ft 99 






lowed BM OBer Chg YieM laeuad BM Otter ChgYMa " 

— 4000 111ft 111ft 439 Abbey NaATiessuyB 03 E_-ffl00 103 103ft -ft . 7®, - ■ 

~ 1000 109 109ft 527 MM) Land 0^ 23 C 1» 103ft 103ft -ft; 8 ^ 

_3000 i 05 i 2 105ft 438 Darmaric 6ft 98 E 800 100ft 'iCOft • ' 653' VV‘ 

_ 3000 106ft lOBft 422 Depta Renee 7ft 03 E SCO 98ft 98ft -ft -TAf* J 

— 3000 111ft 111ft -ft 540 EB 8 03 £ 1000 l04ft 104ft 7.13' ' ' 

Rntond7Q0£ 500 100ft lOCJft -ft ’ J '■ 

awaMafccneSft 05 £ 500 106ft 107 -ft’ 7G4-‘ -V.;- 

— 500 42 43 -ft 488 ffiBC Hottngs 1189 02 E 155 117ft: TITft -ft' 78* ‘ .. 

-.1000 106ft 106ft +ft 229 Wyi0ft14E 400 125ft 'l25ft -ft^2JV“..'Av r -'' : ' 

— 105 105ft -ft 224 Jto&n Dev a 7 00 2 200 lOCft 101 -ft ft78 •‘.'C i 

_ 1000 103ft 103ft +ft 188 Land Sees 9ft 07£ 200 ITJft |«V -ft ,7J9V .-' V 

— 300 116ft 117ft 416 Ontario 11 ft 01 E__ TOO -112ft 113ft V J, ' ,7W ' ‘V.- : *' ' ] 

— 300 112ft 112ft 242 RMtogai 8ft 03 £ 250 105ft 106ft r-ft : -7» - “ 


. Ml -e rvw«w . ^ wx — 1 I U.-1 CMC tttwgei B'B 03 E - 

1300 16ft 18ft -ft 764 FELA8A FfeiANCE 3ft 00 1000 105 105 -ft 237 Sawn Trent lift 09 £ _ 

1500 90ft 90 -ft 666 fcdarelTftlB : 100 116 117 «ft 268 Tdqn Bee Power 1 1 01 E 

.500 90ft 98ft 666 Wer Anw Dev 4ft 03 000 109ft 110ft 115 TCNTRiBftCEMS 

1000 97ft 00ft -ft 705 Ontario 6ft 03 400 116ft 110ft 617 WrrtJ Brt 9 flg NZS 


300 112ft 112ft 242 RMtogai 8ft 03 £ 230 105% 106ft r-ft 7m XT*- 

1000 105 105 -ft 237 Swero Trent lift 99 £ 150 103ft 109ft 1 '“itilf ■ 

100 116 117 tft 268 TdqaBecPowrll 01 £ 150 113ft. '113ft' 

600 toBft noft ns TCNr*)9ftazf« 75 106 iitt A 

400 11S» 116ft 117 WExUBrt999NZ5 250 102ft Iffift - 780. H 

100 HDft 1®ft . 468 Qedt Lacri601 FFr 8000 t05ft 106ft' -ft 460 ' . 

^ 122ft 123 +ft 367 Dennak Sft 99 Fir 7000 104ft 104ft ift'- -38* .-w'yi 1 : v 

500 109ft 110 -ft 118 BecdeFmaaft22Bfr 3000 129ft' 730ft ^ft ■dWv ' V 

700 32ft 32ft 488 ■ 

600 116ft 11 Eft *ft 269 FLQATWG RATE NOTES _ • . . y Vv f 

te wtari BU Otar'- Cam 

zm mft inft aw -A ® - joco seub 10002 . - 


BoonCrtriOOf 1000 fflft Sift 65? Sa^rn5 99 75000 mft 711ft 00? **VN*l>W)r-fc89 - 1000 B3X TOOfl? 6433' ) • 

Fad Home Lean 7ft 99 1500 102ft 102ft 614 Oedl Fonder4ft 02 75000 712ft 113% -ft 208 Rn 001 700 9167 ' B9J5- -65406 W' .,^ 

Federal NM Mart 7.40 04 1500 105 105ft -ft 604 336ft 00 100000 116ft 117 183 750 .9980 10086 56002- 

Fori Meter Cret* 6ft 98 1500 100ft 100ft 585 BHm Brt Japan 4ft 03 _ 105000 113% 114ft 2.10 0sratto -ft® 2000 9674 9962 S2S» - r 

Genari fcBa0 13 1000 • 26ft 27ft 836 Fed NatMott299 100000 102% 103 097 GCCE0D 6 Ecu — 200 9673 9696 - 40EBS 

N Finenog 5ft 96 — 030 90ft 98% -ft 607 rter Amor Dw 7ft 00 30000 Ii9ft 119ft -ft 1.14 Oonxnedfcars Fta-ft 90 750 96B4 oqop 5 3^ 0^ 

Wer-Ama Dev 6ft OB 1000 97ft 97ft -ft 666 fc%3ft01 300000 100ft 108ft 1J55 °W* 00 300 - 9620 9068 57500.’; '::''- - ' 

W»4nier Dev 7ft 05 500 1 05ft 105ft -ft 666 My S 04 200000 117ft 110 247 Oreedner Ftance ^ SB DM _ VM0 9085 10085 

M France 5ft 99 500 96% 99ft -1* 589 Japan Dev Eh 5 99 103000 110ft 110% Q8Q ^ ^ Mat 00 WOO 9981.-. a088 - 58tf5 : j\i‘ ~'k; : 

UyetB 2000 97ft 98 653 Japan 0» Bk 6h 01 120000 (22 122ft 1.40 FWonfl-V® 1500 098B tOOM : 5A3?5 - - ’ 

Italy B% a 3500 95^2 95% -ft 783 SNCFSft 00 30000 1>6% 117ft 184 HafcxBS0 ® 500 10009 100.10 SSni 

Japan Dev Bh Sft 01 500 iO0% 107ft -ft 630 Spaki5ftQ2 125000 IIBI2 119ft 1J1 M Me tad ft 09 — 500 10043 T0054 57500."'^.':'; 

Korea Bee fttoer 6ft 03 1333 07ft 97ft -ft 680 YTOrid Brt 5ft 03 250000 117ft 117ft J87 — 1500 1CD42 ' 10050 60256 ’-'v-. ='-‘ 

Mataurta Bee 7ft 02 1000 103ft 103ft -ft 650 Mr ft 96 Ecu — 1500 10034’ 10032 '9.1- 

areata 7ft 03 3003 1«ft 1D»ft -ft 683 OJT« STRAIGHTS ii® &0bi4Wj8rt Hh -ft 90 . NXD 3984 . KXU» SAM Kv'-': 

CrtBta7ft02 2000 105ft 106 -ft 655 SFD14ft90B 250 09ft WO -J* 1613 Bar* P*p S 610 000 8963 0063 86295" 

Ort Konbdtart 0>2 01 200 107ft 107ft -ft 637 Wcrid Brt 15 09 R 500 100ft 100% -1ft 1487 **^»«»i05^ .... 080 9985 9698 . £6875 .X 

Rx1ugaSft03 1CKD 96ft B61 z -ft 696 Austria 6>j 99 H 1000 105ft 105% 672 No * aSa *“ A 99 500 0988 10008 

Ocbec )%dro 9ft 98 150 105ft 105ft 623 PIT Nedsrtand 0ft 06 R 1300 106ft 106ft -ft 560 01,310 °® 2000' 10615 itvm i' 

Ouebec Prov 9 98 *xi ™ nrm. r vj iurM.i«.iare ,=n ,mi. .«■ 1. . — Fmiad .L 00 nu — — • . - V. 

SAS 1099 

94CF9ft99 

Spain 6ljBB 

SwedstSftiB 

Tameeeee Vrty 0 00 _ 

Tennessee \tafey 6ft 05 . 


Prcspectta real redemption rate on pq)ecrad Wtatton rt P) 
1096 and 0 59L fc) figures In perarnfmea show RPI base far 
indering t* 8 mortha prior to issua) ®id have been Bussed tc 
rrileet rebasing of RPI 10 100 In February 1987. Canvtxriun 
farrier 3845 RPI lor Axis 1906: 1560 and lor Jouay 1907: 
783 788 114S -A 116,1 1«S ISM. 


■185 gB*4« iWeApO. 300 • 6880 9060 5JSQQ:i'^V ? '.': , 

247 °««faEr finence 75 S6 DM _ 1000 9085 10085 - 

080 FWMatlftxt-A® 1000 9981." 0688 • , 

?.« 1500 SR SB mot : &CT5 ;:' . i 

184 ——500 10089 : 100.10 JL5W9' 

1 ji “ ■ ** 99 — an iow3 ioos4 • STsao/ r'^ ; : .. -j 

162 1500 10042 ' 10050 56250 • • 1 

rtfftfl66a> 1500 10034 10032 'j 


WOO 1«ft 101ft -ft 683 OTJd STRAIGHTS Li® tabHWjSrt Hh -ft 80 . WOO 3984 MC180 5 

5)00 105ft 106 -ft 655 SFD14ft90R 250 08ft W0 -ft 1613 U^tokRtapSOW 000 8963 . 0063 .56286 ■ - ^ k .-> 

200 107ft 107ft -ft 637 Watt Brt 1599 R 500 100ft 100% -1ft 1467 *^' s ®i 06 — 080 9963 9088 . fi68>5 . ‘: : -^ .ti:-; 

lOtn 96ft 08*2 -ft 656 Austria^ 99 R 1000 105ft 105% 372 NwaSa *» A 99 SOD 0986 loom Sifett m ?L< 

150 105ft 105ft 623 PIT Nedsrtand 0ft 06 R 1300 106ft 100ft -ft 560 ®**089 2000' 10615 wi» " 

200 103 103ft 612 Bri Canada 10ft 90 CS ISO 112ft 113ft -ft 483 A 99 DM — 2SD0 10083- mnito • amtq-’J':"- .I- :. ' ' j 

200 106ft 106% -ft 658 ateh Cctambia 7ft 03 CS 1250 109ft 109ft -ft 680 &*«Hyt*D09S._. 500 99.78 9933 - ‘ 

ISO 104ft 104ft 681 Canada Utp A Vteg Bft 09 CS _ 1000 100ft 100ft 465 ? alfe0 . B8 500 9985- TOOOo " 

1500 101ft 101ft 600 BB 10ft 88 CS — — _ 130 lOBft IQBft 36R tA 02 CW — 2000 10069 H»«' ■ SLiim ! 


.1500 101ft 101ft 600 BB10ft88CS 130 iflBft 108% 380 DU 

aOGO TOOft NS% -ft 045 BBbdefiareSftWCS 275 mft 112 4J6 SaoSkUcttrbttafiO , 

1000 99*2 09ft -ft 625 MWhtFhlOOIC* 400 116 116ft -ft 547 a**n-ft01 

onl. on _L. cm u-.MTj.nLim — .... . ... IMmam. 


2500 10033 10030 ' ■ 

-500 99.78 .. 0O83_ : :580» . 

.500 9885- 10000 .irtiHi '' X 

2000 loom -unis'' kite ';/^7 rti- 

- JS5 10080' 100.15 - ,S3ZW K --id' ' : 

2000 0097 vaatr'sapdiX'i"*. ■ 

2000 9987 - 0081 - S3ttS-. M '■> ■■■ p -'ri 

.Con*. • 


1UXJ Wft -ft &Z5 rJWrtt rri 1001 CS 400 110 116ft -ft 547 »«*n-ft01 2000 9097 

2000 90ft 99 -ft G6B NppcnTelTri i0ft99C3 200 113ft 1l3ft +ft 484 Ogdan-ftOI 2000 9987 - 0081 • 530^=4^'- 

1000 38% 09ft -ft 633 On»io0WCS 1500 110ft TIOft -ft 600 '' • - - 

1500 99ft 99% 566 Osaro Hydro 10% 99 CS 500 lt2ft 112% 4^ CONVERTIBLE BONDS -. ~^ r .- I 

2000 102ft 100ft -ft 617 OstarKoranfertlOft 99 CS _ 150 112ft 112% -ft 4J0 '■ ".Cm*. 'I'yr 

3000 104ft 104% -ft 627 Quebec Hyde 7 04 CS * 1000 103% 104 -ft 645 taued pfew BM - Otar FMta 

1300 98% 100 -ft 651 Quebec Pror 10ft BB CS 200 .110ft 110ft 489 AfctRvawW, r«P i ^ 

1500 99ft 90ft -ft 660 Ccuncl Eucpe 9 01 &u 1100 110% 116ft 5u01 ' 801 ■'.>$ 1.- -rVi'-s-' 

1500 10% 105% 56B OKU Fonaer 8% 04 &u 1000 113% 114ft 581 ■*£*■ *$ '•*» ; f 

"f—tveax W» to, to, ur 22SE55S'S i rJ5 '!*-•£ m 


DEUTSOE MARK STKAJQHTS 8^8 00 feu 1100 105ft 105% rft 446 

Arttl6ft24 2D00 100% 101ft -ft 643 BB 1001 Ecu 1150 118% 119 4B5 HSrtlp® 

Wm^tasBL-finBWSgg.aro 104% 106 a?J fUnSS^OFBat 750 710ft nsft -ft 683 - 

Cred* Fender 7ft 03 2000 110 110ft -ft 526 UySftll&u 2500 128% 127ft -ft 632 

DermeriiBft 08 _ 2000 103 103ft 33B IttylOftOOESu 1000 117ft 117% 484 

Dsftfa Finance 6ft 03 1300 106ft lOBft 525 United Kfagdtxn 9ft 01 &u _ Z750 115% 115% -ft 4.70 

DOtehS Sk Rn 7ft 03 2000 111ft 111ft -ft 525 ADC 1099 AS 100 100ft lOBft -ft 7SB « 

Datod* Flnerce 5% 0i 2500 103ft IIBft +ft 610 Conn BK Art* 13ft 99 AS. 100 115 115ft -ft 7.12 satteCMim" 

SC6ftOO 2900 107 107ft. -ft 40, BB 7ft 99 AS 350 ,03ft 103? 4% 647 

SB 6ft 00 1500 106ft 106ft 403 ISW Traam Zero 0 2n U . inm nU. uu.-L.Rra ^ 


Issued 

«*H*W«lO0£ 

200 

fi#hB nance Vbl_ 

2^0000 

Gold 10900*7% 00 ■_. 


Sand Matropoftan 6% 00 

— 7H) 

Kong Land 401 _ 

— 410 

Land Secs 6% 02 £ 

84 

(abt»7%(B£ - 


MBL HI Fin 3 02 

_ 2000 


— 200 


— 89 


410 3185 :92% -aft-"r«l5^' 


.83 30877:7 »• ;95-.4 
500 508007 . .IT? . rffl J 


Frtand7lj00 

KFWIrifinaneoSftOS 


LKB BadgvWberit 6ft 00 2250 105ft 1(6% -ft 683 9h f*ei Gcvf Fin 9 CP AS 150 106 W% -ft ?82 ^ - V’’ 

ltort-0ft98 150D ,03ft ireft 340 Utaer Arotreto 12 96 a$ ISO 105*2 105% -ft 6.7, g rg° 6^ Wft.lOOft jSC,,y , 

Offlrio0ftO4 1500 105ft 105ft ■% 534 Western Art Tiaag 7% 98 AS _ 100 Wlft 10, ft 661 *0% one mate motor at SSacnS^**** • -’ ~*' 

gTCMj* 0, BONP &Theri ata atheytai ro raden^tarct we txurce: twemotw amea aeintare d aerancrirtfc. On ttavCtaira on dm, . „ 

SSSto SS 1 owow##d nfaa “ i •*-" h ****** 

CONVBnBLE aomse Denonwrtd *1 wtoss Otota rxfcaded. Chv cn ew^ tad tori rould bond aer Xn oaxeseed In axmnry c* w. » 
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Markets nervous about Emu delay 


By Wottgang MUmchau 

The D- Mark remained strong 
.against the US. dollar due to 
unceztainty. over the starting 
. date of European monetary 
union and perceptions of a 
. slowly Improving German 
economy. 

The' . .dollar . closed at 
DM1.6697. : down by 1.3 pfen- 
nigs: Some currency an a- 
Jysts now regard DM1.6650 
as the next support level. 

The dollar also weakened 
against, the yen. closing at 
Y121-975. down by YQ .835 . 
amid concerns about repatri- 
ation" of Japanese funds. 

The pound also rose 
against the dollar, fendin g at 
$1.0835, up L4 cents. 

- Sterling was broadly sta- 
ble against the D-Mark and 
closed at DM2.7274, up by 0.2 
pfennigs. ' 

• T \l' 

■ The dollar's temporary 
weakness against the yen 
and the D-Mark appears less 


related to events in the US 
than to events and expecta- 
tions inside Japan *nH Ger- 
many, according to currency 
analysts. In particular, there 
has been some concern 
about the repatriation of 
Japanese overseas assets 
before the end of the fiscal 
year. 

Mr Paul Meggyesi. cur- 
rency strategist at Deutsche 
Morgan Grenfell in London, 
said “there is always a ques- 
tion of seasonality [in 
exchange rates]. What we 
are hearing is that Japanese 
fund managers are still rela- 
tively keen to buy overseas 
assets. With the current 

level of Japanese interest 

rates the logic remains in 
favour of investing in over- 
seas markets; I don't think 
we are seeing the risk of a 

■ Porod hi Haw Yortt 

f»» —Ufea™ - Prw. dose - 
E spot 1.6335 10180 

1 raffi 1.6326 1.61B1 
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collapse in the dollar/yen 
exchange rate." 

■ Speculation about a delay 
in Emu was once again the 
main talking point in the for- 
eign exchange markets. 
Much of the speculation was 
fed by news reports from 
Germany. 

Mr Wilhelm NGlling, a for- 
mer member of the Bundes- 
bank's central council, reit- 
erated what ha said many 
times before: the German 
government could risk legal 
action from the German con- 
stitutional court if it tried to 
join the single currency 
without meeting the Maas- 
tricht criteria. 

Mr Gerhard Schr&der, 
prime minister of Lower Sax- 
ony and a potential SPD can- 
didate for chancellor next 
year, added that the criteria 
should take precedence over 
the timetable. 

He also said Germany was 
unlikely to meet the criteria 
unless the government 
applied creative accounting 


Dollar 

Against the D-Mark (DM per $) 
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techniques. But Mr Schroder 
does not oppose Emu out- 
right. and his party remains 
as committed to Emu as 
does Chancellor Helmut 
Kohl’s CDU. 

The market may be get- 
ting more concerned about 
Emu but the concern has yet 
to be translated into shifts of 
actual exchange rates. The 
precise nature of such shifts 
would depend on the mecha- 


nism of a delay: an 

open-ended delay would 
Invariably have more severe 
consequences than a delay 
that came with a new 
starting date attached. 

■ The markets remain bull- 
ish about the level of Ger- 
man interest rates over the 
next 15 months. The futures 
prices suggest a rise in short 
rates of no more than 0.5 
percentage points between 
June 1997 and June 1998. 

This is no doubt a scenario 
consistent with current 
assessments of a weak econ- 
omy. But there is also the 
possibility that the German 
economy may be far stron- 
ger than currently esti- 
mated. Last week's Ifo confi- 
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denoe survey suggested that 
this may indeed be the case. 

The key question is: bow 
would the Bundesbank react 
in thfs case? 

Mr Tony Norfield, global 
currency strategist at ABN 
Amro In London, said a 
tightening of monetary pol- 
icy could indeed be consist- 
ent with the overall policies 
of the German government, 
especially in respect of Emu. 

“There are elements of 
excessive bullishness 
around”, he said. *Tf interest 
rates turn around - when 
France and Germany recover 
- the Bundesbank may be 
less concerned about politi- 
cal pressures, and may even 
hike rates and risk destabi- 
lising ERM -currencies.” 

This may appear to be 
somewhat controversial, but 
would be consistent with the 
Bundesbank's anti-inflation- 
ary stance and with the 
overall German preference 
to keep the number of Emu 
participants small - at least 
in the first year or two. 
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99969 

Sep 

93.77 

9300 

-0.02 

93.83 

93.76 

3528 

49375 

Dec 

9308 

8303 

•0.02 

93.95 

9307 

tfVKt 

34242 

■ THREE MONTH EURO SWISS FRANC FUTURES (UFFE) SFrlrn points of 100% 


Open 

Salt pnee Change 

«gh 

Low 

EsL vol 

Open InL 

Mar 

9808 

9608 

- 

98.31 

9808 

1423 

30248 

Jun 

9804 

88.33 

-001 

9836 

98 32 

2144 

3B3QP 

Sep 

9805 

9804 

-0.01 

9807 

9603 

715 

14589 

Dec 

98.08 

98.08 

-0.01 

9808 

9807 

162 

103S2 

■ THREE MONTH EUROYEN FUTURES OJFFE) YlOOm points Of 100% 


Open 

Sett price Change 

rfiyn 

Low 

EsL vol 

Open InL 

Mar 


99.45 

+001 



0 

na 

Jut 


99.42 

- 



0 

na 

Sap 

99.35 

9905 

- 

9905 

9905 

170 

na 

m THREE MONTH ECU FUTURES (UFFE) EctTIm 

points OS 100% 



Open 

Sen price Change 

High 

Law 

EsL vol Open InL 

Mar 

9504 

95.84 

-0.02 

9508 

9504 

381 

10633 

Jun 

95.91 

9500 

-0.02 

9892 

9601 

599 

6188 

Sep 

95.90 

95.90 

-0.02 

95.91 

9500 

153 

4073 

Dec 

95.86 

95.B5 

-0.03 

9507 

9505 

190 

4816 


■ UFFE tuuee also traded on APT 

■ nmOURA OPTIONS (UFFE) LI 000m points of 100K 


Strike 

Price 

Mar 

- CALLS “ 
Jm 

Sep 

Mar 

- PUTS - 
Jun 

Sep 

8275 

0.15 

0.78 

1.13 

0.06 

0.05 

008 

9300 

004 

007 

002 

000 

0.09 

0.12 

9325 

0.01 

008 

0.72 

040 

015 

0.17 


EsL voL total. Cere 4882 Puts J381. Previous da<s open ML. Cab 153064 Ptfs 07565 
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m.X. 


CROSS RATES AND DERIVATIVES 


Fab 24 


Belgium 


Ranee 

Germany 


Italy 


Nanny ' 

Portugal 

Spain 

Sweden 

Switzerland 

UK 

Canada 
US • 


Ecu 

Danish Kroner. 


IE CROSS RATES 

BFr WCr FFr 

DM 

E 

L 

n 

NKr 

Es 

Pta 

SKr 

SFr 

E 

c$ 

$ 

Y 

Ecu 

(BFr) 100 

18.47 

1605 

4842 

1025 

4805 

5446 

1925 

486.7 

4008 

2106 

4217 

1.776 

3.949 

2.900 

353.7 

2498 

(DKr) 54.15 

10 

8052 

2.622 

0988 

2602 

2049 

1042 

263.6 

221.9 

1157 

2284 

0062 

2.138 

1070 

1910 

1053 

(FFr) 61.18 

1100 

10 

2082 

1.117 

2939 

3032 

11.77 

297.7 

2507 

13.07 

2.580 

1086 

2.416 

1.774 

216.4 

1.528 

(DM) 2065 

3014 

3078 

1 

0077 

9920 

1.125 

3.975 

100.5 

84.64 

4.411 

D.B71 

0067 

0018 

0089 

7305 

0016 

fl£) 54.70 

1012 

8055 

2.653 

1 

2932 

2.983 

1004 

2680 

2240 

11.70 

2010 

0.973 

2.163 

1.589 

1930 

1068 

(U 2.081 

0384 

0040 

0.101 

0038 

100. 

0113 

0401 

10.13 

8029 

0.445 

0068 

0.037 

0.082 

0.060 

7081 

0.052 

(FQ 1806 

3081 

3002 

0089 

0035 

8820 

1 

3034 

89.37 

7525 

3.922 

0.774 

0026 

0.725 

0.532 

8405 

0458 

(NKr) 5106 

9094 

0483 

2016 

0048 

2496 

2.829 

10 

252.9 

2120 

11.10 

2-191 

0023 

2052 

1006 

1830 

1298 

(E^ 2005 

3.794 

3059 

0086 

0075 

987-2 

1.119 

3.955 

100. 

64.20 

4.389 

0.866 

0065 

0011 

0.506 

72.67 

0013 

(Pta) 24.40 

4006 

3089 

1.182 

0.44S 

1172 

1029 

4.607 

1108 

100. 

6212 

1-Q29 

0.433 

0.964 

0.708 

fifi.31 

0010 

(SKr) 4602 

8046 

7053 

2067 

0055 

2249 

2049 

9.011 

227.8 

191.9 

10 

1074 

0.B31 

1.B49 

1057 

1850 

1.170 

(SFr) 23.71 

4.379 

307B 

1.148 

0433 

1139 

1091 

4064 

115.4 

97.18 

5.065 

1 

0421 

0036 

0.688 

8307 

0002 

(EJ 5602 

1040 

9006 

2.727 

1.028 

2706 

3067 

1084 

274.1 

2300 

1203 

2075 

1 

2224 

1033 

1992 

1407 

(CS) 2502 

4078 

4.139 

1028 

0462 

1217 

107B 

4074 

1232 

103.8 

5.409 

1.068 

0.450 

1 

0.734 

8907 

0033 

|S) 34.49 

6069 

5037 

1070 

0030 

1657 

1.878 

6038 

1870 

141.3 

7.367 

1.454 

0.612 

1062 

1 

122.0 

0062 

(Y) 2807 

5021 

4.621 

1069 

0516 

1358 

1040 

0442 

137.6 

1150 

6.039 

1.192 

0002 

1.116 

0.820 

100. 

0.706 

4003 

7092 

8043 

1038 

0731 

1923 

2.180 

7.704 

1940 

1640 

6.550 

1088 

0.711 

1081 

1.181 

1410 

1 


French Franc. Norwegian Kroner, and Snedteh Kronor per itt Beslan Franc, Yen. Escudo. Urn and Pesmo per 100. 


OMM) DM 125.000 par DM 


TBI FUTURES (1MM) Yen 1Z.S per Yen 100 



Open 

LWI 

Change 

High 

Low 

• Eat vol 

Open int 


Open 

Latest 

Change 

High 

Low 

EsL vol Open frit 

Mar 

00935 

00999 

. +00070 

00005 

00935 

15,781 

90099 

Mar 

00138 

0.8212 

+0.0075 

0.8245 

0.8128 

17097 

77.708 

Jun 

0.6000 

0.6031 

+C0OS9 

0.8037 

0.8000 

1.156 

6,552 

Jun 

00250 

00327 

+0.0086 

00350 

00850 

673 

4,074 

Sep 

ppryw 

00073 

+0.0075 

00073 

0.6052 

244 

2274 

Sep 

- 

00433 

+0.008* 

00433 

— 

32 

676 


FWAMC FUTURE (IMM) SR 125600 PUT SFr 


■ STBUJNCS FUTURES (IMM) £62.500 per C 


Mar 

Jlki 

Sop 


00796 

0.6902 

0.6970 


a 8958 +0.0085 06866 

0.7030 +0.0090 0.7030 


UK INTEREST RATES 


LONDON MONEY RATES 

Fob 24 ... Oust- 7 days 

night notice 


One 


0.6890 


Three . 
months 


12,768 

50056 

Mar 

1.6200 

1.6302 

+0.0130 

1.6326 

10200 

6063 

3S271 

530 

3.183 

Jun 

1.6210 

1.6284 

+0.0140 

10300 

1.8210 

129 

2,783 

1 

1,898 

Sep 

- 

10240 

+00132 

1.6240 

- 

1 

1091 


EMS EUROPEAN CURRENCY UNIT RATES 


Sb 

months 


One 

year 


Wsrbank Staring 6 i, - 5^ B, 1 , - 5^ 6 % - 5tJ 6>4 - eh 6 i« - 8 A ® - 6 ft 
Staring COa - - 6 i - 6 6 ft - si Bft- 

TrwwiyHfe' - . ‘ - SB - 5fi - 5V ‘ . 

Baric Bte - - Sa-5g5-Stj6*l-6ja - 

Local authority daps. 522 - 53 6$ - 5S 6ft - 8 6ft - 6*s ®i « - 6^4 6% - 6lj 
Duocxmt Market daps ,8ft - S^b 6 - 6% - 

UK eftiorev bank base lending rare 6 per cent (ram October 30. T996 

" . . Up to 1 1-3 3-6 6^ 9-12 

month month months month# months 


Certs of Tax dep. {£100600) 




ft 


4% 


5 5 

Carta <4 Tm dap. undBr EIOO lOOO b 2 > 2 pe. Depqafe wtmawwi tor oiati i^tpc. _ 

Are.Tandar ra» at riacoura on Fab 21 , S68U1PC. 

up day Jan 31, 1997. Agreed rata tor potocf FNi 20. 1QBT to Mar 2% iMT. Sefte me »l 74 apc. 
Reference rare far parted Ju> 1. 1997 to Jm 31. 1997, Setamoa W KV Mogpc. Ftnanw 
Houaa 8aaa fteto B*jpc tram Feb 1, 1097 

■ TW MONTH ymUJMO FUTUBtS (UFFE) £500600 potota of lOOTt 


09769 

125785 

87856 

57S24 

38745 


agfM 







EKS 



mSm 





yejK 

































Urn Batted on APT. am Opart hfereet figs. *e lor prerfore ctav. 

■ SHO UT CTHUJMQ ORTTOm QJFF^ £500,000 points of 10099 

Slrice 
Price 
9350 
9376 
9400 


Mar 

003 

0-04 

0 


CALLS - 
. Jun 

Sep 

Mar 

— puis - 
Jun 

Sep 

0.17 

0.16 

001 

OH 

029 

006 

007 

0.07 

025 

046 


0.03 

028 

045 

0.67 


EsL Ml total, Crib 3095 Puts 6345. Pmtoui days open lnt_ Ceft8 218779 PUM 178057 


Feb 24 

Ecu oen. 
rates 

Rate 

against Ecu 

Change 
on day 

% +/-from 
can. rate 

% spread 
v weakest 

ON. 

bid. 

Portugal 

197298 

196.016 

-0.128 

-aro 

2.71 

5 

Finland 

5.85424 

5.84262 

+0.00677 

-020 

2.19 

1 

Ireland 

0798709 

0.736894 

+0001346 

-7.74 

1004 

52 

Spain 

183026 

165.154 

-0.124 

001 

1.17 

-6 

Netherlands 

2.16979 

2.19410 

+00011 

1.12 

006 

-8 

Germany 

1.92573 

1.95201 

-0.00004 

108 

0.62 

-13 

Denmark 

7.34555 

t 1 m 

-000129 

1.40 

009 

-10 

Austria 

13.5485 

13.7380 

- 

1.40 

008 

-10 

Belgium 

39.7191 

402698 


1.44 

004 

-10 

tts* 

1906.46 

193621 

+6.11 

106 

042 

-11 

France 

645863 

60B7O7 

-0.00943 

109 

000 

-17 

NON ERM MEMBERS 






Greece 

295269 

305.660 

-0201 

303 

-148 

_ 

UK 

0.793103 

0.716280 

+0.000086 

-909 

1203 

- 


: b< me Bsepren Canntaacn. Qsrenrias era r daaresrir y | riari < a riwna^ 

to»taBtaapoeiaracrwnwd«notrea«aaft wi^ Jitara u»* fl feW >*" 

baaeeen tan spreads the pereereaw tUtemXfe briaean Iha atari naries r and E a i wrerei naaa wr a 

nnency. and the maxkrrm pemrtlad percereage deviatim ri t he curencY a nata l 

canbri rria. l7ri!9B: Sterbij suspended trern ERM. Mluunian criefetad By me Fnanctal Tsnee 

■ WIUBBFIM SC C/S OPTIONS £31 050 (ceres per pound) 

am® calls — pup — 

Price Mar Apr May Mar Apr May 

1600 2.51 3.13 3.73 0.80 106 

1610 108 205 3.18 1.17 

1620 1.36 2.10 2.89 1.68 

Prevrone day's veL Cafe 103 Pu»17B. Pres, day* open hit- Q 


20B 

160 205 

201 3.17 

32031 Pita 50032 


■ PHBLADNLPWA SC P 4 NAIllCfll OPWONS PM62.S00 (S par DM) 

— PUTS — 


Strike CALLS ■■ ■■ " — r- 

FYice Mar Apr May Mar Apr 

a pan a72 1.05 107 042 0.68 008 

0095 a48 0.80 1-10 0:68 065 

n prm 008 009 007 0.98 100 

Praeoas dayte vri., Casa 1074PUS 783 . Piw. dayte open bt. Drib 33.189PWS 30047 


May 


1.10 

108 


■ thmE MO inW EUBOPCHJLAB (IMM) Sim polraa o( l(TWt 


BASE LENDING RATES 


Adam & Company 660 
48ad frith Bank (G 8 ) 660 
•Henry Anebacher 600 
BankcfBemda 600 
Banco Bbao Vizcaya 8.00 
Bank# Cyprus 800 
Banka Ireland 6.00 
Bankrilnda 800 

BehkaScodand 600 
Barclays Bonk 600 
Bril BkolMd East- 600 
•BramSHteyJColzi 800 
OttBritNA 600 

pyrieate.Bar* 000 
The Co-opmaev* BenkeJM 
Coutla & Co 600 

CypMPcpuiar Barit 600 


% 

Duncan Lawne 600 
Barter Bank United 700 
Ffrmiri & Oan Boric 700 
•Robert Ffemfrig & Cb 600 
■Qdnnees bfchon 600 
Hafefe Bank AQ 2afch 600 
•Hamhros Bsrk 800 
HerfiaUe & Gen kw BKB0O 
•Ft# Samuel 80 

C. Hoars a Co 800 

HongtamgS Shanghai 800 
frWKteoBank(UK)Ud60O 
Jlfen Hodge Bank 800 
■tacpoid Jtaapb i Sana 600 
UoydeBar*. 800 

MdardBaric 800 

NalWcstrrinBter 600 
•Rea Brothers 8.80 


FtayaIBkrf Scotland 600 
•Stnger & Friedandes 800 
•SnWi&WBmsn Secs 600 
Scotttrii VWdcwra Bank 800 
T58 800 

Uritad Bonkri linsat 800 
Unity Trust Bank Pic 6«J 
Western Trust 800 

WNtaawayLaldaar 600 
Yorkshire Bank 600 

• Membareol London 
investment Banking 
Association 

' kiadnitnliaten 



Open 

Latest 

Charge 

High 

LOW 

EsL vol 

Open tot 

Mar 

94.50 

9400 

-0.01 

9401 

94.50 

30006 

387050 

Jun 

94.39 

94.37 


9409 

9407 

39.756 

388.181 

Sep 

9426 

9423 

-003 

9426 

9422 

30274 

29 a 000 


■ ug n&agam* BBX FUT1WBS QMM) Sim per 100* 


Mar 



-0.01 

9502 



5,501 

Jun 

9402 

9402 

-0.02 

9402 

94.82 

B9 

3.685 

Sep 

94.78 

94.78 

-002 

94.78 

94.78 

86 

1,430 


Al Open *a*re« flge. sro tor praomiB dary 

■ EBB"*** 11 * QPTIOHS (UFFE) DMIm pomta of 100% 


Strike — - 

Price Mar 

9675 0.05 

9700 O 

8725 0 


CALLS 

Apr May 

Q.12 0.13 

0.02 002 

Q O 


PUTS 


Jtxi 

0.14 

0.03 

0 


Mar • Apr May 
a oi 0.03 ao4 

021 0.18 0.18 

0.48 041 041 


Eta ml «s8C(fe 705« Pus 2098 Prefeue^awfe rt "9* 

■ EURO SWISS FRANC OPTIONS (LB-hE) SFr 1m pofrUa erf 100% 


Jtm 

005 

ai9 

041 

316344 


Sbrto 

Pra 

9880 

9876 


CALLS 


Mar Jun Sep 

a02 007 0.10 

0 003 0.03 

Eta wA raw. Crib 0 Pula 100. Previous Day's open Int, Crib 6880 Putt 37io 


PUTS 

Mar Jiai 

024 024 

047 045 


Sep 

036 

004 




The Chase Manhattan Corporation 
U.S. $250,000,000 
Floating Rate Subord in a t ed Notes due 2000 
For the three months 24th February, 1997 to 27th May. 1997 the 
Notes will cany an interest rare ot 55625% per annum with 
a coupon amount ofU.S. $142.15 per U.S. SI 0.000 principal 
amount, payable on 27th May, 1997. 


Bankets Trust 
Company, London 


Agent Bank 


SAKURA FINANCE HONGKONG LIMITED 

* U.S. $100,000,000 

Guaranteed Floating Rate Notes due 1997 

GaaraBiccd as to payment of prsDdpalMMi&inieivstby 

Ji, THE SAKURA RANK, LIMITED 

For the three month period 24th February, 1997 to 27* May, 1997 
the Notes wiU cany an interest rare cf 5.75% per annum with a 
coupon amewnt of U.S. $146.94 per U.S. $)0£00 Note aid U-S. 
$3,673.61 per U.S. $250,000 Note, payable cm 27th May, 1 997- 


Bank era Trust 
Company, London 


Agent Bank 


The Financial Times plans 
to publish a Survey on 


Chemical 

Engineering 

on Thursday, April 3 


This feature will look at the Impact of this 
discipline on business and the growing roles 
that chemical engineers play in a diverse 
range of Industrial sectors. 

In addition to appearing in the newspaper 
worldwide, the survey will be extensively 
distributed at events organised by the 
institution of Chemical Engineers throughout 
the year and It will provide an excellent 
vehicle to promote your company through 
advertising to the FTs senior business 
readership. 

For an editorial synopsis and advertising 
details please contact: 

Bill Castle on Tel: +44 171 873 3760 
Fax: +44 171 873 3062 


FT Surveys 


PUTNAM HIGH INCOME 

GNMA FUND S.A. 

SICAV 

1 1 . rue Aldringen, L-1 1 1 8 Luxembourg 
FI.C. Luxembourg B 22.041 

NOTICE OF MEINS 

Notice is hereby given that Die Annual General Meeting of 
Shareholders will be held at the roistered office of the 
Company on 12 Match 1997 at it. 00 am. with the following 
agenda 

AGE9DA 

1 . Presentation of the reports of the Board of Directors and of 
the Auditor. 

2. Approval of the balance sheet and profit and loss accrual as of 
30 November 1996. 

3. Discharge of the Directors lor the fiscal period ended 
30 November 1996. 

4. Re-election of Messrs John R. VERANf. Takehiko 
WATANABE. Thomas M. TURPIN. John C. TALANIAN, 
Steven SPIEGEL. Alfred F. B RAUSCH and Jean-Paul 
THOMAS as Directors for the ensuing year. 

5. Recommandation to the Annual General Meeting to 
approve the declaration of a dividend of U.S. Dollar 0.29 
par share. If approved, tire dividend will be paid on 
21 March 1997 to shareholders on recordon 12 March 1997, 
ax-dividend on 13 March 1997. 

6. Any other business which may be properly brought before 
the Meeting. 

The shareholders are advised that no quorum is required for 
the items of the agenda and that the decisions will be taken at 
the simple majority of tire shares present or represented at the 
Meeting. Each share Is entitled to one vote. A shareholder 
may act at any Meeting by proxy. 

By order of tire Board of Directors 


ABNAMR0 


ABN AMRO BANK N-V. 

US Dollars 1 50,000,000 
Subordinated Floating 
Rata Notes 
1992 due 2002 

In accordance with the 
terms and conditions of the 
Notes, notice is hereby 
given thet for the interest 
period from February 24, 
1997 to August 2$, 1997 the 
Rate of Interest has been 
fixed at 5.4375 per cent, and 
that the interest payable on 
the relevant Interest Pay- 
ment Date, August 26, 1997 
against Coupon No. TO in 
respect of USS 5,000 
nominal of the Nates will be 
USS 138.20 and in respect of 
UK 100,000 nominal of the 
Notes will be USS 2,764.06. 

ABN AMRO BANK N.V. 


Rectification 


ABN-AMRO 


ABN AMRO BANK N.V. 

US DoHars 150,000,000 
Subordinated Floating 
Rate Notes 
1992 due 2002 

In accordance with the 
terms and conditions of the 
Notes, notice is hereby 
given that for the interest, 
period from August 27, 1996 
to February 24, 1997 the 
Rate of Interest has been 
fixed at 5.55469 per cant, 
and that the interest 
payable on the relevant 
Interest Payment Data, 
February 24 1997, 1997 

against Coupon No.9 in 
respect Of USS 5,000 
nominal of the Notes will be 
USS 139.64 and in respect of 
USS 100,000 nominal of the 
Notes will be USS 2.792.77. 

ABN AMRO BANK N.V, 


NOTICE TO BONDHOLDERS 

Acer Peripherals, Inc. 

ilneorporaled with Hasted Habllhy in Taiwan, The Republic of China) 

US$110,000,000 
1 V* per cent Bonds dae 2006 
“Notice of Suspension P£riod r 

NOTICE IS HEREBY GIVEN tha t pursuant to 6 {A)iH of the "Harms and 
Conditions of the Offering 1 Circular, tbo Conversion Right a/an br suspended from 
February;® uiiho Record pan, 1087. 

Frtno7».lWT 
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FINANCIAL TIMES 


TUESDAY FEBRUARY 25 1997' ^ 


COMMODITIES AND AGRICULTURE 


mining 


By David Buchan in Rads 

The French government yesterday 
started moves to withdraw an 
important nickel mining licence 
from Eramet, the state-controlled 
mining group. 

Rights to the Koniambo nickel 
mine may pass to the Kanak gov- 
ernment of New Caledonia's 
northern province, which is con- 
trolled by the FLNKS pro- 
independence political party. 

The move is a response to politi- 


cal demands by FLNKS that the 
mining issue be settled before it 
agrees to talks on sidestepping 
the referendum on New Caledo- 
nia’s independence from France 
slated for next year. 

In a statement, the French gov- 
ernment promised that the inter- 
ests of Eramet - the world's third- 
biggest nickel producer - would 
not suffer. Eramet has not used 
its Koniambo concession since 
1975. The government has Invoked 
a danse in its mining law allow- 


ing it to take back rights to any 
mine not exploited for 10 years. 

However, to compensate foreign 
investors who bought into Eramet 
when it was partially privatised in 
1994, the government is ready to 
pay a hefty compensation pay- 
ment, officials said yesterday. 

Shares in Eramet - more thayi 5 
per cent of which are held by the 
US pension funds Fidelity and 
Templeton - fell by 1L8 per cent 
yesterday to dose at FFr270. Some 
90,000 shares changed or 


more than four times the volume 
traded last Friday. 

Mr Yves Rambaud, the presi- 
dent of Eramet. called the govern- 
ment decision extremely serious 
and said it put the company’s 
future in question. Eramet con- 
tests the government’s claim that 
it had effectively abandoned the 
Koniambo mine, saying it had 
long-planned to resume operations 
by 2010. The company complained 
that the French government had 
suddenly backtracked from an 


exchange of mines that it had 
been negotiating with SMSF. the 
mining ra mpany controlled by the 

FLNKS. 

Under this mooted deal, Eramet 
would have swapped Koniambo 
for SMSFs smaller Ptram mine, 
with compensation paid far the 
probable higher value of Kon- 
iambo. This deal would have been 
agreed once the smelter to be 
built by Falconbridge of Canada 
at Koniambo for SMSP had been 
completed. The delayed transfer 


would have given Eramet time to 
evaluate the real worth of&e 
Koniambo site which is spread 
over 11,000 hectares. 

But French government officials 
explained that FLNKS was now 
demanding an immediate 
exchange of the mines, leaving 
insufficient time for them to be 
properly valued. Under French 
mining law. Eramet has four 
months to contest the action. 


See Lex 


Fund buying 
lifts nickel 


MARKETS REPORT 


By Richard Lapper 

Buying by commodity funds 
was one of the causes of a 
surge in nickel and alumin- 
ium prices on the London 
Metal Exchange yesterday. 

Reports of possible strike 
action at Norilsk Nickel, the 
giant Russian metals group, 
also influenced sentiment, 
helping nickel reach its 
highest for nine months. 

Nickel for three-month 
delivery ended the day at 
$8,08 5 a tonne, up $172.50 
and just off the day's high of 
$8,120 - the strongest level 
since May 1996. The price of 
aluminium for three-month 
delivery surged to its highest 
since June last year, closing 
at $1,654 a tonne, a gain of 
$29.75 on the day. 

The news from Russia 
helped nickel push through 
what traders had identified 
as a point of technical resis- 
tance at $8,000 a ton. Russia 
accounts for 15 to 17 per cent 
of world nickel output, with 
about nine-tenths of the 
total coming from Norilsk. 

“Any thing to do with Nor- 
ilsk makes the market very 
nervous and we’ve seen 
some panic short-covering,’’ 
said Mr Angus MacMillan, 
research manager at Billiton 
Enthoven Metals. 

The latest surge follows a 
strong performance by 


COMMODITIES PRICES 


nickel this year, with prices 
rising by more than 25 per 
cent Production of stainless 
steel, which absorbs 60 per 
cent of world nickel output, 
is now rising faster than 
industrial growth. 

Mr William Adams, 
research analyst at Rudolf 
Wolff, said the tumround in 
stainless steel from last 
year’s depressed state bad 
caught traders off guard. 

News that Colombia would 
draw on its stocks to bolster 
exports in spite of a lower 
than expected 1996-97 har- 
vest had a limited impact on 
the coffee market 

The benchmark contract 
for May delivery on the Lon- 
don International Financial 
Futures Exchange settled 
down $5 at $1,530 a tonne, 
well off the day’s lows of 
$1,513. By midday in New 
York the May contract was 
marginally higher than Fri- 
day’s close at $162.10 a lb, 
having traded between $160 
and $163.50. 

The price of gold drifted 
slightly lower. At London’s 
afternoon “fix” the price was 
$353.05 a troy ounce, down 25 
cents on Friday’s close. 

On London’s International 
Petroleum Exchange oil 
prices fell further. In late 
trading Brent Blend for 
April delivery - the interna- 
tional benchmark - was 
$19.48 a barrel, down 39 
cents on Friday’s dose. 


Coffee growers take Brazil to task 


T he coffee growers of 
the Cerrado, a rich 
expanse of agricul- 
tural land in the RyariUan 
state of Minas Gerais, like to 
think of themselves as the 
most modern producers in 
the world. But they do not 
feel they are realising their 
full potential, and they know 
where to lay the blame. 

“About 70 per cent of our 
producers haven’t been able 
to put down fertilisers this 
year and the 1997-88 crop is 
under threat,” says Mr Agul- 
naldo Jose de lima, of the 
Gasser co-operative. 

"We have always 
depended on the government 
for finance and they have 
not responded to our needs. 
The funds are there, but 
they are badly managed.” 
Finance for producers is 
provided by Fimcaffe, a fed- 
eral fund with assets of 
about $2bn administered by 
government-controlled 
Banco do BrasiL 
At the start of this month 
control of Funcafe passed to 
a new coffee policy commit- 
tee. the CDPC. a council of 
12 members split between 
government and the private 
sector. Its task Is to con- 
struct what the industry 
hopes will he the first coher- 
ent coffee policies since the 
extinction of the Institute 
Brasil eiro do Cafe in 1990. 

“All our hopes are on Fun- 
cafe and the CDPC,” says Mr 
de Lima. “We are sure the 
fund’s management will 
improve with private sector 
involvement." 


Brazil Is by far the world's 
biggest coffee producer, but 
the industry is confident It 
has room for growth. Pro- 
duction in 1996-97 is esti- 
mated at about 27m 60-kg 
bags, generally held to be a 
good harvest 
Good years seldom come 
in pairs, and estimates of the 
1997-98 crop suggest it will 
produce around 23J£m bags. 
Growers think that with effi- 
ciency gains and new plant- 
ings, production could rise 
to more than 30m bags by 
the end of the decade. 

This has significant impli- 
cations for Brazil's economy. 
Exports were worth about 
$2.1 m last yean Mr Maurlcio 
Assis, secretary for raw 
materials at the trade and 
industry ministry, says 
export and domestic earn- 
ings amount to about $5bn a 
year, or 3.5 per cent of GDP. 

He believes Brazil could 
add $500,000 a year to 
exports through increased 
production and greater 
added value. “That would 
create another 500,000 jobs, 
and we can do it,” he says. 

The industry is a substan- 
tial employer, providing 
about lm direct and 3m indi- 
rect jobs in 10 of Brazil’s 27 
states. There are 210,000 
growers. 1,700 roasters and 
millers, ll soluble coffee 
makers and 144 exporters. 

Prospects for world con- 
sumption suggest the indus- 
try can face the future with 
equanimity. Consumption 
rose from 63m bags in 1965 
to about 96m bags last year. 



Rama Picture 

Brazilian coffee growers are looking for the right policies 


Although growth has 
slowed In the past 20 years, 
the International Coffee 
Organisation expects an 
upturn in demand from 
emerging market countries 
to help raise consumption to 


108m hags in 2000 and up to 
120m bags by 2005. 

Brazil's domestic market is 
growing too. Consumption 
fell between 1965 and 1985 
from 8.15m bags to 6.45m 
bags: more alarmingly, per 


capita consumption fell from 
4.72 kg a year to 2.27 kg. 

“That’s when the red light 
went on and something 
to be done," says Mr David 

Nahum secretary general of 
the roasters' association, 
Abie. , 

Consumers it was found, 
felt coffee available in Brazil 
was of poor quality. Often, 
they were right: better cof- 
fees were saved for export 
and SO per cent of roasters 
adulterated their product 
with com flour and sugar. 

Abie introduced a “seal of 
purity” scheme and spent 
heavily on marketing to 
improve coffee’s image. Con- 
sumption recovered quickly, 
rising to about llm bags last 
year. Mr Nahum reckons the 
figure could rise to 15m bags 
by 2000, equal to per capita 
consumption of 4.35 kg. 

“We’re not proposing any 
miracles,” he says. “All we 
want to do is bring consump- 
tion close to its. 1965 level." 

Mr Assis says the govern- 
ment must provide finance 
and help reduce costs by 
improving infrastructure 
and t rimming bureaucracy. 

Both sides expect the 
CDPC’s role to be crucial 
“It’s all a question of getting 
the policies right," says Mr 
de Lima. “What has been 
lacking is proper planning 
from both the public and the 
private sectors. But the con- 
ditions are now right and 
coffee’s problems have never 
been so close to a solution.” 

Jonathan Wheatley 









Cattle 
disease 
hits east 
Africa 

By Alison Maitland 

An epidemic of rind^p^ a-,; 
highly contagions and lethal 
disease in cattle and wiMr 
life, is sweeping acrose^j.^ 
Kenya and into Tanzania. . 

The UN Food and Agncnt^.^^-. 

toe Organisation aid 

terday the outbreak * Mfgr 
worst for 15 years 
comes when partsoLe^^^ 
Africa are suffering drongaL-^^^4- 
and tight food supplies. • 

“What appeared to start.^-^v 
as an isolated local incident: 
in Kenya is now developing C£* : ,r 
into a major epidemically 
involving eastern *nd- 
southern Kenya and 
ern Tanzania, which had-r-^^u .. 
been free of rinderpest • for 
14 years," said the FAO.. - , _ 
me disease has been tito- V 
cause of the worst catttei 
plagues and can affect wiht, 

animals SUCh US 
eland and giraffe. . 

Mr Mark Rweyemamu, ang 
FAO expert, said the,', 
dronght was aggravating^ 
the problem because aiti^ 
trials were being moved oufc.^ 
of traditional grazing arm 
in search of food and water; 

This was spreading file dhr; 
ease to wildlife and novae? 
cinated livestock. 

The outbreak is threaten* Ajftg : 
ing the Ngorongoro and 
engeti wildlife reserves 
well as livestock In southern*:-^. 
Tanzania and countries 
ther south The FAO iff '.siraP 
veying the outbreak wither 
specialists from Kenya 
T anzania and the Organisar^f^S - 
tion of African Unity. It ' • 

resources are not suffiedent^i?^.' - 
for surveillance and controfo^^-'. 
in either country- " 

“Substantial donor sus^5\V- 
port is urgently needed 
trans-boundary re^oui’^ 
control programme to 
vent a major livestock 
wildlife catastrophe that y.gz 
could have serious confc<£ 
quences for food security &■■■?£ T.'*- 

. • . 






eastern and south er^-r. 
Africa,” said the FAO. 


BASE METALS 

LONDON METAL EXCHANGE 

(Prices from Amalga ma ted Metal Tradng) 
ALUMINIUM, gar PURTTY (S per tonne) 



Cnh 

3 fifths 

dose 

1521-22 

18513-52.0 

Prwtoue 

1533-94 

1624-243 

High/low 

16205 

1680/1628 

AM Official 

1620-21 

1650-503 

Kerb desa 


1654-55 

Open inL 

341.577 


Total daDy tunaw 

26437 


M ALUMINIUM ALLOY (S per tome) 

Cfosa 

1535-40 

1555-60 

Previous 

1520-30 

1545-50 

High/low 


1565/1552 

AM Official 

1537-42 

1560« 

Kerb dose 


1555-56 

Open hit. 

5.968 


Totri daly ■umora 

1.821 


■ LEAD (5 per tame) 


Close 

6633-843 

671-72 

Previous 

663-4 

670.5-1 

HigtiAow 


675A569 

AM Official 

663-63.5 

069.5-7O3 

Kerb close 


671-72 

Open inL 

37308 


Total daBy fumovqr 

7.105 


■ NICKEL {$ per tonne) 


Close 

7965-95 

8080-85 

Previous 

7820-30 

7910-15 

HlgMow 


811077870 

AM Official 

7935-40 

8035-40 

Kerb dose 


8080-90 

Open tet 

49.926 


Total daBy tumorer 

18.492 


M TIN (S per tonne) 



Close 

5920-30 

5985-90 

Previous 

5950-60 

6005-10 

HlgMow 


6010/5980 

AM Official 

5940-45 

5995-6000 

Kerb dose 


5985-00 

Opm inL 

15203 


Total data turnover 

4,324 


■ ZINC, special Mgh grade (S per tomej 

Close 

11953-963 

1218.5-19.0 

Previous 

1194-95 

1216-17 

HlgMow 


122071207 

AM Official 

1191.5-92.0 

1216-17 

Kerb dose 


1215-16 

Open bit. 

88.045 


Total data turnover 

16.036 


■ COPPER, grade A {$ per tonne) 

Close 

2443-45 

2374-75 

Previous 

2437-40 

2366-67 

HlgMow 

244472440 

2385/2360 

AM Official 

2444-45 

2370-71 

Kerb dose 


2373-74 

Open bit. 

138^50 


Total data ommer 

43.332 



■ LME AM Official E/S rate 1X260 

LME dosing ITS rate 1S33S 

Spot 1.6137 3 mis 1-6309 E nfK 1.62789 nte 16249 

■ HIGH GRADE COPPER {COMBO 

Sad Days Open 

price change Mali Lea Vo! tat 
Fed 113.35 +0.10 114.60 113XQ 348 1,078 

Her 113.70 +0/40 114.80 112X5 10,101 20.805 

Apr 111.70 +0.40 11Z20 111.70 73 2,187 

May 110 JO +080 11080 108.15 8222 17,425 

JOB 10050 +030 108.45 106.45 15 875 

Jd 107.10 +060 107.60 10050 159 5214 

Total IS^ffi 81,889 

PRECIOUS METALS 

■ LONDON BULLION MARKET 

{Prices suppfed by N M RottgchM) 


Precious Metals continued 

■ GOLD COMEX (100 Troy on: S/troy oz.) 

Srtt Baft Opm 

prim draga Wgh In H H 

Ml 355.2 +1.1 355X 354 -G 306 1,379 

ter 355.0 +1.1 - 23 

AW m2 +1.1 3562 3518 51.891 BZ252 

Jim 3572 +1.1 3562 356.4 1384 26.110 

Aug 3SL5 +1.1 380.4 3594 1432 10.798 

Oct 361.9 +1.1 3624 3615 196 5.423 

TWd 3635218*578 

■ PLATINUM NYMEX (50 Troy tttj S/troy or.) 

Apr 3773 +19 3793 3753 3,116 16.688 

Jet 3793 +33 3813 3783 42 1408 

Oct 3813 +33 3815 3810 26 1.983 

Jso 3843 +33 380.0 3003 2 1. 114 

Total 

■ PALLADIUM NYMEX (100 Troy oz^ S/froy or.) 

He 14035 +135 14130 13935 772 4314 

JW 14235 +135 14330 14135 1,118 6331 

Sep 14335 +135 6 368 

Dee 14430 +135 - - - 114 

TOW 

■ S8-VER COjBCpJOO Troy oe.; Cents/troy oej 

fab 519.6 *1.1 14 

Mar 520.0 +1.0 5223 5183 17317 44514 

Nay 525.0 +1J2 SZ75 5233 4358 29.892 

Jul 5293 +13 532.0 528X 1.779 9394 

Sep 5345 +12 537.0 5330 45 3,197 

Doc 541.4 +13 5433 5413 381 3448 

Total 24320 99577 


ENERGY 

■ CRUDE CM. NYMEX (1300 bands. S/barreQ 

Latest Oaf* Open 

prim drags Wjp Lon M let 

Apr 2137 -032 21.45 2033 36313 90390 

tef 2033 -024 21.13 20171 13381 46.44 0 

Joe 2062 -0.19 2033 2035 4351 39341 

Jet 2042 -0.17 2061 2037 2314 17.421 

Aog 2030 -0.10 2034 2025 1384 15312 

Sep 2008 -0.1 S 2018 2035 225 15358 

Totel 70238380742 

■ CWJDE CHL IPE tS/b«rroQ 

latest Day's Open 

price drags Hfai Low «d tet 

Apr 1933 -038 19.87 18.41 15374 61332 

Mey 1939 -032 1932 1023 6.409 35.163 

Joe 19.11 -024 1043 19.08 1328 20377 

Jd 18.97 -021 19.12 1837 424 12/433 

Aog 1695 -0.11 19 03 1835 22S 4.42S 

Sep 1836 -0.10 1838 1836 63 5318 

Total 26374156807 

■ HEATING OIL NYMEX (42300 U5 gate crtS gataj 

Latest Day* 
price drags Hgtr 
ter 5840 -1.45 5835 

Apr 5535 -037 5662 

May 55.10 -032 S.70 

Jun 54.80 -052 55.15 

Jd 54.75 -0.42 5525 

5635 -037 55.75 


GRAINS AND OIL SEEDS 

■ WHEAT UFFE (E per tonne) 

Sett Day's Open 

prim drags Bgt Lh Voi tel 

ter 94.55 +0.70 704,80 94.45 69 365 

Mar 0730 +060 97.70 0730 22? 3343 

Jd 9930 +080 99.80 09.60 40 635 

Sap 92.75 +030 - - - 33 

Nov 94.75 +030 9435 9430 71 1,703 

Jm 9675 +030 9630 9630 25 245 

Total 486 6049 

■ WHEAT C8T (5300bu nrrin; cants/BOtti bushel) 


SOFTS 

■ COCOA UFFE (E/fcorme) 


Sdt Oaf* Open 

prim cfcara Ugh tm W W 
Itar 842 -3 854 840 7317 18373 

May 867 -7 879 8/3 2.765 26112 

Jd 886 -6 898 885 408 13374 

Sep 906 -0 917 806 372 14349 

Dm 924 -7 936 923 6363 17312 

Mm 944 -7 953 945 181 20360 

Tatal 16720136206 

■ COCOA CSCE (10 tome® Srtormes) 


MEAT AND LIVESTOCK 

■ LIVE CATTLE CME (40300*15: cents/Tbs) 

Sett Days Open 

Price drags E0^ Lmr M tet 
Mi 68.1 0Q - 68.250 67300 1309 75 

Apr 89:725+0475 69350 89200 8.983 44.7SB 

Jm 65350+0325 65300 6437S 2.451 19337 

A ng 64.700+0375 64300 64.425 1333 18361 

Od 68375 +0450 G67S0 68.100 853 12334 

Dr 70325+0350 70300 7032 331 4359 

Total 14383 102,780 

■ LEAN HOGS CME (40,00003; carrts/tbs) 


JOTTER PAD 


.- - ■£& 


Mr 

37300 

+200 380.00 37000 

6.781 

15X67 

Mer 

1230 

-1 

1241 

1220 

82 882 

far 

74660+1.700 74X50 73.600 4X88 

16.813 

May 

373.75 

-025 37900 371.00 

7.498 21X58 

«ay 

1270 

-a 

1280 

1258 3X07 35257 

JR 

80X50 +1X00 80.700 70500 2.784 

9.766 

Jd 

36335 

+025 368.00 361X0 11.198 29.775 

Jd 

1302 

-5 

1311 

1292 

476 16X74 

Jd 

78X50+1.450 70075 77X50 

6S0 

Z2S3 

Bap 

366.00 

+ 1X0 371.00 364.50 

175 

2X2 < 


1332 

—1 

1338 

7322 

158 70X39 

fag 

75325 +I.42S 75.500 74X00 

540 

2260 

DR 

37600 

+1.00 378X0 373.00 

440 

2X87 

Dr 

1365 

-4 

1373 

1355 

161 6X67 

Od 

67.775+1.325 67.750 66X00 

101 

1X27 

ter 

37700 

+1X0 380X0 377.00 

13 

46 

Mr 

139* 

-4 

1393 

1385 

25 12X7B 

Dr 

BXZ5 +1.075 65X50 64750 

28 

807 

Total 



28X07 

73X98 

Tdd 





4X99 89X92 

Trial 


2.737 

22X02 

■ MAIZE CBT (5.000 bu mh; cares/5Sb bushd) 

M COCOA (ICCOI (SDR’a/tonne) 


■ PORK BQUES CME (40.00Qfts; ccnts/lbe) 


TV'- 7 ;'-" 

iS-t 

L; r-,'. 






Mm 289.00 -2.75 29235 28830 29307 70368 
My 28675 -330 293.75 28930 43381130,111 
Jd 29035 -ZOO 29430 29030 21366 90712 

Sep 28235 -230 28530 282.00 1339 1Z688 

Dr 27930 -335 28330 27B30 11.489 59352 

■tar 28430 -125 28830 284.00 521 4,781 

Total 106435 373316 

■ BARLEY UFFE {£ par tome) 


Ml 21 

Data _ 


Prim 
99033 


Pres. Pay 
991.69 


■ COFFEE UFFE (S/tonne) 


Mar 

92.00 

- 32X0 92X0 

17 

210 

teJ 

9025 

+035 9335 9335 

20 

135 

SR 

9135 

+0.35 

- 

29 

Mow 

933S 

+035 

- 

333 

JR 

0535 

+035 

_ 

22 

TWd 



2D 

729 

■ SOYABEANS CBT fiXOOai mh; canttffiOb tnlwt 

Ite 

776.00 

-7X0 786.00 775X0 24X17 44X40 

Mat 

778X0 

-7X0 78850 778 00 41.362 80.709 

Jd 

778.50 

-835 788.50 778X0 13X70 42X99 

fag 

77Z75 

-875 780X0 772X0 

an 

7X32 

SR 

735.25 

-335 740.00 735X0 

389 

2X17 

MW 

70335 

-4.50 708X0 70Z75 

4X41 

23XM 


Total 86138 182346 

■ SOYABEAN Ott. CBT (BtXOOOtes: cente/te) 


ter 1510 -5 1530 1496 1,778 9310 

Hay 1528 -7 1545 1513 1383 21.713 

Jd 1550 -5 1560 1537 318 9369 

Sap 1550 -35 1560 1537 193 3349 

Bov 1548 -37 1558 1537 137 1 349 

Jan 1548 -37 1570 1570 27 217 

Total 4307 45317 

■ COFFEE tr CSCE (37,S001b8; oenta/ltw) 

Mar 173.45 -135 17600 173.10 995 4,237 

May 16135 -020 16330 160.00 7.835 22352 

Jd 155.15 -<X75 157.00 15400 1376 7,164 

Sap 14635 -QJB5 150.00 14730 582 3337 

Dm 13830 +0.35 14000 13730 244 2,762 

Mar 1X06 -610 130.00 12925 29 5B4 

Total 11,368 41 p79 

B COFFEE (ICO) (US cente/pound) 

M> 21 Res. Pay 

Comp, data 


M 

77X00 +3X00 77X00 77X00 

75 

225 

Mr 

77325 +3.000 77325 77X00 

906 

2334 

Mr 

7B 375 +3X00 78375 71100 

713 

3X75 

Jd 

77X50 +3X00 77.050 77.050 

91 

B80 

tog 

74.600 +3X00 74.600 74.600 

15 

544 

TWd 


1X00 

7X38 




LONDON TRADED OPTIONS 

Strflm price S tome — Cate Puts — 

B ALUMINIUM 


“Long-term business success comes from 

~ ‘ ” KAZUO INAMORL 

founder of Kyocera 

I KanLB-U 


coming our customers ’ respect ” kazuo imamorl , 

founder of Kyocera J 

KYOCERA. leader In high-tech crania. 

Fax 0049 - 21 31 . 12 93 40 


r.. -li- 

ll 
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=,L r 


'• ,i ' •' ' • 
f- V~! 


Mar 

23.70 

-037 

24X3 

23X8 

9.006 2B373 

Itay 

24.11 

-030 

24.45 

24,10 

9,024 33X30 

Jd 

24X0 

-032 

24X2 

24.48 

1156 17,745 

AR 

34.65 

-038 

25X0 

24X9 

323 3X*8 

SR 

24.79 

-035 

25.15 

24X0 

73 2X95 

Od 

24X4 

-028 

25.15 

24X3 

97 998 

Trial 





22X22 91 JOS 

Ml SOYABEAN MEAL CBT (100 tone; S/ton) 


15 day a+erage 


12177 

.119.33 


125.05 

11644 


B WHITE SUGAR UFFE (JMo me} 


Aug 
Total 

a OWOEBBtefO 


Low Vd U 

5610 13324 27,167 
5640 8384 28,722 
5430 1397 10.782 
54.50 2332 6959 
5475 758 6571 

5535 1,124 5.160 
36287 11ZB9 


Sen Day's Open 

price drag* xp im M U 

Mar 18675 -3.75 17030 16625 12360 23318 

Apr 187.75 -3.75 17130 18730 3238 11320 

May 16930 -1% 17130 16675 751 8,439 

Jon 17000 -330 172.25 17030 768 6517 

JlO 17125 -Z75 17230 17130 318 3310 

Ang 17Z50 -Z50 17530 17430 309 1.107 

Total 16000 64,155 

a NATURAL QA3 MritEX (16000 Barite; StenBBi) 


Mar 

25 M 

-13 

2S9X 

2563 13X66 30.100 

tey 

2S0X 

-13 

253X 

2503 

8,156 34X67 

Jd 

2473 

-1.1 

249.6 

247X 

5,470 25X76 

fag 

2433 

-13 

245.4 

243.1 

1X18 

5X48 

Sap 

2357 

-IX 

Z373 

2353 

153 

3329 

Od 

223.8 

-0.4 

224 X 

2230 

80 

1,480 

TWd 





30X90 106X89 

■ POTATOES UFFE (2/tonne) 



Hr 

sax 

_ 

_ 

_ 

_ 

_ 

Apr 

63X 

+1X 

63.0 

62.0 

39 

1X64 

tey 

705 

-OX 

70.0 

70X 

2 

169 

Jn 

75X 

- 

- 

- 

- 

- 

Nov 

6SX 

- 

- 

- 

- 

2 

far 

112X 

+4.0 

11 zo 

109X 

15 

649 

TWd 





54 

1X94 

H FREIGHT (BIFFEX) UFFE (SlCI/tedex point) 

Fed 

1460 

-10 

1460 

1460 

2 

292 

Itar 

1535 

-15 

1540 

1530 

22 

B52 

Apr 

1540 

-10 

1540 

1540 

10 

1381 

JW 

12S0 

-20 

1285 

1280 

11 

640 

Oet 

1420 

- 

- 

- 

- 

213 

JR 

1430 

- 

- 

- 

- 

49 

Total 

Ctae 

far 



44 

3,127 

m 

1483 

1486 






May 

308.1 

-1.1 

309.S 

307.4 876 13X38 

fag 

3 OTA 

-OX 

309.4 

307.0 425 1337 

Od 

302.7 

-1.1 

304.5 

3024 80 2X89 

Dr 

3013 

-IX 

301.7 

301.7 1 B95 

ter 

301-5 

+0.7 

3023 

300.8 46 537 

tar 

2990 

-0.8 

301.7 

301.7 - 159 

Total 





■ SUGAR 11' 

CSCE (112.0001m: cents/tos) 

Mm 

10X2 

-036 

17.15 

10X012433 24398 

May 

10.90 

-0.20 

UXt 

10X926X64 65,144 

Jd 

10X6 

-0.16 

10.75 

10.65 2120 30386 

Oct 

10.63 

-0.15 

10. SB 

10.62 723 22197 

Mb 

10X2 

-0.08 

10.66 

10X1 528 BX18 

May 

10.63 

-009 

10.65 

10.63 110 1,728 

Total 




42.776151544 

■ COTTON NYCE (SaOOOfts: cents/lbs) 

Ite 

7330 

♦0.10 

7160 

72X0 6.752 2.131 

May 

7532 

+0.07 

75X0 

75.1516X00 35,382 

Jd 

78.42 

+aio 

76X5 

76X2 3.176 11X46 

Od 

76.75 

+030 

76.75 

78.70 51 1X78 

Dr 

76.78 

+0.18 

76X5 

76X5 1,682 13X24 

Rftv 

77.4$ 

- 

77X0 

77X0 181 1X51 

TWd 




21740 £5X70 

■ ORANGE JUICE NYCE (15X00 ta; certste) 


199.7%) LME 

Mar 

Jun 

Mar 

Jun 

1825 

23 

75 

16 

41 

1650 

11 

62 

30 

52 

1075 

5 

51 

40 

66 

a COPPER 





(Grade A) LME 

Mar 

Jui 

Mar 

Jun 

2300 

145 

714 

2 

77 

2350.. 

ga 

90 

5 

101 

2400 ..... 

58 

69 

15 

130 

■ COFFEE UFFE 

May 

Jul 

May 

Jul 

1500 

105 

169 

77 

no 

1550 . — 

81 

145 

103 

145 

1600. 

63 

125 

135 

175 

H COCOA UFFE 

Mey 

Jd 

May 

Jul 

8 00 

71 

90 

4 

4 

825 

51 

69 

9 

a 

850 

34 

51 

17 

15 

M BRENT CRUDE 





IPE 

Apr 

May 

Apr 

May 


CROSSWORD 


No.9,309 Set by FETTLER 
ir 




1950 - 

2000 - 

2050 14 

LONDON SPOT 

■ CRUDE on. FOB (per barrel) 


- 115 - 

MARKETS 


Dubai S17.58-7.68w -0.380 

Brent Blend (dated) Si 9.78-334 -0340 

Brant Blend (Apr) S1&45-0.47 -0390 

W.T.I. S21.00-1.02w 43.445 

H OIL PRODUCTS NWEpompt defray CF ikmne) 


Premium Gaaofine 

Gas Oil 

Heavy Fuel Oil 

Naphtha 

Jet fuel 

Diesel 


NATURAL QAS (Penceftherm) 


$207-209 -3 

$167-169 -4.5 

$90-82 -1 

$204-208 -2.5 

$192-194 -33 

$162-1 B4 -4.5 



Mar 79.75 +0.70 8030 78 70 1305 7355 

Hay 81.70 -615 8235 81 IB 2372 16570 

Jd 8430 +605 85.40 8425 579 4383 

SMi 8730 -020 B605 8725 243 3303 

far 89.80 -675 9625 9025 185 666 

Jan 9130 -695 SZ10 9150 84 327 

Total 4301 26724 


GohKTrcy onj 8 price 
Q09S 352 50-33100 

Opening 3SZ06-35Z35 
Marring fix 35Z45 
Afternoon fix 353.05 
Day's hflgh aS4X)0-3S4w40 
Day’S Low 35130-35230 
Previous e*o» 353.10-35330 


e eciuta SFr aqute 


216419 513.520 
216316 513405 


Apr 

»» 


Jd 

Anp 

Total 


laW Days 

price drags dgft 

1390-6046 1350 
1380 -6359 1330 
1395-60*5 1350 
1325-0.033 1370 
1345-6025 1380 
1370-6015 2300 


UR a M 

1.890 26577 18272 
1350 9^12 30,446 
1390 3360 10384 
1320 1429 10375 
893 10357 
872 6425 
47461 187 JR 


FUTURES DATA 

Ak ktturva data supplied by CMS. 


1345 

1365 


Loco Ldn Mean Gokf Lerxflng Rate»(Va US$) 

M UNLEADED GASOLME 
NYMEC (4Z000 US gob; GAS fOQ 


2 months 

_XX7 12 months A93 


latest Day’s 


Open 

3 months . 

-XX 7 



— ~ — riTiiMw lUi 

piM cnngv npi 

Low 

VM tat 

SOveT Rx 

p/troy ot 

US cts eqriv. 

MV 

61X0 -0X2 6200 

80X0 10X42 22,433 

Spat 

320X5 

521X0 

Apr 

6170 -1X4 63X0 

62X0 

9X50 31.466 

3 months 

324.60 

527X5 

Nay 

62XS -0X2 63X0 

82X0 

3,727 17X54 

6 months 

329X0 

533.80 

Jbb 

K25 -0.79 63.10 

61X0 

1X50 10X13 

1 yoar 

338X0 

546.60 

Jd 

61X0 -0X9 61.76 

61.15 

1X60 5X06 

Gold Cohn 

$ price 

£ equhr. 

fas 

60.00 -0X9 8040 

59X0 

643 3X56 

Krugerrand 

352-354 

215-217 

Total 



27X82 93X27 

Maple Leaf 

- 

- 





New Sovereign 

82-65 

50-52 






Tea 

There was strong and improved demand 
this weak reports the Tea Broker's Associ- 
ation. Landed brightest Burundi tens met 
keen competition and picas rose sharply, 
fetching up to 230pAcg. for the beat Bright 
Ksnyas appreciated 2-5p1kg. wtffi coiauiy 
medians alee peveral pence deser. Off- 
shore* strong demand at higher levels. Quo- 
tations: best available: 220p/kg. good: 
iSOp/kg, good median: IZOp/Hg. medum: 
1 lOp/kg, low medium: BSp/kg. nom the 
highest price raked tills week w» 330p7 
kg. for a tuaund pd. 


VOLUME DATA 

Open interest and Voliane data shown lor 
contracta traded on COMEX. NYMEX. CBT. 
NYCE. CUE CSCE and IPE Crude 08 are 
one day in Bresre. Volume 6 Open knaaa 
totafa are for ail traded mo nt hs. 


INDICES 

■ flutes (Base: 1879/31 - 100) 

Feb 24 Feb 21 month ago year ago 
1962.6 1990.9 1956.7 2140.6 

■ CRB Rrtanss (Base: 1967 = TOO! 

Feb 21 Fab 20 month ago year ago 
241.23 241.36 

■ 080 Spot (Base: 1970 ^ 100) 

Feb 21 Feb SO month ago year ago 
192.45 19Z56 20637 197.05 


Bacwn (Mar] 9.80-1030 

Potrn loom Atgus. Tal. London film 369 STBS 
■ OTHER 

Gold (pa- troy o^4 
SBver (per troy az)l 
Ptatlman (per troy at) 537230 
Peltadwn (per trey et) S139.00 
Copper 

Lead (US prod.) 

Tin (Kuala Lumpur] 

Tin (Haw York) 

Cattle (five weight) 

Sheep (Bve wQtghO 
Pig* (Ive weighty 
Lon. day sugar (ra*^ 

Lon. day sugar (wte) 

Barley (Big. lead) 

Maiza (US NoS Yatow) 

Wheat (US Dak North) 

Rubber fti4s)V 
Rubber (Apr]f 
Ftabber (KLRSSNol) 

Coconut 08 (PhD)§ 

Pater Oil (Malay 
Capra <PhH)§ 

Soyabeans (US) 

Cation OuHoak'A’ Index 
W oolt o ps (64s Super) 

E per tome irteo attwwtt* staled, p pencoritg. t CtKVb. 
r ibg^t/lg <n Matawn CaMfAg a Mir w agr y FtalMaf 
Lomion Bute 9 <* R m ra tan . j Braai ngtlai aoaa ■ 
ClnvM M •«*. tfara an STS n« ot pigs sola. 


$352.75 

-0X0 

521.00c 

-4X0 

$372X0 

+3X5 

SI 39.00 

+3X0 

IlkOe 


45.00c 


14-50r 

-0.14 

273X0 


1(».7Qp 

-0.11* 

144X1 p 

+1.72- 

81.62p 

+0.70 - 

$273.90 

-2.60 

3310.10 

-3.90 

Urrq 


Unq 


Unq 


79X0p 


79X0p 


303 Xx 

-1.6 

TSaOy 

-2X 

565Xk 

-16X 

S48ZXy 

-2X 

215X11 

■IX 

8035 


4lBp 

*5 


ACROSS 

1 12 - squeeze fruit (6) 

4 12 - shape recalcitrant’ 
woricer (8) 

10 12's withering on vines (7) 

11 Can’t use eccentric crack- 
brain (4-3) 


down • - - y%r. 

1 Saga, very wild, epittanises . '. v 
uncivilised befaavibarv(S^1^i v V+ 

2 Powerless to carb~a'Wa9tf^f. A ' 

returning incognite(9)|V^^?V 

3 Tough army unit fr rmHrig : , *^: 

-- — i hard band (4)’ • : 

i2 Limping? Amelia xould -S 12’s band playing in a - 

comprehend that (4) chamber (8) 

18 He or it janvides a silent 
service (4r6) 

15 Licentious old wife cor- 

S2 ed « lad ^ ' . adjust rsr r: 

16 5if ter “ much less uneven 8'PeopIe in genmd cajfete'^ '- : • 

W • or is 

9- Muzzle informer (5 ) ; ’’ 



20 So is -about to utter - ...... 

ronld be Arabic or Hebrew! .= 14 Whafs prodocing onJTor:>- 7- ; 

. energy' use? (10) " /.'“■■T .• • ?. - •• V - .. 

21 12- grumble (Q '■ 17 Leaning to .iDSiurel‘>? ;.. ■ 

24 Wornwaten woods a bad change (9) v. 

28 lJ^Mrimrrin iai : . 18 12'S-Onie- 

2® 12 - hear pooriy (4J -combat (4.4) .r • .•••;-■■ 

28 12 s Greek devil losing its I9 Even for one -m otprjiiaf tftis' J ^ ■ 

M r- • ■ 

29 Ring-fta»ces trouble, so it’s 22 12’g spanner (6) * 7 ■ 

on Ss® 1 ® 8 . 0 ® W ^ • ' 23 12’8 backing a. fiddle^' ; > V * . ’ ! 

30 Old carnage, wanting that 25 Giving time taa™"*'*' 

tet appearance in public woman or ' 

w) . ; ■ ■ iUr (5) : : . . 

81 12 - sent in for treatment ; 27 32> frozen , l»d£- 
( 6 ) . ... 

Solution to Saturday’s prtie puzzle on Satart^M^k-u 
Solution to yesterday’s prize pn2Zle on &raday jflari& 
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LONDON STOCK EXCHANGE 


Footsie treads warily ahead of Fed speech 


FT8E Alrthare tatfe* 


Equity share® trail«* 

ehk: sstssry 

iogo — — " ” t? t 


MARKET REPORT 


By Peter John 

UK equities tiptoed nervously on 
the first day of a week which sets 
some important tests for the mar- 
ket. 

By the close, tradin g scre ens 
were showing that the FT3E 100 
index had slipped 5.7 points to 
4,331.1 ahead of some heavy cor- 
porate reporting and the US Fed- 
eral Reserve chairman's Hum- 
phrey Hawkins testimony 
tomorrow. 

But a clutch of big companies 
released dividends yesterday and 
once the ex-dividend effect of 7.09 
points had been added back there 


was virtually no underlying 
change. 

The lack of direction was 
matched by a lack of turnover. 
Volume showed up at only 
678.8m shares, below Friday's 
uninspiring figure. 

Immediate worries divide into 
two areas. First, eight Footsie 
companies, most of them in the 
h anking and insurance areas, 
will report their results over the 
next three days. 

These will provide an impor- 
tant barometer of the corporate 
climate and any perceived drop 
in the financial pressure because 
of the stronger pound might be 
taken badly. 

Second, any echo of earlier 


comments about the markets* 
"irrational exuberance” Cram Mr 
Alan Greenspan, the Fed chair- 
man. when he gives his views on 
the US economy, would be likely 
to unsettle investors. 

With all that in mind, many 
blue-chip dealers kept their coun- 
sel and refused to take too much 
heart from a £i.5bn bid for York- 
shire Electricity. 

It was only the FTSE 250, 
which Includes Yorkshire as well 
as Southern - the last remaining 
independent regional electricity 
group - that showed significant 
strength. It ended the day 10.9 
higher at 4.641.9. 

Nevertheless, strategists are 
confident and Merrill Lynch yes- 


terday raised its year-end fore- 
cast for the Footsie by 200 points 
to 4£00. 

Mr Philip Wolstencroft, of Mer- 
rill, said the change reflected a 
reduction in his Inflation targets 
- to 3.25 per cent this year and 
3.6 per cent next year - and the 
fact that Footsie had already hit 
the previous target 

“The implication of hitting that 
target would he to advise a shift 
into cash and we don't think that 
is appropriate at the moment," 
he said. 

Enthusiasm comes despite a 
growing belief in a strong Labour 
victory. Panmure Gordon says: 
“The Wirrall South by-election 
[on Thursday] will result in a 


Labour victory, the only 
unknown is their margin of 
victory" 

And on the forthcoming gen- 
eral election. Goldman- Sachs 
says: “The latest opinion polls 
would point to a Labour majority 
of around 120 even if we adjust 
them for the same understate- 
ment in Conservative support 
and overstatement in Labour 
support as we did before the 1992 
election". 

In the light of that stance. 
Goldman Sachs still believes pub- 
lic sector spending will remain 
tight and suggests the target for 
1997/98 target will be more than 
17 per cent below the current 
year forecast 







indices and ratios . 

FTSE 1QO 4331-1 

FTSE 250 464L9 

FTSE 350 2141.6 

FTSE All-Share 21H-S2 

FTSE AB-Share yield 3-52 


rr« j ZOOM 

FTSE Non-Rns p/e 16-43 

FTSE 100 Fut Mar 4343 0 

10 yr Gilt yieW _ 

Long gffl/equfty 210 
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High 

Energy 

Debut 


By Joel Kibazo 
and Lisa Wood 

It was a day of mixed 
emotions In the electricity 
sector as specialists 
welcomed the impressive 
debut of one company but 
prepared to wave goodbye to 
one of the mainstays of the 
sector. 

Energy Group, newly 
demerged from Hanson, set- 
tled comfortably at the top 
of the day’s best FTSE 100 
performers, closing 43V* 
ahead at 56S‘/ip, as a combi- 
nation of favourable third- 
quarter figures and bid spec- 
ulation drove its shares 
sharply ahead 

Operating profits at EG 
rose 38 per cent to £138m. 
while the group said it 
intends to pay a final divi- 
dend of 5.5p for the year to 
March 1997. 

Morgan Stanley was said 
to have placed an “outper- 
form" recommendation on 
the stock, while Goldman 
Sachs was reported to have 
set a fair value target for the 
stock of 592p. 

Vague bid talk was also 
said to have played a part in 
the day’s advance in Energy 
Group. That speculation fol- 
lowed confirmation of a 
£l.5bn agreed bid for York- 
shire Electricity from Ameri- 
can Power lAEP). Shares in 
the UK group, the seventh to 
be taken over by a US preda- 


tor , raced 63 Vi ahead to S82p. 

They remain shy of the 
927p a share offer on fears 
that the bid may be referred 
by the current government 
or an incoming Labour one. 

However, there are those 
who believe there is little 
prospect of such a referral. 
They include Mr Philip Hol- 
lobone at Williams de Broe, 
who said: “I do not think 
this bid will be referred. For 
one thing, the Labour party 
has changed its policy on 
referrals which is an 
important fact ahead, of the 
general election. Labour is 
no longer hostile to foreign 
takeover of the recs 
(regional electricity compa- 
nies).” 

New Hanson shares closed 
IV- ahead at 281'/*p. 

General retailers were 
boosted by a report by 
Dresdner Kleinwort Benson 
which forecast that the sec- 
tor would outperform the All 
Share Index by some 10 per 
cent over the next six 
months. 

The broker said the sector 
had come back 15 per cent 
from its peak last October 
and foresaw consumer 
spending increasing through 
windfalls such as building 
society flotations. It 
suggested durables would 
have a particularly good 
year. 

Marks & Spencer - which 
Kleinwort rates a “buy” - 
hardened 8Vi to 4S8Vip and 
MFI Furniture hardened one 
penny to I84p. 

Storehouse softened 3 % to 
276‘/=p and Great Universal 
Stores fell TA. to G76p, with 
Kleinwort highlighting the 
two stocks as its least 
favourites in the sector. 


Thorn strengthened lSVz to 
203p following the announce- 
ment. with its results, that it 
was closing 90 Radio Rental 
stores - some 15 per cent of 
its rental outlets - and mak- 
ing about 360 staff redun- 
dant There were a number 
of downgrades after results 
in line with expectations fol- 
lowing last month's profits 
warning. 

The winning of an order 
combined with a broker's 
recommendation to drive 
LucasVarity strongly ahead. 
The shares put on 8Vi to 
202Vip, one of the best Foot- 
sie performers of the day. 
after trade of 5.4m. 

The group said its Lucas 
Body Systems unit has won 
a contract to supply General 
Motors with a multifunction 
column switch for the 
production of its Chevrolet 
Malibu vehicles. 

Mr Robert Speed at Hen- 
derson Crosth waite is a bull 


of the stock and in a recent 
“buy” note said: “With the 
shares trading in Just 10 
times our forecast of 1998/99 
warnings, we expect Lucas- 
Varity to begin to outper- 
form, despite the anticipated 
redaction in the dividend." 

Weekend press reports 
suggesting Racal Electronics 
would soon be the subject of 
disposals, mergers and man- 
agement buy-outs, saw the 
shares advance 9 to 297p. 

Scottish & Newcastle hard- 
ened 12 % to 687V*p. Analysts 
said there had been a short- 
age of stock on the market 

In addition. Credit Lyon- 
nais Laing was advising cli- 
ents to switch from Whit- 
bread into S & N. partly 
because the broker believed 
that Whitbread offered little 
scope for organic improve- 
ment in its public house food 
sales, while S & N offered 
better growth prospects from 
a much lower base. Whit- 


FT 30 INDEX 

Feb 24 Feb 21 Feb 30 Fab 19 Feb 18 Yr ago Ttigh law 

FT 30 28683 2864.5 2974.5 2872.0 2848a 2738.9 28894 26660 

Ord.rtv.yi4d 3.33 331 189 331 4.05 3.91 432 3.78 

P/E ratio not 17.67 17.79 17.85 17.77 17.18 16.40 17.85 1580 

P/E ratio riU 17. 45 17.57 17.63 17.55 1195 1631 17.63 .15.71 

FT 30 anca caqMtai Mgh MB5J taw *9.4 26/0U40. Baas Dow. 1/7/35. 

FT 30 hourly changes 

Open flap IOjOO 1130 1100 1330 1430 1530 1630 High Low 
28602 2864.1 2858.9 28562 28505 2860.6 28585 28595 2866.0 2868.6 2855.1 
’ Feti 24 Fab 21 Fob 20 Feb 18 Fab 18 Yr ago 

SEAQ bargains 51,086 49,397 48.221 46,393 47.719 34.511 

Equity turnover (£m>f - NA 2854.0 2906.7 2347X 15743 

Equity bargrtnst - NA 49.054 44227 45,630 38245 

Shses traded (mltf - NA 10012 804.9 8511 5472 

t&chidnfl intra-manal and overseas tumowr. 

Feb 24 Feb 21 Ffeb 20 Feb 19 Feb 18 Yr ago -High -Low 
FTSE AIM 11382 11372 11292 11212 11222 10385 11404 9652 

C FTSE Mmvukn* United 1997. AH nghls raeenad. Tor 1996/97. 

1 London market data 

Rises OTd fate' 52 Week highs and lowsl UFFE Equity options 

Total Fuses 52 9 Total FBgits 129 Total contracts 48.592 

Total Falls 708 Total Laws 24 CaSs 33,488 

Same 1262 Puts 15,104 

Feb 24 *Oata based on Equity shares Fated on the London Share Service. 
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FORD MOTOR CRBXTCONVWNY 
U 5. 1400, 000200 

Floating Rata Notes Due August 1898 
In accordance with the terms and 
conditions of the Mateo, the interest 
me for the period TBth February. 1887 
to 27th May, 1997 has been fixed 
at 5.72656% par annum. The Interest 
payable on Z7di May, 1997 will be U.S. 
Si 4316400 per U.S. SI 300 nominal. 
Agent Bank and 
Principal Paying Agent 

ROYAL BANK 
mZB OF CANADA 


Meddenbergh Investment and 
Finance Company Limited 

USSH5.000.000 Series I 
Secured floating rate bonds 2004 
USS 20 .000, 000 Series 2 
Secured Rooting rate bonds 2004 

tn accordance the terms and 
avxfiirctaafthe bonds, theraleof 
interest hr the interest period 
25 February 1997 to X August 1997 
has been fired at 6 S2SX per annum. 
Interest parable an 2S August 1997 
nail be USS3X4S3. 06 on each 
USSL 000.000 principal arnoartr 
afbamb. 

Agent Morgan Guaranty 
Trust Company 

JPMorgan 
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International edition 
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Toby Flnden-Crofts 
+44 0171 873 3456 
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ffcopoiMpif mere faq U Ending 

£25 0,000,000 
Subordnatsd Floating Rale 
Notes 2001 

For the three months from 
February 24, 1907 to May 27, 
1997 the Notes will carry an 
interest rate of 6.35% px. On 
27, 1997 interest ol £80.03 

be due per £5,000 Note and 

£800.27 in respect of £50,000 
Note for Coupon to- 44' 
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bread rose 414 to 787p. 

Cable & Wireless was in 
demand and the shares rose 
10 to 519%p. Analysts at 
Credit Lyonnais Laing 
favonr the stock and said in 
a note: “We believe Cable & 
Wireless will at last pick a 
global alliance with Global 
One. Good sen timent should 
help Cable & Wireless con- 
tinue to rise towards its 580p 
snm-of-the-parts valuation.” 

Elsewhere in the sector, 
BT was busy as the shares 
appreciated 6 to 434Vip. 

EMI Group tumbled 42 to 
1.193p ahead of its third- 
quarter results today. Ana- 
lysts said they were not 
aware of any specific reason 
but talked of a general ner- 
vousness in the market 
about the group which 
reports its first nine months 
results since it demerged 
from Thorn last year. 

Mirror Group slipped one 
penny to 200 p after a week- 
end press report suggested 
that it was considering a bid 
for Midland Independent 
Newspapers, which owns the 
Bir mingham Post and a 
number of other titles. Mid- 
land was steady at 145V.P. 

United News & Media 
hardened l&A to 704p and 
Emap softened 27 to 785V>p 
on the announcement that 
Mr David Arculus, EMAFs 
managing director, was to 
join United as its chief 
operating officer. 

Analysts said the appoint- 
ment was a big loss to Emap 
and an equally big gain for 
United. They viewed the 
move as a probable conse- 
quence of boardroom battles 
at Emap last year, and spec- 
ulated that Mr Arculus may 
have thought that at 50. the 
opportunity to run a FTSE 
100 company was a “now or 
never” challenge. 

Reed International, which 
rose sharply last week, 
slipped 2414 to L146‘/*p, prob- 
ably because of sterling’s 
strength against the dollar. 
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Shares in Stanford Rook 

Holdings tumbled 105 to mi- hvi mnr- a gm eas per h/ti mdax poim 
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FH'SE Actuaries Share Indices 

Prcsucei ;!■ cor. L'nciicn v.-i'/n t-nt- r acuity errd 0 / A-.Vtrane." 


The UK Series 


Day's Year Div. Net 

Feb 24 cfige% Feb 21 Feb 2D Feb 19 ago yWdM cover 


P/E Xd a4- Total 
ratio ytd Return 


FTSE IOO 4331.1 -0.1 4336^ 4356.1 4357.4 3704 

FTSE 250 4641 3 *02 4631.0 4633£ 4820.4 4185 

FTSE 250 ax IT 4679.4 tO.3 46 KlB 46666 46S4P 4211 

FTSE 350 2141^ -0.1 21416 2150^ 21483 1853 

FTSE 350 Higher Yield 2057.6 +03 2050.8 20644 2064.2 1853 

FTSE 350 Lower Yield 2233.1 -04 22416 22443 2242P 1857. 

FTSE SmaSCop 234942 tO.1 234736 2350.55 2346.43 2045^ 

FTSE SmalCap ex IT 235742 +0.2 3353.57 Z355J0 2352.1 1 2024.! 

FTSE Al-Straro 2114^2 2115.45 2122.752121.75 1830JI 

■ FTSE Actuaries Industry Sectors 

Day's Year 

Feb 24 chgeW Feb 21 Feb 20 Feb 19 ago 


-0.1 43368 43561 4357.4 3704J 3.63 ZDS 1645 14D8 181615 

*02 4631.0 4633D 4620.4 4185D 639 1.50 24D8 10D6 190668 

tO.3 46ffiLB 46666 4664 3 42112 348 1D2 23.66 9D6 132601 

-0.1 21416 2150D 2149.8 1853.0 3.58 1.B7 17.69 6.71 183634 

+03 2050.8 20644 20642 1853.6 4.67 133 1432 120 148615 

-04 22418 22443 22423 1857.4 150 234 2235 1049 157609 

+0.1234736 2350.55234643 204539 230 136 2535 5.74 196734 

+03 335337 235530 2352.1 1 2024.51 3D6 1.74 2349 537 196684 

2115.452122.752121.75 183036 333 1.95 1615 631 184047 


P/E Xd'adj. Total 
ratio yM Re tun 


10 MMBtAL EXTRACTIONS 
12 Extractive lndustrlea(5) 

15 Oft. Integrated^ 

16 00 Expfcrurion £ 


20 GEN MDUSTTUALS<279 

21 BuBdng 3 Canstnjc6on(35} 

22 BtufcSng Mads & Merchs(3S) 

23 Chemlcatet28) 

24 Diversified lndustrials(16) 

25 EJoctronic & Elect Equlp(39] 

26 Engfneering(7T) 

27 En gi neering. VeWctes(13) 

28 Paper, Pcftg & PrWlngt27) 

29 Texties 5 


30 CONSUMER GOOOS(8S) 

32 Akxhofic Beverages(7] 

33 Food Producers( 25 ) 

34 Household Gooda(17) 

36 Health Cara(16) 

37 Rwrmaceuttaalafl^ 


4Q SER1flCe5(273) 

41 DteMbutoraOd) 

42 Leteunr 8 Hotab{31J 

43 Medto{44) 

44 Retailers, Food(l5) 

45 Revere, GeneraK53) 

47 Breweries. Pubs & ResL(22) 

48 Support ServicaefSB) 

49 TtanaportB2> 

60 ununes(3i) 

62 ElectricityflO) 

64 Gas Distribution (?) 

66 Tate taxn m u n teatlm sg) 


69 NON- 


70 FMANCMLSffOBI 

71 Banks. Retafl(8i 

73 lrtsurence(18) 

74 Ufa Assuranoa(71 
77 Other Rnoncte| 20 ) 

79 Property<44) 

80 INVESTMENT 


BS FTSE 


FTSE Fledgling 
FTSE Flsdgflng ex IT 


-0.6 401435 4031 30 4031 .77 321619 674 114 1539 1538 175632 

+64 396930 3925.43 388670 414100 4D6 168 1130 0D0 1187 A0 

-0.7 4124.96 415235 41 60D0 324530 337 108 15.13 20.17 165437 

-03 353645 354664 363145 2201.82 1.47 1.71 49.68 600 2127,66 


+03 188935 199039 198234 2044.72 333 1.78 1834 111 111633 

+03 1356121357.68135832107137 3.02 1.82 2538 134 116134 

+61186133 166039165634 136338 430 131 1536 0.44 863.75 

-61 2347.43 2331 A4 231 669 248832 4.45 1.42 19.80 038 113607 

+61 1456531461.001480.05175623 4.93 1.61 15.71 432 84137 

-622271.85 229338 227538237633 3.45 134 2698 132 1204.96 

+03 253432 252633 2517.15 2307.62 332 134 1638 3.67 157332 

+1.1 278832 2766.72 274631 2623^8 332 1.71 19.11 625 148932 

+67 251637 2505.79 248739268633 4.11 1.79 17.00 600 106032 

-64 1083.76 1085.73 108839 149537 631 138 1533 235 684.60 


-02 4105.464127344115.88 358665 334 130 1635 1233 155431 
+13 2750.71 2757.1 B 270639 278738 4.63 1.87 14.44 3138 1043.99 
-0.1285336 285692284830251690 3.82 130 1022 5.07 132138 
+6.4 266035 282107 Z78436 255332 330 123 1539 1.08 115836 

+0.7 2272.16 2268l46 227232 1929.73 238 139 2534 4.13 141645 

-03 640832 6455.89 6457.13 5109.09 239 134 25.17 1045 220139 

-03 4475.46 454135 453739 4815.70 531 2.13 10.11 0D0 114687 


+63 2884.55268619 268530231160 182 1.98 2246 7.68 1430.10 

-63 277138 278110280635 260169 3D7 100 20.38 046 103833 

+6.1 350431 3526.54 3483.71 286537 2.53 1.66 2934 1616 191933 

-0.5 4405.03 4385152 4391 .44 382234 2.17 113 2636 11/48 1610.19 

-03 1954.41 196633 197660 187a 07 436 231 1334 438 127236 

+63 206839 209609 2099.59 190438 3.10 232 1938 634 123339 

+0.9 339659 339232 339646 296532 117 110 1677 1699 169047 

3011.93 302939 302131209638 1.67 244 30.76 1.46 1945.71 

+03 283437 262619 279618 226749 338 IDS 2fl.aa A ft* io+tos 

+1.1 271534 2733 11 27S244 2448.07 437 1 39 16.15 534 1247.79 

+1.6 2839352856082877.11276734 534 120 9.72 22D8 159338 

-02 1682.10166042 1B4664 157349 735 t tt 600 907 61 

+13228743 2303.58 2331.63 201172 331 1.56 22.15 038 109668 

+07 249433 2521.59 2520.04 207431 5.82 231 9.1fl 0.00 145650 


+Q1 21 5937 216830 2164,71 1935.14 3.60 1.88 I 8 J 4 548 1 


-03 393936 3957 D4 3961.41 2904.63 3.47 140 1532 20.47 173730 

-1.1 5797.54 5808.31 5616SB 4087.74 339 173 1338 4430 1934.79 

-031736.83176117177448 1418.70 433 234 1138 430 134136 

+0.7 4S3330 458641 458033 3S2610 641 1.78 2662 030 194033" 

+03318443 3199.853198.10253694 621 105 19.03 1.32 186733 

+031881.431662341871351449.14 336 133 2736 157 1194.SI 

-04 3384.38 3382.77 336834 3129,18 US 1.12 5106 635 11 9038 

— 211 545 2122.75 2121.75 183036 333 1.95 16.15 651 184047 


+031334.12133169132835115038 239 055 7688 338 142539 
+63 1355.06 135239 1349.02 1150,14 3.18 0.48 BODOf .644 145133 





■ Hourly movements 

Open 930 1030 1130 1100 1330 1430 1530 1610* Wgh/dayLnw/day 

FTSE 100 4327.5 43361 43243 4321B 43243 43243 43202 4321.5 43283 43361 43153 

F1SE250 4637.1 48393 4637.8 4638.0 46393 46366 48393 46368 46403 46413 46362 

FTSE 350 21393 2142.2 2138.5 21383 21393 21365 21373 2137.4 21464 H412 21S52 •' 

Thne of FTSE 100 t>V8 high: KS2 AM Doy^ tan 2*5 PUL FTSE 100 1B98/S7 Ngh: 43 St A (1W02A7) Lore tpWSnQ . 

■ FTSE 350 Industry baskets 

Open 930 1030 1130 1100 1330 1430 1530 1610- Oom Pnwkw CtanflE 


























Highs & Lows shown on a 52 week basis 
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+« 
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9 
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SABraw 14050 
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Hew Htfa 
New Lem* 
High 


3,343 3343 3354 

1319 847 1372 

1,171 1387 1393 

853 BOO 789 
111 141 270 

21 26 31 
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25703 
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■ MFFEX 
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209035 2088.00 
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NEW YORK STOCK EXCHANGE PRICES 


a«8 1,821 tee x% » a% -% 

«% 33 AMP* 104 M 93 J7Z3 38% 39% 33* ♦% 

«7% GSM) 6 6799 SZ% 81% BZ% -% 

50% 33*4 ASA ■ 13D 3£ 24 577 37% 38% J7% -V 

60*8 38% AtUL 038 1.7:4 7470 56% 57 56% +% 

17% 12% AMU ft 040 24 S 2510 17 16% 17 ♦ % 

art* 13% «« Ufl 0.40 21 17 SG 19 18*8 18% +% 

22*2 13% Acpenh 10 313 £1% 20% £1% *<4 

64 374, ACE UB 072 1.1 IP T8»US5% 64% 65% +% 

10*2 9%ACMftthir 009 26 11 488n10% 10% 10*2 
7% S%AQ4GrttoPt 083 84 487 7% 7*2 7% 

9% 8% NX Ida , 090 0.4 213 9% 9% 9% -% 

13% 6%Aon B Etoct 40 7 64, 7 +% 

21% 13% tons MOB 72 20 184, 18% 16% 

33% ZTUAcontax ILK 25 15 123 31% 30% 31% *1% 

29% 12AOHOB 2060 20% 27 29% *1% 

21% 17% Artw Ear 1 055 25 1 302 21 20% 21 ♦% 

30% I0%AMIC 1085 36*2 34% 36% *1% 

15 B%AMGrp ID 238 14% 14% 14% +% 

26% B%Atame 30 117 13*8 12% 13 

00% 41% Aegon MB 18 19 441160% 60% 00% +1 

0% 3%Awfc 106 4% 4% 4% 

67% 40% AESCorp 20 66% 66% 66% 

80 57% Altai 080 09 63 4815 85% 34% 85% +% 

44 20%A8xt, 080 10 15 1342 <1% 4T% 41% ♦% 

22 17% ACL ft* 1 188 55 14 504 10% 19% 19% *% 

45% 2lt,MiBl 088 21 46 5344 42% 40% 42% *1% 

77% 90% WPIC 1.10 18 19 2373 75% 74% 75% +% 

20% 19% AktaeFitx OlX 1.0 21 4?1i|28% 28% 28% *% 

27% 1S% Atgets 291812 19% 10% 19% -% 

18% 13% Arina 180 1Q£ 11 26 17 17 17 

33% 0% Affia 7010907 27% 26% 27 

30% 15% Atoka «r 91459 24% 24 24 


24%17%AtatirW, 042 IS 14 1136 23% 22% 23 


+% 

. ... 3 

34% 14% Afemato 404 19% 19% 19% *% 

28% 16% ADCuB OX 27 22 2229 u30% 29 30% 

23U14J2AMM 0X 05 181506 025% 24 34% -% 

43% 31*2 ABtan, 080 1.7 16 8662 36*4 35% 36% +1% 

37% 20% AoM 080 1 7 15 2801 36% 35% 35% +% 

64 JS&AMkMn 058 1.1 9 709 01% 59 59% -2% 

31% ZZHttf 1.72 5 8 10 1210 30% 30% 30% +% 

26% 19% AhgTx 064 14 2010711 u20% 20% 20% 

28% 10% t**m 040 18 21 2400 24% 23% 24% *% 

28% 14% AUnCoa 281163 22% 21% 21% ■% 

42 30Aitagan< OSB IS 28 641 34% 34% 34% +% 

30% 2T%AftieaC*< 2X 78 12 312 29% 28% 28% -% 

14% lOAhcaQ 192 014*2 14% 14% -% 

44% 29% AHdlXx 1/45 13 11 442 44 43% 43% A 

75% 47% Assist 1.04 14 2D 8475 74 72% 74 +% 

32% 24% AOnirts 016 05 13 101 31% 31% 31% 

10% 9% WMr 084 SO 6 10% 10% 10% -% 

68 37% AblB 098 14 14 4963 G6% 65*2 08% +% 

35% 20% ABU Crp v 1.10 11 23 3SS7 35% 34% 35% *1 

6% 3% Atamto 31 0357 5% 5% 5% +% 

27% iO%A«ftgnraA 018 14 47 12 12% 12% 12% -% 

39% 36%Atanuc 7 3319 38% 37% 38 

73% 49% Alcoa l 090 15 19 507B 71% 70% 71% 

34% MttaCpA 27 4590 30% 29% 30% +% 

6% 5% AnGoMncx 042 0.7 383 6*4 6% 6% 

20% 10% Asi PfBCS 028 1.4 22 107 10% 19 18 -% 

9% 5% AnuEd 1814 7% 7% 7% *% 

80% 45% Adact 066 18 8 1593 09% BS% 69 -% 

25% 16%Aocaslbd OSB 14 12 32 23% 23% 23% -% 

62 47% AMDS! 080 1.1 7 2234 56% 55% 50% *% 

53% 39% AaBnXI t 100 38 184309 52% 51% 52% +% 

28*4 18AmauBPlll 002 28 18 26 23% 23% 23% +% 

44% 30% AmEPMx 140 5.7 13 3703 42% 41% 42% i->« 

70 3B%Anfipr OX 1 4 16 7778 87% 65% 66% -1% 

44 3Z%AnGeNi 1.40 U 15 5082 43% 43% 43% +% 

5% 4% AS Sort tit 038 6 7 312 5% 5% 5% 

20 20% Afl Ml Pn 110 82 15 348 25% 25% 25% 

27% ISABHaflgs 070 10 13 10 25% 25% 25% -% 

(8% 47An*tanax 1 64 14 2211480 07% 86% 67 4-1% 

3% ii An Hate 10 % % % 

09% B8%An*9 040 03 20 4038 125% 124% 125% A 

8% 5% AaOpptoetOM 78 390 B 5% 5% -% 

0% 8% An Red Ea 050 53 5 SB 9% 9% B% +% 

45% 24% AaSfer 084 1.4 10 1041 *45% 44% 45% ♦% 

22% 17% Ah Wrnt IX 02 7100 20 10% 20 4% 

84% 17% Am to* 078 12 10 325n24% 24 24% •% 

30% 28*2 An Bi IX 17 6 325 37% 90% 37 

47%B%Atin>* 17461147% 45% 47+1% 

66% 40% Ansttl 226 15 16 7317 05 04% 64% ♦% 

52% 34% Aram H 1X 27 12 17 46*4 40 40%+% 

22% IBAnUfc 024 1.1 13 209 21% ®% 21% +% 

X SSAnnat 180 32 15 5007 87 86 86% -% 

14 lOAtosaM 024 18 10 105 13*2 13% 13% -% 

27% 18%Afls>toaol 17 1227 25% 25% 25% -% 

54 34% AhsouHi IX 11 18 1753 53% 52% 53% +1% 

73 46% Anadrtmf OX 08 34 1248 59% 58% 58% 

29% 12% AMag 2212837 22% 22% 22% -% 

25% 1B% Angtfca OX 48 315 19% 19% 19% 

45% 32*j Aflsdl, OX 11 19 0159 44% 43% 44% ♦% 

X 12% AHxa, 19 200 14% 14 14% +% 

X 47% ABaCpx 1.44 12 X 714 64% 64 64% +% 

39% 24% ApadnCrp 028 OB 23 3308 34% 33% 33% -% 

9% B%ApBMBFl 068 78 (40 u9% 9% 9% 

80*2 B%AHMMaa 39 4883 55*4 52% 52% -2% 

42% 25%Aa*P*A« 012 03 16 375 40% 40% 40% -% 

23%15%Adfinx OX 18 X9751 19% 19 19% *% 

54 47418004 A 180 59 13 540 47% 47% 47% ♦% 

6% 3% Aimca 33 1750 4% 4% 4% 

24*2 22 Ann IIP 110 88 5 23% 23% 23% 

75% S1%AmsWt IX 13 17 1402 70 09% 09% 

14 002 57% 57% 57% 

» 5% 5% S% 

070 32 11 335 23% 21% 23% -% 


58% 35%ftr™a$ 

9% 4% Aim Bp 
25% 10% AntoM 
36% 23% Awn, 

25% 11%Arti«GSR 
48% 34% AMD 1 
28% 20*2 AdH Caul 
16% T1%AXHKF 
4% 2% Assn tor 
51 33%Arf*CpAt 
48% 3282 Atil 
337% 2E0Aandl2x 180 09 
14% 7% AtetaSos B 


+% 


OX 18 94X5 31% 30% 31 

032 23 20 13% 13% 13% 

1.10 15 X 1050 43% 42% 43% 

046 1.7 30 32 26% 28% 20% 

OX 48 367 12% 12% 12% 

038109 82124 «% 3*2 3*2 

B76 49% 40% 48% 

IX 12 1137619 41% 39% 41% +1% 

2 3X 304*2 304*2 -3% 

27 0% 8% 0% 


X 16 AHEEgr 134 98 15 1082 17% 17% 17% 
142*2107% AHWlX 530 43 12 4338 127% 726% 127% -1% 
2 Atti S> 11 % % 

31 20% AtmEnf t IX 42 16 409 24 23% 24 *% 

9% 8% AacttaFd 013 1.4 368 9% 9% 9% -% 

45%35%AAto 046 1.1 25 5081 43 42% 42% +% 

37% IO%AutoZma 21 5743 24% 24% 24% +% 

27% 11% Awn 048 18 16 X 24% 24% 2*% 

12% 5% AMD* 84 11% II 11% ■% 

84% SAIM OX 09 15 050 64 02% 64 +% 

53% 30% AmPrt IX li X 3351 60% 00% 00% +% 

17% 6%Af*lCHp OX 4.4 5 11% 11% 11% +% 

14% 6% Artur 471 7% 7% 7% 


S3 34*2 BCE 
0% 5% Bunco 
20% 16% MorFml 
40% 22%MuHl 
26% 10% Balder Be 
32% 23%B>Kp 
21% I5BMMD 
29*2 aoaSE 
«7% 31%BK0m 
01% 35%BiaMav 
13% 9%BCH 


J 11*8 BO* AX 
45 33%Bcn*Mx IX 
55% 44% Baodao IX 
IX 5B% EMAfllt 116 
41% 21% Banfdir OX 
14 14 Bin ADR OX 

51 45BsMniAx 3.25 
95% 82%Ba*A»Bx 880 
76% 4T%MSBX 1.76 
U 7S%BdnOXx 544 
47% 41% BMXSHU 2X 
95% 61 MTn 480 
00*2 42Bc&rs IX 
37% 26% Bad (CHI 
08% 3SB*wnBp 
SO 27%Btoflk 
32% 24%BrcASd 
16 10%BSRKFa 
11% 6%BXtt 
44% 32% 

40% 33 

43% 18% 

30% 25% Bv 9 tea 13* 
40% 15% XN 
22% 19% XT) 1838 IX 
8% 7%BEAU« 072 
9% 0% Besson 081 
34 17% BnrSbnsx OX 
33% 24 Swings* 084 

42 32Badmlii OX 
51% 35% BectS 052 


- B - 

X 350 51% 51% 

17 8 148 7% 7% 

11 264 18 17% 

1J 2670820 36*2 35% 

18 19 370 24% 24% 
14 74 250 25% 25% 

02 22 505 20% 20% 
SJ IS 2527 17% 27% 

13 1414732 46% 45% 
18 19 58 60% 60% 
29 41 X 13% 12% 

14 71 31 14% 14% 
V 73 366p45% 44% 
11 14 131 40% 40% 
18 16 02X120% 116% 
24 16 4XS 40% 39% 

03 747 17% 16% 

6 J 6 48% 40% 
05 Z1X X 92% 

13 18 5025 75% 73% 

04 7 D87 S5% 

68 tlX 46% 48% 
4J 13 1601 04 92% 

17 14 67 73% 73 

14 17 1267 28% 27% 

18 14 304 u89% 67% 

22 18 3759 49 47% 

05 48 1ST 54 27% 27 

13 X 11% 11 

07 5042 7% 7% 

17 X 3648 38% 37% 

14 72 5832 47% 47% 

24426 19% 10% 
5.7 14 1(77 27 26% 

425 21% 20% 
78 3 X » 

98 777 0% 7% 

06 124 X% 9% 

18 7 3149 31% 31 

11 15 2X 31 30% 

15 10 447 41% 40% 
18 22 2(711 58% 49*2 


51% 

7% *% 
17% 

35% -% 
24% 

25% 

*% ♦% 
60% *% 
12 % ■% 
14*2 
45 +% 
48% +% 

IX *2 

40% +1 

17% ♦% 
48% 

92% -% 
75% +1% 

05*4 -1% 
48% 

94 ♦% 
73% ♦% 
27% -% 
®% *2% 
48% *% 
=F% *% 
11 -% 
7% +% 
38% *1 

47% -% 
19 

26% *% 

21 % *% 

X 

a -% 
9% -% 
31% -% 
»% -% 
41% •% 
50% *% 
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74% X% BatAI 
34 ISBUtl 
47% 35%MSB1 
41% 31BdDA( 
41% 25% Banda i 
67*2 SBBeWM' 
72% 43% BM 
27% 20% 


1250 OXBeMQ 

1 5% g%Benyn* 

20% 7% Ban Bln 
28% 24*2 BalB 511 
54% 46HM*mP(« soo 9S 
15% 7%EHfil 
04% 40% Beta 
19*a 9%BnB* 

41% 2EBGAH 
20% 15*4 
22 14*2 

44% XBDeck 
28% 22% BMlHPL 1 1.42 51 13 
9% OekkrddMfi 061 71 


B% 5% OKtodtoc* OX 05 
9% 8% BfctatkTfil t 057 8.4 
42*s X% Btek 
42% 25% Btont A 
10% 7*2 But Q» 

4% 2%BhMW. 

35 10% BMC lad 
114*2 74% Stag , 

47% 27% BduC 
11% 4%oonaarCo 

15% 8%EkxaiQu 
25% X% BoMn Cal 
71% 37% BosScl 
43% nijBaaw 
26% 20%ft*Jt 
27% 17% BREPraa 
28% lOBwadT* 

48% 36*2 BrlgSI 
1B% 10% BHnt 
137 78%(MySq 
102% 72BrAr 
147 94% BP x 


MR Sb Gam 

HI % E life K«t Urn IM I 
184 58 15 730 18% I7'i 17% -% 

IPS 4.1 >7 4506 70% 70 70% »% 

10 « XV SZ'2 22% -% 

I 44 3.1 10 7985 48% 46 46% 

044 12 17 309 37*2 37% 37% 4% 
0X2821283 4140% 41+% 

ID U 10 68% 68% 60% +% 
Z0B 38 13 1IXB 70% 70% 70% -% 

OX 15 15 10 24% 24% 24% 

25 411 % ii *2 

040 15 I6T5K 31% 31% 31% +% 

a txasrxssoxjGix -zx 

10 1X0 12X 1203 

040 16 19 X 14% 14% 14% 

31 780 9% 0% 9% 

250 8.4 17 20*2 X% 26*2 

33 51 50% 50% -% 

7066 8 7% 7% -% 

IX 13 X 401 63% 63*1 63% «% 

X 917 14% 14% 14% 

247 29% 20% 20% 4% 

OX 04 12 IX 19% 16% 18% -% 

S 040 22 1B7 16% 10*2 10% 

048 15 19 3187 32% 32% 32% -% 

X 27% 27% 27% 4% 

10 8 % 0 % 5 % 


0% 4*s 


3382 06% B% 

B85 u9% 0 9 

OX 17 2235 aft 30 30% 

051 12 15 75 41% 41% 41% 

016 16 M 9 4% 9 

X 2% 2% 2% 

aX 03 72 410 20% 28% 28% 

1 12 1.1 33 9385 107% 105% 105% -2% 

OX 18 62S 33% 32 33% *1% 

1365 4% d*% 4% -*t 

040 34 803 11% 11% 11% 

IX 02 12 X 24% 24% 24% 

5402 67 64% 64% -1% 

OK 18 9 3207 43% 42% 43% 41% 
055 £1 1069 S% 25% 25% 4% 

132 54 0 »7 24*4 23% 24% 4% 

0J28 18 IB 301 22% 22% 2Z% -% 

1 X 14 15 633 45% 44% 45 -% 

IS 4011 12% 12 12 •% 

304 2J 2310(31 134% IX 133% 43% 
IX 22 13 37*103% 101% IX +1% 
384 38 15 ?1SI 132% 131% 131% -% 


18% 14% BPRndm 281 IBB 10 515 18% 18% 18% +% 


IX OB 5 705 24% 23% 24% +% 

385 46 13 <m T1*o 89% 71% *1% 

1 48 5.1 11 384 X% 2812 28% 4% 

1.X 02 12 013 16% 15% 16 -% 

16 IX 13*2 13 13% 

IX 28 18 15 43% 43*2 43% •*» 

1 X 15 18 20 43% 43% 43% 

OX 11 2704 31% 31% 31% *% 

19 3 6% 6% 6% 

17% Bmsakf x 050 17 15211Bu2B% 2B% Z8% *% 
20*2 15% BmtitW 044 IS 11 685 17% 17*2 17% 4% 

31% 21% BuMpCM H IX X 29% 29% *% 

44% 34*4 BuEkBja PI ( IX 7.1 10 116 42% 42% 42% -% 

14% 9% Bui Cm 12 2508 al5 14% 14% 4% 

X% 73*2 BuN IX 1.4 15 3331 85% 83% 85% +1% 

54% 35% Butl tasc 055 1 2 22 4547 45>2 44% 44% -% 

15% 9% BwOnniPc IX 58 M 175 14% 14% 14% 

X% X>2 Husheonkr 15 284 2S% 25% 25% 4% 


31% 23%BSMI 
72% 40% Bit 
32% 24%BMp»J 
23% 11% BrimCD 
15% 8% BranEh 
47% 34% BmfinA 
47% 35% Bnfmfl 
37% Z1% BiFair 
7% 4% BAT 


34*2 27% QMS Bit 
117% 95% CNAFh 
84% 04% CPC 
21% 13% CPI Ctat 
53% 41% CSX, 
49% 36 era Carp 


-C - 

IX 12 13 3696 33*2 33% 33*2 +% 
7 250 Til 110110% 4% 
164 10 20 2652 01*2 X% B1% 4% 

056 19 18 141 19% 19% 19% 

IX 12 11 4722 47% 47 47% 4% 

072 18 12 17 49 48% 48% -% 

25% 18%CmtaUMiaiOSa 11 (9 990825% 24% 25% *\ 
43 h 26*2 CrtUron 25 8B2 30% 20% 30% 4% 

31% 22% CotaC 040 16 10 2029 » 24% 24% *% 

19% 13%C*tf08Gi 016 10 21172 16% 15% 16 -% 

35% 28%CadSctMps I.X 13 18 4ffl 32% 32% 32% 

4S2i%Cakn0spi 258399 36% 35% 38% -% 

8% I % CM ME 010 21 IS 4% 4% 4% *% 
30% 18% Catena® 22 1 576 34% 33% 34% +% 

14% 9*2 CdgonClM OX 18 211212 11% 7!*« 11% 

50*4 15% USn 0J2 It 725 23% 22% 23% 

38% 18%C9nB»Qf( OX <L9 18 2041 32% 31% 32% 4% 

040 12 46 287 18% 10% 18% 

IX 1.7 31 5438 iflO 88% X *•! 

1511X S % II 
032 \2 33 2865 26% 26 26*4 ♦% 

032 08 17 644 41% 40% 41** 4% 

17% 12% Cpaftl IX i IX 72 230 17% 17% 17% *% 

X 14% CqBMMga 2X 02 10 833 24*; 24% 24% 4% 

65% 35CHMI1 0.10 02 471248 63% 62% 63% 

049 1.4 19 388 34% 34% 34% +% 
402 25% 25% 25% *% 
0.44 U 17 1091 X 34% 34% 

1.00 5.1 13 741 37% 36*2 37% *% 

132 15 11 IX 37% 37 37% -% 

18 10%Cana*dx 016 \2 23 430 13% 13% 13% 

17*2 13%Ct3cdeMG OX 60 19 02 16% 15% 16% +% 

59% 40CueCp OX 04 113X5 32% 51% 52% 4% 

9% 4% CtdiAnu 005 05 17 1640 U9% 9% 9% 4% 

64 64 16% 16 16% 4% 

IX 10 If 5BS K% 70% 80% ♦>% 

15 445 32% 32 32% ♦% 

IX 02 12 214 40*2 M% 40% 4% 

OX 75 12 1294 10% 10% 10% 

OX 05 12 41 J 1141% <0% 40% -% 
112 64 11 111 U33% 32% 33% 4% 

1.54 58 1 1 292 26% 26% 26% -% 

OX 8.1 J 572 11% 11 11% 

47% 30% Cam Mwap 076 17 21 280 46 44% 45% -% 

OX 7 0 9 282 12% 12% 12% 

1.74 7 0 12 2811 25% 24% X 

OX 18 14 1X5 30*2 X 30% 

ZS 2335 39% 39% 38% 

18 2567 19% 19% 19% 

OX 05 29 7546 45% 43 44% 42% 

X 12 11% 11% -% 

2W 5% 5% 5% +% 

124 11 XI 1W8 104% 101 104% +2% 

188 * It U 

B 1351 20% 19% 20 4% 

IX 56 11 221 37 36% 37 4% 

" ‘ - -% 
•% 


19% 16% coma Go 
89% 56Cm*G 
1% % CampHRt 

28% lB%CanPac 
44% 21% CoOnefti 


35% 1Bi% CartCn > 
32% ZOI4 Cam*®! 
36% 23%CaiMA 
38% 33%CnPU. 

42 31% CpnT 1 


17% 1l%CBE8UCk 
83% 54CM|* 

37% 18% C» Cup 
40% BCotoU 
11% 6% OartEn 
41% 25% Canto 
33 28% Ceatr mai 
29% 25%CamrLoM 
16% U>%Cunlt*i 
47% 

15% IlCartrtom 
20 23%ContSW» 

35% X% Centiyll 
54% 32%C«kPia 
28% 120naMf 
51% 39 Chapin 

16% lO%CM*mli OX 1.7 8 
8% 4% QonHjB 
105*2 52% QhBsaM 
5 % Croce B 
38% 17%DK»7 
40% 34%Q»ncd 


4% 

3 


32*2 23% GnfismwAl OX 17 23 434 29% X% 29% 

89*2 51 Quwii “* 

27 20% CnfcFdA 

16 11% OWinl 
16*2 11% QiqBrt 

8% 4% Choc* Fi* 

44 38%CKM 
33% 2D%Ottsflm 
30% 25% CtrpA 
»>2 40% ChuH 
Ki%W0V Ogre* 

8% 7% ConaHI 
45% 3S% OfcUPMi 
67% 31% Don Be8 
29*4 18% CiM 
2% 1% CawttaO 
35% Z7% Cnwpy 
41% 34% Cton> 

38% aomnet 
44% Z7%ChasDr 
*28*2 scan 

95*2 82%CtcpPCAd 1 am 64 
W0*2 93% QmPOAd i 7X 7.1 
12% 10% cat U A 
12% 10%CtaiXB 
25% >2% OtrltaM 
25% ago® 

36% 7% Cara* 

16 i3%atfnHu 

9% 7%CknwUG 


116 13 19 5840 06 1 66% 

085 17 759 24% Zt% 24% 

OX 06 «2 13% 13% 13% 

OX 1.4 415 14% 14% 14% 

13 112 6 5% 5% 

IX 41% 41% 41% 

54 3 31% 31% 31% 

IX 4J5 723403 35% 34% 35% 

IX \2 15 3435 59% X 58% 

3X 10 II 2125 159% 155% 157% 

Q 81 93 739 8% 6% 8% 

148 85 18 115 37% 37% 37% 

OX U 23 *095 64*2 64% 6<% 

036 16 12 756 22% 22% 21% 

4 52* l,i 1% 1% 

IX 5.1 17 2355 35 34% 35 

2X 55 15 231 37 36% 37 

014 05 X4502 31% 30% 31 

261W14 38% 31% 31% 

110 1.7 1611170 1X7, 120% '23*2 +l7 8 

ffl 93% 93% 93% 

2100 49 « 90 

16 1335 12% 12 12 

16 394 12% 12 12% 

044 1.8 16 8M 24% 24 24% 

005 02 36 734 25 24% 24% 

Oil 09 14 4116 14 13% 13% 

008 05 15 1998 14% 14% 14% 

081 95 ZX 8*2 8% 8*2 


92 72%Qaw7H 

706 

8J 3 sn 

91 

91 

«% 36*4 OrOf I 

IX 

LO 8 154 *4 

43 

43 -% 

B9% reltCtoXB, 

7.40 

64 3 a<S9*2 

88 

88 -1% 

ip 1 , TOQaraK 

202 

IS 27 1276 123% 120% 123% *2% 


5% 2% CMLGmn OJW 1J 4707 2% flZ% 2% -% 

11 10 on tune U6 9J 95 10*2 10% 10% -% 

30% 9 45 Cradnen 1 OX 1JJ 11 1257 X% 19*2 20% +1% 


48% 28% Cobh St, 
51% 34% Caosl 
61% 36 Coca C 

65% 24Coc«n 
25% 13% CaarOab 
X 29%Cogna 
26 l1*2Caianui 

«9% S8 7 8 cotft 

10*2 e%Cofeaihl« 
8% 7% cakmx 
7% 6%Cakul 
7% 6%Cdan4 
68% 41% CotGas 
44% 31 % CiMKAi 
18% CaM 


366 48 47% (7% 

040 05 10 3431 49% 47% 47% 

OX 09 4523630 u63 62 63 

010 03 76 1274 X5% 63% (5% 

015 08 611 17% 17% 17% 

012 04 12 7340 34% 32% 34% 

1599 13% 12% 13% 

IX 10 27 5139 103% 103103% 

064 6J 81 10% 10% 10% 


055 68 386 0*a 8 8 

OX 93 279 n7*2 7% 7% 

051 70 386 d7% 7% 7% 

OX 09 IS 1762 63% 51*3 63% 
OX 03 1113709 43 42% 41% 

IS 74 3 35 31% 21 21% 


£ 
4 
4 

X 19% Ccmdbait OX 09 15 319 33% 31% 31% -% 

B3% J6%Omna IX 27 17 3123 61% 6>% 62% •% 

» 9%Caattfc 054 42 14 34 13% 13 13 -% 

33*2 24% CdBM Met 052 IJ 9 82 29% X% 28% -% 

25% 23ComnE419 IX 78 ID 24% 24% 24% -% 

25% 24Cma6QX 2X 80 3 3 15% 35% 25% 

12% 7% CaisnjnPtj 2701 9% 9% 9% •-% 

87% 35% Corepnj 173G0B 00% 79*4 30% <-% 

10% 8% QnpQ HE 13% 12% 13 -% 

87% 33%bnp*33 010 02 5511141 46% 45*2 45% -% 

06% 64% CnvSd# X 2005 73% 71 71% *1% 

47% 16%Chb*TGd aiO 02 XI IX 45% 43% 43% -2% 

33 16% Causal « 078 32 32 3045 24?j 23% 24% 

14% 4ACuntodfi Bio 10% 9% 9% 

S4% 37% CnApra , 1 X 20 57 2360 54% 54 54% 

25% 21% damn IE IX 87 13 268 22% 22% 22% 

24% 18% Cemfiia 132 54 14 62i£4% 24 34% 

107% B3% COM IX 10 24 ITS 105% 104% >04% 

81% 6*% CGHE4JS5 4X65 10 70 70 TO 

34% 25% CdHEd > 2.10 0£ 10 <427 33% 31% 31% 

SO 65% Cans Ed Pf U» 70 7 71 70 71 

26%14KCffiftt( OJO >5 16 43761126% 25% 26 

99%41%CKttfi IX 17 10 2*61 53% 53% 53% 

57% 47%CanftVi 1X 13 12 SS6 51% *9% 50% 

36% >:li Cons Store H205G 35% 35 35% 

43% 15 Coats 012 OJ 196615 43% 41% 43 

61 HOUT4I8 416 72 1 55% 55% 55% 

99% 89CPW745 745 77 z50 96% 06% 06% 

00*2 01 COIP7X 7.60 73 ID 07% 97% 87% 

15% 11% Con NU 1G3 75% 15% 15% 

10% 9% Cm H PI 124,3.1 IS 3% 80*2 9*2 

21% B%CoapiCof IS 1470 u23% 71% 33% 

45% 34% Cospin 132 29 15 2803 45% 44% 45% 

37% IBCaotHrlU) 034 17 151952 20% 20*4 20*2 
17% 11% Gcmlnd 024 13 13 IX 10% 10 16% 

55% 35% Cm IX 15 1S34X 53% 51% 53% 

»A237DCmtog 073 19 a 4710 3B% 37% ffl% 

31% l»%Cnu*yCr 132 12 1X0 29% 20% 29% 

38% IS%CBU0UPr» 1 24 50 17 29S 25% 2* 7 a 

16% B%CU0 2 75 15% 15% 15% 

34% 24 CUM 050 15 16 521 33% 23% 33% 

34% 14%CranU$x OX £3 13 4 22% 22% 


3 

*% 

% 

♦ % 
•1 
-% 
-% 
*3 
-% 
% 


x Xilcornt 

ir>4 6%c*»f 
4 l%CnLk)R* 
20% 13% CrautKnK 
50% 40% CRmnCkA 
27% 18% CUM 
80% 43** Cata 
54% 34% camnCn 
12 1D%C8nantti 
50% 49%CtoWr 
14 io%cvRea 
47% 21% CVS 
(6*2 9%CfnSm 
29% 10% CidAdu 
41% 20% Cite* 


00 IB 1IX 37 
76 17 ax 16% 
05 3 65 1% 

2261 10 
16 26 1X7 57 

4322440 24% 
44 2X 881% 
IS 13 7135 53% 
741 13 X 11% 
1 9 10 13 51% 

5.7 10 10 13% 
15 21 39P1 45% 
20 0880 13 

X4 38 1533 24 

20 1600 41% 


36% 36% 
10% 16*2 
1% 1% 
16% IS 
50% 57 

23% 24 

78% 70% 
51% 53% 
!,% 11 % 
53% 53% 
13% 13% 
44% 45% 
12 % 12 % 
23% 23% 
30% «% 


♦1*8 


■ 1 % 


- D - 

26% 71% DPI Wd* ■ 1.30 55 11 JB7 24% 2*% 34% 

27% 17 Oalas Sen i 014 05 191446 27 28% 27 

35% 27% Danaf IX 22 10 1266 31% 31% 31% 

SO 29% Dana&ar Do 0.70 02 20 696 43% 43% 43% 

16%1Z%DaWdf 118 1.4 488 13% 12% 13 

14 6% Daman OX 1.114 US 7 6% 7 

20% 0 Danes 24 3457 19% IB 19% 

1% itDmaU 0 178 I 1 1 

«% 23 OamH « 064 15 19 6128u41% 30*2 41% +1% 

2% %00LB 47 l! d% % 

31% 7% OeftnflDR 6 260 7% 7% 7% 

X% 71% Dbu F oots, (L76 2J 24 614 33% 33*2 XPp 

44 22i» Dearttoi 056 1.4 14 0155 40% 40% 40% 

B% BDeartffirx OX 72 918 8% 8% 8% 

47% 33 Dana OM 1£ 13 7759 43% «2% C% 

23% 19% DHrrtl 154 72 II 841 10% 19% 19% 

67B6%QMr« 020 12 46 4X0 03% 62% 82% 

3® 7% 7% 7% 

1 48 4.7 X 523 32% 31% 31% 

OX 25 14 332 31% 31% 31% 

OX 30 IS 315 29% !9% 29% 

0.40 1 6 18 79 31 30% 30% 

1345 62% 61% 81% 

5066 9*2 X 9*2 

050 1.1 31 2048 OU 42% 43% +% 

7228 34% 33% 3**’ 


8 4% MQWdgd 
39% 27 Dakin, 

32 21 % Dffl El 
33% 23% Data Cm 
42% 25 Dbg Piute 

73% 59%DtamUBfc 
in 6% £tam On 
43312282 DUIKW 
76*2 28% OW 
41% 27% DUrd 
24% 16 Dunon* 

79% 53%Dtanr>t 
43% 30%IMaFd 
44% 36% Donflas* 
0*2 6%Dondartie 
34% 24DonHdaan 
39% 29%Dcndyt 
S% 36%DtMr 
92*2 68% DniCa 
42% 31% DoHtBX 


*% 


016 06 20 4725 28% X 23% 

OX 03 21 BB0n2B*2 X X 

053 0 7 33 3985 76% 74*2 75% 

0.40 131 X 1610 39 38*4 39 

250 63 15 8005 41% 40% 41% 

014 16 5 154 9 9 9 

030 11 17 174 31% 31% 31% 

070 15 I860 31 3«% 31 

OX 13 14 012 51% 50% 51% _ 

3X 3J ID 4956 81 79% 80% +1% 

096 2A 2D 1622 30% 30 39%-% 


Z3% 13% DwH)flni 032 1.4 27 249 22% 22% 22% 

31% 25% DOE IX 46 12 2S8 X% 29% 29% 

15% 11% Dow 16 87 12% 12% 12% 

X%X%0mw>f OH 2J! Xea7B 31% 30% 31 

10% 8%CtteFdSi OH 08 127 10% 10 10% ~% 

9% 8%DrtuSGt (L75 8J X 9% 9% 9% +% 

37% 27% OTEEno 2X 68 14 710 30% 30% 30% 

70 XDaPanH5 4X 6 4 6 70% 70 70*2 

25% 9% Ducumui 16 X 24% 23% 24% 

S3 43% DlMPw, 2.12 4.7 U 5439 45% 45% 45% 

40*4 78% Duka far, SUM 5.1 22 993 40 S9% 39% 

25% 20% IMtOx OH 15 14X X W% X 

114 69% DM i 228 21 18 6497 109% 7K% 109% +1% 


-% 


31 24% Dud. (.1 

205 

0£ 

240 

031 

31 

31 

B 23 Dupx3.75 

in 

67 

11 

ure 

26 

28 

29 24% DuqmlX 

LOO 

74 

20 

27 

27 

27 

31% 20 DugL 42 

2.10 

60 

HI 

31 

31 

31 

17% 11*% DWX 


15 

68 

12% 

12 

12% -% 


31% 22%DpH*3i 020 07 12 28 30% 30% 30% -% 


OX 

020 

IX 

IX 

176 

1.76 

IX 

OH 

064 

IX 

064 


ii 4% Ecctm 
2% 16*4 E58G 
6 Oil EAim 
53% 29% Earthgms, 

24% 14% East Ulta 
40% 30% E Entp 
76% 50%E»Q> 

94% X*g BWak 
74% 50% Ean , 

38% 29*2 Eton 

39*2 79%EaH)* 

3*2 REdtonBro 
22% 15Edtm 
41% 22% EdHTOS 
6% 3% Ehra Group 
38% 23 Bn ADR 
25*2 18% Bcu Cup 038 
63% 40% BIS, OX 
53*8 33% EffikpH OW 
15% 5% Bunt 
39% 15% EHCCaip 
8% 7 Enwg Gm, 002 

HB% 77% EnsnB * 216 

7% 6EtaO4.75 x 047 

I9*i 17% BnptieD* 138 
16% IDUEtopraHCA 0.10 
18*2 51*2 Enoasa ADR HI 
31%21 %EiuobdCoi 1X 
63% 23EnnVMr: 

26% 17% EaoW 030 
12% 9% Em Bon 
24% ZD% Etna 
47% 34%Bnn 
30% 20 Emm 06 
58 X Ernes td 
24% I4%Ewtn, 

30% 24% fa*®* i 
1% 1% BKRtetiT 
34% 17% EattB, 

32% 21% EqUtCos 
32% 25%Eqi*d*i 
53% 32a»nA 
X 18% Eslatna 
13 8%ERyl 
17% 12% EnrinFil 
16% iSEmflUar 
45%79XEs*t 
107 77% Earn , 


4% «% 4% -% 

51% 50% 51% +1% 


- E - 

822 5% 5% 5% *% 

25 19 419 22% 22% 22% +% 

715 

04 23 102 51 
01 12 8(8 18% 18% 18% -% 

47 11 788 34% 33% 34% +% 

32 II 1790 55% 55% 55% +% 

19 30 8219 91% 08 01*2 +1% 

22 16 1270 72% 71% 72% -% 

29 14 5557 34 33% 34 

19 23 881 38% 38% 30% 

516 1% 1% 1% 

(5 13 0072 22% 22 22% 

1.7 11 538 37% 37% 37% 

60 5% 5% 5% 

25 1500 34% 34% 34% 

\2 X 56 24% 24% 24*< 

U 5112276 45% 44% 45% 

20 X 1906 48% 46% 48% 

13 209 8% 8% 0% 

31(060 39% 36% 39% +2% 

02 1285 U8% 8% 8% 

21 21 3610102% 101*2 101% 

69 ID 7% 7% 7% 

67 15 114 10% 19 19 

U7% 


00 71 12090 (17% 17 17% 

15 1? 5299 61% 60*2 60% 

19 15 15* 30% 30% 30% 

11 910 57*2 64% 56% +2% 
19 22 1400 22% 21% 22*4 
56 11 240 11% 11 11% 

68 11 1578 23 22% 22% 

2LZ 17 50(0 41% 41% 41% -% 

09 a 3412 21 30% 20% -% 

32 an 40% 47% *7% -1% 

10 2212 21 20% 21 
07 14 5797 20% 26*2 20% +% 

15 1*2 1*2 1*2 

1.1 a 0523 30% 28% 29% -% 

06 34 6151 31% 31% 31% +% 
39 18 B67 30% 30% 30*2 +% 

07 37 1432 (8% 47% 48% +% 
10 82 27% a 27% 

S3 12 1443 9% 9% 9*2 
09 771017% 17 17% 

99 44 15% 15% 15% 

19 8 593 44% 44% 44% 


OX 
018 
IX 
IX 

3.1 E 11 1711866 104 102*2 UE% -1% 


3% 2%FAtou 
19 13*2 FT Dratm 
17 9%FaBrtMWV 
43% 77%rattu, 
8 % 5% Fumed 
9% 2%Fu3ntx 
33% IS, 1 , Fed Itnln 
28% 20*, Fad tty 
7% 5 *jFoM 3« 
53% 33% Fain 
26% 16% few* 

X% X% F+oertoSg, 
37 HFedDofit 
32 22% Ferro Cup i 
22% 12% KdCai 
108% 43F9t 

17% 11%rtopms 
6(% 41ftBAm0 
82% 48 FSBXS 

12% 9%ft*9aAra 
29*2 21FM5IM 
62% 34% FCWBD 
« 30%Fa0fe 
17% 12%ficdFd 
17% 13%F3PMF 
95% 51% Fa Urmu 
14% 6%rHtt* 

52% 21UFW1EA 
55*4 38‘4ftS1fcO 
32% I0,’.Rr*rCo 
60% 37%HeoF 
3F*, X% FtteEn 

20% n* 2 Flstrt>L* 
3&*2 30%FtaFni 
24% 11% Rows 
48% 34% Ann 
75% 57% rtuar 
77% X%R4CCo 
27% I9Fto 
37% 27% Fad, 

9% 7% Fans- 
47% 33% FCSTJTh , 
26% 1 FdOffl 

46% 41% FPL 
11% 9% France lira 
8*2 7% Fru*a ft 
04% 31X0 Franu Ha 
(0% X*2 FmdHmer 
6 3% FtHacA 
5% )%F(1M£ 

44*2 27*3 FraUcM , 
34% 2S*gFfMC6A 
36%2T%Ffl4CGB 
31% 21*2 FiBCGn 
a*4 19% Fratr 
43 22% Fnnlflcai 
W*1 72% FdAcCn 

Oh. 16*4 Fojca&a 

37% 18 Finn 


-F- 

006 2.4 21 40 2% 2% 2% 

1.12 79 110 14% 14% 14% 

14 38 16% IB 16% 

094 31 1618640 41 38% (0% 

13 3 6% 8% 6% 

17 1400 n10% 9% 10% 

015 1.1 TS1B853 31% 30% 31% 

IX 6.1 31 182 27% 27% Z7% 

098 U 9 U3 6% 6% 6*4 

19 4942 53% 51% SE% 

048 19 964 35% 25*4 X*2 

067 36 18 402 25% 25% 25% 

X 4848 34% 33% 34% 

062 30 16 184 31% 31*2 31% 

51 15% 15% 15% 

OX flj 15 3299 W% 60% 64% 

016 1.1 17 MX K% 14% 14% 

T« 22 15 407 064% 64 64% 

IX 03 15 1244nK% 01% 02% 

X 11 10% 10*2 10*7 

092 13 16 2068 Z5% 25*2 25% 

IX 1£ 13 4631 61% 60% 61% 

008 02 2713374 J7% 37 37*2 

021 12 436017% 17*2 17% 

IX SO 84 16% 16% 16% 
£32 29 17 6810 91% 83*2 BI 
044 12 04 513 13% 13% 13% 
024 OS 2410(71 51 X 50% 

IX 2.7 IS 115 54% 54% 54% 
07B 24 18 3319 31% 30% 31% 
IX 30 15 7700 060% 58% 60% 
D£( 2.4 13 2161 X% 25% 26% 
000 0 5 24 600 17*2 77% 17*2 
2.10 69 12 2226 31% 31% 31% 

063 29 X 1120 23% 23 23% 

0 64 i.« IB ZD 45% 45*4 (5% 
076 12 1914310 04% 62% 62% 

12 1X1 70% 69% 08% 
738 25% 25% 25% 
154 4 6 825574 33% 33% 33% 
0.71 15 109 8% 8*2 8% 

092 20 37 071 41% 40*2 40% 
025X0 214 1% 1% i% 

IX 42 13 2631 46% 45*2 46 

am or vrr «j% 10% 10% 

054 6J 271 08% 6% 8% 

032 05 32 2054 62% 60% 01 

a 422 39 38% 38% 

DID 25 15 4 4 4 

0.10 £0 1 05 3% 3% 3% 

036 15 17 2846 27% 027 27 

OX 29 X 2866 32% 32% 32% 
09Q 17 X 5100 V. 33*2 33% 
060 29 9 246 29% 29*2 29% 
097 4.1 19 2736 21% 21% 21% 
OT8 41% 40% 41% 

060 05 a 103% 103% 103% 

14 24 23% a% X>2 

024 1 1 12 257 Zfit 22*2 22*2 


- G - 


33*2 53% CATT 1075 

51% 43M1S 

44% 3%B1CM 

49% 37% GTE , 

22 170TEF 1.25 
9% 8% GatoS Ed 
39*2 2B% Gaagw 
84 Xtuai 
36% 2i Crnms 
X% 13% GWrCEnW 
33 22%fiCCo3 
ifl*2 5% Gann > i 
*J% a%'3emrS 
20 11*2 Snco?/ 
23% 19% GrAm, 
75*2 57GenOao 
!<*% GoSec 
4 A 2JC iTan ttJB 
14% 7 r jGen)tua 
08% M (MM 
®%45%Cerift, 
68% 450iUSm> 
ittS XGnfle 
«6% 32 0*5*5 


393 GE 
194 17 

198 33 
IX 67 
1X105 

124 40 
1 44 15 
OX 09 
040 1 9 

OJE 
024 05 
OX 12 
020 09 
1£4 £4 

£G6 1.9 

3J2 30 
290 3.0 
290 34 
100 17 
£20 1 1 
192 22 


II 


S 59 

3oa x 

511 4% 

10 7866 40% 

20 10% 

547 9% 

11 £15 31 

22 1C7 K*, 
2012645 32% 
15 730 21 

10 9 30% 

ID 3% 
TZ 141 30% 
IS 5S5 19% 
67 21% 
■6 «K 09*2 
2414369 106% 
316 3% 
U 10% 
a 2030 67% 
925915 59% 

20 XX 60% 

15 <53! 175% 

16 2170 45% 


50% 50% 
48% 50 

«% 4% 
47*2 48% 
18% 18% 
6% 9% 

30% 31 

82 82% 

31% 31% 

S £ 

0% 9% 
30% 30% 
18% 19 

21 % 21 % 
68 % 68 % 
105% 106% 
3% 1% 

10 % 10 % 
£6% 67% 

58% 59% 
H% GD% 
171% 174% 
45% 45% 


MOOT 

Bit UnrStoH 
55% 5i%GnomaUi 
34% 10% Guitar 
11% 3% Eeneaco 
8% ZGanmSa 
23% 6% Band he 
47% 40GamPi 
39% 2&%&tf»or 
81 B3&0WX 
17% 13(Mar&< 

13% 11 Garun, Fd 

X% 12% Gad, Par 
10% 7% am ap 
18% 10% QontMl 
00% 48% ant 
8 % 6 % 

34% 23% 

43 26% 

X 16EH0MT 
S% 7% GbMItor 
76 

45% 33% 

55% 41% ^ 

X30%m, 

H% 37% Gracair 
B2% 82% GnwSl 
s% (0%QCtMna 
32% X%GUalt 
30% 18%QAPT 
78% 41% BLHtotC 
50% 446tNtlIm 
&t 2i%EHmn, 
20% 22% ten WP 
42% XQlrtlHt 
54% 26% Oman, , 
1*% 7% QBkn 
13% 10% Grtna^n 
9% 3%GrlWA0R 
80*2 E%Gacd 
60% (OMdanttp 
a 10% BriDudM 



- H - 


21 15%WTaXH 
15% 13% UE Praps 
74 44%HBUB 
26% 8%Wnood 
13% aircacfcFto 
16% i4%mu*toe 
22% 10 ffcacUcrti 190 79 X 
9 4Hndtom 

19*4 15% tad, Ham, 024 1.4 6 
24 l7%HumX, 

23 FhuHtard 


OSB 5 A 15 1073 17% 17% 
194 79 9 4 17% 17% 

IX 19 X 4013 88 66% 

170 22% 20% 

80 12% 12% 

82 15% 15% 

57 20% 20% 

181 8% 8 

X 16% 10% 

042 29 16 2001 21% 20% 

048 14 19 271 35% 34% 

22 % 


0J2 2j6 21 

191 79 10 


17% 

3 
22 % + 2 % 
12 % ' 


a 


IBfhnsoiADR 3213 

57 36 HarcQi 072 19 18 X8 */*a 4«^ 

33 2D%fUkndX 030 1.1 3063 28% 28% 

49% 28%xaito,0» 024 OB 21 6296 41% 40% 

56% 32 Hainan tod , 020 04 13 982 45% 45% 

X 29% Hndg 040 09 16 2192 43% 42% 

38% 18%Hatn*rt 19 2390 18% 18% 

80 48% Writ IX 29 15 780 75 74% 

37% 23ftM» IX 44 7 IX 96% 38% 

X% 1B%M1M*3 OX 03 a 175 ®% 26% 

52% 42% KrtStmf 228 59 17 300 40% 45% 

6*2 3% KartR 0X100 B 49 5% 5% 
18% 14% Hatonnt i.i« Li 63 I4%di4% 

S*2 33% HaWtafix 244 03 13 240 35% 35% 


1% 

16% 

«% 

35% 
3%+22t 
47% +% 
*% 

40% 

«% 

43 

3 


1.44 7.1 10 057020% 20% 
240 79 16 029 34% 34% 
012 09 24 X 10% 18% 
3415778 18 16% 

£9874 42% 42% 
3001 7% 8% 
028 2.1 2D 1072 13% 13% 
1.16 29 22 9500 41% 40% 
052 12 19 17X 45% 43% 
IX 2.1 15 3110 47% 4B% 
OX 14 B 3412 «% 45 

048 09 2123(83 58% 58 

3BS *22 21 
31 H 

032 22 16 6256 14 
072 09 75 dB% 

094 02 124 9% 


521 23% 
34 12% 


20h 15% mw 
37% X%HeamCt 
19** 5%MHadl4 
*0% 9% Moon* 

43% 5*2 Haaramn 
9% 5% FtaeUi 
24% 12% fto^Maj 
42 29% Win 
X28%WfeM>a 
68% 42% Mote 
51% XUieri 
57% 37KBMRK 
20% 10*2 Hotel 
79% 37HF5 

14% 9% HtoratiA 
0% 7% II YU tK, 

9% 8*2 H YURi 
24% IO%M(Mte 
14 11% FBnuBH 
40% 3i%neHnai 
31% 15% muH 
io7% 80% Wadi 
5S% 41 *2 HnaOap 

20% 13% WHttlX 020 1.3 7711(07 16% _ 

83 40%HardaMA0fl 021 02 44 2E72 61% 5B% 
76%44%Mirn4 IX 12 223131 73% 72% 
‘ 054 13 13 848 «*2 42% 
20 8126 17% 16% 
062 2.4 24 500 25*2 25% 
012 05 1103 23% 23 

3174 17% 17% 
24 654 9% 9% 
X% 40% Hoopla, II x OH 19 17 X 54% 54% 
«•* 53HMI IX 19 18 1028 00% 05% 
16 12% HwnS* 016 19 20 II 15% 15% 
45%3I%IUfc*B 194 24 20 677 43% 43 

21% 11% HbdsoaFda OX 04 24 732 IB% 18% 
14% 10%KdT»CUp 034 29 21 IK 13% 13 

44% 2E%Wgta&ei 040 1.1 12 505 35% 34% 
28% ISAm 2296 20 18*2 

18% 12% HuriMfcC 038 Z1 13 124 18 18 

0% «% Hurtnodna 022 ZJ ( 307 u9% 0% 
9% 8% Wperiant OX 05 186 H% 0*2 


I 

34% 

18% 

17 
42% 

a 

41% 

45% +1% 
<7% +% 


45% 

5B% 

21 % 

67% 

14% 


9 

28% 

1152 49 14 34 12% 12% 
OX 19 18 1095 37% 37% 
032 1.2 3210825 25% 25*2 
084 09 24 125 91 B0% 

024 05 2817227 52% 51% 


9% 

21 % 

]Z% 

37% 

25% 

91 

52% +1% 
16% +% 


43% ZBHrcIten* 
28 9% HnCKW 
B 19% Hamm 

24% 12%Hodfflre 
1B% 11% Hatte 
10% 5%HsManS» 


01 % 

72% 

< 2 % 

17 

% 

a . 

54% +% 
00% >1 
*5% *% 
43% +% 

«S ' 

13% 

35% 

18% 

10 
9% 

9% 


29 22% SP be 
2B!1%B>Tta 
12% 9KTProptyi 
4% 1% ICFKi 
34% 27% HataPar 
Z7M iffittBl 

SLB1 2BJJ iBrtB, 

X 27% MV142 
30% 25%lPl4X 
31% 26% BPrtJ 
3*% 23% OtaalaQi 
47% 41MI« 
M\ 24% Wm 
BO *5% » 

33% 19%tnatai 
44*2 32% MC GkOd 
6% 2% tan Dal 
17% i5%0iAtowsi 
38% 28% tax 
i7 1D%Maaa 
29% 22% MEMO,, 
13% 8%todefd4 
4S% 35%taoM( 

3 15 MSI 
40% lempatoup 
20% 18% HSNpb 
8 % 21 
17% 14% 

4% 1% tu«e 
170% 83% Bit 
21% 11% nMfi 
51% 40%KFF 
21% 15% MM 
44% 35%HPap* 
51%39%npdl 
48% 20% tmna 
19% Kf%uenxjtoi 
33% 28% toaFn t 
7% 3% taflMi 
23% 10% UtSanal a 
Z7 1l%MRBct 
SB 8%tiTecan 
25% 15*2 kmegtCp 
53 3B% tomes 
20% :*%toa*eoEnt 
15% 11% ted tow 
ifi% l3%laoinedb 
10% 7% KSlFWO 

68*« 40% in CO 

61 44% fTTtt 
21%HTB 


010 04 11 1B3B 23% a 23% 
200169 1 176 12% 12% 12% 

090 LI 17 510 11% 11 11% 

13 140 2% 2% 2% 

IX 89 14 4E 31% 31% 31% -% 

098 19 14 525 25% 25% 25% -% 

016 (M 38 20 44% 44% 44% 

221 09 3 31% 31% 31% 

294 69 zO 30 30 30 

210 09 1 30% 30% 30% 

092 27 15 610 34% 33% 34% 

390 6.7 00 44*2 44% 44% 

194 49 10 1533 2S% 25% 25% 

218 *A 15 4506 50% 49% 50 +% 

781 27% 26% 20% -% 

032 09 B 1360 37% 36% 38% +% 

50 3% 3 3 -% 

IX 79 2B 1B% 16% 10% -% 

040 1.1 X 4000 36% 35% 38 *% 

OX 07 31 12% 12% 12% 

1.14 4.4 14 201 25% 25% 25% +% 

312 It 10% 11 

092 1.7 14 ISM 40% 48*4 45% -% 

020 19 162320 21 20% 20% +% 

M 1809 22 21% 22 +% 

025 19 13 27 17% 17% 17% 

454 6% 8 8%-% 

IX 01 158 16% 18% 16% +% 

11 zn 3% 3% 3% 

1 40 19 1735058 144 137% 143% 40 

45 405 19% 19 19% *% 

144 3 1 27 1790 46% 45% 46% +% 

080 37 21 S72a21% 21% 21% -% 

IX 23 4111022 43% 41% 43% +1% 

OH 19 B 1250 50% 49% 50% -% 

OX 1.4 10 117 45 43% 43% -1% 

016 09 10 19 10 17% 17% ' 

2® 79 11 34 29% 29% 20% 

52 4% 4% 4% 

012 07 10 4328 18% 17% 18% 

18 1381 14% 13% 14% 

250 B% 6% B% 


37 7614 16% IB 16% 


X 133 50% 50% 50% 

1.48 59 13 300 28% 27% X 

022 1 4 53i1S% 15% 15% 

14 161 13% 13% 13% 

024 29 390 0% 9% 9% 

Z7 3937 57% 57% 57% 

IX 2.1 423* 77% 75% 77% *2% 

OX 29 14 2405 26% 25% B -% 


-J- 


a 


52 44*2JRtoerPF 
9%JaetpaEn 
. 19% Jwta Eng 
10% 7% JdotaGr 
10 •JmOfc 
EO% 45%JHP>t 
104% 98AS,P7 X 

29% 7%-LGM 
91% 62*2 JnsnCn 
62% 41% JnmSJ, 
9% 7% Jcftnatn 
24% 18% Jaslaflthi 


398 09 
032 32 


001 08 
IX 27 
798 79 
OX 01 
172 29 
078 19 
040 54 
OH 49 


20 40% 
IS 229 10% 
17 398 27% 
70 9% 
137 0% 

14 1876 000% 

all iDi 
17 1599 19% 

15 OK 85% 
£716785 61% 

IB 7% 
SB 530 71 


40% 49% 

10 % 10 % 

27% 27% -% 
9% 9% -% 
06% 6% 

57% 59% +1% 
101 IDT 
19% 19% +% 


37% 23*2 KLMfl Dttn IX 
41% 21 to Enemy IX 
98% 6S% KsiCt43l 4X 
30% B%Kfl(WPPT 
10% 8%KaBdi9* OX 
3% 2% Kanes Sen 
20% 23%KanCjP IX 
19*4 15K«C«34% IX 

55% 38% AmasS In* 040 
9% <stjtod 030 
. . 11% UftmUlJtOX 
48% a% KapHn 056 
S% 3>}N BanAas 078 
80% 87% KeSagg 1H 
24% 13% Keftnad OK 
11% iD%AaupiUan,087 
10% 9% KerapgrM , OX 
13% i2%UBBUIto, OX 
43% 27% Kemmt, OH 
75 55% KerrMc 1H 
56% 33% KevCp IX 
12 8% luqmnGan 
22h 1T% Atostatd 074 
T2B% 08% BrtQ 
45% 3*% iUpMd 
20% l7%IQrDrl>P 
14% 5% Kmart 
42 29% KnAddx 
15% 9%t*AmgM oh 
34 14% KoraiFd OX 
52% 33% Kroger 
h% 27% KUEsaigy » i.re 
23% it%*toMunCa 060 
43:'%re»todu OX 


184 

HO 


on 


-K- 

3 4 569 30% 

29 17 220 30% 
49 4u96% 

11 70 29% 

02 d) 10 
22 2228 M% 
95 18 745 29% 
62 ZO 18% 
09 13 737 52% 
22 0 204 13% 
22 532 13*2 

19 14 3d 43% 

07 07 9 

29 282060 72 

28 17 304 23% 
85 292 10% 

9 1 233 9% 

66 110 13% 

17 15 893 41% 

28 14 BT4 84% 
39 18 2821 55% 

27 5 B% 

39 16 354 10% 
15 20 4070102% 
10 BO 38% 
05 10 172 I S% 
38825 11% 

29 14 4350 40% 

08 16 218 14 

04 1901 15% 

20 58X053% 

58 14 348 30% 
25 10 SBh23% 
1.5 13 231 42% 


X 60% 
d7% 7% 
20*8 20% 


25*2 30 

37% 38 

98% 98% 
29 29% 
10 ID 
3% 4% 
23 29% 
16% 16% 
51% 51% 
13% 13% 
13% 13% 
42% 42% 
9 0 

71% 72 

23 73% 
10% 10% 
9% 9% 

13% 13% 
40% 41% 
63% 64 

54' 


3 

. .3 

19 19% -% 

98% IX +3% 

38% 30% 

19% 18% 

11 % 11 % 

30% 40% 

11% U 
15% 15% 

52% 53% 

X 30% 

23% 23% 

42% 42% 


+% 

+% 

*% 

+% 


3% 1% LAfinr 

2B% 20% LGSEElt 

30%l7%t9M 

24 15% Laltotato 
34% 28% LaZBorx 
34% XLstotoGa 
24% 18% Lafarge * 
13% 8% Lamm AS 
30% 1Z%Unto0nd 
13 IO%LmferU* 
39% 25% UK Cup 
B 21 tmnnd 
24% ISlnaEntop 
51% 26*2 Law Abu) 
H20%UnFlA 
37 20% Ltomuit 
27% 21% LMMrQp 
6% 2%UMHl« 
12% 9% Hurt? AS 
«%30%Uul,Cp 
04*2 «% m* 

19% 12% lto|M 
22*2 15% LMU 
50% 40% LbaMf 
20% 15%UncaMFd 
71% 55% LanflLFB 
51% 40% LHti 
45% 2B% LfaCB, 

5% 3% LUEW, 
96% 73LacUM 
43 16% Lawn 6p 
I0**2 72%(naua, 
43%25%leokan 
23% 15% LgtSLt 
20% lOUlnipa 
13% 14%UupriMF 
B3% 39% LUOL 
28% 10% LnMPi 
43% 28% lama 
15% lOUVfx 
35% 26% UM, 
25% 19%lJtopBCIM 

60% 2S%Laeai0d)a 

30% 13% 

82% 5B% 

25% 19% Lgddt. 
32% 20% Liamtol P x 


- k- 

01 1% 1% 
1.19 49 14 347025% 29% 
S 9438 32% 31% 
007 04 26 1910 19% 19% 
06* 2.4 14 IX B36 34% 
IX 68 12 147 23% 23% 
040 18 12 9U 24% 24% 
OX 08 7 148 8% 7% 

020 07 23 245 27% Z7% 
OX 38 17 1505 11% >1% 
181247 39% 38% 
072 38 14 30 2*% 24 

052 22 10 187 2* 23% 

<LS 1.1 15 3B 46% «8% 
05 15 21 7B2 35% 34% 
024 07 10 19X 34% B% 
0.10 04 10 136 26% 5S% 
57 IX 4 4 

017 18 812 12 11% 

074 18 24 503 41% 40% 
184 18 3312904 804% 92% 
032 18 34 <80 n1S% 10% 
048 27 2012H8 18% 17% 
1S6 94 11 IBB 58% 57 

27214.7 45 18% 18% 

5X 74 zO 68 68 

13 37X 43% 41% 
045 1.1 19 1951 41% 41% 
070140 14 583 5 4% 

IX 14 13 2140 89% 66% 
016 05 36 2934 36% 34% 
IX 141 8 25464105% 103% 
024 OC 17 22 37% 37% 
178 7J ID 1156 23 22% 

OH LI IB 00*27% 26% 
064 4.1 10 )287 15% 15% 

024 05 20 3611 48% 47% 

OH 27 3709 31% 20% 

022 00 2016095 35% 34% 

013 10 12 2751 12% 12% 

IX L8 12 923 35% SS% 

OX 30 12 457 31 20*2 

OX 08 471915 56% 57% 

IX 54 151 1B% 13% 

OX 08 20 770 9% 90% 

16 292 23% 22% 

OX 38 15 18B6 24% 2% 


1 % 

35% 

32% +1% 
19% 

35 +% 
23% 

34% 

0% 

27% 

11 % 

»% -% 
24% +% 
£3% -% 

48% 

35% 

31 
38 

4 
12 
41 

a * 14 
18 
57% 

18% 

n 

<3 
41% 

5 

89% +% 
34% 
109+1% 
87% 

22 % 

27 

15% . 

48% +% 
21 +% 
14% +1% 
12 % 

35% 

30% 

58% +1% 
18% +% 
50% 

28% . 

24 +% 


43 23% (tapir 
4% 2% mm lot 
34% 3% Mapcox 
7 SMto, 

24% 17% MKklV 
59% 37% ktastt 
123 B*% ItoWcL 
33 25% Mamfl 
36% 26%IMlCOC 
19% 10%ltau>l4 

41% 34% Uuufl 
20% 12%IMSd 
W1C% ttatouUto 
32% 21%Mtri 

20% izimiM 
52% KHjOa 
22% 17lalto|to0 
37% 15% IBM f . 

27% 14X McCteabj 
90% 25*2 UcOanziL2 220 U 
31% 2S%tkfiunU ZX 83 


W% TOMOAtac IX 10 (3 701 98% 96% 98% 

32% 21% MCMfx 007 11 18 773 31*2 31 31% 

9% 5% HDCMdBS 012 1.4 9 36 8% 8% 8% 

23% 19%WUHn 1.11 01 13 72 22 21% 21% 

6% 6% NFS ear »x 054 02 10 IX 8% 8% 6% 

22% UK* Pup IX 50 10 207 21% 21% 21% 

48% 22% MGHGml 3 1318 35% 35 35 

Z712%ttoflB 18 301 25% 25% 25% 

3221%Bgm&p* ix 01 14 470iffi% 31% 32 

17% 6% UapMIt 2002*17% 17% 17% 

21% l6*2lMqriaF IX 18% 1B% 18% 

45% 34% MUat 1054 42% 42 42% 

44 IBUMattR 007 Z0 14 215 84 38% 33% 

28% 15%HamCx OX 03 23 900 27% 20% 27% 

01B 04 18 1255 37 36% 36% 

020 52 9 283 8% 3% 3% 

OX 10 14 914 33 32% 32*2 

OX 40 14 2 6% 6% 6% 

014 00 X 1054 22ii 22% 22% 

032 00 24 217B 54% 51 54% 

3X 30 IS 1204 118% 117% 118% 

11 373 32% 32% 32% 

OX 2J 10 1SBB 35% 35% 35% 

OX 1.1 37 204 18% 18% 18% 

07B 70 144 0% 0% 9% 

2X 00 11 43 41% 41% 41% 

12 754 IB 15% 16 

O0S 00 23 4 155154% 154% -1% 

024 09 106005 26% 25% 26% 

19 IX 14% 14% 14% 

IX LB 18 X 48 40 .« 

004 20 15 2671 22% 21% 21% 

046 U 26 0402 34% 34 34% 

038 10 22 75 B% 24% 25% 

B 29% 29% 29% 
Z0u31% 31% 31% 


39% 17% Melton tat, OH 10 14 145 37% 37% 37% 


54% 41M0DH QX 00 2012884 40% 45% 40% 

71% CHfitgA (U8 07 IB 3687 07% 66% 00% -1% 

52% 37% MfitHx 1.44 20 20 7925 51% 50% 51% +% 

64% SOMdCwi IX 10 3554lX% 64% 05% +% 

61% 48% MkadCpx 1-2O 20 164OX X 57% 60 +2% 

34% 29% Munm 044 U 15 502 DB 34% 34% -% 

49% 31%Mndbad 203 70 14 530 38% 98% 36% +% 

71% 44*2 MdBK OX 00 29 5377 86% 64% X 

41% 25% NBAs Qp 060 10 II 334 40% 39% 39% -% 

94% 48%MMc 2X 20 193729X4% 01% 84 

0*4 9.1 127 9% 9% 9% +% 

1.14 24 14 1135 48% X 48% +% 

IX 10 30215S3 90% 90% 96% +3% 

427074 2% 2% 2% +% 

1.10 10 15 134 X 02 63 -% 

052 10 23 221~39%~49% 49% 

IX 10 1119254 96% 98% 90% «% 
8186 *6% 6% 6% +% 
058122 16 412 4% 4% 4% 

11 X 17 10% 10% -% 
002 30 41871 17% 17% 17% +% 
010 02 IB 1190 «B0 78% 79% +% 

010 03 2708110 30% 34% 30% +2% 

X u A u 


9% 6% ttmn 1 
07 44% MteS 
99% 90%Menk 
16 l%Munym 
65 39% Mawy G 
54% 30% Mm 
10* 49% 11*1711 1 
8% 2% MS* 

4% 3%MaaUTlt 
18% 11%MaMfthc 
17% 12%MatkoW 
K 50% HOC kv x 
43% 18%McmTUl 
4 %HdAo(lltato 
11 7% HdAnfli OH 80 21 107 10% D% 9% -% 
18% 14%Mttaasrx IX 70 11 1002 16% «% 16% J| 

23% 17%MtaaCa OX 32 It a 10% 10% 10% 

47% 33% Opr 030 08 X 463 44% 43% 44% 

06% 61% MM4a 2.12 15 23 8324 B6% 86% 06*2+1% 

29% 10*2 (Megan,* 24 B2H S% 25 25% +% 

3 23%MtOn aO 24% 24% 

16% IMEnAf OX 22 H IX 22% 21 21% -% 

23%15%Mclfi«f 053 25 H 175 21% 21% 21% •*; 

B% 5% MM Cop 20 17X 7% 6% 6% -1% 

ra 3 !! 107% Mow, 424 30 16 0049 129*2 127% 120% -1% 
14% 6%MftCUta 3296 14% 12% 14 +% 

13 7% MflaMdli OX L5 11 0 0 0 

43% 28Mwbi QX 10 25 9644 38% 37% 30% +% 

23 20% Mantas Pd IX 7.1 11 2345 22% 22% 22% +% 

Ojt 5%MutaSm 62 7% 7% 7% 

10% 16%MntoanS IX 01 9 92 18% 10% 10% -% 

22% 17 Mm COp 094 42 7 375 22% 21% 22% +% 

ra^73%MgU> L52 03 13 6046 108% 105% 106% +% 

13 8 % MidbrQbo 1.11 100 442 10% 10% lift -% 

01% BB>2 trpakJPPT 5X 04 X 77% 77% 77% 

72 11% Mogul Kgs OX M 12 421 20 18% 20+1% 

9% 4% Mugs, ft 162 8% 8% 0% 

72% 40% iAqpE) OX 10 ID 4012 07% 66% 06% 

10% 8%MBIM 1290 8% 9% 9% 

44% 33% Mm* OX 15 18 3496 40% 4B% 40% +% 

(9% 44% HBnto OX 00 301S17B 50% 58% 58% -% 

9% B% MMTz OX 05 81 9% 9% 9% -% 

11% io%itatatmion 05 zn 11% 11% n% -% 

54%3B27MpMQL, IX LB 162230 47% 40% 47% +% 

23% 14 MM Lata 016 10 292717 15% 18% 16% +% 

14 lOUIROp OX 10 11 27 12% 12% 12% 


05 52%NCHCop 
44% XNddtcnA 
40% B%KACR> 
04 43% Hus 
39 29% NHcoQiz 
19% 9%! 

15*j 9% I 
t20tB4%l 


-N- 

IX 20 12 15 60% H% 00% 

2847 >44*2 43% 44% 

0» 00 10 459 38% X X 
075 14 8 110 55% 54% 55% 

IX 27 18 1274 37% 36% 37% 

4 29 12% 11% 12% 

9 370 9% 9% 9% 

. . IX U 1411843 122% 110% 122+1% 

24% 19% KM1MV11 IX 7.1 16 480 22% 21% 21% -% 

66% 43% Nd Auto 4J5 07 12 99 EB% 84% 65% +1 

104 12 15 2504 t51 49% 50% +1% 
OX 09 28 1419 35% 36% 35% -% 

24 1094 14% 13% 14 ' 

IX 30 14 501 48% X 43% 

ZX 01 17 2B3 39% 38% X 

am 27 20 28% 

IX 32 171028 X 37% 37% 

8 S3 9% 8% 8% 

007 03 10 SX 20% 20% 2D% 

IS 1118 9% 9% «% 

0X103 5 SB 57% H 

B 275 26% 25% 20 


a%30%HBMr 
47% B%HH)N>i 
22% 7%HttEducn 
44% 31%itaFM 
44 30% ttriftmtt 
27% lSRSari 
40% 31% KSarr 
11 6%HatStoad 
28% XMua 
12% 8% Ikwb 
58*4 52%ltottrG 
30% 17% Natan Mu 
35% 11%toBnkB| 14 5X 17% 16% 1S% 

10% HewtaFtor IX 70 13 B71 20% S®% 20% 

. 4% Haw An M* 046 00 834 5 4% 5 

22% 14%fEfl(0OGX OX 30 IB 162 iC2% 22 22% 

W% 31 mgB LX 60 11 554 35% 38% 35% 

14% I^FtoaffOtor 037 2.7 9H 13% 13% 13% 

30% 26% NMJ8, Hi IX 05 14 78 29% 29 29% 


3 

*% 

-% 

1A3 01 18 508 28% 23% 23% -+% 
IX 50 10 677 24% 23% 24% -% 
907000 83% 32% 33% +% 
OX 15 231405887*2 30% 37% +% 
OX 20 14 2X 17% T7 17% -% 
OX 10 S 15H 47% 45% 47% +1% 
OX 10 54 7BH 48% 45% 40% +1% 
008 (U 8 8995 21% 20% 21% +% 
300 9.1 aH MO 39% 39% - 

121114611% 10% M -% 
OX 00 31 7106 73% 71% 72% ' -% 
IX 45 13 B7B X 39% 39% - 
54 115 11% 11% 11% -% 
016 (U 233629 39% 36% 90% -% 
27 3339 16% 17% 17% -% 
OX 10 24417 19 14% n +%. 

145 4 * 4 

LX 20 14 2403 91 09% 91+1% 

077 10 13 3177 X 52% 52% 4% 
OTO 04 15 190 26% B B% +% 
IX L5 14 7H 39% 38% 39%. ■+% 
IX 02 1457 12% 12% 12% 

2JB 50 12 1894 47% 46% 47% "+% 
052 07X3717 74% . 73% 74% -% 
5 259 % % \ ■ 
IX 22 17 1821 79 74% 74% -% 

38% 20% tanrPtaa 104 40 14 SI 37% 37 97*4 +% 

X% 30%ttnHsaf a TX L4 1632X 51% SO 50%" +% 
10 IHM 082 84 G 207 9% 9% 0% " 
13% &%Nmm* 25 3*32 12% 12% 12%-+% 

48% 31% itmriB 010 04» ia«M% 48% 48%7+% 
17 15% Hu Ca Ftax 101 8 2 09 18% 16% 16% 

69 45% tour Cup 032 07 10 B7D 48% 47% . 47% : -% 
23% 16% Ml COO* OX 40 14 149 21% .21% ?1% +% 
12% n% town mix are ex x 11% n% 11% +% 
11% 10% Mow Hill 064 01 a 10% 10% 10*2 >-% 
22 16%itamgle OX 20 9 IB 19% 19%. 10% +% 
50% 42N)nm 2JB 15 17 50K 52% S7% 52% +% 


19%HM>lHRf 
.20% Nias 
37% 20% MadgeM 
37% BNamflv 
18% lEltoMWt 
72% 38%HindGX 
60% 38% HmbBH i 
24% 18% ItoHCeip 
X 32MagM30 
II 8%MMI 
7G% 31% WuB 
40% 35%Mpnhd 
15% 7% it. tad 
50 2S%1tolWx 
a ii%n*MM 
15% 7%itamCx 
Nani Rax 
HorikS, 
57% 40% HootoHidi 
27% 9%HsdkktE 
39% 22% Mb Full 
25% 9% (cm 
53% 44% tap* 

77 40%NMa 

1% % Harfkgdh 

84% 57% HBp 


Off* 


a- 


0% 60HM Op 
99 16% 0* UK 
50% 18%0HBeadlta* 004 
Z7%20%(ta*S> IX 
25% 12%ncaD«pot 
23% 17% Ogdaa 125 

24%i9%0MCd IX 

G2 90HOES44 4X 
63 55% Ott£40Bx 456 
43%a5%0ttoPG8E 206 
27% zoowaptot 
X BDtaCpx 
33% l3%OWnx 
32*2 19% Cwnteara , 

52% 35% Dam 
18% U% OneUa LM 
30% a^aOnata 
38% 20%Oppaalrapx SX 
10% 9%ttaw6NSfOM 
9% 6% Onega Co 0.10 
37%33%Qtaoa)4 208 

18% l2%0ngan89x 056 
07% 42%QtaiCta L.tZ 
27% T2% OreSn 
21% 14% OaBtW ox 

2Q% ts% orxSbx ax 

15 9%DIWBM OU 

46% SBDwnC 0JS 

25% l3%Owal 
27% 14%CMUdkdx on 


- o - 

19 285 
12 2H 
02 13 7418 
40 1314279 


044 

720 

02G 

007 

an 

052 

ix 


6.1 15 1904 

00 10 403 
70 01 

70 1 

50 13 212 
10 n 560 
12 B15SB 
10 251540 

02X3897 
10 21 669 
20 I, 83 
4, 14 IX 
00 12 216 
80 126 
10 8 ID 

7.1 11 re 

30 16 BO 
10 ID 245 
13 7808 
L7 902 
30 271 

17 X- 847 
OS 9 B 
151717 
02 18 54 


B% 8*4 0% 
21 20% 20% 
20 18% 19% 
25% 25*4 
19% 18% 18% 
20% 20% B% 
22% 22% 2% 
00% 50% 60% 
02% 62% 62*4 
42% 41% 42% 
27% 27% 27% 
37% 35% 37% 
17*2 17% 17*2 
28% 27% 28% 
49% «*Z 
18 17% 18 

29*2 29 39% 

38% 37% J8 

10% (0% *C% 
7% 7% 7% 

36% 36 36% 

17 16% *7 

63% 83 63% 

21% 20% 21 
15 d» 15 
10% 17% 18% 
1(J% 10% *0% 

43% <3% 45% 
25% 24% 25% 
24% 24% 2<% 


.% 

+% 

■% 

-% 


■>% 

, 1 % 

+% 

+% 

~h 


+% 

+% 

*% 

-% 

-% 

3 


- P- Q- 

48%ZZ%FHI 030 10 17454 48 47% ' « +% 

92% 42% PKkx IX 20 M 4M3 55% 55% »% -% 

14% 9% PS Bax W 35 13% 13% *3*2 *% 

15% HPacAmtu IJ8 70 55 15% 15% 18% -% 

24% 10% AkSCMi 012 09 30 465 13% 13 13% +% 

22% 19% Fdta) IX 57 12 2266 20% 20% +% 

32*2 24%PaeEnt 1-« 47 13 712 31% 30% 30% , 

41% 25%PMW IX 3.1 1624750 40% 39% 40% -% 

39 17% FhtadW OX 1J 9 2860 35% 34% 35% +% 

29% 19% RM 056 £4 19 3369 23% 23% 23% -% 

47%26%PXnBix OK L2 18 1950 44 43% «% ■% 

37% 10% ftxkEMd! 032 10 14 122 » 23*2 W +% 

11 0%WdOr an 9% 8% 8% -% 

44% 31%FOWnx OX 1013 819 44% 44% 44% +% 
41% BRqiaim 18 26«a4Z% 39% X +2% 

32%22%Ptafilx IX LI 9 6468 22%lB1% 22% +% 
65% HfleutflAS 450 20 3 04 02% 64 +% 

57 44 Pasne, 2X 43 21 5539 «% 47% X% +% 

47 36%Wn6* 232 49 63 76048% 47% 47% 

63*2 86% taOH IX 10 27 1189 61 00% 60% +% 

32% BFtatoir 054 10 16 1354 30% 29% 30% +% 

37% 20% PnopEn in 04 11 314 34% 34% 34% +% 

38% 23% WpBajnM 021 00 21 1611 33% 32% 33 -% 

35%27%ftpdt» 008 10 4299(86 34% 34 34% -% 

77% 37% PMEta OH 00 57106* 73% 73 73 

14%11%FMtalfta IX ai 10 42 14% 14% 14% 

4% 3% Prato Eb 0X200 12 174 4% 4% 4% ■% 
37% 20 %PxBbz a« 1.4 90 03 34% 34% 34% +% 

99% 60*4 POw, IX 14 321073 97% 94% 96% +1% 

23% 21% PGM 7003 22% 22% 22% +% 

44%34%RtaURtf IX 20 X13431 38% 37% 38*2 +1 

77% 54% RKtoOt 2X V 10 3826 72% 70% 72% +1% 

20%13%MSuttaK 001 40 19 04 B% 2Q% 20% 

133% 85% FUtar 4X 30 17305»Bl36% 1Z7% 135% ,0% 

48% 3% p&tanB 082 10 13 2X1 44% 43% « +% 

«% 31%FMRx L28 30 123210 43% 42% fi% -% 

15% 9%FIMH (LU 10 23 167 12% 12% 12% 

8% 5%naOfl>z 004 £9 10 474 D6% 88%+% 

10% 8%PfccadM OX LI 05 0*2 0% 9% +% 

25% 20%PMidbM 1.10 40 14 350 Z3% 23% 23% +% 

18% W%nir1ta|) 010 09 17 825 17% 17% 17% -% 

18% K^PIAaBOh 033 10 32SldB% 17% 18% +% 

12% 6%nMii»p ox 05 47 re 11% 11% n% -% 

Z7% ZOnracoAk IX 77 18 189 24% 23% 24*2 +% 

27% 22Hdtartoo 17 15u27% 27% 27% 

32% 2E% FMCpt 1.10 30 13 8H 81% 31% 31% +% 

2913%PtaaaarRi 022 08 10 572i£B% 25% 26% +% 

73%40%FtaH - 002 10 B 809 70% 70 70%+% 

14% 12% Plain . 008 7 A 63 13 13 13 

03% 4!%Rnaj6x 1X 26 202518 02% 61% 02% +% 

32% 22%RBrx 010 (L4 16 lOffl S>2 3% 25% -1% 

5% 38% ntha, A 033 00 14 30 52 51% 52 +% 

30%19%PtaorDuB OX 10 ' 6329 22% 21% 22 -% 

16% 7%FtajtarB S 337 . 18 15% W +% 

28% 22%nmCMrzZ M 72 0 433 20% 20% 20% +% 

18% 11%n|Gmx 012 08 284 14% 14% 14% •% 

60 39% PV GTS 020 04 122112 SS% 55% 55% 

44% 27% PNCBK 1X04 14 4759 43% X 43% +% 
«% 24% Pogo Prod t 0.12 00 351385 35% 34% 34% -% 

48*2 30% Pdnlx QX 14 > 1011 43% 42% 43% ♦% 

55% 33nglta SO 44% 43% 43% -1% 

B7% 42% PoHBaa ax U H> 25 44% 44% 44% -% 

are 00 360 15% 14% 15% +% 

002 20 7 45 11% 11% 11% -% 

OX 00 168 15% 15% 18% •% 


17% 13%ftpaSTai 
12% 8%ftxtocine 

15% ti%i>an 
89% GOFMSaa* 
45%35%P9k>X 
27%23%P0O> 

26 21%im 
51% 31%FttM 
54% 33%ftacM0l 
01% lORaamk 
X21%Pttort 
1% i^PrtaaMoLP 
Hift) 79% Prods 
73% 40%ftgtWB» 

3S*| B%ftnoaMI 
43 30% Piotl» » 

64% 28% Pro, CM 

56 38%PmtoX 

82 9PKo*4H *08 67 
101 94% MtaxCOU ' 7.15 70 


1.44 10 25 1570 81% 76% 80% +1% 


IX 80 20 429 44% 43% 

IX M It 714 25% 25% B% 

IX 70 11 730 23 22% B 

044 00 232513 X% fl 49% 

004 05 21 302 51% 50% 50% 

032 1.4 X 668 23% 23 23% 

23 1609 25% 34% 24% 

0 100 % 0% % 

IX 14 27RB9 125122% 124% 

024 04 15 517 65% B5% 05% 
B15X 39 34% 35 

072 1.7 14 407 41% 41% 8l% 

072 13 16 T7B. 53% 53% !D% . 

1.10 L0.12B75 55% 64% 55% +1% 
20 01 61 ■ 01 
0>-9B% 99% 90% 


I 

3 

+% 


32% 25% RfirfB 
2B%T7% HB I w M 
29% 18%Ptaaar 
28 22%WgaS 
50% 33%ftriM > 

34% xnx 

10% 9%l to to Mltf 0inX LI 
8 7%fUmMGrxOn 8JJ 
14% 12% MmtafiniOX 7.0. 

11% 10% ftOxuiM, 076 60 
8% 7% MnotMX OX 02 
8 7 %PMdPibux OH 04 
40%30%0a*0| 1.14 30 19 09Z7 

18% 12%(Mvati 040 L7 H16I7 14% 

29% l8%QtaBBK§ OX 22 11 .110 27% 2B% 26% 
38% 30%(hn8MD - 20 517 38% 36% 30% 

41%39%tt W taf K 722 30 10 455 37% 56% S 

40% 20%a**jny ox 10 11 013 38% 37% 37% 


2.16 7.7.11 17X 20% 27% 28% 
: 040 20 10 500 18% 15% 16% 
OH 30 271100 27% 27% 27% 
104 70 13 1660 25% 26% 25% 
OX 1.1 18 103 40% 47% 40% 

OM 07 13 274 34% 34% 34% 

‘ 154 018% 10% 10% 

ZB 7% 7% T% 

12S 13% 13% 13% 

131 T1% 11 11 

102 0% 8% 8% 

«4 7% 7% 7% 

34% 35*2 

14% 14% 


-% 

+% 

*% 

■% 

-% 

■% 


- R- 

38% 22% (U Cup a» L0 1O 43 35% 35% 35%- -% 

11% 8%R0CMnn I9fio12% 12 12% +% 

84% SBikPx I 120 14 23 2052 84% 83% 83% -% 

18% 4%FtaHC06ar IX 05 »■ IB 17% 17% •% 

88% szRadiu. ax 07 -il as n 84% « .+% 

38% WRtaJMtaF OX T4 10 172 33% 33% 33%. 

41%33%Bantaar .1.10 3.1 KB6 X 37% ’X. +% 

X% 43%RqBp OX 17 14X12 47% «% 47*% +% 

51% MtadMIA 1X.47 890 X 37% - X. +% 

32V14% WadBatar 2ia7T.2S% 24% 24% ' 

S 25*aHWx* OX -00 24 1942 40% 49% 49% 

6%RMne« 032 LI 25 1732 10% 10% 10% 

n 40aata» . ’ UL. 10 12. 777 59% 58% 36% 

X 31%tapadA0R IX 22 1239JG3 30% 38% 38% 

S HRepabNY 104 10 13 614 .95 93% 94% 

22%'RaitaA 8XH39% » 30% 

17% 7%flBtSton» . EG 8% 6% 8% 

17%11%M .15 239017% 17% 17% 

14% ORBWMCp 016 10. 8 2S7 13% 13% 13%. +% 

30% 1B%DqdM 032' 1.1 '24 787 29 28% 28% -% 

64% 40% BqnM -.IX 02 X1042 04% 63% 63% 

80% 80*2 tonPtai 108 17 231141 73% 73% 73% 
«%27%HBaAid QX-I0 21X11 41% X% 4t%~ 
X25%RfiMl IX 40 2117116,138% 37% 38% 

29% -7% HMTI ; ■ I1.1B07 .19% ig 79! 

44% 19% RtatM ' 41 1320 42% 41% 41^ 

. IX 911 0 499 10% 10% 19% 

.1.16, 17 25 2461 67 67% 

am za 3 H uii- 

ijo LO 16 1390 00*2 69V 69% 

. . 72 544 M% 19% 19%. 

838 2% 2% 2% 

OX 02 B 2096- 19% 19 IS 

13% 13% 13% 
an 3J9 '1100 29% 29 29% 

30W17 22 % 21% 2,% 

4X 20 19 4272 178% 177% 178% 

■L15 9.1 280 12% 12% 12% 

DX -2A a 2813 24% 24% 34% 

032 "20 15. 277 15% : IS% 16% 

OX LI 15 278 22% 21% - 
052 14 1717a 38% 97% 

QX 10 6962 032% 31% 


23% 17% 

70% 87%IKMx 
2% ttAtaSM 
90% SSfttaflx 
23 (*% Harr 
4% 1%MfcXn 

24%10%MtoBX 

14 9%MkM1Lx 020 IS W 702 
1% 18% Am - 
)% 8% n a w 
185133% RUdi ‘ 

13% 11% Raw Ml 
30% a%«*D«x 
W% iS--*Bnd*k ' - 
24%-|2%todAato 

38%23%nwQ> 

3T% X^BptaS 


A 

■% 

-% 

-% 

+% 

+% 

-% 


I 

+% 

+% 


n%-n%i0tondap.- OX 47 . szn 



OX 


in, 223 


11% a cta n t 

. 5!%HGHi . 

13% asm* 
<7%2i4s*tftfar . 
10%o%sta« .038 

49%22%SW«r - 
78% 53%SUaabhp 020 
17% 14 SU11UP OX 

71%5D%S8tad 108 

«%25%6Nu»ig . . 
S% -2%5Mmc« 

XA, 63%SDMiHux >78 
17% 13% SUwnon Brx. 
61V 34% State . 004 

19%tO%6F«tt 005 

x% MSFtmpe L0q 
40%af%anlm-' : om' 
Xante iJ2 

war-s 

37%SdmflP 
81%50%ataPlx . 102 
m%05%sdtH>x . m 
■W% 8% Sc* r0.1L.' 
4218% tdwto ft 1 020' 

35% 2Z% GdmMulx oX 





27 : '\u 29% ,J 

:'a 2 » 

170 12 IB . 12% .12 , 

« 431 .29% 28% 

20 J6 2B4 UV ir% 

2S2D(8 48% 47% 

03 27 131 74% 72% 

60 12 : 31 HA' 15% 

L7 151700 70% 6B% 

’ XX 30% 28 30%- +% 

... X6’ 5% S' 5% +% 
-17 « 1581 1B% 102% 10 -3% 
- 34 9H 17 16% ,ta, jJ 

1,r 7X00 58% 57% 57% jg 
.1695 18% 13% 13%' 1% 
U. 6572 17%. m* .17% VC 
70 1(T 9 38 37%. J 2 
Ll 20 4S3G -« 38% 2 

sussa' 1 ? ^ 



i % 


\ 


»k -> v . 




13 












37 







• — _ * -**W— . .-• «• ,. •! t TP 

■ : : s« ,■»*»* 

• *v&- 

1 *• :-s :.:i ajs:* 

' ■ _ I« 

i "* -: .. Ziij?*- 

- .' P *Q. 

I v. v." r : 2 :••■■'* 

* •*; ::>■* - - s ■»•?.?«* 

r .- L .- - > X •. .. ■' ■;■ 3 '£,} 

\ "?»:* : = 

‘ 

* ’"••-* i * 1 - 5 ; 

*• ■;*•••« ■*■■•;■£ a 3* 

: ^l jSJe 

- ■■:£: ■' 1 ■!£ 

::.* - .. , -a t7*J 

• '.•;•?,■ * -■ 2-JfJ 

- - ,-p. :*•: ".'‘?d i : 

J: 

•: •?::?. s-5i: 

.■ - ' - 

' :* 

■ „ UjT r i- :”n 
-• . • := »■•:. 
*-* - ; . ••’, -=i~ ;r 

• v •’ . L if •= “ie,. 

. '■ :: * -. 

*•»-■.'! i* • . -1 !, 

'• ' '•'■'■ -rt :: t ..zjl: 

: -J 

: •• ■• "*&■■ - • : z :;■&■■ 

»*.% : • . -.■>■. k. . 

• • '--v -., ■'. :“:>• 

.' "•.■. ^ ;; : 

•- •• -,r •.; L^S: 

• - .* ■;■?* :* 
• : \ : ''•'■••• 

, - A :'!?■> 

/ ‘ '“ VL i: ■ '1'^ 

: ; : -Jlp 

■■■; v. cM 

• : •'■ •• ■ ■ Cl Si; 

' * 5-V.'il 

fc •" -' ■•. ■ -l.i-. 

■ “ • : ; . - -I • 

- .: i i “■ ■ 

‘ . ‘ ; z s_ v 4 § 


' *• ' “■ -i 111 

-. • :: *% m ii 

. « ... _r S 

■ c *.. ■•', . 

■ ■■*- I • :• 

. . , • . • - • ' . :i ?■: 

i '. 1 1 ‘ f 


;■ -•! -j ' 

*'* - a . 


if.’ 

• - s’ 


1 5" 

1 * . -M --1 


r - U 

: ■ 


FINANCIAL TIMES TUESDAY FEBRUARY 25 1997 ★ 


4 pncfa fatuity 24 


MW _ . -. - • -> m «r ■> . . Omm rm. 

WlbiM - m % I UM Nfk iMMBn 

CoAw«dfrompraviMt{Ho« 

SA .tZGcWI. 008 0jS S7tflD5 TfiJg 18 1t>4 *h 

SB I75BMH OHMU IS 56Z Z7i, 77ij Z«» * r , 

ma. 0.1 or ia% ttJ* us, *1, 

ll S uMMEtf OJB 04 m 1S», IS*, t*, 

anil 0J7 <4 SS 517 17% I7»J 17V 

15% I5SMCMBB 1.4B »0 ntD 15V UV ts% 

59V . «SB« 45IWS 54 50% 5* -*ZV 

cVa%s-om US 14 su 40V 40% «0H *V 

2S17>,£nB«Efl . 31 B89D WV 1B% US, J, 

44% 2BSMW% 25 229 *1% 4lS 41% +% 

54%3SV9mR . M2 1.7 1777*8 S4% 53% 5»< -h 

SS 178cCpCBtf 131 S.7 151480 22% 22% 32% -V 

UITVSMonU, OM 4.7 34 12% 12% 12% .% 

23V lavsmtrot 022 13 1385 17% T> 17% 4 

40%29%SwM 060 15 41 76 38% 39% 39% 

S3% 050 1.1 50 ZO 47% 47% 47% 

3lVl9l 2 Sm«p 030 1.1. 25 4025 3B% 28% 29% 

2#% 19% MMr 088 ZB 151404 29% 25% 25V 

6% 3V3H4IM8 91177' 3% 10% 3% 

.S6l-2B% SES3IW 152004 59 85% 88 43% 

15% w%sw,toax 030 55 72 813 13 12% 13 

lS%U%3M8»in U2UI7 43 18% «V U% +% 

U7VH%8Mft 444 *44 22 191 WJ% 180% 103% ♦% , 

38V -39&M»t 040 1 4 21 528 58 57% 57% 4% 

«%. ft-ttaW 12 SIS 7% 7% 7% -% 

35% .173WWW 010 03 713 20% 20% 20% ■% 

2Wl 22% ShnPae 124 42 11 770ifiB% 29% 29% 

4 Z%S0MH«» HI ft « 2% -V ! 

32% 209BHt8tt, OM 26 IS 1634 32% 32% 32% 1 


NASDAQ NATIONAL MARKET 


4pnctaefttniay2i 


UITVSMonSd, OB4 47 34 12% 12 

23%'T3%SnaOBai 022 IS 3385 17% 

48%29%SwM 660 U <1 76 SS% 39 

53% ,SBSW*8 050 U 50 Z0 47% 47 

31%. 18% E40O 030 1.1. 25 4025 28% 28 

28% 19% MMf 088 25 IS 1404 29% 2S 

6% 3% SnUW 91177' 3% 83 

m^-seh sesjiw is 2004 n as 

15%10%Saiknx 030 23 72 813 13 12 

10%19%3M*1M 032 20 17 43 18% U 

«7%78%SMm 4M 4522 1»WJ% M3 
S8V -3 »Sw*H (US 14 21 528 58 57 

0% 5%4taM 12 SIS 7% 7 

35% .17S8MW 018 05 713 20% 20 

2^, 22% Shrai P* 124 42 11 770iCB% 29 
.. 4 Z%9DMU|9 U1 2% i 

32% aSBHtSttx OM 26 IS 1634 32% 32 


30%t7%SlfcMfir 8895 26% 24% 

31 MVanndMx 167 U 292498. 29% S% 
10% 7% SMMx an U 37 180 10% UV 
4%- 28t« 138 2% A 

28% W%S%fa« 080 26 II 164 24% 23% 

lf% fi%SLW* 006 U 12 388 7% 7 

«%»^ SfOBta 23 1868 39% 38% 

78%48%aOm 161 1.7 25 700Q 75 74% 

31 21%SoBnFfl (707 30% 29% 

22%U%SndBrJi 062 36 18 58 18% 17% 
Miz/U MtTi 080 26 78 7377 49% 39% 
Bl% : 39S0MTO1 26 1682 56% 54% 

57 31% SOI 168 26 2fl 2058' 50% 40% 

30% 3%Scneeo% , 068 25 141018 28% 28% 
W% 57%S8ef 029 66 29 1723 79% 79% 

19 tfzSBBMyi 040 U 23 1257 17% 17 

45% aB%SmcaC«z3L7D 06 B8 44% 44% 

41 . 32SadCvm> 250 09 7Q 38% 36% 

24% 20%9UmW 1M &4 13 44 22% 22% 

37% J8SMMZ 040 1.1 10 324 36% 38 

24%l8VSOMz 164 55 13 S3 22% 21% 

«25%8NMQ| 168 27 15 443 39% 38% 

29% 2t%SMCo^x 160 5 9 13 7884 22% 21% 

45% 34% SHEM 1.78 46 12 1101 37% 39% 

33%. 20% SWMr 005 02 17 5002 24% 23% 

28%-H%SMttNeBX062 45 308 19 18% 

17% UVGmiNEfgi 024 16 19 410 15 14% 

38% 30% ShNM’Stx 250 86 141SSMu36% 35% 
12 8% Spain Fad 0.15 1.4 241 1T% 11% 

9% 3%5pM0nC8 7 7% A 

- l4'B%Sp8enO 016 U 1011 9% 0% 
50% SS%Spr»V 1JZ 36 10 378 44% 43% 
15% 24% Splhtit 160 23 15 0747 45 44% 

45%13%ERx 040 06 241 ,46 45% 

43% 2V J l St Jcdeyd 35 53G5 40% 38% 

21% 750 SM Cum, 10 68 19% 10% 

»3E%afMtax 060 14 18 003 57% 57% 
18Vl2%SUH0tri 032 23 12 88 14 13% 

8% 5% SaaSVcUtx 012 U Z7 371 8>j 8% 


Z7% •% 
«% *% 

»% 

54 <2% 
40% *% 
U% ■% 

”£% 

47% 

28% 

25% 

3% 

88 43% 

13 

I 5 * +*■ 

103% 4% , 
57% 4% 
7% -% 

20% -% 
29% 

3% J, ! 
32% I 

29% *% 
TOV I 

ail 

3ft 3 

75% *1% 
30% *2% 

17% -% 

3ft -% 

55% * 
49% -% 
28% ■% 


21% U%TWB£M*021 
a% UlfMMl 
40% 381MHCO 160 
43 34%TMml>u lt» 

S 11%TMBm 
4% Tins' 

15 11 Tmf> 0.18 
15% I7 ms 
lift 15% Mm, 340 

09% 48% TtOS tnu x 060 
85% 40%TMt 088 

32% ?4% TBOB fK 040 

49% 38% HM 260 

3% ZVlatMh 
104 8i%T«m 1.76 

5% 2Vltadani 
>7 8% IMCap 
27% IS 1 , TM FM 021 
44% 28% TOvnoBK 
ffi(% 32% TOM 068 

48%3SV1NMI 1.12 

34% 16% TOM, W 040 
25% 19300am 


TM. H lb 

% E DM HM 

tO 188 31% 
1410854 28% 
3 1 30 31S 39> 4 
7.1 11 41 42% 
2513496 29% 
1658 mo% 
12 r 343 13 

4 319 12% 
36 13 6570103% 
16 8 211 58% 
OB . 13307 82% 
1.4 19 16 28% 

46 II 2575 41 

1&2 3% 

16 171485100% 
28 Z100 2% 

415 9% 
12 653 17% 

a 2307 36% 
12 17 984 SB 
24 IB 830 46% 

17 14 139 24% 
43 3931 21% 


Lm Mi Dou 

21% 21% *% 
27% 28% *% 
a »% t% 
«% 42% .% 
28% 28% -2% 
8% 10% *\ 
«% 12% -% 
«% 12% *% 
102 102% ■% 
58% 58% •% 
78% 82% +2% 
28% 28% 

40% 40% *h 

3% 3% ■% 
9ft mo -% 
2% ft 
ft 8% 

17% 17% .% 
38% 35% ■% 
57% 57% 4j 
«% 4B% ft 
23% 24% 

21% 21% 


Z2% -% 

3ft ft 


15 ft 

38% +1% 

11% ft 
7% 
ft 

43% -1% 

44% ft 


4S2S%SMttn 
1ft 10% TOG 
34%U%SMgS«a 
8% ftSMfti 012 16 
3ft 2ftsmatt 060 16 
17% 12%SK»Cnt 
54% 22TOTd» 

84% 16% TOM 

1ft B%«dMto 020 L7 


aft'lftstffrt 068 26 12 145 2ft 23% 

32%25%SM0tti 078 26 14 21 29*2 » 

32% a% Sbrtnna 1.12 46 12 183 K% 25% 

39% 23% SkMk 074 16 21 3085 39 37% 

40 UBSMSk 083 16 22 TO4b40% 39% 

29% 22%SamQ 072 ZA 10 S7n29% 2ft 

8Z%«1%9M88b 060 16 22 1475 82% 81% 

35 22%GUTOtf8X 078 26 18 TM 3ft 32% 

lftiO%8M0B(i9 OJB 2.1 14 48 WV 18% 

4S2S%SUrttea 382225 61% 30% 

1ft 10% TOG 10 32 14 14 

SftlftSWBSM IS 2038 28% 28 

8% ftSMHn 012 14 11 9 (6% 8% 

SftftanOU 060 16 3M 3ft K% 
17% 12% SHOO Cod 853 13% 12% 

54% 22SrTd) 15 2290 48% 45% 

84% 16% SW* 17 1582 82% 30% 

1ft ftSUMM 020 1.7 1787 12 11% 

27 13VSknl^v 080 44 121047 19 1ft 
50S2%SnrtBcp 1.44 10 151188-48% 48% 
ft 8 %ShiBh 0XOM 08 6 25 4% 4% 
51 22SBMTX 040 06 241585 4ft 48% 
48% ' 32% SMS on 15 19 1808 44 4ft 

11% lftSnoUMK 1.10100 34 141 11% 1Q% 


52*2 2ft TMr< 
42% 24VTMV 

» aiEWB* 

45% 28%1Mlhn 
58 SftlnMkft* 
54% 38% IMonf i 
7% 2%ltaCrp 
12% 9%1B»PI, 
7% ft Todd SI, 
10% ft TOM, to 
2ft I4 %ToK 6HV 
61% 32% TOM* 
42% 33%Tfl0Bi,n 
. 57% 40% TcMA 
35% X Torn Cop 
93% 37 Tosco 

30% 11% TfMSpt 
3ftK%Tynu« 
2&2ft TonsanM 
89 67T«SMU 
8*%SftTnman 
11% BVlMcflR 
71% 41% TnaOO 
11 ft 7mm 
22% i2%TOMKlii 

S 2S% TrtatPrCAx 
2B%To*k 
47% a% Tndnar 
36 33%TriCn&5 
14% lOTttmA 
44% 28ATHw«A 
27% 22VTnCW 
37% 30%THy 
®% 27% Tmoa i 
59% 40TrtWt$ 
27% 18% TOON 
20% 12% Tucan EP 
ft 3%TdB4 
55% 38% TuKWT 
7% 4%7wMDta 
20% 14% TOtl CM 
25% 2l%T«feiDMx 
50% 32%'QMki 

»% ftimr 
a i%tim 


» T - 

080 1.4 a 397Q 43% «2% 

020 06 34 1856 35 34% 

060 16 31 928 37% 37 

036 09 11287 42% 42 

040 06 S3 583 52% 51% 

1-32 14 12 463 ,54% 53% 

139 3% 3% 

160 90 2 11% 11% 

41 5% <E% 

056 66 23 154 ft ft 

(1 341 18% 18% 

am 551, 54% 

029 07» 594 ,42% 42 

1.16 26 13 3888 u»% S6% 

040 Mil 234 34% 34% 

068 06 24 2807 88% 87% 

005 02 140 29% 29% 

47 8718 25% 25% 

162 76 10 48 24% ?4% 

260 26 12 797 87% 86% 

054 06 12 385 83% 82% 

028 26 23 11% 11 

10705 58% » 

OM 11 7 67 9% ft 

066 12 11 102 21% 21% 

532 38% 38% 

060 1.1 159808 56 54% 

032 06 14 2(6 30% 37% 

150 75 15 34% 3ft 

1S8 14 13% 

064 1.6 18 2623 40% 39% 

OM 15 33 458 25% 25% 

068 26 10 712 33% 33% 

080 11 11 183 37% 37% 

BB 1191 43% 42% 

060 19 17 ST 20% 20% 

12 E7a 15 14% 

0» 15 21 1290 uB% 7% 

088 15 16 1161 46 44% 

a U ZO 536 7 6% 

065 03 18 87 17% 17% 

070 19 8 JO 24% 24% 

DM 04 26 2413 58% 55% 

1245 11% 11% 

43 2% 2 


54%. SZ&nM 050 1J 19 1316 54% S2% 

28% 21%&p*r . OM 16 14 518 24% 24% 

83 27%S*)M»4 160 3.1 12 BOB 32 31% 

ZZVlBVSMH* 010 05 302 2ft 20% 

55%31%S|9MTK 012 02 27 883 52% 50% 

8% ft Sim Cm on 11 13 a «ft ft 

37»2 17%a«m«5PB 044 16 a 778 35% 34% 

»%27%«m 080 1.7 212008 35 34% 


5 3% TC8Y Etitor 060 
47% 2ft Iff ftanci 075 
ft ft n»toSc4 084 
67 48% TDK Cap 8 043 
1% %T!SMB* 

48% T7TXCx 068 
2S%18%7irMt 088 

54 37% TBS* 164 
25% ifeTMmn 061 
ft ftTUnod 
52% XTUM, 1.84 
15% ftTBafe* 

sftsftiwr on 

11% ftTOralMz 072 
2% 1%1CCM 
27 63TO»EmB 1.« 
52% aftlttmf 080. 
3ft Z2%TM0| 1.18 

Oft 47TMfem 
75% 42% TcfeEsfiA 1.17- 
41% 27%TMW 091 
57 9ftT«(M* 120 


-T- 

4618 120 4% 4% 
16 19 557 4ft 4ft 
06 007 ft 

06 34 90 Uffl 08% 

2 1 % 1 % 

07 232412 41% «% 
36 11 09 27% 28% 
14 37 2249 82% 5l% 

63BU25%- S% 
4 337 ft -ft 
46 161048 43% 4ft 
•• 16M 13% 13% 

16 2005 49% 48% 

£6 13-11 11 

- 7 2 % 2 

461412* 24% 24% 
16161380 4ft 48% 
42 11 986 Z7% 27% 

- Z358S uB8% - 94% 

17 T7 7788 Oft 8ft 
13 1815417 4ft 3ft 
23 03 4577 Sft 55% 


II 

54% 41% 
24% -% 
32 4% 
20 % 

51% -1 
9% -J4 
3ft 4% 
35 4% 


ft 

4ft 

ft ■% 
83+1% 
1% 

41% *% 
27% ♦% 
SlV 4% 

aft 4% 

■>J» 

43% -% 

43% 4% 
■49. 

11 

Z -% 

04«a 

4ft 4% 
2ft ft 
99% +198 
88% ft 

a-a 


11 6% UPS 

52 49%USRG4.1 4.10 
38% MUSS 
35 7 e 28% UST 162 
84% 38% UHL 
24% 20% UQ Cvp 142 
13% ftlWhc 
3ft aiMcon 160 

33% 21 % Unffl ta 044 
25% lftURllK 012 
T03% 72% Mir 22* 

182%130%UMr 4JS 
55%4*%UnCmn in 
4ft3ftUntonx 075 
2ft 15% Mm Cap 
50 48% UG 350 360 

BO 6DIHB460 460 
44% 38USK 164 

54 34%(M*e 16? 

54% 34% Unkmot 160 
2ft 17 %(M)QThb 060 
9 ftUdq, 

>2% 4 Udr Cm 

29% 18% MASS* 060 
10l3%UDimM9 860 
27% UUWonM 020 
a30*2MMm 003 
40 2ft Mon 260 
8 4% ftMi 060 
14% IlVUWBttaFnd 162 
15% ftUPMiOlr 
23% 14% USFBG 060 
38iB%USner 
29% 19% USHong 
48% 2ft iSUCpx 099 
47 ift ussm* on 
78 45% UUTeci 164 
1B% 121MMUKZ 062 
38% 14% (MM# 

40% 2BUDhnofcxUM 
20% T7% IMv HBO 1.70 
33% 22% UM Op 1.06 
45%2ftUmi 060 
79% 54% MW I 1.10 
35% 17% IIS W 
87%27%UnM 114 

23I4l 2 IBMM 

37% 17% u» wan 

2ft 11% US* 

10% 8% 034ft Inc x 062 
2B%17%USXJI( 0.76 
37% 24 % USX US X 160 

17 louncunx oa 

30*4 Z5%UGcm* 1-7B 


13 142 10 10 10 

01 4 50% 50% 50% ft 

9 1042 36% 36 36% ft 

56 1210134 31% 31 31% -1 

10 1342 Cft 59% 60% +% 

56 15 520)124% 24% 24% 

63 2833 13% 13% 13% ft 

7.1 7 5079 22% 22% Z2 J 2 

16 21 310 Jft 32% 32% -% 

05 17 176 22% 22 22% *% 

11 (9 3111105% 104% 105% ft 
26 21 1312,194% 10ft 193% *2 

3.7 M 3918 49% 47% 40% +1 

16 11 6725 48 46% 47% *1 

28 4 22% 22% 22% 

7.1 lO 49% 49% 40% 

7.1 Z10 83% 83% 83*3 

65 13 1572 39% 38% 39% .% 

28 104367 61% 60% 01% -% 

17 a 2342 47% 45% 47% -2 

1.1 ID 4377 18% 18% 18% ft 

9762 6% 6% 6% ft 
22)150 0% 0 B% ft 

24 22 538 28 27% 28 

S3 31 1547 15% 15% 15% 

07 14 111 27% Z7 27 ft 

01 28 8364 5»% 50% 51 ft 

96 7 189 30 39% 30 ft 

36 05 7% 7% 7% 

9.4 105 14 13% 14 ft 

43 5 12% 12% 12% 

06 IS 2429 22% 22% 22% ft 

50 4567 37% 37 37% ft 

7 708 u29% 28% 29% +% 
11 14 3577 47% 47% 47% ft 

02 33 1021 44*4 43*2 4ft 
16 21 7800 76% 74% 75% 

31 151190818% 17% 18 ft 

M 488 86 35 . 35% ft 

3614 330 35% 34% 34% ft 
82 13 79u20% 20% 20% 

43 13 574 31% 31% 31% ft 
20 226599 40% 38% 39% ft 
16 23 1522 78 77% 77% ft 

19 Z0fl35*2 35*2 35% 

56 1431ZJ5 38% 35% 36% *1% 
9222 19% 18% 19% ft 

2050 36% 35% 36 ft 

7 2356 20% 20 3>% ft 

66 0 M 9 9 9 

26 II 7001 27% 28% 27 ft 

3.1 10 3075 32% 31% 31% ft 

16 3 IK 15% 15% 15% ft 

SS 121142 27*4 27 Z7% ft 


AMEX PRICES 


7ft 17%TFC0 liZ 

34 31*4 Vkn£ x 0 52 

7% 5% vasxinc 020 
29% l4%Muam 
M>.i 9% nwCQNT ■ d/2 
39% aVVXGDH 
02% 4&%\fcmn 032 
39% 25% Vour 
52% KVfcnft** 

14% 1;% vasai, iqb 

17% 13% IM 0J2 

70 87% VKSP5 DO 560 

32*2 I7%waww 
36% 24% Wua he 
48% £%vaM>ne< 070 
11% 7% VDUttor 
70 25VMCW 
59% 35% VTnodD £50 

68*2 53% VttcnU . 1 88 


29% 16% HIE W 
B% 27%WTl»Mn 260 
23% i7%DUHninc 
63% 39% Wcfnfl 4 1 60 

31 14% HUMUS 1 D3 
4% 2% ttmKD 

44*, 79% Wawn p 0 48 
35% 25%W*wC3 056 
28% 19% uMn on 

90*, 44%W£fl3Di« 152 

22%1B%Ktt£i*in in 
2S l9* e Vfeaa 1 14 
30% 25*9 WsstttM 1 06 
360276 VWjsnfB 4JB0 
12% 7% WUgndADfl 
44% 17 VMJn 046 

6% ijwanunnd 000 

38’f 73% WterMbX 

15*4 Wei* (tar OM 
44% J4% WtrniffeX 24B 
4% ;w«noiH 
34% 77% in*** I 1)97 
24% I57 e ttchnn 032 
317% 207% «»f 520 

23% ift Wnhs 064 
30:r%KW7C9 056 

18% 14% Westcs E 
75% 40% EUOr 
77% iftWXotal 
21% 71% HfesMsj 020 
34% JEWS' Res £10 

71%15%WuG> 020 

30% 20% WEftac 129 
33% 25% WSKD OSS 
50% 39% Wyrtto 1 I 60 
\7% is 7 j wiKsbnra 012 
6ft 44%WWfW 1J6 

•45% 27%WK»Hi 
2ft21%V7Wmi 043 

2ft 10% witatmr 

37% 30%WuMBltt 168 
«% MjJ IVilS I 04 
6% 5%aiw«0 010 

ift 6% WrenDu* OM 
39 29% Wroth, x 096 
10% 6% Wmnetwgo OM 

32 25% Btecfn 1 153 

22% II r/eao au 
37%2fl%wta>cm ni 

31*4 33ft UMCADH 053 
37%27%VMKT OM 
37% 15% WotartV Oil 
25*4 9 *iHddM 
24% i?%*DnnUMr 
10% 3%WHROXP 
34% 2&% BPS te 190 
62% 40% 1 itagmi 068 
44% 27% Wyh Ded DU 
?1 ij 17/tWmuM 032 


36 25 1102 
1 0 22 3181 
25 189 

70 1006 
03 K4 
29 2798 
00 16 1743 
50 3421 
72 S.T 

70 D 60 
16 48 1631 

71 740 
s he* 
23 794 

16 30 2387 
13 .% 
29 770 
46 23 507 
79 I? 273 


ftl% 69 6ft 
32% 31% 32% 
Il7% 7% 7% 
24% 24% »% 

1ft 1ft 1ft 

23 22% 23 

57% 56% 57% 
35% 34 34% 

347, 54% 31% 

13% 13% 1J% 
10% 16% 1ft 

id n n 
22% ?1% 22% 
30% 30% 30% 
47 4fi% 4ft . 

ft ft ft 

68 67% £8 

57% 56*4 57 

64% 64% 64*2 


24 554 71% 21% 21% -% 

7.1 II 381 28% 27% 23 

12Z195 !ft 26% 26% -% 

15 U 17B4 63% 6ft 63% ft 

15 37 69 18*, 17% 17% -% 

447 ft 3% 3% 

11 SB 4146 41% 43*4 43% ft 

1.7 X 1206 34% 33% 33% *V 

00 1930376 34% 23% 34% ft 

13 29 6862 8ft OS’, 86% -ft 

45 16 JO 22 22 22 

51 17 503 22% 22% 23% •% 

36 9 238 28% 28% 38% -% 

1.4 17 3D24B%3«% 346-3% 

2M 7% 7% 7% *% 

19 69 175 25*4 24% S% -% 

14 3 33 5% 5% 5% -V 

M 2543 30% 29% 29% >% 

12 160 16*J <£% ’ft -% 

5.8 21 132 43% 43 43*g ft 

740 2% 2% 2% 

3D IS 38 30% 30*2 30% ft 

IE 71 630 17% 17% 17% ft 

1 6 25 1303 315% 30ft 31ft *5% 

11 IB 1340 22% 22% 22% 

20 14 741 23% 26% 3S% ■% 

20 3Q3ul8% 10% 16% ft 

26 1264 63 61% 61% 

K 9633 72% 69 72 .1% 

1 0 22 316 20% 1ft Ift ft 

67 12 1093 31% 30% 31% ft 

1 1 0735 17% 17% 17% ft 

4J 15 24 JO 29% 30 ft 

20 13 1061 29% 2ft 29% ft 

3 4 20 5B0B 47% 4ft 47% 4.1% 

00 15 2254 14% 14 14% 

27 21 2096 50% 45% 50% ft 

26 5 39% 3ft 39% 

1 7 17 033 24*8 24% 24% 

43 10% 10% 10% 

47 14 250 36 35% 33% ft 

24 10 4792u42% 41% 42% ft 

10 10 11 5% 5% 5% -% 

t£ 58 986 13% 12% 127, ■% 

30 21 1B79 32% 37% 32% ft 

20 12 49 7% 7% 7% 

59 13 2088 2ft 25% 

Ofi 55 19% 19% 19% -% 

16 2989 31% 30% 31 ft 

£0 23 102 36% 25?, 26% ft 

1 9 21 9920 33% 32% 33% ft 

0 3 30 1098 35% 34% 35 -% 

M 5001 20*3 1ft 20% -% 

63 22% 22% 22% -% 

96 4% 4 4% *% 

68 13 124 27% 27% 27% 

1 1 31 1033 R?% 61% 61% ft 

OJ 12 122 39*4 39% 39% ft 

1 6 13 290 20% 19% 20% ft 


61 39% Hum 
47% 39% fflraCap* 
25% 20% Ya*» E®r 
57 43% Tort an 
5 324*0 

25% S%2iUB 
28% 21%ZMOi1fal 
7% ftZtrtxhex 
Sft 15% 2<TO/ 

29 1&%&nH 
11% 10%7Wfl«* 

9 BZtwJnTaUi 


-X- Y-Z- 

138 22 1617588 50% 
QW 18 16 31 41% 

' 1 30 5-5 13 88 23% 
U 36 OB 13 1965 44% 
>613 4% 
1074 10% 
1 00 38 12 126 36% 
073 9.0 476 u7% 

0.12 05 17 43 23 

0.40 16 15 217 25% 
1.13108 412 11% 

1 084108 1269 8% 


m. £UOt m ImOom QMS 


MiHagn 
0ft me 

Apia tad - 

An* Pi *24 
MM 
Anfapif 
UnpiMA 
AEftkM; 280 


1B*£ 15% 

iA 1% 
efi 

43% ,43% 

11% ■ 11 

12% 13% 
5% 5% 
32% 22% 

7 U sfi 

i% i% 

.3i 7 , © 


15% 

lii +i 
US *i« 

43% -1% 
11%-+% 
12% . • 
ft. 

22% ft 
. 

ft -L 
1% +i 
3% .-A 


stick . E 100* tt#» LMCkucmg Stack 
QMGATA 0 j 64 30 38S 12% 11% 12% ft Htfto 
Own D A 13 12%di2% 12% ft HtaUiOi 

GnmCB . ■ in 1i%«ii% 11% ft Hsieo 

OUe 038 78 101 25% 25% 25*2 ft «««M 

I Cynn ‘ 50 11% 11% 11% KwmlenA 


Db. E IBOn Mgb LmCfemOng 

a« 18 1578 *2% 4Z% 4Z J 2 ft 
5 111 

aio 42 183 26% 25% 28% +1% 
84 17% 17% 17% ft 
S 10 0% ft 6i2 1 1 , 


BtHOan 
EMpiMr 088 
Staff Af ' - 
BATadrf OL0B 
Btari . . 
BMolhn 1J0 
BJo-tanA . 
Btanar- HD 
Bom DM 
BmcnAxlM 


14 15 3% 3*2 ft 

15 34u45%4ft.4ft.+% 

37 67 3 2H 3 ft 

11 330 18 171J » . ft 

5 4% 4* ft ft 
47 -47 40 ' 40 40 

12 378 3 27% 37% ft 

11 si "i3 i3 i3 V 

11 418 28% 27 27*2 ■-% 
.» 17BU24 1 * 23% M% +% 


Carons x on 14 285 34 33% 34 ft 

MriMA 101 994 4*2 4, T , ft . 

toinheo* SO SB 28% 38% 38% ft 
CapTCO 42 10*2 10% 10% ft 

Cmpdmi 10 itS lit 1H . 

Cored R* 17 7 6% 6% 6% 


Ubta 441 23 2% 2& ft 

1 . ‘ . 

j EMI to MB 42 30fl3%lS%13% ft 
EchoBta BB72 73 7% 7% ft 

EcelEnA 032 40 24 ft B% 8% ft 
I'EattoTO 48 b3 93 « 
an is- is .15 

&#«z . B1UB0% 89% B0% +1 

[Tttkxk' OfrlBrfOO 28% 28% 28% ft 
He, A' 2» 10 ’ a 50% 40% 90% ft 
fores La 1001483 38% 39%. ft 

FfsqBKKj’- - : IS 214 11% 11% «% ft 

tenx ■ 030 14 11 30% 19% 20% ft 
SdcMG 1VZ ®% 47% 48% ft 

toM EdAx 076 17 388 33% 32% . 33 ft 
:GMtr .03811818 17 10% IffVft 
fiokttaU ... a. % d% % 

linar -TM U % % 


JrWronQ! a IS 17 10 72% 12% 12*2 -% 
Ini Cans 465 6,1 ft 8 ft ft 

ktaugf 32 10< 11%d11% 11% ft 

Am 3756 12% 11% 13 ft 

Jmi Be* 136 2% 2 2 

JJStorp 1J948 2iJ 2H 2% ft 
HnanrCp » 2 3% 3% 3*2 

Kap&i 020 2S 139 18% IB 16% ft 

unmc aoea n 7 ft 6% ft 

Lunch CD a 19«10t%l01%1M% +4% 

ta» 19 103 47% 46% 47 ft 

Mem A 852 IT « 30% 30% 30% ft 
Mnnadta 1833 ift 9« 10 ft 
HtoU a 7% 7% 7% 

MQogA 18 6 24% M% 24% 

ten End in % 51 H 

MMD» 4 255 ft 7R ft ft 


sjwoxpxuaa 7ns?% 

Tab Prads * 020 14 29 0% 
TglUata 0.40 37 774 37% 
Timnedcs 321680 31% 
ThennObB a 2S2 34^ 
TfflPNA DJ0M6 142 10% 
ToMnQtBT o 10 I« 
Triton & 34 u^f 

Tubes Sex 1139 16% 


9% 9% +% 
37% 37% 

20 % 20 % 

33% 33% ft 
10% 1ft +% 
h -V 
11 % 

16% 16% ft 


I iMtfixtOA 21 8 1% if! lit ft 

UtrFoodsB ® ft 1% ft -ft 

US total 16 636 2ft 27% 28% ft 

VacomA 88 487 35% 34% 34% 

VocobC ffiUW a% 34*z ®% +% 

MEET t.12 19 Jfl 12% 12% 12% 

Xvtrartx 62 1% 1% 1% 


A SURE SIGN 
OF THE RIGHT CHOICE 




The Murk Of A Fine Hotel. 

For reservations contact v our travel a«ont or call toll-lrec ^roin 
Xu-.ria oooo S 5 S - . Dt-lnium oSoo tuio. France 0N00 *>06540, Germany 0150 Si 2,340. 

Sivitzcrlajjd oSoo 3.>4(>40 


acc Cm 
1 AcdanE 
| AooomCp 
Aostadi 
I ADC Trie 
AUBCCOA0R 

I AoatoSrs 
, AdfLOSk 
I AtanMyrn 
AtaTMUO 
AOHAlB 
AAOKlA 
Axtxgr 
AfraADR 

Mx6Hx 
1 Antom 
AtanQqi 
I Atonfti 
AMtoM 
Am Cap 
AtoeneC 
AM Son 
Amt 
An«*ef 
AmCWoy 
AmMsng 
AaSrAn 
I Amfiwrp 
AmGriAi 
Artif 
AflMta 
AmPunCrt* 
Amgen he 
1 Amtech CD 
Aratogo 
Aretes 
AnangeTOn 
I AndrM to 
Apogee En 
AnUMa 
Atxnzc 

AppMMCS 

ArlaDr 
AECax 
Argonaut 
ArtBaDd 
AmcHInt 
Anfcnrt 
Axendton 
ASDewrd 
AST Ram 
I ABMOT 
AOneJ 
AurzSfS 
Auatsh. 
Aisxnto 

Amtai 


Ml f Oft talk 

241 1576 20% 
2399 5,’c 
3413220 1ft 
4115515 39% 
4613941 31% 
016 34 5 38% 

OZ> 17123EE 3ft 
II 544 11 

625 8% 
353 34% 
053 109450 <ft 
044 1X11679 44% 

024 17 ISO 31% 

1 72 13 2S8u73% 
088 18 76? 2ft 
064 15 M 18% 
052 13 4 » 

2975 13% 
1M 18 151 21 

ia 9 103 15% 
5 150 3/, 
272117 3fJ 
acygm c^j 
080 13 331 53% 
26S 13% 
224442 1ft 
502 7 

48 440 T2% 
068 1(1658 30% 
2868 D5S 
2£D ID 75 U04 
766925 22% 
3627136 63 

2362 7% 
020 27 155 34*2 
036 34 £02 24% 
3.00 7 53 9% 
34 4137 57 

0.1B22 392 20% 
1555334 51% 
10*61 16% 
007 30 2310 25% 

025 X 1787 19% 

024 12 490 10 

1 48 *5 29*4 

9® Vi 

044 14 154 14% 
038 4% 
39(32 61 

31 6891 a 
703 4% 
£00 15 46 ft 
1931510 39% 
3583 Hi 
024 31 5293 3S% 
172 

91238 a 


Sft 59 *2% 
41 41% ft 
23*2 3% 

43% 44*2 ft 
4% 4% ft 
10 % 10 % -% 
26*2 26*2 -% 
7% 7% 

Jft 2ft -*2 
24% 25*2 ft 
11*, 11% ft 
8% ft 


Me KBS unw Af £*t p»r * *r «*nawi 

Y*v ngns nim kx WSE rtfca *a prnod hn J» 1 1096. 
Uriesc, Mmu no«L Me* <4 «i«lni are nd dUhraiinmi band 
a, mu btes d uu niXn. Srie; Bgim m imfl kM 
ihvw tarti mr R* Mos-mrinas ab Mts ih»« tam 
MU t x-anMtai or n-tan rkutckt j-sMn n fee 
I Dn*v MRbM 


^ FT Free Annual Reports Service 
You can oootai tne airram aomni leporta and H antabte 
qiurtartr minis of any companes oi to US ndongaa Mh 
a 4 symbol To ortar reports rtng toaniaoonal Accesd 
T -904 -320-8097 V fl«« M rames tri (to companies whose 
repots yor wart and fa* your request e (bitemattanal Access) 
1-804- 320-81 3S. Reports ml bo fwrllto next mxtang day. 
subject to svataMSty. You can also order ooHne at hoi xJl 
www.ldjlnc.coin/Cgi-ISoffti. 


I BEI 9 OJB 
Baker J 006 
BttHlBz 040 
BMyTF 
Bmhec 

KrtasCp 064 
BartmrSi x l.lfi 
I Santa Gen 048 
BasieM 
Basset F 060 
Bay Vim 064 
BE Am 

Beauntos 04? 
BenUory 
BeddeyWR OS 
EHAGrp 012 
ainc 
I Bwgm 

Bonn 040 
ekxftOrg t?4 
BUCSanw 
Bob Evans x(I32 
BMbAB 
Borland 
; BnaonTc 
BraojWA 052 
BRCMdgs 
BSBBncpx ICO 
I BuHefc 
eukkfsr 
Barr Brem 
I BuOerMg 048 


- B - 

94 106 11% 
21 408 7it 

11 10 17% 

490 7,», 

131312u33% 

12 2S2u24% 

13 34 45% 
15 «91 25% 

14 433 37*2 
17 171 25% 
36 I 960 57% 

1513 26 

19 152 17% 
24 31 13% 

14 234 51% 

15 3 18 

23 40 ft 

9011877 50 

163770 14% 

16 56 <7% 
3211156 46 
27 588 13% 

24 446 26% 
6806 7,‘t 

70029% 
19 220 2ft 
62 41% 
11 94 31% 

5560 7% 
24 3% 
184926032% 
10 10 38*2 


29 29 -% 
4% 4jj 
1ft ift -1% 
38% 38% ft 

30 31*2 +1 
38*2 38*2 

35% 36% ft 
10% 10*2 ->2 

8 ft ft 
33% 34% ft 
41% C% -% 

43 43JJ *A 
31% 31*, ft 
72% 73% *4% 
26 26% +*2 
1B% 18% +% 
36 39 
12 % 12 % -% 
m% 20% ft 

15% 15% ft 

3ii 3?t +A 

3fi Sts +A 

40% 43% t1% 
57*2 50% -A 
11% 12% ft 
17% 17% 

6% 7 ♦% 

11% 12 ft 
3ft 30% ♦% 
*2 OSS 
83 83 
21 22% ft 
62% 63 +% 
ft 6jS ft 

33*2 33*2 
23% 23% ft 

9 9-% 
53*2 54% ft 

I9%10ii -A 
48% 50% ft 
1ft 16% +% 
25 25,1 ft 
Ift 79% ft 
9*2 9% 

29*4 29% 

5*4 5% ft 
13% 13% -% 
3il 3% •% 
56% 60% ft 
23% 24*2 ft 
4% 4}i ft 
8% 8% 

36% 39% +2% 

2H ZB ft 
34% 35% ft 
2 % 2% ft 

19% 19% -% 


11% 11% ft 
8% 7 ft 

17% 17% 

7% 7-33 -2* 
22*2 23% +1*2 
24*2 24% ■% 
42% 44% +1% 
24% 25 ft 
36% 36% ft 
24% 24*2 -% 
56% 56*2 -% 
25% 25% ft 
17% 17% ft 
13 13 -% 

50% 50% ft 
17*2 18 ft 
6% 6% ■% 
48 49ft +H 
14% 14[! +A 
46*2 46*2 ft 
44% 45% +1% 
13% 13% •% 

26 26% ft 
6% «i ft 

29% 20% 

25% 25% ft 
40*2 41% -% 
30% 30% ft 
7% 7% ft 
3% lU 
29% 32, \ ft*. 
36*2 36*2 


4pmtiosaFebnoy24 


Oh. E 100, fflgh lm> Close drag 

MD 332B»U44% 43*2 44 +% 

7 10 13% 13 13 -% 

83 BP 8,’« 8% 8% ft 
4 59 8*2 8% B% ft 
1.20 12 IB 14% 14*, 14% ft 

ZO 29 d29 29 


-c- 

CTec 62 684 28% 28*, . 

toxnntondUO 22 68 16% 18% 
Caere Cp 3332281 10% 9*2 
Caigene 1056 7,% 7 ft 

Car Mere 418 15% 15 

Candela 20 14 8 7% 

Ottes 2037 5% 5% 

cam At *043 28 H5 104103% 
DvtonCm 087 22 167 45% 45% 
tosodeCn 94396 28% 25% 
Cascade, 07Z T8 zO 16% 16% 
CfceyS 110 17 397 19 IB 

Ctigme 683 9% 9% 

caito T7 164 9% 9% 

Cfemocor 8547 30% 38% 

0*1 Hd 088151920 D30 2B 
0*1 Spr 24 77 27*2 26% 

Ctoder 14 15 5% 5% 

Chapter 1 032 «1586u49% 47% 
ChnnSh 4057 4*2 4% 

CtHcUkh 6758 2^ 2 

Chaim 16 134U17V 16% 

QdpUTe 83512 13% 13% 
DmnCp 5212482 20% 19% 
ton Fto 1.64 17 319u®% 67% 
tortnCp 030 31 949 55*2 54% 

Qnm 107 139 15% 14% 

CmUl 799* 14% 14% 

OscaSys 4303EEB 59% 55*2 
Dean Ur 70 1% 1% 

CSfflr* 231059 51 4fi% 

QrcatotaBx1Z»22 72 45% 43% 
CodeAMH 150 3% <BA 
Cdgaexto Z72115 10 19% 

togra 26 5300 22% 22% 

tonoad 24 551 48% 48% 

toBagoi 020 6 609 20% 20% 
COM Gas 13011 196 23*2 22% 
carat aa i3 182? 20% i9% 
CmcaUk 009 2273 lBA *7% 

CmcstASp 009 10766 19 16% 

CornmB*3hs082 15 395 *8% 48 


CofimnC 70S 25% 24% 

Comrtrw 282 3% 3% 

Cmpusove 30G5 10% 10 
Cor&Shzre 9*9 15% 1*% 

Constant 382 5% 5*z 

CtnflMa 14 672 16% 16% 

COORA 050 18 4415 21 19% 

topyfeta 1282 B% B% 

DonoEksh 030 11 121 u34 32% 
Costco 2121223 25% 24% 

GowifryCp 15788 7% 06% 
Cracker B 002 24 2149 28% Z7% 
DrealTedi 9080 13 12% 

Crown Res 442 6% 6% 

Qno 37 76 15% 15% 

totaled 1014 10% 9% 

Cyrts 9138 30 29 

Cram 2606 5ii v< 


(, rent I’miam oSoo iSi ^-, 7 . \cthcrlnnds 06022 7; 5 ' 


-D- 

DSCCm 9801 20% 20% 

DartCmux 013 2 90% 89 

rUMM 245 3% 3% 

nw»rm 87 948 23% 22*2 

DnuphMDp 120 18 7B1 42ft <3*2 
DebShcps 020 173 5% 5% 

OWMbto 028 57 T«u67% 68% 
MctoapBsOM 35 158 20% 20% 
DefiCtxnp 3454422 73*4 69% 
toddy 037 20 825 52% 51% 
Denm 26 5 6% 8% 

DHTacn 10 128 17%d16% 

DUN 46 508 8% 7% 
to) Mm 71(593 34% 32% 
Dig Sand 880 ift ift 

netoxl *3 *0 12 12 

OkmxGp 23 597 46% 46% 
DWBYtn 25 200 7% 6% 
Ootartox 020 29 Ml 27 27 
DordiHB) 068221100 16% 16 
OrecaEngy 25 8 38% 37% 

Onastom 181553 iB% 1B% 
Dray ED 024208 18 31% 30% 
OwgEtnpO 34 88 S*2 5% 
Durum 05613 812 24 24 
Djpteeh* Z7 zD 33% 33% 


Ea&fri 
Eas Saw* 
83 Tel x 

glBto«d 

EhonB 

EhctAns 

GmzbAis 

Ernies 

EnraraCm 

Emm* 

EmtjO» 


ta { w dp la total 

- E- 

53 4% 4% 4% ft 
179 12% 12% 12% +% 
020 16 3921 23 22,' ( 223E +24 

534 5 4% 5ft 

12 80 30% 29% 29% ft 
157 11 SI nB2*2 62% 82% +1% 
3*12506 30% 29% 28% ft 
4? 13 3% 3% 3% ft 
647 15% 15% 15% ft 
1738 1H 1% ift +A 
1743 3% 3% 3% ft 
51 %\ 34 32k ft 
4 56 205 1% 2ft 
022 MIGHT 32% 31% 32 ft 
137 5 4% 5ft 

20 197 23% 22% 22% ft 
302779 12% 11% 12 ft 

830 11%dl0% 10% -1% 
607 13 12% 12*2 ft 

QIB 27 559 23*2 23% 23% 

25 266 7*2 7% 7% ft 


- F- 

316 5% S% 
II 177 19 18% 

00(21850 37 36%: 

1 16 25 1920 83% 82% I 
4 277 12% 12% 
1100 19% 19% 
124 171511 67% 67% I 
032 154516 35% 35 : 

120 17 53521)48% 4ft - 
1.18 17 530040% 39% 
25 1697 35% 34% I 
18 314 9% 9% 
20 337 7% 7% 
0.13 IB 5054 8 7% 

013134249 8ft 8 
16BOT 32% 31% 
9 133 3ft 3ft 
OK 21 1790108% 27% : 
124 12 4893 33% 32% i 
068 151285 49% 48% 
068 16 136 2ft 24% : 


GBtop 

GW Sen 0117 
Ganns 
Garnet Rs 
GtaoyOOOO 
GOB Co 

tod Bnd x 044 
Gertyte 
Genstfn 
Gao* 

Genus Me 
Genzynn* 
OsonkCB 
fflaona 

DddingsL 012 
fitaolAx 040 
GM) torn 
QflBte 
Good toys 
GoMMtop 080 
GrsdcoSys 066 
Grart* 024 
Green AP 016 
Grosmans 
ED Cm 
BBtffSni020 
BfMorta 


-e- 

1156 1)4% 

26 836 33% 
3 4 87 2% 

100 A 

1920861 61% 

7 91 11 

19 49 32 

101541 10% 

2090 4ft 

27 671 19*2 
1225 5% 

56 7855 27% 
5396 6ft 

142423 20 

70 2120 14% 
264 17 

54 32 6*2 
340 10*2 
191 6% 
14 363 24% 

8 129 3*2 
13 510 21% 
TO 102 9*2 

997 ft 
25 6% 
18 973 15% 
174033 22% 


Si -A 
JW-3H 
45% ft 
28% +2% 
16% 

19 

9% ft 
ft ft 
39% *% 
30 +% 
27*2 +1 

ft 

49*2 *1% 
4*2 

2% +A 
16% ft 

13% ft 
19% -% 
W% +% 
55% ft 
15 ft 
14% ft 
50 *% 

1% ft 

49% -ft 

«% -ft 


48% +% 
20% +% 


-H 

HtoagLaw 687 5 

Hatosyif 064 15 Z7B 
Harper Gbx 02* 17 907 
ICO & Co 008 534403 
Hmaxar 103292 
Hartcre 15 64 
MMffch 28 539 
Haddasa- 6370 
HeMnd 10 41 
HflUTny 20 395 
HOW 060 172160 
Hatogk 26 718 
Home Bent x088 15 170 
Hon Index 058 IB 741 
Hunt JB 02)25 799 
Hatogln 080 152185 
tores to 7 296 
1 HukhTecb 21 wm 
Hybridan 3 45 
HyaBtaft 138 


6% 6% 
31 38% 
24% 22% 
64*2 62% 
43 4?% 
11 10% 
13% 13*2 

1ft dft 
9% 9% 
24% 24% 
25% 23% 
28% 27% 
38% 38 
41% 41 
14% 13% 
2B% 29% 
6 5% 
37% 34% 
6% 6ft 
3% 3 


FfiSyJ 
as Uriel 
mmuxr 
I BMUM BM 

InpariBc 

WHes 


18ft *ft 
19 ft 
48 ft 

26% ft 

3% ft 
10% -*2 
15% ft 
5*2 

16% ft 
21 +1 
6*2 ft 
33% +% 
25 -*2 


12% ft 
6% 


20% ft 
80% +1% 
3% 

22% ft 
42% ft 
5% 

68% ft 
20% 
73+1% 
52 ft 
8% 

16ft -H 
7% ft 
33 ft 

1% ft 
12 ft 
46% ft 
7 -% 
27 ft 
16 -% 
37% ft 
16% ft 
31% +1 
5*4 
» 

33% ft 


ft to 

MMk Ml C Mh 

Later TO 10 653 
UNDO* 472841 
UttnS 249034 
LamonPr 052 13 29 
Items 36 888 
LtoTKb 0.16 23 78 
Uribe 25 to 

UndnyMTiOZ0 18 M 
Unwise 020 2512098 
UqaBac 05213 14 
iMTOSdt 183209 
LxniStn 15 87 
LIXCp 2*08 

UW 064 25 T71 


12 % 11 % 
5% ?% 

50% 46% 
21 % 21 % 
4 3*2 
28% 27% 
17% 18% 
50% 49% 
44% 42 

31% 31 
27% 29 

19% 18% 
6% Bft 
48% 47% 


(MtMta 

12% ft 
BA +S 

40% +1 

21% 

3% ft 
28% ft 

17% ft 
50% ft 
43% ft 
31% +% 
27% +1% 
18% 

8% ft 
48% ft 


352 4% +% 
32*2 33% 

3A -A 
13 a ft 

59*2 61*2 +1 

10% 11 ft 
31% 31% 

10 % 10*2 
4i 7 , 4A ft 
18*2 1B*2 ft 
5% 5A -A 
28% 27% ft 

fi 6A -A 

18% 19% +1% 
13% U ft 
16*2 17 ft 
8 6% ft 
10% 10% ft 
6% 6% ft 
2ft 2ft -A 
3,1 3*2 +% 
*0% 20% ft 
0 9ft 
% % 

6% 6 % ft 
14% 15 ft 
*1% 22 ft 


wen dos 
us Car, 
Utchtax 000 
tonge 
UMBk 
H anamCp 
tart* Or 

UariMCp 
j IMiStoMOM 

KuU 074 

UM; 

umM 

ttedran 

Aksann 058 

McCDnnkNVQBO 

—to 

tamer to aio 

tanre 

UercsnLB 1J04 
I— HU 
MdrfW 
Mess Air 
MHataA|> 020 
UcMF 020 
Ifnw 
Uemeon 

Hi) IIIiiJii 

WCIQSQn 

Malt 
tad AU M 

Hdwtodn 
tafcrH 052 
wen 

Mmttcn aio 
Mabtald 
MxtanCDiOM 
HaiteMxaffl 
Mato* 006 
Uttar he 006 

toMB 

NHrazff 032 
UTS^s 040 
Uyagen 


2129916 38% 35*2 36*2 +1 
18 106 17 10*3 17 
8 38 14% 13% 133 -24 
132456 11% 10% 1lA +A 

30 159 21 19% 19% ft 

077 14% 14 14A +A 

31 8589 14% 13% 14% ft 
17Z1N) 108106*2106% -1*2 

7 14% 1ft 1ft 
191114 40% 40 40 ft 

69 zO 66% 66% 65% 

443 5 4% 4% -A 

279669 52% 50% 61% ft 
14 71u28% 26% 27% +1% 
45 1357 24% 2ft 24% ft 
18 140 9.74 B 074 
25 923 Z7% 26% 26% ft 
191579 10% 9% 10 +A 

14 7691137% 36% 36% +% 

4 663 10% 9% 10 

SOBS 2A IS 
73461 6% 06 6% +A 
20 1205 21% 20% 20% ft 
16 439 12% 12% 12% 
121446 13% 13 13 ft 

281323 12% 11% 11% -*2 
821 5A 5% 5% -A 
5282711100% 94100% +5% 
41 5629 14% 13 14 +1% 

272 14% 1ft 14% 

23 2105,69% 67 67% ft 
121 41% 40*2 40% ft 
23 79 11% 10% 10% ft 
8094 7% 6% ft 

15 20 10% 10% 10% ft 
141133 29% 2B% 29 ft 

22 913 34 33% 33*2 

23 1048 36% 38 36% ft 
456 7% 7% 7% 

14 139 38% 37% 38 +% 
13 99 21% 21% 21% ft 
317 26% 25% 28% ft 


- N - 

NHbFadixQ72 11 113 20% 
HU Cmpt 03B 15 232 25% 
MBS tan ai3 1 82854 15% 
ttariganr 8 4 19% 

, MC 044 26 13 58*2 
tttaor 29 8479 IB 

Nataeape 13018572 32% 

llataKton 25 3065 23% 

teuton 32 214 18% 

NmprtCp 00417 40 9% 

NenaCnA jO 14% 

Nadm 080 20 83 , 80 

teKN 050 20 4529 37 

MnWI 15 M 16% 

j HSarlln 13 47 u9% 

ABnTtff 072 104013 4S% 

MY Mr 61704 35% 

I NoN 3422149 12% 

tototat 1513159 87% 

I WCH 70 430 10% 

MSCCrn 13 ID 2% 


20% 20% ft 
24% 25 
15% 15% 

194 *9% +A 

56 56*2 -2 

16% 1711 *11 
30% 31, T , +fi 
22% 23% ft 

18% 18% ft 

9% 9% ■% 
14% 14% ft 
58% 58*2 -1% 
36% 37 ft 

15% 15% ft 
9 9 

(1% 4?% ft 
35% 35% ft 
11 % 12 % 

84% 87% ft 
10% 10% ft 
2% 2% 


14% 

28% ft 
5% 

36*2 ft 


-O 

17 87 
174G9B 
38 445 
19 003 
140 9 8 

18814 107 
1.38 15 314 
042 IS 415 
1*12 542 
47 

3838034 
322519 
122718 
242552 
104 
31154 
028168 107 
OX 25 
10813 198 
4615480 


13% 13 
17% 16% 
22 % 21 %: 
18% IB 
43 42% 
40% 40 
50% 50% I 
37% 37 
(2% 42 - 
3% 3A 
40% 39%- 
18% 17% 
19% 19% ' 
2 22% : 
8 7% 
5% 5% 
15% 15% 
12 % 12 % 
32*2®* *2 I 
58% 55% 


18 291UI9% 18% 18% ft 
381 2 liJ Ifi ft 

34 173 9% 9% 9% 

539 3% 3 3 

12 z0<28% 28% 28% ft 
496 14% 14% 14% ft 
2329BZ5 1817*2 17% ft 

066 12 623 14% 14 14% +% 

3996 10% 10% 10% 

101 138 23% 23% 23% 

32 % % % 

020 25neni4B*ai42%i49% +5 
7702 3% 3% 3% 

21 17® 15% 1ft 14% ft 
026 18 3059 20® 20% 20% 

1140 8% 8% 8% ft 

1019 2 1% 1% 

231011 9% 9% 9% ft 
131783 12 11% 11% ft 

14 326 22% 21% 21% ft 
0IE20 654 28 25% 26 
1® 24 10 T70%T75%175% -3% 


- J - 

JUSn* 22 135 13% 1211 13 +% 

Jam TO 15 32 6% 6% 6% 

•Mason 10 92 12% 12% 12% +*2 

Jonas H 132 10% 10% 10% ft 

Jkamlled DOB 54 4666 35% 33% 35% ft 

JSBHn M0 15 229 41 39 40 

JunoUg 032 15 275 16% 16 16% ft 

Juan aiBi3 1® 12 11% «» ft 


-K- 

K Suite DOB 94 3 10% 10% 10% 

Kanin Cp 044 13 1® 13% 13% 13% ft 
Italy Sr 084 14 295 28% 28% 2B% ft 
Hndtal 1J0» 15 350 40% 39% 30% ft 
HAUr 21VB84 45% (1% 45 42% 
Xa*A 2669 A fit A 

tonqf 1511573 35% 30 32% +2% 
KufeteS 4283 27% 25% 28% ft 


-L- 

Itaxmx 072 87 24 18% 19% 10% 

UTO Fan 1062-15% 15% 15% 

Lon Mi 12102B 39% 37% 38H ft 
Umear 072 16 710 47 46% 47 
Local 0® 23 749 19% 19% 19% ft 
U nooks 156 8 7% 7% ft 


-P-Q- 

P«orx TiD 121060 66% 
IVcOunhp 014 74 IK 9% 
PflcHDoA 33 2329 79*2 
PKOCraB 186676 83 

hnmbc 5Z1J00Q 58% 
PtaOml 036 51 3264 48% 
Peertanx 05015 IK 12% 
PBnlhy 17 337 28 

PmVkgx 180 18 192 46 

Prnadil 121 1% 

n»m(Lxa2034 14 10% 
fapBMCt 088 IT 284 3^2 
toapTOH 072 15 671U31% 
PnpMt 11559 41% 

PenlgB 2225384 11% 
PtaMta 1.12 22 75 1)40% 
METaMAHT 10045 20% 
FtanoDn 5B301B 27% 
nnaraTch 331698 19% 
ftipCpAfll 21354 5% 
Ptcan* 16 3833 1B*2 

ttanafip 040 34 113 23*2 
KneaSt 01213 i84 14% 
War 3820473 21% 

MMA 47ZG82 17% 
PLDTai 812® 7 

Pncabkx 068 10 379 25 

Ami 13 130 13% 

PmCai 116 S 

PreaUto 016 13 438 15% 
Pimriak 1152613 54% 
PlkriPl* 2417648 18% 
Fittnad 18 556 16% 

Prod Ops 028 26 237 49 

Oakonn 195145EE 55*2 
ON Food 23 63 39% 
OMM 25257491)45% 

a*** 15 701 26% 

QUflB 5351385 71 A 


H to 

cmk tax C Mta 
Resown) 1061 

tarns 121 21 7012 
HsaMgrUUD 17 392 
RtNgntx 0.1? TO 

taawanx 0661423435 
toaaStr 036 1B1631 
totaMM 311745 

RPMbK. 052 101708 
Ryan Firir 10 !*IB 


1.16 14 4754 
85 10 
020 232 

042 15 2014 
163417 
354 

052 2 1616 
1407 
12D 1® 

024 16 215 

020 7 70 

1.1210 11? 

811533 
701 
13 472 
022 16 10 
084 28 462 
211 
142970 
413789 

025 21 2837 
25 2337 
IB 1128 
13 3703 

040 10 871 
277 
24 693 
1® 131526 
300 
135 1473 
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Philip Morris Paris thrives on sharp individual swings 


aids rebound 
in US stocks 


EUROPE 


AMERICAS 


US shares started the day 
weaker before bouncmg off 
their lows, writes Lisa Bran- 
sten in New York. 

The Dow Jones Industrial 
Average fell more than 25 
points in the first few min- 
utes of trading; it then stabi- 
lised, and began moving 
higher after about 15 min- 
utes. By 1pm, the blue chip 
index was 43.86 stronger 
at 6,975.48 and the 
Standard & Poor’s 500 had 
gained 3.49 at 805.26. NYSE 
volume came to 253m shares. 

The Nasdaq composite 
also reversed early losses, 
but did not match the gains 
made on broader indices. In 
early afternoon trade, the 
Nasdaq was 3.87 stro n ger at 
1.838.19. The Pacific Stock 
Exchange technology Index 
added 0.5 per cent. 

Gains on the stock market 
came in spite of modest 
losses in bonds, which were 
pressured by a drop in the 
value of the dollar and wor- 
ries ahead of congressional 
testimony from Ur Alan 
Greenspan, chairmen of the 
Federal Reserve. Mr Green- 
span rattled stock and bond 
markets last year when he 
questioned how investors 
would know when financial 
markets had been gripped by 
“irrational exuberance". 

There was evidence that 
investors were nervous 
about the strong gains made 
so far this year. The number 
of NYSE shares sold short 


rose to its highest level ever 
in the four weeks ended Feb- 
ruary 15. 

Among Dow stocks, Philip 
Morris, the tobacco and food 
company, jumped $4% or 4 
per cent at $133% to recover 
all of the losses made last 
week. IBM gained $4 or 3 per 
cent at $141%. 

Elsewhere, Chubb, the US 
insurer, added $1 at $58% on 
news that it would sell its 
life insurance unit to Jeffer- 
son Pilot for $875m and use 
the proceeds for stock repur- 
chases. Jefferson Pilot rose 
$2 or 4 per cent to $59%. 

E*Trade Group, an Inter- 
net broking house, jumped 
$lfi or 10 per cent to $2lft on 
news that it had signed an 
agreement with Microsoft to 
offer its services through the 
software giant's online 
investing area. 

TORONTO had a mixed 
morning session, and at 
noon the 300 composite 
index was off 11.25 at 
6^15.70. Nine of the index’s 
14 subsectors were showing 
declines with golds and con- 
sumer products leading the 
way down. 

Bre-X Minerals continued 
to slide, falling C$1.25 to 
C$19.95 for a two-day setback 
more than 11 per cent Trad- 
ing was again heavy with 
39m shares chang in g hands. 

Mitel shed C$L15 to C$8.70 
on news of a final-quarter 
re s tr u c tu ring charge. Trimac 
fen 15 cents to C$10.10 on 
lower fourth-quarter earn- 
ings for 1996. 


The broad trading pattern in 
PARIS was uneventful bnt it 
took in some sharp share 
price swings. Two of the 
three newcomers to the GAC 
40 index shot ahead, and 
Axa-UAP bounced sharply 
on disposal talk. 

AGF rose FFrlL90 or 53 
per cent to FFr21730 and Bic 
gained FEW3 to FFr948. But 
Valeo, which puts out 
annual results today and 
which also joined the senior 
index, slipped FFr2.70 to 
FRS8630. 

Axa improved FFr7 to 
FFr378, declining to com- 
ment on persistent talk that 
it was about to put one of Its 
two UK insurance operations 
up for sale. The GAC 40 rose 
5.01 to 236735. 

However, the high spot of 
the day was the return to 
trading at Club Med follow- 
ing the weekend news of a 
new chief executive for the 
holiday group. The shares 
surged 21 per cent, dosing 
FFY75J50 higher at FFr431 in 
record volume of L3m. 

Credit Lyonnais continued 
to attract “recovery" buying, 
adding FFr9.90 to FFr206. 
Eramet fell FFr36 or almost 
12 per cent to FFr270 after 
the French government 
started moves to withdraw 
the company's New Caledo- 
nian nielli licence. 

AMSTERDAM moved 
hi gh er, helped by heavy buy- 
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ing of Hoogovens after a 
leading broker was said to 
have issued a buy note. The 
shares jumped FI 5 to 
F183J50 far a two-day gam of 
9 per cant 

At the close, the AEX 
index was 4.59 higher at 
733.51. ABN Amro was in 
demand, rising FI 4.10 to 
FI 140.5 ahead of Thursday's 
results statement DSM and 
Hagemeyer, which put out 
annual numbers today and 
tomorrow respect i vely, were 
also strong. 

DSM rose FI 530 to FI 185 
and Hagemeyer FI 7.40 to 
FI 157. The latter also gained 
from rumours that Opel, the 
German arm of General 
Motors of the US. was to 
acquire Lada, the Russian 
carmaker whose products 
Hagemeyer imports. 


BRUSSELS overcame early 
weakness, and the Bel-20 
Index added 9.72 to 2,104.48. 

Dexia, the Franco-Belgian 
banking group, jumped 3.7 
per cent on speculative 
demand ahead of the 
announcement, after the 
market dosed, of a long-term 
strategic co-operation pact 
with Italy's San Paolo and 
news that it would take a 40 
per cent stake in Italy's Cre- 
diop. The shares rose BFrl25 
to BFr3,495. 

Belgian National Bank 
added to recant losses, fell- 
ing BFrl,700 to BFr56,900, 
The fell came as the bank 
governor, Mr Alfons Ver- 
plaetse, expressed concern 
over what he termed unwel- 
come speculative demand 
which took the shares up 
36.8 per cant to BFr66,000 
over the six weeks to Febru- 
ary 14. 

MILAN was broadly 
weaker on profit-taking and 
disappointment that changes 
In electricity tariffs would 
push February’s inflation 
figures higher than first 
expected. The Comit index 
fell 3.04 to 771.83. 

San Paolo was a bright 
spot, adding L393 to L11342 
on news of higher 1996 prof- 
its as the market awaited 
news of the Dexia deaL 

FRANKFURT continued to 
consolidate as the dollar 
weakened, the Dax index los- 
ing 23.16 at an Ibls-lndicated 
3,180.63 in turnover down' 


which 
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from DMlQJibn to DM9. Ibn. 

Thyssen jumped on a buy 
note from Goldman Sachs 
and an upgrade from Deut- 
sche Morgan Grenfell, the 
shores rising DM1450 or 45 
per cent to DM334.40. 

Lufthansa fell 36 pfg or IB 
per cent to DM23JB after the 
German cartel office said 
that the airline was over- 
charging for tickets between 
Frankfurt and Berlin. 

ZURICH saw a continua- 
tion of Friday’s profit-taking 
after the near 15 per cent 
climb since the start of the 
year to last Thursday’s peak. 
The SMI index fell 59.3 to 
4,463.2. 

Analysts noted that the 
weaker dollar bad prompted 
profit-taking in blue chips. 
Roche certificates declined 
SFr225 to SFi-12.510 and 
Novartis was SFr38 lower at 
SFri,759. 

Financials were also under 
pressure. UBS slipped SFTC8 
to SFri.280 while CS Group 
lost SFriL50 to SFT152. 

OSLO dropped 2 per cent 
and traders said that Norsk 


Hydro, Norway’s biggest 
listed company, bad 
achieved this virtually by 
Itself as the shares fell 
NKr29.50, or nearly 8 per 
cent to NKrS49. Hydro has a 
20 per cent weighting in toe 
total index, which fell 22J7 
to 1,100.86. The oil, industrial 
and metals giant reported 
operating profits ID per cent 
lower at NKr9.65bn. more 
than NKrlbn below market 
expectations. * 

Profit-taking hit COPEN- 
HAGEN, where BG Bank fell 
DKrll to DKr299 an results 
in line with expectations, 
and HELSINKI where 
Pohjola, th^insurer. fell FM8 
to FMlSO after last week^s 
excitement about restructur- 
ing prospects a mong Nordic 
financials. The KFX index 
dropped 330 or 2.2 per cent 
to 15139, and the Hex index 
by 21.10 to 2.85L89. 

ATHENS picked up 2.6 per 
cent, led by construction and 
investment shares, and with 
the market supported by eas- 
ing inflation and lower inter- 
est rates. The general index. 


tions that Atheni i wdU £ 
among the candidates to 

SS the 2004 Olympic 
Games. Financials were 
dose behind with a rise of 
7.2 per cent. . 

WARSAW saw action in 

clothing manufacturers on 
the view that the sector 
looked relatively toidarvaJ' 
ued after its p«*r_ jyritav 
xnance on the market last 
year. Wolczanka rose 10 per 
cant Vistula picked up W 

per cent and Prochnik rose 

5.8 per cent 

Espebepe, the troubled 
construction company with 
gom zlotys of debts, surged 
9.7 per cent to 7.35 zlotys in 
highly speculative trade 
which analysts linked to a 
March 14 creditors meeting, 
where a possible debt write- 
off deal was to be discussed. 

Optimus, the computer, 
maker, plunged the daily 
maximum 10 per cent to 104 
zlotys on profit-taking after 
its strong performance at the 
start of the year. 

The Wig index gave up 
45.4 to 18,0908. 


Written and edBed by WBBam 
Cochrane, Michael Morgan and 
Jeffrey Brown 


Strong growth data take Taipei to six-year high 


ASIA PACIFIC 


Buenos Aires 1.5% ahead 


BUENOS AIRES traded 1.5 
per cent higher at midses- 
sion in a continuation of Fri- 
day’s upbeat tone as more 
external funds flowed in on 
the back of the more stable 
US market and increasing 
purchases by local pension 
funds. The Mervul index was 
1L22 higher at 752.08. 

MEXICO CITY rebounded 
from an early dip as foreign 
buyers stepped into the mar- 
ket, taking their cue from 
Wall Street's positive tone. 
By midsession, the IPC index 
stood 19.94 higher at 3399.98. 


SANTIAGO edged lower as 
news that economic growth 
was much stronger than 
expected in December 
dashed hopes of a central 
bank interest rate cut next 
month. The IPSA Index 
eased 0.12 to 115.76. 

SAO PAULO moved mar- 
ginally higher amid uncer- 
tainties over a possible court 
ruling thin week that could 
suspend the government’s B 
band cellular telephone con- 
cession programme. The 
Bo vespa Index was 13 higher 
at 87,208 at midsession. 
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Reports that growth in the 
final quarter of 1996 was a 
faster-then -expected 6.6 per 
cent took TAIPEI up 23 per 
cent to a six-year high. The 
weighted index added 16837 
to 7,908.61, extending the 
advance since the start of 
the year to more than 1,000 
points. Turnover of T$l50bn 
was just short of Friday's 
three-year high of T$167bn. 

Investors mostly focused 
on blue chips. F ormo sa 
Plastics rose T$4 to TS7630 
and Nan Ya Plastics T$2 to 
T$6730. China Development 
gained T$330 to T2114. 

TOKYO edged lower as 
local traders took profits 
after last week’s rally, with 
little news to move the mar- 
ket apart from a weakening 
of the US dollar against the 
yen. writes Bethcm Hutton. 

The Nikkei 225 average 
closed 137.55 lower at 
18,896.99, after trading 
between 19,229.49 and 
18,85935. However, advances 
outnumbered declines by 651 
to 466, with 139 unchanged. 

Mitsubishi Heavy Indus- 
tries was the day's biggest 
casualty, following a down- 
grading of its investment 
rating by Nomura Securities, 
the most influential broking 
house for Japanese inves- 
tors. It plunged Y56 to Y861, 
and was the day’s most 
actively traded share. 

Mr Martin Pankau. of 
Deutsche Morgan Grenfell’s 
institutional sales team in 
Tokyo, said: “Below the 


quiet surface, there are 
interesting movements in 
the sectors; the reversal of 
favourites continues." 

Blue-chip sectors like 
pharmaceuticals, high-tech 
companies and car manufac- 
turers were sold in favour of 
banks and real estate compa- 
nies, which had previously 
been out in the cold. 

Banks were again the 
Ttmin focus of attention far 
foreign investors, and the 
large city and trust banks all 
ended higher. The sector's 
best performer was Fuji 
Bank, which climbed Y80 to 
Y1370, a gain of more than 5 
per cent 

The picture was mixed for 
real estate stocks, which had 
seeu considerable demand 
since the construction minis- 
try announced a relaxation 
of building regulations last 
week. Predominantly foreign 
buying pushed a few compa- 
nies higher, hot the market 
downturn in the afternoon 
meant that others reversed 
their earlier gains. Mitsubi- 
shi Estate slid Y10 to Yl.440, 
and Mitsui Real Estate 
dropped Y2Q to YL340, but 
Sumitomo Realty climbed 
Y36 to Y91L 

A slight strengthening of 
the yen, to around Y122.5 to 
the US dollar, counted 
against export-oriented 
stocks, including the car- 
makers. 

Honda fell Y100 to Y3.660 
in spite of announcing 
record net profits on Friday, 
Toyota Motor Y80 to Y3.230, 
and Nissan Y13 to Y752. 


Volume slipped from 596m 
shares to an estimated 450m. 
The broader-based Topix 
index fell 1.71 to 1,423.3. 
while the capital-weighted 
Nikkei 300 average slipped 

0.81 to 273.09. In T /melon , the 
ISE/Nikkei 50 index fell 1.76 
to 1,445.14. 

In Osaka, the OSE dropped 
59.7 points to 19,753.16, in 
volume of 108.4m shares. 

KARACHI tumbled 2.7 per 
cent hit by settlement day 
profit-taking and investors' 
cautious response to Sun- 
day’s speech by the prime 
minister, Mr Nawaz Sharif, 
in which he announced 
plans to reduce foreign debt 
by urging Pakistanis living 
overseas to make donations, 
provide interest-free loans 


and open bard currency 
hanicg accounts at home. 

The KSE 100 index fell 
4641 to 1,70338. PTCL lost 
Rs2.70 to Rb 80.40 and Hub 
Power gave up Ral.05 to 
R&40.75. 

BOMBAY dropped 236 per 
cent pulled down by a wave 
of speculative selling ahead 
of Friday’s budget. The 
BSE-80 index lost -81.02 to 
3358.47 on the view that the 
government did not have 
much leeway for measures 
to spur the market 

MANILA rose sharply to 
late trading on political fee- 
tors. The main index ended 
up 3639 or 1.2 per cent at 
3338,67. 

Traders said sentiment 
turned positive following 


assurances' from President 
Fidel Ramos that he is not 
seeking re-election in 1998. 
There h«H been concern that 
a political row over the rul- 
ing party's efforts to secure 
a second term for Mr Ramos 
could affect the business 

rilmute 

There was dear evidence 
of bargain-hunting late in 
the session. Atok Big 
Wedged jumped 70 centavos 
to 335 pesos after its convar- ' 
slon from a mining company 
to a holding company. ;• 

SYDNEY closed higher 
largely on the back of 
improved bullion and base 
metal prices. The All Ordi- 
naries index was up 7.3 
at 2.482.6. 

Normandy gained 4 cents 


to AS1.79. CRA rose 15 cents 
to A619.09 after the London 
copper price had touched an 
eight-year hi gh. MIM put on 
6 cents to A$L87. 

Am ong banks, Westpac 
was up 6 cents at A$7.529 
and Commonwealth Bank 13 
cents at A61338. Coca Cola- 
Amatil recovered 20 cents to 
A612.00. ' 

HONG KONG saw action 
In China -related stocks ~ 
ahead of planned covered 
warrants, on a basket of the. 
-red chips and the H-share 
index surged 25.74 or 2.7 per 
cent to 97S.9L 

Blue chips were more 
restrained; the Hang Seng ' 
index eased 69.16 to 13,375.69 
in a correction after last: 
week's 23 per cent climb. 


South Africa moves higher 
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All the main indices in 
Johannesburg moved higher 
but dealers said that trading 
was restrained. Bullion con- 
tinued to recover but the 
impact of this was to some 
extent offset by a firmer 
rand. 

The ail-share index closed 
283 higher at 7,152.3. Indus- 
trials recovered, adding 103 


to 8390-2, but most of the 
day’s upside drive came 
from golds which put on 
11.5 to 13293. 

South African Breweries 
improved 25 cents to 
R140.50 and First National 
Bank gained 50 cents to 
R25.75. Lonrho Sugar was a 
dear feature, advancing R1 
to R15. 


FT/S&P ACTUARIES WORLD INDICES 


The FT7SSP Actuaries World indices «e owned by FTSE International United, Gottnan. Sachs & Co. and Standard & Poor's. The hOces ore compiled by FTSE 
International and Standard & Poor's fri conjunction wftfi the Faculty of Actuaries and the Institute of Actuaries. NatWest Securities Ltd. was a co-founder ot the Indices. 
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Why are the impossibly haughty sales assistants in 
Manhattan’s temple of chic finally showing signs of 
warmth? Where can you have your portrait 
painted without losing face (and for under £400)? 
Why should you take your time when choosing a 
wristwatch? And which lesser-known breeds of 
South African game park offer the true bush 
experience? Find out on Saturday, March 1 , in the 
Financial Times' how to spend it colour magazine. 


Financial Times. 

World Business Newspaper. 





* 


partner f 
defence 




r “ 


.L: 4 ■ ■ J 






Tjfcs in 


fye 

z* 


• T-J-'i ••• 


for ^* i ** ft e 

_; = n 


t~p • 


yfsr»ier Y:!tog* 

Dirorce losafiMd: 

■ • , r r 'Jt* 
irvt 

‘ -- ..• * 

Gecrsw, A r r r^m * cUt d 

C-v..- .' - 

hi* 

Hi , 

-■ • ' -M •$??»>» 


US threatens 

L. 1 .: V ’ 


Copper dx:rr 


ffwwb bust 


IV 




:n 








/ 





























